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| N ASSEMBLY

January 21, 2026

A BUDGET BILL, submitted by the Governor pursuant to article seven of

the Constitution -- read once and referred to the Committee on Ways
and Means -- conmmittee discharged, bill amended, ordered reprinted as
anmended and recomritted to said conmittee -- again reported from said

committee with anmendnments, ordered reprinted as anended and reconmit-
ted to said conmittee

AN ACT to anend the tax law, in relation to enhancing and reformng the
child and dependent care credit (Part A); to amend the tax law, in
relation to excluding certain tips earned from New York adjusted gross
i ncone (Part B); to anend the tax law, in relation to retaining the
deductibility of certain charitable contributions (Part C; to anend
the tax law, in relation to standardizing the definition of farmer for
various credits; and to repeal certain provisions of such |aw relating
thereto (Part D); to anend the tax law, in relation to extending the
current corporate tax rates for certain businesses and increasing the
corporate tax rate for certain businesses (Part E); to anend the tax

law, in relation to exenptions fromcal culation of income in certain
cases (Part F); to anend the administrative code of the city of New
York, in relation to the treatnent of certain deductions allowable

under the internal revenue code in calculating New York city taxable
incone for corporations (Part G; intentionally onmtted (Part H); to
amend the executive law and the tax law, in relation to extending the
commrercial security tax credit (Part 1); to anend the tax law, in
relation to enhancing the New York city nusical and theatrical
production tax credit (Part J); to amend the tax |aw and the state
finance law, in relation to alternative nicotine products (Part K); to
anmend the tax law and the public health law, in relation to the taxa-
tion of vapor products (Part L); to amend the tax |aw and the adnini s-
trative code of the city of New York, in relation to extending the
real estate transfer tax rate reduction for conveyances of real prop-
erty to existing real estate investnent funds (Part M; establishing a
sales and wuse tax reregistration program and a sales and use tax
penalty and interest discount program (Part N); to amend the tax |aw,
inrelation to establishing a sales tax exenption for electric vehicle
charging stations (Part O; to amend the tax law, in relation to
extending the sales tax exenption for certain sales nade through a
vending machine for three years (Part P); to anend part PP of chapter

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted
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58 of the laws of 2024 amending the tax law relating to establishing a
sales tax exenption for residential energy storage, in relation to
extending the residential energy storage exenption for two years (Part
Q; to anmend the tax law, in relation to the petrol eum busi ness tax
filing deadline for conmercial vessel operators (Part R); to anend
chapter 109 of the laws of 2006 anending the tax |aw and other |aws
relating to providing exenptions, reinbursemrents and credits from
various taxes for certain alternative fuels, in relation to extending
the alternative fuels tax exenptions (Part S); to amend the real prop-
erty tax law and the tax law, in relation to naking technica

corrections to the STAR exenption and STAR credit prograns; and to
repeal certain provisions of the real property tax law relating there-
to (Part T); to anend chapter 475 of the laws of 2013 anending the
real property tax law relating to assessnment ceilings for local public
utility mass real property, in relation to extending the assessnent
ceiling for local public utility mass real property to January 1, 2031
(Part U); intentionally omtted (Part V); to anend the racing, pari-
mut uel wagering and breeding law, in relation to conform ng pari-nutu-
el tax provisions (Part W; to anmend the racing, pari-nutuel wagering
and breeding law, in relation to extending the utilization of funds in
the Capital off-track betting corporations' capital acquisition funds
(Part X); to amend the racing, pari-nutuel wagering and breeding | aw,

inrelation to licenses for sinulcast facilities, sunms relating to
track sinmulcast, sinulcast of out-of-state thoroughbred races, sinmul-
casting of races run by out-of-state harness tracks and distributions
of wagers; and to amend chapter 346 of the laws of 1990 anendi ng the
raci ng, pari-nmutuel wagering and breeding | aw and other laws relating
to simulcasting and the inposition of certain taxes, in relation to
the effectiveness thereof (Part Y); to anend the racing, pari-nutuel

wagering and breeding law, in relation to extending certain seasona

enpl oyee licensing requirenents for additional race dates at Saratoga
Racetrack (Part Z); to anend the tax law, in relation to providing for
a mddle-class tax cut and increasing the tenporary personal inconme
hi gh i ncone surcharge; and to repeal certain provisions of such |[|aw
relating thereto (Part AA); to anend the tax law, in relation to the
protecting our wallets energy rebate program (Part BB); to amend the
tax law, in relation to establishing a credit against the tax on
personal inconme (Part CC); to anmend the tax law, in relation to estab-
Iishing small business savings accounts (Part DD); to anend the tax
law, in relation to increasing the current small business subtraction
nodi fication (Part EE); to amend the tax law, in relation to estab-
lishing a tax credit for certain food donations to qualified comuni-
ty-based organi zations (Part FF); to anend the tax law, in relation to
increasing tax credits for donations to food pantries by farners (Part
G5 ; to anmend the tax |law and the parks, recreation and historic pres-
ervation law, in relation to extending the historic honmeownership
rehabilitation tax credit and requiring additional reporting (Part
HH); to anend the tax law, in relation to inposing an excise tax on
energy used in digital asset m ning using proof-of-work authentication
met hods (Part 11); to amend the real property tax law, in relation to
providing for a vacancy surcharge on vacant and abandoned property in
cities (Part JJ); to amend the tax law, in relation to exenpting from
sales tax certain tangible personal property and services (Part KK);

to anmend the tax law, the public service |aw and the [ abor law, in
relation to establishing a sales tax exenption for energy storage; and
providing for the repeal of certain provisions upon expiration thereof
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(Part LL); to repeal section 490 of the tax law relating to the excise
tax on nedical cannabis; and to repeal section 89-h of the state
finance lawrelating to the nedical cannabis trust fund (Part MM; to
anmend the racing, pari-nutuel wagering and breeding law, in relation
to standardbred testing (Part NN); to amend the tax | aw and the adm n-
istrative code of the city of New York, in relation to decreasing the
amount of the credit allowed for the city pass-through entity tax
against the city personal inconme tax (Part OO ; to amend chapter 772
of the laws of 1966 relating to enabling any city having a popul ation
of one mllion or nbore to raise tax revenue; and to amend the adm nis-
trative code of the city of New York, in relation to increasing tax
rates inmposed on unincorporated businesses and corporations in the
city of New York (Part PP); and to amend the tax | aw and the adm nis-
trative code of the city of New York, in relation to increasing the
rate of tax on certain conveyances of real property, transfers of
| easehold interests, and transfers of controlling economc interests
in real property in the city of New York (Part QQ

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. This act enacts into |aw najor conponents of |egislation
whi ch are necessary to inplenment the state fiscal plan for the 2026-2027
state fiscal year. Each conmponent is wholly contained wthin a Part
identified as Parts A through QQ The effective date for each particul ar
provi sion contained within such Part is set forth in the |last section of

such Part. Any provision in any section contained within a Part,
including the effective date of the Part, which nakes a reference to a
section "of this act", when wused in connection with that particular

conmponent, shall be deemed to nean and refer to the corresponding
section of the Part in which it is found. Section three of this act sets
forth the general effective date of this act.

PART A

Section 1. Paragraph 1 of subsection (c) of section 606 of the tax
| aw, as anended by section 1 of part Mof chapter 63 of the laws of
2000, is anended to read as foll ows:

(1) [Al Eor taxable years beginning before January first, two thousand
twenty-six, a taxpayer shall be allowed a credit as provided herein
equal to the applicable percentage of the credit all owabl e under section
twenty-one of the internal revenue code for the sane taxable year (wth-
out regard to whether the taxpayer in fact clainmed the credit under such
section twenty-one for such taxable vyear). The applicable percentage
shall be the sumof (i) twenty percent and (ii) a multiplier nultiplied
by a fraction. For taxable years beginning in nineteen hundred ninety-
six and nineteen hundred ninety-seven, the nunerator of such fraction
shall be the lesser of (i) four thousand dollars or (ii) fourteen thou-
sand dollars |ess the New York adjusted gross incone for the taxable
year, provided, however, the nunerator shall not be |ess than zero. For
the taxabl e year begi nning in nineteen hundred ninety-eight, the numnera-

tor of such fraction shall be the lesser of (i) thirteen thousand
dollars or (ii) thirty thousand dollars |less the New York adjusted gross
i ncone for the taxable year, provided, however, the nunmerator shall not

be I ess than zero. For taxable years beginning in nineteen hundred nine-



OCoO~NOUIRWN P

A. 10009--B 4

ty-nine, the nunerator of such fraction shall be the | esser of (i)
fifteen thousand dollars or (ii) fifty thousand dollars less the New
York adjusted gross income for the taxable year, provided, however, the
nunerator shall not be [ess than zero. For taxable years beginning after
ni neteen hundred ninety-nine, the nunerator of such fraction shall be
the lesser of (i) fifteen thousand dollars or (ii) sixty-five thousand
dollars less the New York adjusted gross incone for the taxable year,
provi ded, however, the nunerator shall not be |ess than zero. The denom
i nator of such fraction shall be four thousand dollars for taxable years
begi nning in nineteen hundred ninety-six and nineteen hundred ninety-
seven, thirteen thousand dollars for the taxable year beginning in nine-
teen hundred ninety-eight, and fifteen thousand dollars for taxable
years beginning after nineteen hundred ninety-eight. The multiplier
shall be ten percent for taxable years beginning in nineteen hundred
ninety-six, forty percent for taxable years beginning in nineteen
hundred ninety-seven, and eighty percent for taxable years begi nning
after nineteen hundred ninety-seven. Provided, however, for taxable
years beginning after nineteen hundred ninety-nine, for a person whose
New York adjusted gross incone is less than forty thousand dollars, such
appl i cabl e percentage shall be equal to (i) one hundred percent, plus
(ii) ten percent multiplied by a fracti on whose nunerator shall be the
| esser of (i) fifteen thousand dollars or (ii) forty thousand dollars
|l ess the New York adjusted gross incone for the taxable year, provided
such nunerator shall not be | ess than zero, and whose denoni nator shal
be fifteen thousand dollars. Provided, further, that if the reversion
event, as defined in this paragraph, occurs, the applicable percentage
shall, for taxable years ending on or after the date on which the rever-
sion event occurred, be determined using the rules specified in this
paragraph applicable to taxable years beginning in nineteen hundred
ni nety-nine. The reversion event shall be deened to have occurred on the
date on which federal action, including but not limted to, admnistra-
tive, statutory or regulatory changes, materially reduces or elimnates
New York state's allocation of the federal tenporary assistance for
needy famlies block grant, or materially reduces the ability of the
state to spend federal tenporary assistance for needy famlies bl ock
grant funds for the credit for certain household and dependent care
servi ces necessary for gainful enployment or to apply state general fund
spending on the credit for certain household and dependent care services
necessary for gainful enploynent toward the tenporary assistance for
needy families block grant maintenance of effort requirement, and the
comm ssioner of the office of tenporary and disability assistance shal
certify the date of such event to the comni ssioner, the director of the
division of the budget, the speaker of the assenbly and the tenporary
presi dent of the senate.

8§ 2. Section 606 of the tax law is anmended by adding a new subsection
(c-2) to read as foll ows:

(c-2) New York state child and dependent care credit. (1) For taxable
years beginning on or after January first, two thousand twenty-six, an
eligible taxpayer shall be allowed a credit as provided herein to enable
the eligible taxpayer to be gainfully enployed or a full-tine student at
an educational institution for any period of the taxable year. If the
amount of the credit allowed under this subsection for any taxable year
shall exceed the eligible taxpayer's tax for such year, the excess shal
be treated as an overpayment of tax to be credited or refunded in
accordance with the provisions of six hundred eighty-six of this arti-
cle, provided, however, that no interest shall be paid thereon.
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2) For the purposes of this subsection:

(A) "Eligible taxpayer" shall nean a resident individual as defined in
paragraph one of subsection (b) of section six hundred five of this
article who, during the taxable year: (i) is not a dependent of another
taxpayer pursuant to section one hundred fifty-two of the interna
revenue code; and (ii) is not a resident married individual filing a
separate return unless such individual neets the conditions in paragraph
four of subdivision (e) of section twenty-one of the internal revenue
code. Provided, however, where narried individuals file a joint federa
return, but are required to determne their New York taxes separately
pursuant to subsection (b) of section six hundred fifty-one of this
article, the credit allowed pursuant to this subsection may only be
applied against the tax inposed on the spouse with the lower New York
adj usted gross incone.

(B) "Qualifying individual" shall nean an individual who: (i) is under
the age of thirteen at the close of the taxable year or is physically or
nentally incapable of caring for thenselves during the taxable year:;
(ii) resides with the eligible taxpayer for nore than one-half of the
taxable year; and (iii) is clained as a dependent pursuant to section
one hundred fifty-two of the internal revenue code, or could otherw se
be clained as a dependent. Provided, a qualifying individual shall also
include an individual where a noncustodial parent clains such individua
under subsection (e) of section one hundred fifty-two of the interna
revenue code or the individual is the eligible taxpayer's spouse who is
physically or nentally incapable of caring for thenselves during the
taxable year and resides with the eligible taxpayer for nore than one-
half of the taxable year

(CQ) "Earned inconme" shall nean the wages, salaries, tips and other
enpl oyee conpensation., and those itens of gross incone which are inclu-
dible in the conputation of net earnings from self-enploynent.

