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STATE OF NEW YORK

10860

| N ASSEMBLY

April 8, 2026

Introduced by M of A MDONALD -- read once and referred to the Commt-
tee on Local Governnents

AN ACT to anend the general nunicipal |aw and the education law, in
relation to paynments in lieu of taxes

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subparagraph (i) of paragraph (b) of subdivision 3 of
section 3-c of the general nunicipal |law, as amended by section 2 of
subpart C of part C of chapter 20 of the laws of 2015, is anended to
read as foll ows:

(i) The conmi ssioner of taxation and finance shall calculate a quanti-
ty change factor for each |ocal governnent for the conming fiscal year
based upon the physical or quantity change, as defined by section twelve
hundred twenty of the real property tax |aw, reported to the conm ssion-
er of taxation and finance by the assessor or assessors pursuant to
section five hundred seventy-five of the real property tax law. The
quantity change factor shall show the percentage by which the full val ue
of the taxable real property in the |Iocal government has changed due to
physical or quantity change between the second final assessnment roll or
rolls preceding the final assessnent roll or rolls upon which taxes are
to be levied, and the final assessnment roll or rolls immed ately preced-
ing the final assessnent roll or rolls upon which taxes are to be
| evied. The comn ssioner of taxation and finance shall, as appropriate,
promul gate rul es and regul ati ons regarding the cal culation of the quan-
tity change factor which may adjust the cal cul ati on based on the devel -
opnent on tax exenpt land, including the change in assessed value for
each property on the exenpt side of the tax rolls under a paynent in
lieu of tax agreenment; provided, however, that where a local governnent
has elected pursuant to paragraph (e) of this subdivision, the conm s-

sioner shall include the equivalent taxable value deterni ned pursuant to
such paragraph in lieu of including the full assessed value of such
property.

8 2. Subdivision 3 of section 3-c of the general municipal lawis
anended by addi ng a new paragraph (e) to read as foll ows:

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
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LBD03251-02-6



O©Coo~NoOO~wWNE

A. 10860 2

(e)(i) Notw thstanding any other provision of this section, a |oca
governnent may elect to include, for purposes of calculating the quanti -
ty change factor, the equivalent taxable value of real property subject
to a paynent in lieu of taxes agreenent.

(ii) The equivalent taxable value shall be determ ned by dividing the
portion of the paynent in lieu of taxes attributable to real property
taxation by the applicable tax rate or rates for the levy year, as
deternmi ned by the comm ssioner of taxation and finance.

(iii) In no event shall the full assessed value of property subject to
a paynent in lieu of taxes agreenent be included in the quantity change
factor.

(iv) A local governnment nmay exercise the option provided in this para-
graph only upon adoption of a local law or resolution, following a
public hearing. expressly electing such treatnent. Such election shal
remain in effect unless subsequently repealed by local |aw or resol-
ution.

(v) The commi ssioner of taxation and finance shall prormulgate regu-
lations necessary to inplenent this paragraph., including nethodol ogies
for allocating paynments in lieu of taxes anpng affected taxing jurisdic-
tions and ensuring uniformapplication.

8 3. Paragraph b of subdivision 2-a of section 2023-a of the education
| aw, as anended by section 3 of subpart C of part C of chapter 20 of the
|l aws of 2015, is anmended to read as foll ows:

b. The conmi ssioner of taxation and finance shall calculate a quantity
change factor for the com ng school year for each school district based
upon the physical or quantity change, as defined by section twelve
hundred twenty of the real property tax law, reported to the conm ssion-
er of taxation and finance by the assessor or assessors pursuant to
section five hundred seventy-five of the real property tax |aw. The
quantity change factor shall show the percentage by which the full val ue
of the taxable real property in the school district has changed due to
physical or quantity change between the second final assessnment roll or
rolls preceding the final assessnent roll or rolls upon which taxes are
to be levied, and the final assessment roll or rolls inmrediately preced-
ing the final assessnent roll or rolls wupon which taxes are to be
| evied. The comm ssioner of taxation and finance shall, as appropriate,
promul gate rules and regul ations regarding the cal cul ati on of the quan-
tity change factor which nmay adjust the cal cul ati on based on the devel-
opnent on tax exenpt land, including the change in assessed value for
each property on the exenpt side of the tax rolls under a paynment in
lieu of tax agreenent; provided, however, that where a school district
has nade an el ection pursuant to paragraph d of this subdivision, the
commi ssioner _shall include the equivalent taxable value deternined
pursuant to such election in lieu of including the full assessed value
of such property.

8 4. Subdivision 2-a of section 2023-a of the education |law is anended
by adding a new paragraph d to read as foll ows:

d. (i) A school district may elect to include the equivalent taxable
value of property subject to a paynent in lieu of taxes agreenent in the
calculation of its guantity change factor, consistent with paragraph (e)
of subdivision three of section three-c of the general nunicipal |aw

(ii) Such election shall be nade by resolution of the board of educa-
tion following a public neeting and shall remain in effect unless
resci nded by subsequent resol ution.

(iii) In no event shall the full assessed value of property subject to
a paynent in lieu of taxes agreenent be incl uded.
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(iv) Nothing in this act shall be construed to alter, repeal., or nodi-
fy the allowable levy growth factor, override requirenents, or the
inclusion and subtraction of paynents in lieu of taxes as otherw se
required by | aw

8 5. This act shall take effect imediately and shall apply to taxable
years comencing on or after the first of January next succeeding the
date upon which it shall have becorme a law. Effective imediately, the
addi tion, anendnment and/or repeal of any rule or regul ation necessary
for the inplementation of this act on its effective date are authorized
to be made and conpl eted on or before such effective date.




