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STATE OF NEW YORK

10383

| N ASSEMBLY

March 3, 2026

Introduced by M of A RA -- read once and referred to the Conmttee on
Heal t h

AN ACT directing the department of health to study and plan for inte-
grating blockchain technology into the New York State of Health
Mar ket pl ace and the Statew de Health Infornmati on Network for New York
(SHIN-NY) to inprove interoperability and efficiency across these
pl at f or ns

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative findings and intent. Fragnented nedical records
drive del ays, costs, and conpliance burdens for patients, providers, and
insurers. To address this, New York should nodernize its data infras-
tructure with a secure, interoperable, blockchain-enabled digital health
I D adm ni stered by the departnent of health, inproving record portabil-
ity, real-tine authorized access, and reducing manual transfers.

New York already operates the New York State of Health Marketpl ace and
the SHIN-NY health information network, both under the departnent of
heal th. However, they lack full interoperability and a wunified patient
identity. |Integrating blockchain-based digital IDs into the New York
State of Health and building on SHIN-NY would create a single secure
heal th account per patient, strengthen coordi nati on anong provi ders and
payers, enhance user control over data access, reduce fraud and identity
theft, and limt conmercial msuse of personal data. These IDs also
provide individuals wth sovereign control over access to persona
records and secure data fromfraud and identity theft.

The departnent of health should al so evaluate smart contracts in the
i nsurance narketplace. These self-executing agreenents can cut fraud,
errors, and processing tine by releasing funds only when validated
conditions are net, hel ping prevent upcodi ng and unbundling while yield-
i ng cost savings across hospital systens and for patients.

§ 2. Study and draft inplenmentation plan. The conm ssioner of the
departnent of health is hereby directed to conduct a conprehensive study
and produce a draft inplementation plan exam ning the feasibility, bene-
fits, risks, costs, and operational inpacts of integrating blockchain
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technology into the New York State of Health Marketplace and SH N- NY
consistent with state and federal privacy, security, and data-sharing
| aws, including, but not Iimted to:

1. the use of secure, privacy-preserving digital health identification
accounts;

2. the application of snmart contracts in insurance adm nistration
including eligibility verification, enrollment, and clains processing;
and

3. interoperability between the New York State of Health platform and
SHI N- NY, including standards for data governance, access controls, and
auditability.

8 3. Report. The commissioner of the departnent of health shall subnit
a report of the study's findings and the draft inplenentation plan to
the governor, the tenporary president of the senate, the speaker of the
assenbly, the mnority |eader of the senate, and the mnority |eader of
the assenbly no later than one year after the effective date of this
act. The study and draft inplenentation plan shall al so be nade publi c-
Iy avail able on the departnment’'s website.

8 4. Public conmment. Upon conpletion, the departnent of health shal
rel ease the study and draft inplenmentation plan for a public conment
period of no less than two nonths, and shall actively solicit input from
st akehol ders, including health care providers, insurers, patient advo-
cates, privacy experts, and technol ogy experts.

8 5. Final plan. Following consideration of public coments, the
departnent of health shall finalize the inplenentation plan and submit
the final plan to the governor and the |legislature. No inplenentation
actions shall be undertaken unless authorized by subsequent |egislative
enactment or existing | aw

8 6. This act shall take effect immediately.