(D) (i) "Qualifying expenses" shall nean the sum of the anount
incurred and paid in the taxable year directly by an eligible taxpayer
for: a. services provided in and about the eligible taxpayer's resi-
dence to provide care for any qualifying individual, including such
expenses for the room and board of any such caregiver; and b. non-over-
night services provided outside of the eligible taxpayer's residence to
provide care for any qualifying individual; provided. however, that
anpunts incurred or paid for which the prinmary purpose is educati onal
shall not be included.

(ii) Provided, however, "qualifying expenses" shall not include: a.
any anounts paid whereby the taxpayer receives reinbursenent or are paid
from funds provided by a governnent entity, dependent care account, or
other third party; b. any anounts paid to a dependent of the taxpayer
for which the taxpayer or the taxpayer's spouse is entitled to a
deduction for the taxable year under subsection (c) of section one
hundred fifty-one of the internal revenue code; or c¢. any anpunts paid
to a child of the taxpayer as defined in paragraph one of subsection (f)
of section one hundred fifty-two of the internal revenue code who has
not attained the age of nineteen at the close of the taxable year.

(iii) For the purposes of the credit provided pursuant to this
subsection, an eligible taxpayer's qualifying expenses shall not exceed:

a. three thousand dollars, in the case of an eligible taxpayer wth
one qualifying individual

b. six thousand dollars, in the case of an eligible taxpayer with two
qualifying individuals;
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c. seven thousand five hundred dollars, inthe case of an eligible
taxpayer with three qualifying individuals:

d. eight thousand five hundred dollars, in the case of an eligible
taxpayer with four qualifying individuals; and

e. nine thousand dollars, in the case of an eligible taxpayer wth
five or nore qualifying individuals.

Provided, further, that an eligible taxpayer's qualifying expenses
shall not exceed such eligible taxpayer's earned incone as defined in
subparagraph (C) of this paragraph, or in the case of a narried eligible
taxpayer filing a joint return, the |lesser of the earned incone of each
spouse deterni ned separately.

(E) "Applicable percentage" shall nean: (i) fifty-five percent in the
case of an eligible taxpayer with a New York adjusted gross incone
determ ned pursuant to section six hundred twelve of this article of
fifteen thousand dollars or less; or (ii) fifty-five percent reduced by
twenty-five hundred thousandths of a percentage point for each dollar of
an eligible taxpayer's New York adjusted gross incone determ ned pursu-
ant to section six hundred twelve of this article in excess of fifteen
thousand dollars. Provided, however, that the applicable percentage for
an eligible taxpayer shall not be reduced bel ow four percent.

(3) The ampunt of the credit allowed to an eligible taxpayer under
this subsection shall be the product of the eligible taxpayer's qualify-
ing expenses determ ned pursuant to subparagraph (D) of paragraph two of
this subsection and the applicable percentage determ ned pursuant to
subparagraph (E) of paragraph two of this subsection.

(4 To be eligible for the credit provided by this subsection, an
eligible taxpayer shall provide the following information to the satis-
faction of the commi ssioner: (i) the amount of qualifying expenses:; (ii)
identifying information related to the care provider; (iii) identifying
information related to the qualifying individual for whom the expenses
were incurred; and (iv) any other information as required.

(5) Any references to the internal revenue code in this subsection
shall be to the internal revenue code as it existed prior to January
first, two thousand twenty-five.

§ 3. Paragraph 3 of subsection (e) of section 697 of the tax |aw, as
anended by chapter 284 of the laws of 2016, is anended to read as
foll ows:

(3) Nothing herein shall be construed to prohibit the departnment, its
officers or enployees from furnishing information to the office of
tenmporary and disability assistance relating to the paynent of the cred-
it for certain household and dependent care services necessary for gain-
ful  enmploynment wunder subsection (c) of section six hundred six of this
article, the New York state child and dependent care credit under
subsection (c-2) of section six hundred six of this article, and the
earned incone credit under subsection (d) of section six hundred six of
this article and the enhanced earned incone credit under subsection
(d-1) of section six hundred six of this article, or pursuant to a | ocal
| aw enacted by a city having a population of one mllion or nore pursu-
ant to subsection (f) of section thirteen hundred ten of this chapter
only to the extent necessary to calculate qualified state expenditures
under paragraph seven of subdivision (a) of section four hundred nine of
the federal social security act or to docunment the proper expenditure of
federal tenporary assistance for needy families funds under section four
hundred three of such act. The office of temporary and disability
assi stance may redisclose such information to the United States depart-
ment of health and human services only to the extent necessary to cal cu-
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| ate such qualified state expenditures or to document the proper expend-
iture of such federal tenporary assistance for needy famlies funds.
Not hi ng herein shall be construed to prohibit the delivery by the
comm ssioner to a conmmi ssioner of jurors, appointed pursuant to section
five hundred four of the judiciary law, or, in counties wthin cities
having a population of one mllion or nore, to the county clerk of such
county, or to the clerk of the court or jury administrator of a United
States district court appointed pursuant to title twenty-eight of the
United States Code, section 1836(b)(2), of a mailing |ist of individuals
to whomincone tax fornms are mailed by the commissioner for the sole
purpose of conpiling a list of prospective jurors as provided in article
sixteen of the judiciary lawor title twenty-eight of the United States
Code. Provided, however, such delivery shall only be nmade pursuant to an
order of the chief administrator of the courts, appointed pursuant to
section two hundred ten of the judiciary |law or an order of a chi ef
judge of any United States district court in New York State. No such
order may be issued unless such chief adm nistrator or chief judge of
such United States district court is satisfied that such mailing list is
needed to conpile a proper list of prospective jurors for the county or
such United States district court for which such order is sought and
that, in view of the responsibilities inposed by the various |aws of the
state on the departnment, it is reasonable to require the conmm ssioner to
furnish such list. Such order shall provide that such |ist shall be used
for the sole purpose of conpiling a |ist of prospective jurors and that
such comm ssioner of jurors, or such county clerk, or clerk of the court
or jury admnistrator of such United States district court shall take
all necessary steps to insure that the list is kept confidential and
that there is no unauthorized use or disclosure of such list. Further-
nmore, nothing herein shall be construed to prohibit the delivery to a
taxpayer or [his—oer—her]| their duly authorized representative of a
certified copy of any return or report filed in connection with [ his—o+
her] their tax or to prohibit the publication of statistics so classi-
fied as to prevent the identification of particular reports or returns
and the itens thereof, or the inspection by the attorney general or
ot her legal representatives of the state of the report or return of any
t axpayer or of any enployer filed wunder section one hundred
seventy-one-h of this chapter, where such taxpayer or enployer shal

bring action to set aside or review the tax based thereon, or against
whom an action or proceedi ng under this chapter or wunder this chapter
and article eighteen of the labor |law has been recommended by the
comm ssi oner, the conmi ssioner of labor wth respect to unenploynent
insurance nmatters, or the attorney general or has been instituted, or
the inspection of the reports or returns required under this article by
the conptroller or duly designated officer or enployee of the state
departnent of audit and control, for purposes of the audit of a refund
of any tax paid by a taxpayer under this article, or the furnishing to
the state departnment of [|abor of unenploynent insurance information
obtained or derived fromquarterly conbi ned w thhol di ng, wage reporting
and unenpl oynent insurance returns required to be filed by enployers
pursuant to paragraph four of subsection (a) of section six hundred
seventy-four of this article, for purposes of admnistration of such
departnent's unenpl oynment i nsurance program enpl oynent services
program federal and state enploynment and training progranms, enploynent
statistics and |abor market information prograns, worker protection
prograns, federal progranms for which the departnent has admnistrative
responsibility or for other purposes deened appropriate by the conm s-
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si oner of |abor consistent with the provisions of the labor |aw, and
redi sclosure of such information in accordance with the provisions of
sections five hundred thirty-six and five hundred thirty-seven of the
| abor law or any other applicable law, or the furnishing to the state
office of tenporary and disability assistance of information obtained or
derived from New York state personal incone tax returns as described in
par agraph (b) of subdivision two of section one hundred seventy-one-g of
this chapter for the purpose of review ng support orders enforced pursu-
ant to title six-A of article three of the social services lawto aid in
the determination of whether such orders should be adjusted, or the
furnishing of information obtained from the reports required to be
submtted by enployers regarding newly hired or re-hired enpl oyees
pursuant to section one hundred seventy-one-h of this chapter to the
state office of tenporary and disability assistance, the state depart-
ment of health, the state departnent of |abor and the workers' compen-
sation board for purposes of admnistration of the child support
enforcenment program verification of individuals' eligibility for one or
nmore of the prograns specified in subsection (b) of section eleven
hundred thirty-seven of the federal social security act and for other
public assistance prograns authorized by state law, and adm nistration
of the state's enploynment security and workers' conpensation prograns,
and to the national directory of new hires established pursuant to
section four hundred fifty-three-A of the federal social security act
for the purposes specified in such section, or the furnishing to the
state office of tenporary and disability assistance of the anobunt of an
over paynent of inconme tax and interest thereon certified to the conp-
troller to be credited agai nst past-due support pursuant to section one
hundred seventy-one-c of this chapter and of the name and social securi-
ty nunber of the taxpayer who made such overpaynent, or the disclosing
to the commssioner of finance of the city of New York, pursuant to
section one hundred seventy-one-|l of this chapter, of the anpbunt of an
overpaynment and interest thereon certified to the conptroller to be
credited against a city of New York tax warrant judgnent debt and of the
nanme and social security nunber of the taxpayer who made such overpay-
ment, or the furnishing to the New York state higher education services
corporation of the anbunt of an overpaynment of income tax and interest
thereon certified to the conptroller to be credited against the anpunt
of a default in repaynent of any education |oan debt, including judg-
ments, owed to the federal or New York state government that is being
collected by the New York state higher education services corporation

