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STATE OF NEW YORK

10924

| N ASSEMBLY

April 9, 2026

Introduced by M of A HEVESI, STECK -- read once and referred to the
Committee on Ways and Means

AN ACT establishing a targeted inflationary increase for designated
per sons

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. 1. Subject to avail able appropriations and approval of the
director of the budget, the comm ssioners of the departnent of health,
office of nental health, office for people with devel opnental disabili-
ties, office of addiction services and supports, office of tenporary and
disability assistance, office of children and fanily services, and the
directors of the state office for the aging and the office of wvictim
services (hereinafter "the conmssioners") shall establish a state
fiscal year 2026-2027 targeted inflationary increase, effective April 1,
2026, for projecting for the effects of inflation wupon rates of
paynents, contracts, or any other form of reinbursement for the programnms
and services listed in subdivision four of this section. The targeted
inflationary increase established herein shall be applied to the appro-
priate portion of reinbursable costs or contract amounts. \Were appro-
priate, transfers to the departnment of health (DCOH) shall be nmde as
rei mbursenent for the state and/or |ocal share of nedical assistance.

2. Notw thstanding any inconsistent provision of |aw, subject to the
approval of the director of the budget and available appropriations
therefor, for the period of April 1, 2026 through March 31, 2027, the
comm ssioners shall provide funding to support a two and seven-tenths
percent (2.7% targeted inflationary increase under this section for al
eligible progranms and services as determ ned pursuant to subdivision
four of this section.

3. Notwi thstandi ng any inconsistent provision of |law, and as approved
by the director of the budget, the 2.7 percent targeted inflationary
i ncrease established herein shall be inclusive of all other inflationary
i ncreases, cost of living type increases, inflation factors, or trend
factors that are newy applied effective April 1, 2026. Except for the
2.7 percent targeted inflationary increase established herein, for the
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period commencing on April 1, 2026 and ending March 31, 2027 the conmi s-
sioners shall not apply any other new targeted inflationary increases or

cost of living adjustnents for the purpose of establishing rates of
paynents, contracts or any other form of reinbursenent. The phrase "al
other inflationary increases, cost of living type increases, inflation

factors, or trend factors" as defined in this subdivision shall not
i ncl ude paynments made pursuant to the Anerican Rescue Plan Act or other
federal relief prograns related to the Coronavirus D sease 2019 (COVI D
19) pandenmi c public health energency. This subdivision shall not prevent
the office of children and family services from applying additiona
trend factors or staff retention factors to eligible prograns and
servi ces under paragraph (v) of subdivision four of this section.

4. Eligible progranms and services. (i) Prograns and services funded
licensed, or certified by the office of nental health (OWH) eligible for
the targeted inflationary increase established herein, pending federa
approval where applicable, include: office of nental health |icensed
out patient prograns, pursuant to parts 587 and 599 of title 14 CRR-NY of
the office of mental health regulations including clinic (nental health
outpatient treatment and rehabilitative services prograns), continuing
day treatnent, day treatment, intensive outpatient programs and parti al
hospitalization; outreach; crisis residence; crisis stabilization
crisis/respite beds; nobile crisis, part 590 conprehensive psychiatric
energency program services; crisis intervention; hone based crisis
intervention; famly care; supported single roomoccupancy; supported
housi ng prograns/services excl udi ng rent; tr eat ment congr egat e;
support ed congr egat e; community residence - children and vyouth;
treatnent/apartment; supported apartnent; comunity residence single
room occupancy; on-site rehabilitation; enploynent prograns; recreation
respite care; transportation; psychosocial club; assertive conmunity
treatnent; case managenent; care coordination, including health hone
plus services; local governnent wunit adninistration; nonitoring and
eval uation; children and youth vocational services; single point of
access; school-based nental health program famly support children and
yout h; advocacy/support services; drop in centers; recovery centers;
transiti on managenent services; bridger; home and conmunity based wai ver
services; behavioral health waiver services authorized pursuant to the
section 1115 MRT wai ver; self-help prograns; consuner service dollars;
conference of |ocal nmental hygiene directors; multicultural initiative;
ongoi ng i ntegrated supported enpl oynent services; supported education
mental |y ill/chemcal abuse (MCA) network; personalized recovery
oriented services; children and famly treatnment and support services;
residential treatnment facilities operating pursuant to part 584 of title
14- NYCRR; geriatric denonstration progranms; comunity-based nental
health famly treatment and support; coordinated children's service
initiative; homel ess services; and prom se zones.

(ii) Programs and services funded, |Ilicensed, or certified by the
of fice for people with devel opmental disabilities (OPWDD) eligible for
the targeted inflationary increase established herein, pending federa
approval where applicable, include: |ocal/unified services; chapter 620
services; voluntary operated community residential services; article 16
clinics; day treatnment services; famly support services; 100% day
training;, epilepsy services; traumatic brain injury services; hepatitis
B services; independent practitioner services for individuals wth
intellectual and/or developrmental disabilities; crisis services for
individuals with intellectual and/or devel opnental disabilities; famly
care residential habilitation; supervised residential habilitation;
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supportive residential habilitation; respite; day habilitation; prevoca-
tional services; supported enploynent; community habilitation; interme-
diate care facility day and residential services; specialty hospital

pat hways to enpl oynent; intensive behavioral services; community transi-
tion services; famly education and training; fiscal internediary;
support broker; and personal resource accounts. The office for people
with devel opmental disabilities, in collaboration with the departnent of

educat i on, shall also provide a conparable targeted inflationary
i ncrease to the independent |iving centers program
(iii) Programs and services funded, |icensed, or certified by the

