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Introduced by M of A HUNTER -- read once and referred to the Conmttee
on Judi ci ary

AN ACT to anend the general obligations law, in relation to voiding
certain agreenents conditioning the right of a subcontractor's or
material supplier's right to conmence a lawsuit or arbitration
proceedi ng for breach of contract or quantum neruit

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 2 of section 5-322.1 of the general obligations
|l aw, as added by chapter 224 of the | aws of 2009, is anended to read as
fol | ows:

2. A covenant, pronise, agreenment or understanding in, or in
connection with or collateral to a contract or agreenent relative to the
construction, alteration, repair or maintenance of a building, struc-
ture, appurtenances and appliances including noving, denolition and
excavating connected therewith, purporting to condition a subcontrac-
tor's or [wmeterialran—s] material supplier's right to (a) file a claim
(b) comrence a lawsuit or arbitration proceeding for breach of contract
or _guantum nmeruit, and/or (c) conmence an action on a paynment bond on
exhaustion of another |egal remedy is against public policy and is void
and unenforceabl e; provided that this subdivision shall not affect the
validity of any insurance contract, workers' conpensation agreenment or
ot her agreement issued by an adm tted insurer.

8§ 2. This act shall take effect inmediately and shall apply to al
contracts entered into, renewed, nodified or anended on or after such
ef fective date.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old law to be omtted
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