and of the nane and social security nunber of the taxpayer who nade such
overpaynment, or the furnishing to the state departnment of health of the
i nformation required by paragraph (f) of subdivision two and subdi vi si on
two-a of section two thousand five hundred el even of the public health
| aw and by subdi vision eight of section three hundred sixty-six-a of the
social services law, or the furnishing to the state university of New
York or the city university of New York respectively or the attorney
general on behalf of such state or city university the amount of an
over paynment of inconme tax and interest thereon certified to the conp-
troller to be credited against the amobunt of a default in repaynent of a
state wuniversity |loan pursuant to section one hundred seventy-one-e of
this chapter and of the nane and social security nunber of the taxpayer
who nmade such overpaynent, or the disclosing to a state agency, pursuant
to section one hundred seventy-one-f of this chapter, of the anpunt of
an overpayment and interest thereon certified to the conptroller to be
credited agai nst a past-due legally enforceabl e debt owed to such agency
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and of the nane and social security nunber of the taxpayer who nade such
overpaynent, or the furnishing of enployee and enployer information
obt ai ned through the wage reporting system pursuant to section one
hundred seventy-one-a of this chapter, as added by chapter five hundred
forty-five of the laws of nineteen hundred seventy-eight, to the state
office of tenporary and disability assistance, the departnment of health
or to the state office of the nedicaid inspector general for the purpose
of verifying eligibility for and entitlenent to amounts of benefits
under the social services lawor simlar [aw of another jurisdiction,
| ocati ng absent parents or other persons legally responsible for the
support of applicants for or recipients of public assistance and care
under the social services |law and persons legally responsible for the
support of a recipient of services under section one hundred el even-g of
the social services law and, in appropriate cases, establishing support
obligations pursuant to the social services law and the famly court act
or simlar provision of law of another jurisdiction for the purpose of
eval uating the effect on earnings of participation in enploynent, train-
ing or other progranms designed to pronpote self-sufficiency authorized
pursuant to the social services law by «current recipients of public
assistance and care and by former applicants and recipients of public
assi stance and care, (except that wth regard to former recipients,
information which relates to a particular former recipient shall be
provided with client identifying data deleted), to the state office of
temporary and disability assistance for the purpose of determning the
eligibility of any child in the custody, care and custody or custody and
guardi anship of a local social services district or of the office of
children and famly services for federal paynents for foster care and
adoption assistance pursuant to the provisions of title IV-E of the
federal social security act by providing information with respect to the
parents, the stepparents, the child and the siblings of the child who
were living in the sane household as such child during the nonth that
the court proceedings leading to the child's renpval fromthe househol d
were initiated, or the witten instrunent transferring care and custody
of the child pursuant to the provisions of section three hundred fifty-
eight-a or three hundred eighty-four-a of the social services |aw was
signed, provided however that the office of tenporary and disability
assi stance shall only use the information obtained pursuant to this
subdi vi sion for the purpose of determining the eligibility of such child
for federal paynents for foster care and adopti on assi stance pursuant to
the provisions of title IV-E of the federal social security act, and to
the state departnent of | abor, or other individuals designated by the
comm ssioner of labor, for the purpose of the adm nistration of such
departnent's unenpl oynent insurance program enpl oynent services
program federal and state enploynent and training prograns, enploynent
statistics and | abor narket information prograns, worker protection
prograns, federal prograns for which the departnment has adm nistrative
responsibility or for other purposes deened appropriate by the conms-
sioner of labor consistent wth the provisions of the |abor |aw, and
redi scl osure of such information in accordance with the provisions of
sections five hundred thirty-six and five hundred thirty-seven of the
| abor law, or the furnishing of information, which is obtained from the
wage reporting system operated pursuant to section one hundred seventy-
one-a of this chapter, as added by chapter five hundred forty-five of
the laws of nineteen hundred seventy-eight, to the state office of
tenmporary and disability assistance so that it may furnish such informa-
tion to public agencies of other jurisdictions with which the state
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office of tenporary and disability assi stance has an agreenent pursuant
to paragraph (h) or (i) of subdivision three of section twenty of the
social services law, and to the state office of tenporary and disability
assistance for the purpose of fulfilling obligations and responsibil -
ities otherwi se incunbent upon the state departnment of labor, under
section one hundred twenty-four of the federal famly support act of
ni net een hundred eighty-eight, by giving the federal parent |ocator
service, maintained by the federal departnment of health and hunan
services, pronpt access to such information as required by such act, or
to the state department of health to verify eligibility under the child
heal t h i nsurance plan pursuant to subdivisions two and two-a of section
two thousand five hundred eleven of the public health law, to verify
eligibility under the nedical assistance and famly health plus progranms
pursuant to subdivision eight of section three hundred sixty-six-a of
the social services law, and to verify eligibility for the program for
el derly pharnaceutical insurance coverage under title three of article
two of the elder law, or to the office of vocational and educationa
services for individuals with disabilities of the education departnent,
the commssion for the blind and any other state vocational rehabili-
tation agency, for purposes of obtaining reinbursenent fromthe federa
social security adnmnistration for expenditures made by such office
comm ssion or agency on behal f of disabled individuals who have achi eved
econom ¢ self-sufficiency or to the higher education services corpo-
ration for the purpose of assisting the corporation in default
prevention and default collection of education |oan debt, including
judgnents, owed to the federal or New York state governnent; provided
however, that such information shall be linmited to the names, social
security nunbers, honme and/or business addresses, and enpl oyer nanes of
defaulted or delinquent student |oan borrowers, or to the office of the
state conptroller for purposes of verifying the incone of a retired
menber of a retirement system or pension plan administered by the state
or any of its political subdivisions who returns to public enploynent.
Provi ded, however, that wth respect to enployee information the
office of tenporary and disability assistance shall only be furnished
with the nanes, social security account nunbers and gross wages of those
enpl oyees who are (A) applicants for or recipients of benefits under the
social services law, or simlar provision of |law of another jurisdiction
(pursuant to an agreenent under subdivision three of section twenty of
the social services law) or, (B) absent parents or other persons legally
responsi ble for the support of applicants for or recipients of public
assi stance and care under the social services law or simlar provision
of law of another jurisdiction (pursuant to an agreenent under subdivi-
sion three of section twenty of the social services law), or (C) persons
legally responsible for the support of a recipient of services under
section one hundred eleven-g of the social services law or sinmlar
provi sion of |aw of another jurisdiction (pursuant to an agreenment under
subdi vision three of section twenty of the social services law), or (D)
enpl oyees about whom wage reporting system information is bei ng
furnished to public agencies of other jurisdictions, with which the
state office of tenmporary and disability assistance has an agreenent
pursuant to paragraph (h) or (i) of subdivision three of section twenty
of the social services law, or (E) enployees about whom wage reporting
system information is being furnished to the federal parent |ocator
service, maintained by the federal departnment of health and hunman
services, for the purpose of enabling the state office of tenporary and
disability assistance to fulfill obligations and responsibilities other-
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Wi se i ncumbent upon the state department of [abor, under section one
hundred twenty-four of the federal famly support act of nineteen
hundred eighty-eight, and, only if, the office of tenporary and disabil -
ity assistance certifies to the comm ssioner that such persons are such
applicants, recipients, absent parents or persons |legally responsible
for support or persons about whominformation has been requested by a
public agency of another jurisdiction or by the federal parent |ocator
service and further certifies that in the case of infornmation requested
under agreenments with other jurisdictions entered into pursuant to
subdivision three of section twenty of the social services |aw, that
such request is in conpliance with any applicable federal |aw Provided,
further, that where the office of tenmporary and disability assistance
requests enployee information for the purpose of evaluating the effects
on earnings of participation in enploynent, training or other progranms
designed to pronote self-sufficiency authorized pursuant to the social
services law, the office of tenporary and disability assistance shal
only be furnished with the quarterly gross wages (excluding any refer-
ence to the nanme, social security nunber or any other information which
could be wused to identify any enployee or the nane or identification
nunber of any enployer) paid to enpl oyees who are forner applicants for
or recipients of public assistance and care and who are so certified to
the comm ssioner by the conmi ssioner of the office of tenporary and
disability assistance. Provided, further, that with respect to enpl oyee
information, the departnent of health shall only be furnished with the
information required pursuant to the provisions of paragraph (f) of
subdi vi sion two and subdivision two-a of section two thousand five
hundred el even of the public health | aw and subdi vi sion eight of section
three hundred sixty-six-a of the social services law, with respect to
those individuals whose eligibility under the child health insurance
pl an, nmedical assistance program and fam |y health plus programis to
be determ ned pursuant to such provisions and wth respect to those
menbers of any such individual's household whose income affects such
individual's eligibility and who are so certified to the conm ssioner or
by the departnent of health. Provided, further, that wage reporting
information shall be furnished to the office of vocational and educa-
tional services for individuals wth disabilities of the education
departnent, the comission for the blind and any other state vocati onal
rehabilitation agency only if such office, commssion or agency, as
applicable, <certifies to the commssioner that such information is
necessary to obtain reinbursement from the federal social security
adm ni stration for expenditures made on behal f of disabled individuals
who have achieved self-sufficiency. Reports and returns shall be
preserved for three years and thereafter until the conm ssioner orders
themto be destroyed.
8 4. This act shall take effect immediately.

PART B

Section 1. Subsection (c) of section 612 of the tax law is anended by
addi ng a new paragraph 48 to read as foll ows:

(48) For taxable years beginning on or after January first, two thou-
sand twenty-six, an anount of up to twenty-five thousand dollars to the
extent allowed as a federal deduction pursuant to section two hundred
twenty-four of the internal revenue code

8§ 2. This act shall take effect inmmediately.
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PART C

Section 1. Subsection (g) of section 615 of the tax |law, as anended by
section 1 of part Qof chapter 59 of the | aws of 2019, paragraph 2 as
anended by section 1 of part A of chapter 59 of the laws of 2024, is
anmended to read as foll ows:

(g) Notwi thstandi ng subsection (a) of this section, the New York item
i zed deduction for charitable contributions shall be the anmount all owed
under section one hundred seventy of the internal revenue code or the
anpunt allowable pursuant to paragraph three of this subsection, as
nmodi fi ed by paragraph nine of subsection (c) of this section and as
limted by this subsection. (1) Wth respect to an individual whose New
York adjusted gross incone is over one mllion dollars and no nore than
ten mllion dollars, the New York item zed deduction shall be an anpunt
equal to fifty percent of any charitable contribution deduction allowed
under section one hundred seventy of the internal revenue code or allow
able pursuant to paragraph three of this subsection for taxable years
begi nning after two thousand nine and before two thousand twenty-five.
Wth respect to an individual whose New York adjusted gross incone is
over one mllion dollars, the New York item zed deduction shall be an
anount equal to fifty percent of any charitable contribution deduction
al | oned under section one hundred seventy of the internal revenue code
or allowable pursuant to paragraph three of this subsection for taxable
years beginning in two thousand nine or after two thousand twenty-four.

(2) Wth respect to an individual whose New York adjusted gross incone
is over ten million dollars, the New York item zed deduction shall be an
anount equal to twenty-five percent of any charitable contribution
deduction allowed under section one hundred seventy of the interna
revenue code or allowable pursuant to paragraph three of this subsection
for taxabl e years beginning after two thousand nine and ending before
two thousand thirty.

(3) Contributions to an organization that neets the definition of an
exenpt organi zation under paragraph four of subdivision (a) of section
eleven hundred sixteen of this chapter or to organizations that have
applied for, and were approved for tax-exenpt status under subsection
(c) of section five hundred one of the internal revenue code by the
internal revenue service before January first, two thousand twenty-five,
will continue to qualify as charitable contributions allowable as a New
York item zed deduction under this subsection, to the extent otherw se
al | owabl e under section one hundred seventy of the internal revenue
code, even if the internal revenue service revokes such organization's
tax-exenpt status, so long as the organization establishes that the
revocation was unrelated to the organization's charitable m ssion and
that it continues to neet the statutory requirenents of paragraph three
of subsection (c) of section five hundred one of the internal revenue
code and the regulations and authorities pronul gated thereunder

8§ 2. This act shall take effect imediately and shall apply to taxable
years beginning on or after January 1, 2026.

PART D

Section 1. Paragraph (c) of section 42 of the tax |law, as anended by
section 1 of part N of chapter 59 of the |aws of 2019, is anmended to
read as foll ows:

(c) For purposes of this section, the term"eligible farner" [seans—a
Day-e Ay e j om-farA-ng—as—defined] shall have
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the sane neaning as set forth in subsection (n) of section six hundred

six of this chapter [Le#——%he—%a*abLe—yea#—+s—a%—LeasL—%ue—%h+#ds—eL

§ 2. Paragraph (b) of section 42-a of the tax |law, as anended by
section 2 of part KK of chapter 59 of the laws of 2025, 1is anended to
read as foll ows:

(b) For purposes of this section, the term"eligible farm enpl oyer"
means a taxpayer who received an overtine expense certificate pursuant
to section three hundred thirty-five of the agrlculture and markets | aw

and [“h9se—LedeLaL—g;ess—+neeﬂe—i4en+iaﬁﬂ+ng] who is an eligible farner,

as defined in subsection (n) of section six hundred six of this chapter

for the taxable year [Ls—aL—LeasL—LM9—Lh+4ds—ei—e*eess—iede#a#—g#ess

; T 1.
8§ 3. Subdivision 11 of section 210-B of the tax law is anended by
addi ng a new paragraph (a-1) to read as foll ows:
(a-1) New York gross incone fromfarm ng. For purposes of this subdi-

vision, the term "New York gross incone fromfarm ng" neans a taxpayer's
federal gross incone fromfarmng, plus paynents fromthe state's farm
land protection program administered by the departnment of agriculture
and markets, incone from a commercial horse boarding operation as
defined by subdivision thirteen of section three hundred one of the
agriculture and narkets law, and incone fromthe production or sale of
mapl e syrup, Christmas trees, and cider or wine froma |icensed New York
state farm cidery or winery, as provided for in section fifty-eight-c
and article six of the alcoholic beverage control |aw

8 4. Paragraph (b) of subdivision 11 of section 210-B of the tax I|aw,
as added by section 17 of part A of chapter 59 of the laws of 2014, is
anmended to read as foll ows:

(b) Eligible farner. For purposes of this subdivision, the term
"eligible farnmer" neans a taxpayer whose [federal] New York gross income
from farmng for the taxable year, or whose average New York gross
income fromfarmng for the current year and two prior taxable years, is
at least two-thirds of [exeess] such taxpayer's federal gross income
fromall sources less thirty thousand dollars. The term"eligible farm

er" also includes a corporation other than the taxpayer of record for
qualified agricultural |and which has paid the school district property
taxes on such land pursuant to a contract for the future purchase of

such | and; provided that such corporation [has—a—federal—gross—incone
Homtarmrg—er—the—teosablevyear—whi-ch—ts ot casttwe—thirds—of—eoxcess
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definition of eligible farmer pursuant to this paragraph.

8 5. Paragraph (i) of subdivision 11 of section 210-B of the tax |aw
i s REPEALED

8§ 6. Paragraph (b) of subdivision 52 of section 210-B of the tax |aw,
as added by section 4 of part DDD of chapter 59 of the laws of 2017, is
amended to read as foll ows:

(b) Eligible farner. For purposes of this subdivision, the term

"eligible farmer" |[seans—a—taxpayrer—whose—tederal—gross—-npeore—from
: : : I I . I hird :  od I

set forth subdivision eleven of this section.

8§ 7. Subsection (n) of section 606 of the tax law is anmended by addi ng
a new paragraph 1-a to read as foll ows:

(1-a) New York gross incone from farmng. For purposes of this
subsection, the term"New York gross incone from farmng" neans a
taxpayer's federal gross inconme fromfarmng, plus paynents fromthe
state's farm and protection program adninistered by the departnent of
agriculture and markets, incone froma commercial horse boarding opera-
tion as defined by subdivision thirteen of section three hundred one of
the agriculture and markets law, and incone fromthe production or sale
of maple syrup, Christmas trees, and cider or wine froma licensed New
York state farm cidery or wnery, as provided for in section fifty-
eight-c and article six of the alcoholic beverage control |aw

§ 8. Paragraph 2 of subsection (n) of section 606 of the tax law, as
amended by chapter 297 of the laws of 2010, is anended to read as
foll ows:

(2) Eligible farner. For purposes of this subsection, the term"eligi-
ble farmer" mnmeans a taxpayer whose [federal] New York gross incone from
farming for the taxable vyear, or whose average New York gross incone
fromfarmng for the current year and two prior taxable vyears, is at
| east two-thirds of [exeess] such taxpayer's federal gross inconme from
all sources less thirty thousand doll ars. The term "eligible farner"

al so includes an individual other than the taxpayer of record for quali-
fied agricultural |and who has paid the school district property taxes
on such land pursuant to a contract for the future purchase of such

| and; provided that such individual [has—afederal—gross—incorp—irom
E . E I I ok i I b ;
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definition of "eligible farnmer" pursuant to this paragraph.