office of addiction services and supports (QASAS) eligible for the
targeted inflationary increase established herein, pending federa

approval where applicable, include: nedically supervised wthdrawal

services - residential; nmedically supervised w thdrawal services -
outpatient; nedically nmanaged detoxification; inpatient rehabilitation
services; outpatient opioid treatnent; residential opioid treatnent;

residential opioid treatnment to abstinence; problem ganbling treatnent;

medi cal | y supervi sed outpatient; outpatient rehabilitation; specialized
services substance abuse prograns; hone and community based waiver
servi ces pursuant to subdivision 9 of section 366 of the social services
law, children and famly treatnent and support services; continuum of
care rental assistance case managenent; NY/NY ||| post-treatnent hous-
ing; NY/NY IIl housing for persons at risk for honel essness; pernanent
supported housi ng; youth clubhouse; recovery comunity centers; recovery
community organizing initiative; residential rehabilitation services for
youth (RRSY); intensive residential; comunity residential; supportive
living; residential services; job placenent initiative; case managenent;

fam |y support navigator; local government wunit administration; peer
engagenent; vocational rehabilitation; HV early intervention services;

dual diagnosis coordinator; problemganbling resource centers; problem
ganbling prevention; prevention resource centers; primary prevention
services; other prevention services; conprehensive outpatient clinic;

jail-based supports; regional addiction resource centers; and addiction
treatment centers.

(iv) Prograns and services funded, |I|icensed, or «certified by the
office of tenporary and disability assistance (OIDA) eligible for the
targeted inflationary increase established herein, pending federa
approval where applicable, include: the nutrition outreach and education
program (NOCEP); New York state supportive housing program solutions to
end honel essness program disability advocacy prograns; and state
suppl enental nutrition assistance program outreach program

(v) Prograns and services funded, licensed, or certified by the office
of children and famly services (OCFS) eligible for the targeted infla-
tionary increase established herein, pending federal approval where
applicable, include: prograns for which the office of children and fam -
ly services establishes maximum state aid rates pursuant to section
398-a of the social services |law and section 4003 of the education |aw
energency foster hones; foster famly boarding homes and therapeutic
foster hones; supervised settings as defined by subdivision twenty-two
of section 371 of the social services |aw, as added by section 1-a of
part L of chapter 56 of the | aws of 2021; adoptive parents receiving
adoption subsidy pursuant to section 453 of the social services |aw
congregate and scattered supportive housing programs and supportive
services provided wunder the NY/NY IIl supportive housing agreenment to
young adults |l eaving or having recently left foster <care; <child care
resource and referral agencies; healthy famlies New York; New York
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state learning and enrichment after-school program supports (LEAPS); New
York state commi ssion for the blind; and residential and non-residential
domestic violence services and preventative services as defined by
section 409 of the social services |aw

(vi) Prograns and services funded, licensed, or certified by the state
office for the aging (SOFA) eligible for the targeted inflationary
i ncrease established herein, pending federal approval where applicable,
i ncl ude: community services for the elderly; expanded in-hone services
for the elderly; the wellness in nutrition program New York connects
program long term onbudsman progran naturally occurring retirenent
communi ties (NORCs); nei ghborhood naturally occurring retirenent commu-
nities (NNORCs); and social adult day services program

(vii) Programs and services funded, licensed, or certified by the
departnent of health eligible for the cost of living adjustnent estab-
lished herein, pending federal approval where applicable, include:
heal t h home care managenent agenci es authorized under section 365-1 of
the social services law, rape crisis prograns; maternal, infant, and
early chil dhood home visiting (MECHV) initiative; and Medicaid trans-
portation program

(viii) Prograns and services funded, licensed, or certified by the
office of victimservices eligible for the cost of [living adjustnent
established herein, pending federal approval where applicable, include:
crime victimservice prograns as defined by section 631-a of the execu-
tive | aw

5. Al state-funded hunan services prograns not listed in paragraphs
(i), (i), (iii), (iv), (v), (vi), (vii), and (viii) of subdivision four
of this section shall be deened eligible for the cost of living adjust-
ment established herein, pending federal approval where applicable, if
such program or service is provided to individuals or groups of individ-
uals, for the purpose of inproving or enhancing such individuals' health
and/or wel fare, by addressing social problens. The conmm ssioners and
directors of the office of mental health, the office for people with
devel opnental disabilities, the office of addiction services and
supports, the office of tenporary and disability assistance, the office
of children and fam |y services, the state office for the aging, the
departnent of health, and the office of victimservices shall publish a
list of such newly eligible prograns and services each year on depart-
ment websites no later than March first and review the current list of
cost of living adjustnment eligible prograns every five years.

6. Each | ocal government unit or direct contract provider receiving
funding for the targeted inflationary increase established herein shal
submt a witten certification, in such formand at such tinme as the
comm ssioners shall prescribe, attesting how such funding will be or was
used to first pronote the recruitnment and retention of non-executive
di rect support professionals, non-executive direct care staff, non-exe-
cutive clinical staff, non-executive adm nistrative staff, or respond to
other critical non-personal service costs prior to supporting any salary
i ncreases or other conpensation for executive level job titles.

7. Notw thstandi ng any inconsistent provision of law to the contrary,
agency comm ssioners shall be authorized to recoup funding froma |oca
governnental unit or direct contract provider for the targeted infla-
tionary increase established herein determned to have been used in a
manner inconsistent wth the appropriation, or any other provision of
this section. Such agency comnr ssioners shall be authorized to enploy
any legal nmechanismto recoup such funds, including an offset of other
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funds that are owed to such | oca

provi der.
§ 2.

Thi s

act
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shal |
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