8§ 9. Paragraph 8 of subsection (n) of section 606 of the tax lawis
REPEALED.

8§ 10. Paragraph 2 of subsection (n-2) of section 606 of the tax |aw,
as added by section 1 of part DDD of chapter 59 of the laws of 2017, is
anended to read as foll ows:

(2) Eligible farner. For purposes of this subsection, the term"eligi-

ble farmer" [sAeaRs—a—taspayer—whoese—tederatl—gross—inresre—irom—tarm-ng
}9L——Lhe——La*abLe——yeaL——Ls——a§—LeasL—LMe—+hL4ds—oi—e*eess—iede#a#—g;ess

] shall have the sane neaning
as set forth in subsection (n) of this section.
8 11. This act shall take effect imediately and shall apply to taxa-
bl e years beginning on or after January 1, 2026.

PART E

Section 1. The openi ng paragraph of paragraph (a) of subdivision 1 of
section 210 of the tax law, as amended by section 1 of subpart A of part
I of chapter 59 of the |aws of 2023, is anended to read as foll ows:

For taxable years beginning before January first, tw thousand
sixteen, the anmount prescribed by this paragraph shall be conputed at
the rate of seven and one-tenth percent of the taxpayer's business
i ncone base. For taxable years beginning on or after January first, two
t housand si xteen, the anmount prescribed by this paragraph shall be six
and one-half percent of the taxpayer's business incone base. For taxable
years beginning on or after January first, two thousand twenty-one and
before January first, two thousand [#twerty—-seven] twenty-six for any
taxpayer wth a business incone base for the taxable year of nore than
five mllion dollars, the amount prescribed by this paragraph shall be
seven and one-quarter percent of the taxpayer's business incone base.
For taxable years beginning on or after January first, tw thousand
twenty-six and before January first, two thousand thirty for any taxpay-
er with a business incone base for the taxable year of nore than five
mllion dollars but not over ten million dollars, the ampunt prescribed
by this paragraph shall be seven and one-quarter percent of the taxpay-
er's income base. Provided, further, for taxable years beginning on or
after January first, two thousand twenty-six and before January first,
two thousand thirty for any taxpayer with a business incone base for the
taxabl e year of nore than ten mllion dollars, the anbunt prescribed by
this paragraph shall be nine and one-quarter percent of the taxpayer's




OCoO~NOUIRWN P

A. 10009--B 16

busi ness i ncone base. The taxpayer's business inconme base shall nean the
portion of the taxpayer's business incone apportioned within the state
as hereinafter provided. However, in the case of a small business
taxpayer, as defined in paragraph (f) of this subdivision, the anmount
prescribed by this paragraph shall be conputed pursuant to subparagraph
(iv) of this paragraph and in the case of a manufacturer, as defined in
subparagraph (vi) of this paragraph, the anmount prescribed by this para-
graph shall be conputed pursuant to subparagraph (vi) of this paragraph

and, in the case of a qualified energing technol ogy conpany, as defined
in subparagraph (vii) of this paragraph, the anount prescribed by this
par agraph shall be computed pursuant to subparagraph (vii) of this para-
gr aph.

8 2. Subparagraph 1 of paragraph (b) of subdivision 1 of section 210
of the tax law, as anmended by section 2 of subpart A of part | of chap-
ter 59 of the laws of 2023, is amended to read as foll ows:

(1) (i) The anount prescribed by this paragraph shall be conputed
at .15 percent for each dollar of the taxpayer's total business capital,
or the portion thereof apportioned wthin the state as hereinafter
provi ded for taxable years beginning before January first, two thousand

si xt een. However, in the case of a cooperative housing corporation as
defined in the internal revenue code, the applicable rate shall be .04
percent wuntil taxable years beginning on or after January first, two

t housand twenty and zero percent for taxable years beginning on or after
January first, two thousand twenty-one. The rate of tax for subsequent
tax years shall be as follows: .125 percent for taxable years beginning
on or after January first, two thousand sixteen and before January
first, two thousand seventeen; .100 percent for taxable years beginning
on or after January first, two thousand seventeen and before January
first, two thousand eighteen; .075 percent for taxable years beginning
on or after January first, two thousand eighteen and before January
first, two thousand nineteen; .050 percent for taxable years begi nning
on or after January first, two thousand nineteen and before January
first, two thousand twenty; .025 percent for taxable years begi nning on
or after January first, two thousand twenty and before January first,
two thousand twenty-one; and .1875 percent for years begi nning on or
after January first, two thousand twenty-one and before January first,

two thousand |[twenty-seven] thirty, and zero percent for taxable years

begi nning on or after January first, two thousand [twerty—seven] thirty.
Provi ded however, for taxable years beginning on or after January first,

two thousand twenty-one, the rate of tax for a small business as defined
in paragraph (f) of this subdivision shall be zero percent. The rate of
tax for a qualified New York manufacturer shall be .132 percent for
t axabl e years begi nning on or after January first, two thousand fifteen
and before January first, two thousand si xteen, .106 percent for taxable
years beginning on or after January first, two thousand sixteen and
before January first, two thousand seventeen, .085 percent for taxable
years beginning on or after January first, two thousand seventeen and
before January first, two thousand eighteen; .056 percent for taxable
years beginning on or after January first, two thousand ei ghteen and
before January first, two thousand nineteen; .038 percent for taxable
years beginning on or after January first, two thousand ni neteen and
before January first, two thousand twenty; .019 percent for taxable
years beginning on or after January first, two thousand twenty and
before January first, two thousand twenty-one; and zero percent for
years begi nning on or after January first, two thousand twenty-one. (ii)
In no event shall the anmobunt prescribed by this paragraph exceed three
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hundred fifty thousand dollars for qualified New York manufacturers and
for all other taxpayers five nmillion dollars.
8 3. This act shall take effect inmediately.

PART F

Section 1. Paragraph (a) of subdivision 9 of section 208 of the tax
| aw i s amended by addi ng t hree new subparagraphs 24, 25 and 26 to read
as foll ows:

(24) For taxable years beginning on or after January first, two thou-
sand twenty-five, in the case of qualified production property described
in paragraph two of subsection (n) of section one hundred sixty-eight of
the internal revenue code, the anpunt of any deduction allowed pursuant
to subsection (a) of section one hundred sixty-seven of the interna
revenue code as if the taxpayer has not made an election pursuant to
subsection (n) of section one hundred sixty-eight of the internal reven-
ue code.

(25) For taxable years beginning on or after January first, two thou-
sand twenty-five, the anbunt of any foreign and donestic research or
experinental expenditures, as defined in sections one hundred seventy-
four and 174A of the internal revenue code, paid or incurred in each
taxable year on and after January first, two thousand twenty-five, anor-
tized over a sixty-nonth period as if the election in subsection (c) of
section 174A of the internal revenue code applied to such foreign and
donmestic research or experinental expenditures.

(26) For taxable years beginning on or after January first, two thou-
sand twenty-five, the remaining anmount of any foreign and donestic
research or experinental expenditures, as defined in sections one
hundred seventy-four and 174A of the internal revenue code, paid or
incurred prior to January first, two thousand twenty-five, determ ned as
if section one hundred seventy-four of the internal revenue code in
effect as of January first, two thousand twenty-two, applied to such
expendi t ures.

§ 2. Paragraph (b) of subdivision 9 of section 208 of the tax lawis
anended by addi ng two new subparagraphs 28 and 29 to read as foll ows:

(28) For taxable years beginning on or after January first, two thou-
sand twenty-five, in the case of qualified production property described
in paragraph two of subsection (n) of section one hundred sixty-eight of
the internal revenue code, any anmpunt which the taxpayer clainmed as a
deduction under subsection (a) of section one hundred sixty-seven of the
internal revenue code that included an allowance solely as a result of
an_ election made pursuant to subsection (n) of section one hundred
sixty-eight of the internal revenue code.

(29) For taxable years beginning on or after January first, two thou-
sand twenty-five, any anpunt clained as a deduction under sections one
hundred seventy-four and 174A of the internal revenue code in effect as
of January first, two thousand twenty-five, and any anount clained as a
deduction pursuant to federal Public law 119-21, title VII, section
70302(f)(2)(a), for foreign and donestic research or experinental
expenditures, as defined in sections one hundred seventy-four and 174A
of the internal revenue code.

8§ 3. Subsection (b) of section 612 of the tax law is anmended by addi ng
two new paragraphs 44 and 45 to read as foll ows:

(44) For taxable years beginning on or after January first, two thou-
sand twenty-five, in the case of qualified production property described
in paragraph two of subsection (n) of section one hundred sixty-eight of
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the internal revenue code, any anount which the taxpayer clained as a
deduction under subsection (a) of section one hundred sixty-seven of the
internal revenue code that included an allowance solely as a result of
an election made pursuant to subsection (n) of section one hundred
sixty-eight of the internal revenue code.

(45) For taxable years beginning on or after January first, two thou-
sand twenty-five, any anpunt clained as a deduction under sections one
hundred seventy-four and 174A of the internal revenue code in effect as
of January first, two thousand twenty-five, and any amount clained as a
deduction pursuant to federal Public law 119-21, title WVIIl, section
70302(f)(2)(a), for foreign and donestic research or experinental
expenditures, as defined in sections one hundred seventy-four and 174A
of the internal revenue code.

8§ 4. Subsection (c) of section 612 of the tax |aw is anmended by addi ng
t hree new paragraphs 48, 49 and 50 to read as foll ows:

(48) For taxable years beginning on or after January first, two thou-
sand twenty-five, in the case of qualified production property described
in paragraph two of subsection (n) of section one hundred sixty-eight of
the internal revenue code, the anpunt of any deduction allowed pursuant
to subsection (a) of section one hundred sixty-seven of the interna
revenue code as if the taxpayer has not nmade an election pursuant to
subsection (n) of section one hundred sixty-eight of the internal reven-
ue code.

(49) For taxable years beginning on or after January first, two thou-
sand twenty-five, the anpunt of any foreign and donestic research or
experinental expenditures, as defined in sections one hundred seventy-
four and 174A of the internal revenue code, paid or incurred in each
taxabl e year on and after January first, two thousand twenty-five, anor-
tized over a sixty-nonth period as if the election in subsection (c) of
section 174A of the internal revenue code applied to such foreign and
donestic research or experinental expenditures.

(50) For taxable years beginning on or after January first, two thou-
sand twenty-five, the remaining amount of any foreign and donestic
research or experinental expenditures, as defined in sections one
hundred seventy-four and 174A of the internal revenue code, paid or
incurred prior to January first, two thousand twenty-five, deternined as
if section one hundred seventy-four of the internal revenue code in
effect as of January first, two thousand twenty-two, applied to such
expenditures.

8§ 5. Paragraph 1 of subdivision (b) of section 1503 of the tax lawis
amended by addi ng three new subparagraphs (X), (Y) and (Z2) to read as
foll ows:

(X) For taxable years beginning on or after January first, two thou-
sand twenty-five, in the case of qualified production property described
in paragraph two of subsection (n) of section one hundred sixty-eight of
the internal revenue code, the anpunt of any deduction allowed pursuant
to subsection (a) of section one hundred sixty-seven of the interna
revenue code as if the taxpayer has not made an election pursuant to
subsection (n) of section one hundred sixty-eight of the internal reven-
ue code.

(Y) For taxable years beginning on or after January first, two thou-
sand twenty-five, the anmbunt of any foreign and donestic research or
experinental expenditures, as defined in sections one hundred seventy-
four and 174A of the internal revenue code, paid or incurred in each
taxabl e year on and after January first, tw thousand twenty-five, anor-
tized over a sixty-nonth period as if the election in subsection (c) of
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section 174A of the internal revenue code applied to such foreign and
donmestic research or experinental expenditures.

(Z2) For taxable years beginning on or after January first, two thou-
sand twenty-five, the remaining anmount of any foreign and donestic
research or experinental expenditures, as defined in sections one
hundred seventy-four and 174A of the internal revenue code, paid or
incurred prior to January first, two thousand twenty-five, determ ned as
if section one hundred seventy-four of the internal revenue code in
effect as of January first, two thousand twenty-two, applied to such
expendi tures.

8 6. Paragraph 2 of subdivision (b) of section 1503 of the tax lawis
anended by adding two new subparagraphs (AA) and (BB) to read as
foll ows:

(AA) For taxable years beginning on or after January first, two thou-
sand twenty-five, in the case of qualified production property described
in paragraph two of subsection (n) of section one hundred sixty-eight of
the internal revenue code, any anount which the taxpayer clained as a
deduction under subsection (a) of section one hundred sixty-seven of the
internal revenue code that included an allowance solely as a result of
an election nade pursuant to subsection (n) of section one hundred
sixty-eight of the internal revenue code.

(BB) For taxable years beginning on or after January first, two thou-
sand twenty-five, any anmpunt clained as a deduction under sections one
hundred seventy-four and 174A of the internal revenue code in effect as
of January first, two thousand twenty-five, and any anount clained as a
deduction pursuant to federal Public Law 119-21, title VII, section
70302(f)(2)(a), for foreign and donestic research or experinental
expenditures, as defined in sections one hundred seventy-four and 174A
of the internal revenue code.

8§ 7. This act shall take effect imediately, and shall apply to tax
years beginning on or after January 1, 2025.

PART G

Section 1. Subdivision (b) of section 11-506 of the adm nistrative
code of the city of New York is anmended by adding four new paragraphs
19, 20, 21 and 22 to read as foll ows:

(19) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anpunt allowed as an exclusion or deduction in
determ ning federal gross inconme of any depreciation of qualified

roduction ropert described in subsection (n) of section one hundred
sixty-eight of the internal revenue code. For the purposes of this chap-
ter, such property shall not be treated as section 1245 property as
described in section twelve hundred forty-five of the internal revenue
code.

(20) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anpunt allowed as an exclusion or deduction in
determning federal gross inconme pursuant to subsection (a) of section
one hundred seventy-nine of the internal revenue code.

(21) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anount allowed as an exclusion or deduction in
deternmining federal gross incone for donmestic research or experinenta
expenditures pursuant to section one hundred seventy-four-A of the
internal revenue code.

(22) For taxable years beginning on or after January first, two thou-
sand twenty-five, the increase in the anount allowed as a federal inter-
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est deduction pursuant to section one hundred sixty-three of the inter-
nal revenue code attributable to additional adjusted taxable incone that
is attributable to depreciation, anortization, or depletion. For the
purposes of this subdivision, "additional adjusted taxable incone that
is attributable to depreciation, anprtization., or depletion" neans the
difference between the anpunt of adjusted taxable incone conputed pursu-
ant to paragraph eight of subsection (j) of section one hundred sixty-
three of the internal revenue code and such anmount calculated wthout
regard to clause (v) of subparagraph (A) of such paragraph.

8§ 2. Paragraph (c) of section 11-506 of the admi nistrative code of the
city of New York is anmended by addi ng three new paragraphs 14, 15 and 16
to read as foll ows:

(14) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, for taxpayers that have nade an election pursuant
to paragraph six of subsection (n) of section one hundred sixty-eight of
the internal revenue code with respect to any qualified production prop-
erty as defined in such subsection, the ampunt allowed as an excl usion
or deduction in determning federal gross inconme of any depreciation of
such qualified production property, pursuant to subsection (a) of
section one hundred sixty-seven of such code so that the depreciation
deduction and adjusted basis reduction or any other deduction or exclu-
sion allowed by subsection (n) of section one hundred sixty-eight of
such code shall not apply.

(15) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anpunt allowed as an exclusion or deduction in
deternmining federal gross incone pursuant to subsection (a) of section
one hundred seventy-nine of the internal revenue code subject to the
dollar limtations in paragraphs one and two of subsection (b) of such
section that were in effect for the last tax year beginning before Janu-
ary first, two thousand twenty-five, adjusted in accordance with para-
graph six of such subsection using the ampunts in paragraphs one and two
that were in effect for such tax year and, for the purposes of applying
cl ause i of subparagrah (A) of paragraph three of subsection (f) of
section one of the internal revenue code, substituting "calendar year
2017" for "calendar year 2016".

(16) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anbunt allowed as an exclusion or deduction in
deternmning federal gross incone for donestic research or experinenta
expenditures pursuant to section one hundred seventy-four-A of the
internal revenue code, provided that such exclusion or deduction is
calculated in the sane manner as an exclusion or deduction for a foreign
research or experinental expenditure described in section one hundred
seventy-four of such code, except that the anportization deduction of
such expenditures shall be rated over the five-year period beginning
with the mdpoint of the taxable vear in which such expenditures are
paid or incurred.

§ 3. Paragraph (a) of subdivision 8 of section 11-602 of the admnis-
trative code of the city of New York is amended by adding three new
subpar agraphs 18, 19 and 20 to read as foll ows:

(18) for taxable years beginning after Decenber thirty-first, two
thousand twenty-four, for taxpayers that have nade an election pursuant
to paragraph six of subsection (n) of section one hundred sixty-eight of
the internal revenue code with respect to any qualified production prop-
erty defined in such subsection, the ampunt allowed as an excl usion or
deduction in determ ning federal taxable incone of any depreciation of
such qualified production property, pursuant to subsection (a) of
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section one hundred sixty-seven of such code so that the depreciation
deduction and adjusted basis reduction or any other deduction or exclu-

sion allowed by subsection (n) of section one hundred sixty-eight of
such code shall not apply.

(19) for taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anobunt allowed as an exclusion or deduction in
determ ning federal taxable inconme pursuant to subsection (a) of section
one hundred seventy-nine of the internal revenue code subject to the
dollar limtations in paragraphs one and two of subsection (b) of such
section that were in effect for the last tax year beginning before Janu-
ary first, two thousand twenty-five, adjusted in accordance with para-
graph six of such subsection using the anmbunts in paragraphs one and two
that were in effect for such tax year and, for the purposes of applying
clause (ii) of subparagraph (A) of paragraph three of subsection (f) of
section one of the internal revenue code, substituting "cal endar year
2017" for "cal endar year 2016".

(20) for taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anobunt allowed as an exclusion or deduction in
deternmining federal taxable incone for donmestic research or experinenta
expenditures pursuant to section one hundred seventy-four-A of the
internal revenue code, provided that such exclusion or deduction is
calculated in the sane manner as an exclusion or deduction for a foreign
research or experinental expenditure described in section one hundred
seventy-four of such code, except that the anortization deduction of
such expenditures shall be rated over the five-year period begi nning
with the midpoint of the taxable vear in which such expenditures are
paid or incurred.

8 4. Paragraph (b) of subdivision 8 of section 11-602 of the adm nis-
trative code of the city of New York is amended by adding four new
subpar agraphs 23, 24, 25 and 26 to read as foll ows:

(23) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anpunt allowed as an exclusion or deduction in
deternmning federal taxable incone of any depreciation of qualified
production property described in subsection (n) of section one hundred
sixty-eight of the internal revenue code. For the purposes of this
subchapter, such property shall not be treated as section 1245 property
as described in section one thousand two hundred forty-five of the
internal revenue code.

(24) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anpunt allowed as an exclusion or deduction in
deternm ning federal taxable incone pursuant to subsection (a) of section
one hundred seventy-nine of the internal revenue code.

(25) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anount allowed as an exclusion or deduction in
deternmning federal taxable incone for donestic research or experinenta
expenditures pursuant to section one hundred seventy-four-A of the
internal revenue code.

(26) For taxable years beginning on or after January first, two thou-
sand twenty-five, the increase in the anobunt allowed as a federal inter-
est deduction pursuant to section one hundred sixty-three of the inter-
nal revenue code attributable to additional adjusted taxable incone that
is attributable to depreciation, anortization, or depletion. For the
purposes of this subdivision, "additional adjusted taxable incone that
is attributable to depreciation, anortization. or depletion" neans the

difference between the anpbunt of adjusted taxable incone conputed pursu-
ant to paragraph eight of subsection (j) of section one hundred sixty-
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three of the internal revenue code and such anmount calculated w thout
regard to clause (v) of subparagraph (A) of such paragraph.

8 5. Cause (E) of subparagraph (2) of paragraph (a) of subdivision 3
of section 11-604 of the adninistrative code of the city of New York, as
added by chapter 59 of the laws of 2019, is anended to read as foll ows:
(E) notwi thstandi ng any other provision of this paragraph, [ret—global

Low-taxed—necore] the amobunt required to be included in the taxpayer's
federal gross incone pursuant to subsection (a) of section 951A of the
internal revenue code |less the anmbunt of the deduction allowed under
clause (i) of section 250(a)(1) (B) of such code shall not be included

in the nunerator of the receipts fraction. [Receipts—econstituiing—net
gebal—intangi-ble—l-ow-taxed—+nrcore] The anount required to be included

in the taxpayer's federal gross incone pursuant to subsection (a) of
section 951A of the internal revenue code less the anount of the
deduction allowed under clause (i) of section 250(a)(1)(B) of such code
shall be included in the denoninator of the receipts fraction. |

] For any taxa-
ble year, such anobunt shall be calculated pursuant to such provisions of
the internal revenue code provisions as in effect in such taxable vyear.

8§ 6. Subdivision (b) of section 11-641 of the adm nistrative code of
the city of New York is anmended by addi ng four new paragraphs 18, 19, 20
and 21 to read as foll ows:

(18) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anpunt allowed as an exclusion or deduction in
determning federal taxable incone of any depreciation of qualified
production property described in subsection (n) of section one hundred
sixty-eight of the internal revenue code. For the purposes of this
subchapter, such property shall not be treated as section 1245 property
as described in section one thousand two hundred forty-five of the
internal revenue code.

(19) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anpunt allowed as an exclusion or deduction in
deternm ning federal taxable incone pursuant to subsection (a) of section
one hundred seventy-nine of the internal revenue code.

(20) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anount allowed as an exclusion or deduction in
deternmning federal taxable incone for donestic research or experinenta
expenditures pursuant to section one hundred seventy-four-A of the
internal revenue code.

(21) For taxable years beginning on or after January first, two thou-
sand twenty-five, the increase in the anobunt allowed as a federal inter-
est deduction pursuant to section one hundred sixty-three of the inter-
nal revenue code attributable to additional adjusted taxable incone that
is attributable to depreciation, anortization, or depletion. For the
pur poses of this subdivision, "additional adjusted taxable incone that
is attributable to depreciation, anortization, or depletion" neans the
difference between the anpunt of adjusted taxable inconme conputed pursu-
ant to paragraph eight of subsection (j) of section one hundred sixty-
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three of the internal revenue code and such anmount cal cul ated without
regard to clause (v) of subparagraph (A) of such paragraph.

8§ 7. Subdivision (e) of section 11-641 of the admi nistrative code of
the city of New York is anmended by adding three new paragraphs 17, 18
and 19 to read as foll ows:

(17) for taxable years beginning after Decenber thirty-first, two
thousand twenty-four, for taxpayers that have made an el ection pursuant
to paragraph six of subsection (n) of section one hundred sixty-eight of
the internal revenue code with respect to any qualified production prop-
erty defined in such subsection, the anbunt allowed as an excl usion or
deduction in deternmning federal taxable incone of any depreciation of
such qualified production property, pursuant to subsection (a) of
section one hundred sixty-seven of such code so that the depreciation
deduction and adjusted basis reduction or any other deduction or exclu-
sion allowed by subsection (n) of section one hundred sixty-eight of
such code shall not apply.

(18) for taxable vyears beginning after Decenber thirty-first, two
thousand twenty-four, the anobunt allowed as an exclusion or deduction in
determi ning federal taxable inconme pursuant to subsection (a) of section
one hundred seventy-nine of the internal revenue code subject to the
dollar limtations in paragraphs one and two of subsection (b) of such
section that were in effect for the last tax year beqginning before Janu-
ary first, two thousand twenty-five, adjusted in accordance wth para-
graph six of such subsection using the anpbunts in paragraphs one and two
that were in effect for such tax year and, for the purposes of applying
clause (ii) of subparagraph (A) of paragraph three of subsection (f) of
section one of the internal revenue code, substituting "cal endar year
2017" for "calendar year 2016".

(19) for taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anbunt allowed as an exclusion or deduction in
deternmning federal taxable incone for donestic research or experinental
expenditures pursuant to section one hundred seventy-four-A of the
internal revenue code, provided that such exclusion or deduction is
calculated in the sane manner as an exclusion or deduction for a foreign
research or experinental expenditure described in section one hundred
seventy-four of such code, except that the anportization deduction of
such expenditures shall be rated over the five-year period beginning
with the mdpoint of the taxable vear in which such expenditures are
paid or incurred.

§ 8. Paragraph (a) of subdivision 8 of section 11-652 of the admnis-
trative code of the city of New York is amended by adding three new
subpar agraphs 19, 20 and 21 to read as foll ows:

(19) for taxable years beginning after Decenber thirty-first, two
thousand twenty-four, for taxpayers that have nade an election pursuant
to paragraph six of subsection (n) of section one hundred sixty-eight of
the internal revenue code with respect to any qualified production prop-
erty defined in such subsection, the anpunt allowed as an excl usion or
deduction in determning federal taxable incone of any depreciation of
such ualified roduction ropert ursuant to subsection a) of
section one hundred sixty-seven of such code so that the depreciation
deduction and adjusted basis reduction or any other deduction or exclu-
sion allowed by subsection (n) of section one hundred sixty-eight of
such code shall not apply.

(20) for taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anpbunt allowed as an exclusion or deduction in
determ ning federal taxable inconme pursuant to subsection (a) of section
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one hundred seventy-nine of the internal revenue code subject to the
dollar limtations in paragraphs one and two of subsection (b) of such
section that were in effect for the last tax year beqginning before Janu-
ary first, two thousand twenty-five, adjusted in accordance with para-
graph six of such subsection using the ampunts in paragraphs one and two
that were in effect for such tax year and, for the purposes of applying
clause (ii) of subparagraph (A) of paragraph three of subsection (f) of
section one of the internal revenue code, substituting "calendar year
2017" for "cal endar year 2016".

(21) for taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anount allowed as an exclusion or deduction in
deternmning federal taxable incone for donmestic research or experinenta
expenditures pursuant to section one hundred seventy-four-A of the
internal revenue code, provided that such exclusion or deduction is
calculated in the same manner as an exclusion or deduction for a foreign
research or experinental expenditure described in section one hundred
seventy-four of such code, except that the anortization deduction of
such expenditures shall be rated over the five-year period beginning
with the nidpoint of the taxable year in which such expenditures are
paid or incurred.

8 9. Paragraph (b) of subdivision 8 of section 11-652 of the admnis-
trative code of the city of New York is amended by addi ng four new
subpar agraphs 24, 25, 26 and 27 to read as foll ows:

(24) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anpunt allowed as an exclusion or deduction in
deternmining federal taxable incone of any depreciation of qualified
production property described in subsection (n) of section one hundred
sixty-eight of the internal revenue code. For the purposes of this
subchapter, such property shall not be treated as section 1245 property
as described in section one thousand two hundred forty-five of the
internal revenue code.

(25) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anpunt allowed as an exclusion or deduction in
determi ning federal taxable inconme pursuant to subsection (a) of section
one hundred seventy-nine of the internal revenue code.

(26) For taxable years beginning after Decenber thirty-first, two
thousand twenty-four, the anbunt allowed as an exclusion or deduction in
deternmning federal taxable incone for donestic research or experinenta
expenditures pursuant to section one hundred seventy-four-A of the
internal revenue code.

(27) For taxable years beginning on or after January first, two thou-
sand twenty-five, the increase in the anpbunt allowed as a federal inter-
est deduction pursuant to section one hundred sixty-three of the inter-
nal revenue code attributable to additional adjusted taxable incone that
is attributable to depreciation., anportization, or depletion. For the
pur poses of this subdivision., "additional adjusted taxable incone that
is attributable to depreciation, anortization, or depletion" neans the
difference between the anpbunt of adjusted taxable incone conputed pursu-
ant to paragraph eight of subsection (j) of section one hundred sixty-
three of the internal revenue code and such anmpunt cal cul ated without
regard to clause (v) of subparagraph (A) of such paragraph.

8 10. Subdivision 5-a of section 11-654.2 of the adnmnistrative code
of the city of New York, as added by chapter 59 of the laws of 2019, is
anmended to read as foll ows:

5-a. Notwithstanding any other provision of this section, [ret—glebal
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i ] the amount required to be included in the
taxpayer's federal gross inconme pursuant to subsection (a) of section
951A of the internal revenue code less the anmpunt of the deduction
al l owed under clause (i) of section 250(a)(1)(B) of such code shall not
be included in the nunerator of the receipts fraction. [Reeceipts—consti—
tut-Rg—het—ghobal—intangi-bl-e—towtaxed—ncoene] The anpbunt required to be
included in the taxpayer's federal gross incone pursuant to subsection
(a) of section 951A of the internal revenue code |less the anbunt of the
deduction allowed under clause (i) of section 250(a)(1)(B) of such code
shall be included in the denomi nator of the receipts fraction. [Fe+

eause—H)—of—section250{a)H{B)—-of—such—code] For any taxable year
such anount shall be calculated pursuant to such provisions of the
internal revenue code provisions as in effect in such taxable year.

8 11. This act shall take effect inmmediately and shall be deenmed to
have been in full force and effect on and after Decenber 31, 2024, and
shall apply to taxable years begi nning after Decenber 31, 2024.

PART H
Intentionally Omtted
PART |

Section 1. Paragraph (a) of subdivision 5 of section 845-e of the
executive |law, as added by section 1 of part E of chapter 59 of the |aws
of 2024, is anmended to read as foll ows:

(a) For taxable years beginning on or after January first, two thou-
sand twenty-four and before January first, two thousand [tweniy—six]
twenty-nine, a business entity in the comrercial security tax credit
program that nmeets the eligibility requirenments of subdivision tw of
this section may be eligible to claima credit equal to three thousand
dollars for each retail location of the business entity |ocated in New
York state.

§ 2. Subdivision (a) of section 49 of the tax law, as added by section
2 of part E of chapter 59 of the laws of 2024, is anended to read as
fol | ows:

(a) Allowance of credit. For taxable years beginning on or after Janu-
ary first, two thousand twenty-four and before January first, two thou-
sand [twerty—six] twenty-nine, a taxpayer required to file a return
pursuant to articles nine, nine-A or twenty-two of this chapter shall be
al l owed a credit against such tax, pursuant to the provisions referenced
in subdivision (f) of this section. The anmount of the credit is equal to
the ampunt deternined pursuant to section eight hundred forty-five-e of
the executive law. No cost or expense paid or incurred by the taxpayer
that is included as part of the calculation of this credit shall be the
basis of any other tax credit allowed under this chapter.

8 3. This act shall take effect inmediately.

PART J
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Section 1. Paragraph 1 of subdivision (f) of section 24-c of the tax
law, as anended by section 4 of part L of chapter 59 of the | aws of
2025, is amended to read as foll ows:

(1) The aggregate anmount of tax credits allowed under this section,
subdi vision fifty-seven of section two hundred ten-B and subsection
(mm of section six hundred six of this chapter shall be [feur] five
hundred fifty mllion dollars. Such aggregate anount of credits shall be
al located by the departnment of econonmic devel opnment anong taxpayers
based on the date of first performance of the qualified musical and
theatrical production.

8§ 2. This act shall take effect inmmediately and apply to qualified New
York city musical and theatrical production conmpanies whose first
performance was on or after Decenber 1, 2025; provided, however, that
the anendnments to section 24-c of the tax |law made by section one of
this act shall not affect the repeal of such section and shall be deened
repeal ed therew th.

PART K

Section 1. Subdivisions 2 and 12 of section 470 of the tax law, subdi-
vision 2 as anended by chapter 728 of the laws of 2019 and subdi vi sion
12 as added by chapter 61 of the |aws of 1989, are anended and a new
subdi vision 22 is added to read as foll ows:

2. "Tobacco products." Any cigar, including alittle cigar, [e+]
tobacco, or alternative nicotine product, other than cigarettes,
intended for consunption by snoking, chewi ng, or as snuff. "Tobacco
products” shall not include research tobacco products.

12. "Distributor.” Any person who inports or causes to be inported
into this state any tobacco product (in excess of fifty cigars [e]. one
pound of tobacco, or fifteen units of alternative nicotine products) for
sale, or who nmanufactures any tobacco product in this state, and any
person within or without the state who is authorized by the conmni ssioner
of taxation and finance to nake returns and pay the tax on tobacco
products sold, shipped or delivered by [hin] themto any person in the
state.

22. "Alternative nicotine product.” Any nonconbustible product, other
than vapor products, which contains nicotine but not tobacco and is
intended for human consunption, whether chewed, absorbed, dissolved, or
ingested by any other nmeans. "Alternative nicotine product" does not
include any product regulated as a drug or device by the U.S. Food and
Drug Administration (FDA) under Chapter V (21 U S.C § 351 et seq.) of
the Federal Food, Drug, and Cosnetic Act. The term"unit" as it relates
to alternative nicotine products neans any canni ster, pack, box, carton,
or container of any kind or, if no other container, any wapping, in
which an alternative nicotine product is offered for sale, sold, or
otherwi se distributed to consuners.

8§ 2. The opening paragraph of subdivision (a) of section 471-c of the
tax law, as amended by section 2 of part |11 of chapter 57 of the |aws of
2009, is anmended to read as foll ows:

There is hereby inmposed and shall be paid a tax on all tobacco
products used in the state by any person, except that no such tax shal
be inposed (1) if the tax provided in section four hundred seventy-one-b
of this article is paid, or (2) on the use of tobacco products which are
exenpt from the tax inposed by said section, or (3) on the use of two
hundred fifty cigars or less, or five pounds or less of tobacco other
than roll-your-own tobacco, or thirty-six ounces or |ess of roll-your-
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own tobacco, or seventy-five wunits or less of alternative nicotine
products, brought into the state on, or in the possession of, any
per son.

8 3. Subdivisions 2 and 3 of section 474 of the tax |aw, subdivision 2
as anmended by chapter 552 of the laws of 2008 and subdivision 3 as added
by chapter 61 of the |aws of 1989, are anended to read as follows:

2. Every person who shall possess or transport nore than two hundred
fifty cigars, or nore than five pounds of tobacco other than roll-your-
own tobacco, or nore than thirty-six ounces of roll-your-own tobacco, or
nore than seventy-five units of alternative nicotine products, upon the
public highways, roads or streets of the state, shall be required to
have in [his] their actual possession invoices or delivery tickets for
such tobacco products. Such invoices or delivery tickets shall show the
nane and address of the consignor or seller, the nane and address of the
consi gnee or purchaser, the quantity and brands of the tobacco products
transported, and the name and address of the person who has or shal
assune the paynment of the tax and the whol esale price or the tax paid or
payabl e. The absence of such invoices or delivery tickets shall be prinm
facie evidence that such person is a dealer in tobacco products in this
state and subject to the requirenments of this article.

3. Every dealer or distributor or enpl oyee thereof, or other person
acting on behalf of a dealer or distributor, who shall possess or trans-
port nore than fifty cigars [e+]. nore than one pound of tobacco, or
nore than fifteen units of alternative nicotine products, upon the
public highways, roads or streets of the state, shall be required to
have in [his] their actual possession invoices or delivery tickets for
such tobacco products. Such invoices or delivery tickets shall show the
nane and address of the consignor or seller, the nane and address of the
consi gnee or purchaser, the quantity and brands of the tobacco products
transported, and the nane and address of the person who has or shal
assurme the paynment of the tax and the whol esale price or the tax paid or
payabl e. The absence of such invoices or delivery tickets shall be prim
facie evidence that the tax inposed by this article on tobacco products
has not been paid and is due and ow ng.

8 4. Subparagraph (i) of paragraph (b) of subdivision 1 of section 481
of the tax law, as anended by section 1 of part O of chapter 59 of the
| aws of 2013, is anmended to read as foll ows:

(i) In addition to any other penalty inposed by this article, the
conm ssioner may (A) inpose a penalty of not nore than six hundred
dollars for each two hundred cigarettes, or fraction thereof, in excess
of one thousand cigarettes in unstanped or unlawfully stanped packages
in the possession or under the control of any person or (B) inpose a
penalty of not nore than two hundred dollars for each ten unaffixed
false, altered or counterfeit cigarette tax stanps, inprints or
i npressions, or fraction thereof, in the possession or under the contro
of any person. In addition, the conm ssioner may inpose a penalty of not
more than seventy-five dollars for each fifty cigars [e+]. one pound of
t obacco, or fifteen units of alternative nicotine products, or fraction
thereof, in excess of two hundred fifty cigars [e+], five pounds of
tobacco, or seventy-five units of alternative nicotine products, in the
possession or under the control of any person and a penalty of not nore
than one hundred fifty dollars for each fifty cigars [e+]. pound of
tobacco, or fifteen units of alternative nicotine products, or fraction
thereof, in excess of five hundred cigars [e+]. ten pounds of tobacco,
or one hundred fifty wunits of alternative nicotine products, in the
possessi on or under the control of any person, with respect to which the
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tobacco products tax has not been paid or assuned by a distributor or
tobacco products dealer; provided, however, that any such penalty
i nposed shall not exceed seven thousand five hundred dollars in the
aggregate. The comnri ssioner nmay inpose a penalty of not nore than seven-
ty-five dollars for weach fifty cigars [e+]. one pound of tobacco, or
fifteen units of alternative nicotine products, or fraction thereof, in
excess of fifty cigars [e+]. one pound of tobacco, or fifteen units of
alternative nicotine products, in the possession or under the control of
any tobacco products deal er or distributor appointed by the conm ssion-
er, and a penalty of not nore than one hundred fifty dollars for each
fifty cigars [e+]. pound of tobacco, or fifteen wunits of alternative
nicotine products, or fraction thereof, in excess of two hundred fifty
cigars [er],. five pounds of tobacco, or seventy-five units of alterna-
tive nicotine products, in the possession or under the control of any
such deal er or distributor, with respect to which the tobacco products
tax has not been paid or assumed by a distributor or a tobacco products
deal er; provided, however, that any such penalty inposed shall not
exceed fifteen thousand dollars in the aggregate.

8§ 5. Clauses (B) and (C of subparagraph (ii) of paragraph (b) of
subdi vision 1 of section 481 of the tax law, as added by chapter 262 of
the | aws of 2000, are anmended to read as foll ows:

(B)(l) not less than twenty-five dollars but not nore than one hundred
dollars for weach fifty <cigars [e+], one pound of tobacco, or fifteen
units of alternative nicotine products, or fraction thereof, in excess
of two hundred fifty cigars [e+], five pounds of tobacco, or seventy-
five units of alternative nicotine products, knowingly in the possession
or knowi ngly under the control of any person, with respect to which the
tobacco products tax has not been paid or assuned by a distributor or
t obacco products deal er; and

(I'l') not less than fifty dollars but not nore than two hundred dollars
for each fifty cigars [e+]. pound of tobacco, or fifteen units of alter-
native nicotine products, or fraction thereof, in excess of five hundred
cigars [e+],. ten pounds of tobacco, or one hundred fifty units of alter-
native nicotine products, knowingly in the possession or know ngly under
the control of any person, with respect to which the tobacco products
tax has not been paid or assuned by a distributor or tobacco products
deal er; provided, however, that any such penalty inposed under this
clause shall not exceed ten thousand dollars in the aggregate.

(O (1) not less than twenty-five dollars but not nmore than one hundred
dollars for weach fifty <cigars [e+], one pound of tobacco, or fifteen
units of alternative nicotine products, or fraction thereof, in excess
of fifty cigars [e+]. one pound of tobacco, or fifteen units of alterna-
tive nicotine products, knowi ngly in the possession or know ngly under
the control of any person, with respect to which the tobacco products
tax has not been paid or assuned by a distributor or tobacco products
deal er; and

(I'l') not less than fifty dollars but not nore than two hundred doll ars
for each fifty cigars [e+],. pound of tobacco, or fifteen units of alter-
native nicotine products, or fraction thereof, in excess of two hundred
fifty cigars [e+]. five pounds of tobacco, or seventy-five units of
alternative nicotine products, knowingly in the possession or know ngly
under the control of any person, wth respect to which the tobacco
products tax has not been paid or assunmed by a distributor or a tobacco
products deal er; provided, however, that any such penalty inposed under
this clause shall not exceed twenty thousand dollars in the aggregate.
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§ 6. Paragraph (a) of subdivision 2 of section 481 of the tax law, as
anended by chapter 552 of the laws of 2008, is anended to read as
fol | ows:

(a) The possession within this state of nore than four hundred ciga-
rettes in unstanped or unlawfully stanped packages or nmore than two
hundred fifty ~cigars, or nore than five pounds of tobacco other than
roll-your-own tobacco, or nore than thirty-six ounces of roll-your-own
tobacco, or nore than seventy-five units of alternative nicotine
products, by any person other than an agent or distributor, as the case
may be, at any one tinme shall be presunptive evidence that such ciga-
rettes or tobacco products are subject to tax as provided by this arti-
cle.

8§ 7. Section 482 of the tax law is anmended by addi ng a new subdi vi si on
(c) to read as foll ows:

(c) From the taxes, interest and penalties collected or received by
the conmm ssioner under section four hundred seventy-one-b of this arti-
cle, effective April first, two thousand twenty-seven, fifty mllion
dollars fromthe noneys collected or received under such section shal
be deposited annually to the credit of the tobacco control and insurance
initiatives pool to be established and distributed by the com ssioner
of health in accordance with section twenty-eight hundred seven-v of the
public health | aw

8§ 8. Subdivisions (a) and (h) of section 1814 of the tax law, as
anmended by section 28 of subpart | of part V1 of chapter 57 of the |aws
of 2009, are anended to read as foll ows:

(a) Any person who willfully attenpts in any manner to evade or defeat
the taxes inposed by article twenty of this chapter or paynent thereof
on (i) ten thousand cigarettes or nore, (ii) twenty-two thousand cigars
or nore, [e+] (iii) four hundred forty pounds of tobacco or nore or
(iv) six thousand six hundred units of alternative nicotine products or
nore, or has previously been convicted two or nore tines of a violation
of paragraph one of this subdivision shall be guilty of a class E fel o-
ny

(h) (1) Any dealer, other than a distributor appointed by the conm s-
sioner of taxation and finance under article twenty of this chapter, who
shall knowi ngly transport or have in [his] their custody, possession or
under [his] their control nore than ten pounds of tobacco [e+]. nore
than five hundred cigars, or nore than one hundred fifty units of alter-
native nicotine products, upon which the taxes inposed by article twenty
of this chapter have not been assuned or paid by a distributor appointed
by the conmm ssioner of taxation and finance under article twenty of this
chapter, or other person treated as a distributor pursuant to section
four hundred seventy-one-d of this chapter, shall be guilty of a nisde-
meanor puni shable by a fine of not nore than five thousand dollars or by
a termof inprisonment not to exceed thirty days.

(2) Any person, other than a dealer or a distributor appointed by the
conm ssi oner under article twenty of this chapter, who shall know ngly
transport or have in [hkhis] their custody, possession or under [his]
their control nore than fifteen pounds of tobacco [e+]. nore than seven
hundred fifty cigars, or nmore than two hundred twenty-five units of
alternative nicotine products, upon which the taxes inmposed by article
twenty of this chapter have not been assunmed or paid by a distributor
appoi nted by the comni ssioner under article twenty of this chapter, or
other person treated as a distributor pursuant to section four hundred
seventy-one-d of this chapter shall be guilty of a m sdemeanor punisha-
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ble by a fine of not nore than five thousand dollars or by a term of
i nprisonnment not to exceed thirty days.

(3) Any person, other than a distributor appointed by the comn ssioner
under article twenty of this chapter, who shall knowi ngly transport or
have in [his] their custody, possession or under [his] their contro
twenty-five hundred or nore cigars [e+]. fifty or nore pounds of
tobacco, or seven hundred fifty units or nore of alternative nicotine
products, upon which the taxes inposed by article twenty of this chapter
have not been assuned or paid by a distributor appointed by the comm s-
sioner under article twenty of this chapter, or other person treated as
a distributor pursuant to section four hundred seventy-one-d of this
chapter shall be guilty of a m sdeneanor. Provided further, that any
person who has twi ce been convicted under this subdivision shall be
guilty of a class E felony for any subsequent violation of this section,
regardl ess of the anmpunt of tobacco products involved in such violation.

(4) For purposes of this subdivision, such person shall know ngly
transport or have in [his] their custody, possession or under [h&s]
their control tobacco [e+]. cigars, or alternative nicotine products, on
whi ch such taxes have not been assunmed or paid by a distributor
appointed by the conmi ssioner where such person has know edge of the
requi rement of the tax on tobacco products and, where to [his] their
know edge, such taxes have not been assunmed or paid on such tobacco
products by a distributor appointed by the comm ssioner of taxation and
finance.

8 9. Section 1814-a of the tax |law, as added by chapter 61 of the |aws
of 1989, is amended to read as follows:

8§ 1814-a. Person not appointed as a tobacco products distributor. (a)
Any person who, while not appointed as a distributor of tobacco products
pursuant to the provisions of article twenty of this chapter, inports or
causes to be inported into the state nore than fifty cigars [e+]. nore
than one pound of tobacco, or nore than fifteen units of alternative
ni cotine products, for sale within the state, or produces, nmanufactures
or conpounds tobacco products wthin the state shall be guilty of a
m sdenmeanor puni shable by a fine of not nore than five thousand dollars
or by a termof inprisonment not to exceed thirty days. If, within any
ni nety day period, one thousand or nore cigars, or five hundred pounds
or nmore of tobacco, or seven thousand five hundred units or nore of
alternative nicotine products, are inported or caused to be inported
into the state for sale within the state or are produced, nmanufactured
or compounded within the state by any person while not appointed as a
di stributor of tobacco products, such person shall be guilty of a m sde-
meanor. Provided further, that any person who has tw ce been convicted
under this section shall be guilty of a class E felony for any subse-
quent violation of this section, regardless of the amount of tobacco
products involved in such violation

(b) For purposes of this section, the possession or transportation
within this state by any person, other than a tobacco products distribu-
tor appointed by the conmm ssioner of taxation and finance, at any one
time of seven hundred fifty or nore cigars [e+], fifteen pounds or nore
of tobacco, or two hundred twenty-five units or nore of alternative
ni cotine products, shall be presunptive evidence that such tobacco
products are possessed or transported for the purpose of sale and are
subject to the tax inposed by section four hundred seventy-one-b of this
chapter. Wth respect to such possession or transportation, any
provisions of article twenty of this chapter providing for a time period
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during which the tax inposed by such article may be paid shall not
appl y.

8 10. Subdivision (a) of section 1846-a of the tax |aw, as amended by
chapter 556 of the laws of 2011, is amended to read as foll ows:

(a) Wienever a police officer designated in section 1.20 of the crim-
nal procedure | aw or a peace officer designated in subdivision four of
section 2.10 of such law, acting pursuant to [his] their special duties,
shall discover any tobacco products in excess of five hundred cigars
[e+] . ten pounds of tobacco, or one hundred fifty units of alternative

ni cotine products, which are [belrg—rportedFor] possessed for the
purpose of sale in the state [wherethe—persor—iAporting—or—ecausing]
when the excise taxes on such tobacco products [te—-beinpertedhas—hot
been—appointed—as] have not been assumed or paid by a distributor

appoi nted pursuant to section four hundred seventy-two of this chapter,
such police officer or peace officer is hereby authorized and enpowered
forthwith to seize and take possession of such tobacco products. Such
tobacco products seized by a police officer or peace officer shall be
turned over to the comn ssioner. Such seized tobacco products shall be
forfeited to the state. Al tobacco products forfeited to the state
shall be destroyed or used for |aw enforcement purposes, except that
t obacco products that violate, or are suspected of violating, federa

trademark laws or inport laws shall not be used for |aw enforcenent
purposes. |f the comn ssioner determ nes the tobacco products may not be
used for | aw enforcenent purposes, the conmmssioner nust, wthin a
reasonable time thereafter, upon publication in the state registry of a
notice to such effect before the day of destruction, destroy such
forfeited t obacco products. The conm ssioner may, prior to any
destruction of tobacco products, permt the true holder of the trademark
rights in the tobacco products to inspect such forfeited products in
order to assist in any investigation regarding such tobacco products.

8§ 11. Subdivision (b) of section 1847 of the tax |aw, as added by
chapter 61 of the laws of 1989, is anended to read as foll ows:

(b) Any peace officer designated in subdivision four of section 2.10
of the «crimnal procedure |aw, acting pursuant to [kis] their special
duties, or any police officer designated in section 1.20 of the crim nal
procedure |l aw may seize any vehicle or other neans of transportation
used to inport tobacco products in excess of five hundred cigars [e+].
ten pounds of tobacco, or one hundred fifty units of alternative nico-
tine products, for sale where the person inporting or causing such
t obacco products to be inported has not been appointed a distributor
pursuant to section four hundred seventy-two of this chapter, other than
a vehicle or other means of transportation used by any person as a
conmon carrier in transaction of business as such comon carrier, and
such vehicle or other nmeans of transportation shall be subject to
forfeiture as hereinafter in this section provided.

8§ 12. Subdivisions (a) and (b) of section 92-dd of the state finance
| aw, subdivision (a) as anended by section 2 of part UU of chapter 59 of
the laws of 2019 and subdivision (b) as anmended by section 3 of part T
of chapter 61 of the laws of 2011, are anended to read as foll ows:

(a) On and after April first, tw thousand five, such fund shal
consist of the revenues heretofore and hereafter collected or required
to be deposited pursuant to paragraph (a) of subdivision eighteen of
section twenty-eight hundred seven-c, and sections twenty-eight hundred
seven-j, twenty-eight hundred seven-s and twenty-eight hundred seven-t
of the public health law, [subdidsion] subdivisions (b) and (c) of
section four hundred eighty-two and section el even hundred ei ghty-six of
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the tax law and required to be <credited to the tobacco control and
insurance initiatives pool, subparagraph (O of paragraph four of
subsection (j) of section four thousand three hundred one of the insur-
ance law, section twenty-seven of part A of chapter one of the |Iaws of
two thousand two and all other nobneys credited or transferred thereto
fromany other fund or source pursuant to | aw.

(b) The pool admnistrator wunder contract with the comm ssioner of
heal th pursuant to section twenty-eight hundred seven-y of the public
health |aw shall continue to collect noneys required to be collected or
deposited pursuant to paragraph (a) of subdivision eighteen of section
twenty-ei ght hundred seven-c, and sections twenty-eight hundred seven-j,
twenty-eight hundred seven-s and twenty-eight hundred seven-t of the
public health law, and shall deposit such noneys in the HCRA resources
fund. The conptroller shall deposit nobneys collected or required to be
deposited pursuant to [subdidsien] subdivisions (b) and (c) of section
four hundred eighty-two of the tax law and required to be credited to
the tobacco control and insurance initiatives pool, subparagraph (O of
paragraph four of subsection (j) of section four thousand three hundred
one of the insurance |law, section twenty-seven of part A of chapter one
of the laws of two thousand two and all other noneys credited or trans-
ferred thereto fromany other fund or source pursuant to law in the HCRA
resources fund.

8§ 13. Notwithstanding any other provision of lawto the contrary, the
units of alternative nicotine products possessed in New York state as of
11:59 pm eastern standard tine on August 31, 2026, by any person for
sal e shall be subject to tax pursuant to section 471-b of the tax |aw,
and shall be remtted by Septenber 21, 2026, in the form and manner
prescri bed by the comnr ssioner of taxation and finance.

8 14. This act shall take effect imediately, and shall apply to al
sal es of alternative nicotine products on or after Septenber 1, 2026.

PART L

Section 1. The article heading of article 28-C of the tax |law, as
added by section 1 of part UU of chapter 59 of the Ilaws of 2019, is
amended to read as foll ows:

[ SURRLEMENTAL] TAX ON VAPOR PRODUCTS

§ 2. Section 1180 of the tax |aw, as added by section 1 of part UU of
chapter 59 of the laws of 2019, is anended to read as foll ows:

8§ 1180. Definitions. For the purposes of the taxes inposed by this
article, the foll owi ng [te+srs—shall—nean] definitions shall apply:

(a) "Vapor product” means any nonconbustible liquid or gel, regardless
of the presence of nicotine therein, that is manufactured [r—+46] into a
finished product for use in an electronic cigarette, electronic cigar
el ectronic cigarillo, electronic pipe, vaping pen, hookah pen or other
simlar device. "Vapor product" shall not include any product approved
by the United States food and drug adninistration as a drug or nedical
devi ce, or manufactured and di spensed pursuant to title five-A of arti-
cle thirty-three of the public health | aw.

(b) "Vapor products dealer" neans a person [H-censed—by—the—comm-s—
s—eher—te—sel-

] who sells vapor products at retail to a person in this

st ate.

(c) "Vapor products distributor" neans any person who inports or caus-
es to be inported into this state any vapor products or who manufactures
any vapor products in this state; provided, however, where a vapor
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products dealer also inports vapor products or causes vapor products to
be inported into this state for sale, or nmanufactures vapor products for

sale in this state, such vapor products dealer shall also be a vapor
products distributor.

(d) "Contraband vapor products" neans any vapor products that are: (1)
possessed by a vapor products dealer or vapor products distributor who
does not possess a valid certificate of registration or whose certif-
icate of registration has been revoked; (2) possessed by a vapor
products distributor or vapor products deal er upon which the tax inposed
by this article is due and has not been paid; or (3) possessed in this
state that are not listed on the vapor products reqgistry pursuant to
section eleven hundred eighty-seven of this article.

(e) "Unit" neans the individual package, box, carton., canister or
container of any kind, or, if no other container, any wapping in or
fromwhich retail sales of vapor products are made or intended to be

made as such vapor product is packaged by the manufacturer of such vapor

products.
8§ 3. Section 1181 of the tax |law, as anmended by chapter 92 of the | aws

of 2021, is anended to read as follows:

§ 1181. Inposition of tax. (a)(1) In addition to any other tax
inposed by this chapter or other law, there is hereby inposed a tax on
each unit of vapor products first inported into or manufactured in the
state by a vapor products distributor at the rate of fifty-five cents
per unit of vapor product that shall accrue at the tinme of first inport
or manufacture in the state.

(2) The tax inposed by this subdivision shall be passed through from
the vapor products distributor to the vapor products dealer at the tine
the vapor products distributor sells or transfers such vapor products to
a vapor products dealer. Upon each sale or transfer of vapor products,
other than a sale at retail. the vapor products distributor shal
provide to the vapor products dealer at the tinme of delivery of such
products, an invoice pursuant to subdivision (d) of section eleven
hundred eighty-four of this article, which includes taxes paid by the
distributor.

(3) It shall be presuned that all vapor products possessed within the
state by a vapor products dealer are subject to the vapor products

distributor tax until the contrary is established and the burden to
establish that any vapor products are not taxable hereunder shall be
upon the vapor products dealer in possession or control of such vapor
products.

(4) Every vapor products dealer shall be liable for the tax on vapor
products in their possession upon which tax has not been paid by a
distributor, and the failure of any vapor products dealer to produce and
exhibit to the comn ssioner upon denand the invoice provided by a vapor
products distributor for any vapor products in their possession shall be
presunptive evidence that the tax thereon has not been paid. and that
such dealer is liable for the tax thereon unless evidence of such
invoice or paynment shall later be produced.

(b) In addition to any other tax inposed by this chapter or other |aw,
there is hereby inposed a tax of twenty percent on receipts fromthe
retail sale of vapor products sold in this state. The tax is inposed on
the purchaser and collected by the vapor products deal er as defined in
subdi vision (b) of section eleven hundred eighty of this article, in
trust for and on account of the state.

(c) The taxes inmposed under this section shall not apply to adult-use
cannabi s products subject to tax under article twenty-C of this chapter.
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8 4. Section 1183 of the tax |law, as added by section 1 of part UU of
chapter 59 of the Iaws of 2019, is anended to read as foll ows:

8§ 1183. Vapor products [dealer] registration and renewal. (a) Every
[peFs9n—Mhe—Ln+ends—%e—se##—#aper—predae%@ﬂ vapor products distributor
and vapor products dealer in this state nust [+eeceive—f+omthe—comr-s—
sioner] file with the conmissioner a properly conpleted application for
a certificate of registration and obtain such certificate twenty days
prior to [enrgaging—h—-business] the first inport, manufacture, or sale
of vapor products. Such person nust electronically submt a properly
completed application for a certificate of registration [#fer—each
locotion—at—uhich—vapor—products—wi--—be soldtn this stater] on a form
prescri bed by the conm ssioner[+~] and such application shall be acconpa-
nied by a non-refundable application fee of three hundred dollars. A
vapor products dealer shall apply for a certificate of registration for
each location at which vapor products will be sold at retail in this
state.

(b) A [vepor—-products—dealer] certificate of registration shall be
valid for the calendar year for which it 1is issued unless earlier
[ suspended—or] revoked. Upon the expiration of the termstated on the
certificate of registration, such certificate shall be null and void. A
certificate of registration shall not be assignable or transferable and
shal | be destroyed i nmedi ately upon [the—vapor—produsts—dealer] the
person to whom such certificate is issued ceasing to do business as
specified in such certificate or in the event that such business never
comrenced.

(c) (1) Every [veper—produst—dealer] person to whoma certificate is
i ssued under this article shall publicly display a vapor products [deal—
er] certificate of registration in each place of business in this state
where vapor products are first inported, manufactured, or sold [a+
retai+]. A vapor products deal er who has no regular place of business
shall publicly display such valid certificate on each of its carts,
stands, trucks or other merchandising devices through which it sells
vapor products.

(2) No vapor products distributor shall sell any vapor product to any
vapor products dealer who is not registered pursuant to this section, or
whose registration has been revoked. No vapor products dealer shal
purchase any vapor products froma vapor products distributor who is not
registered pursuant to this section, or whose registration has been
r evoked.

(d) (1) The conmm ssioner shall refuse to issue a certificate of regis-
tration pursuant to this section to any applicant who is required to but
does not possess a valid certificate of authority under section eleven
hundred thirty-four of this chapter. In addition, the conm ssioner may
refuse to issue a certificate of registration][ —e+—suspenrd—=eancel] or
revoke a certificate of registration issued to any person who: (A) has a
past-due liability as that termis defined in section one hundred seven-
ty-one-v of this chapter; (B) has had a certificate of registration
under this article or any license or registration provided for in this
chapt er revoked | | } | |
uas—i++£mﬂ (O has been conV|cted of a crine prOV|ded for in this chap-
ter [w ; : e
(D) vwllfully falls to f|Ie a report or return required by this artlcle
(E) wllfully files, causes to be filed, gives or causes to be given a
report, return, certificate or affidavit required by this article which
is false; (F) wllfully fails to collect or truthfully account for or
pay over any tax inposed by this [artiete] chapter; [e~] (G has had a
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penalty inposed pursuant to paragraph three, four, five, or six of
subdivision (c) of section eleven hundred eighty-five of this article
within one vyear fromthe date on which such application was filed; or
(H) whose place of business is at the same prem ses as that of a person
whose vapor products distributor registration or vapor products dealer
registration has been revoked and where such revocation is still in
effect, unless the applicant or vapor products distributor or vapor
products dealer, as the case nmmy be, provides the comm ssioner wth
adequate docunentation denobnstrating that such applicant or vapor
products distributor or vapor products deal er acquired the premn ses or
busi ness through an arm s length transaction as defined in paragraph (e)
of subdivi sion one of section four hundred eighty-a of this chapter and
the sale or lease was not conducted, in whole or in part, for the
purpose of permitting the original registrant to avoid the effect of the
previous revocation for the sane prem ses.

(2) In addition to the grounds provided in paragraph one of this
subdi vision, the conmm ssioner shall refuse to issue a certificate of
registration and shall [eanrcel—or—suspend] revoke a certificate of
registration as directed by an enforcenment officer pursuant to article
thirteen-F of the public health law. Notw thstanding any provision of
law to the contrary, an applicant whose application for a certificate of
registration is refused or a vapor products distributor or vapor
products deal er whose registration is [eancelledor—suspended] revoked
under this paragraph shall have no right to a hearing under this chapter
and shall have no right to conmence a court action or proceeding or to
any ot her |egal recourse against the comm ssioner with respect to such
r ef usal [ —suspension—or—cancellation] or revocation; provided, however,
that nothing herein shall be construed to deny a vapor products d|str|b-
utor or vapor products dealer a hearing under article thirteen-F of the
public health law or to prohibit vapor products distributor or vapor
products deal ers from conmencing a court action or proceedi ng agai nst an
enforcenent officer as defined in section thirteen hundred ninety-nine-
aa of the public health | aw.

(3) No person whose registration has been revoked pursuant to this
section shall possess vapor products in any place of business, cart,
stand, truck or other nerchandising device through which it sells in
this state beginning on the tenth day after such revocation and continu-
ing for the duration of the sanme; provided, however, that such person
shall not be prohibited before the tenth day after such revocation from
selling or transferring such inventory of vapor product properly [listed
on the vapor products registry pursuant to section eleven hundred eight-
y-seven of this article on which taxes inposed by this article have been
paid to a properly reqgistered vapor products deal er whose registration
has not been revoked.

(e) If a vapor products [dealer] certificate of registration

is
[ suspended——cancelled—or]| revoked and [ such—vapor—products—dealer]| the

hol der of such certificate sells vapor products through nore than one
place of business in this state, the [vaper—products—dealer—s]| certif-
icate of registration issued to that place of business, cart, stand,
truck or other nmerchandising device, where such violation occurred,
shal | be [suspended-] revoked [e+—eanecelled]. Provided, however, upon a

[ vapor—products—dealer—s]| holder of a certificate of registration's
third [suspensi-en—ecancellation—or] revocation within a five-year period
for any one or nore busi nesses owned or operated by [the—vapor—products
dealer] such person, such [suspersi-opn—eanhcellati-on—o+] revocation of
t he [vapor—products—dealer—s] certificate of registration shall apply to
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all places of business where [he—sr——she] such person sells vapor
products in this state.

(f) Every holder of a certificate of registration nmust notify the
comm ssi oner of changes to any of the information stated on the «certif-
i cate or changes to any information contained in the application for the
certificate of registration. Such notification nmust be nade on or before
the last day of the nonth in which a change occurs and nust be made
electronically on a form prescri bed by the comm ssi oner

(g) Every vapor products distributor and vapor products dealer who
holds a certificate of registration under this [arele] section shal
be required to reapply for a certificate of registration for the foll ow
i ng cal endar year on or before the twentieth day of Septenmber and such
reapplication shall be subject to the sane requirenents and conditi ons,
i ncluding grounds for refusal, as an initial registration under this
[ a+tiele] section, including but not Iimted to the paynment of the three
hundred dol | ar application fee for each retail |ocation

(h) In addition to any other penalty inposed by this chapter, any
vapor products distributor or vapor products dealer who violates the
provisions of this section, (1) for a first violationis liable for a
civil [H-re] penalty not less than five thousand dollars but not to
exceed twenty-five thousand dollars and such certificate of registration
may be [suspended] revoked for a period of not nore than six nonths; and
(2) for a second or subsequent violation within three years following a
prior violation of this section, is liable for a civil [H=»re] penalty
not less than ten thousand dollars but not to exceed thirty-five thou-
sand dollars and such certificate of registration my be [suspended]
revoked for a period of wup to thirty-six nonths; or (3) for a third
violation within a period of five years, its vapor products certificate
or certificates of registration issued to each place of business owned
or operated by the vapor products distributor or vapor products dealer
inthis state, shall be revoked for a period of up to five years.

§ 5. Section 1184 of the tax law, as added by section 1 of part UU of
chapter 59 of the laws of 2019, is anended to read as foll ows:

8§ 1184. Administrative provisions. (a) Except as otherw se provided
for inthis article, the taxes inposed by this article shall be adm nis-

tered and collected in a like manner as and jointly with the taxes
i nposed by sections el even hundred five and el even hundred ten of this
chapter. In addition, except as otherwi se provided in this article, al

of the provisions of article twenty-eight of this chapter (except
sections eleven hundred seven, eleven hundred eight, eleven hundred
nine, and el even hundred forty-eight) relating to or applicable to the
adm ni stration, <collection and review of +the taxes inmposed by such
sections el even hundred five and el even hundred ten, including, but not
limted to, the provisions relating to definitions, returns, exenptions,
penalties, tax secrecy, personal liability for the tax, and collection
of tax fromthe custoner, shall apply to the taxes inposed by this arti-
cle so far as such provisions can be nmade applicable to the taxes
i mposed by this article with such limtations as set forth in this arti-
cle and such nodifications as nay be necessary in order to adapt such
| anguage to the taxes so inmposed. Such provisions shall apply wth the
same force and effect as if the |anguage of those provisions had been
set forth in full in this article except to the extent that any
provision is either inconsistent with a provision of this article or is
not relevant to the taxes inposed by this article.
(b) Notwithstanding the provisions of subdivision (a) of this section

the exenptions provided in paragraph ten of subdivision (a) of section
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eleven hundred fifteen of this chapter, and the provisions of section
el even hundred si xteen, except those provided in paragraphs one, two,
three and six of subdivision (a) of such section, shall not apply to the
taxes inposed by this article.

(c) Notwithstanding the provisions of this section or section el even
hundred forty-six of this chapter, the conm ssioner may, in [his—er—her]
their discretion, permt the conmi ssioner of health or [his—e+—her]
their authorized representative to inspect any return related to the
[+ax¢] taxes inposed by this article and may furnish to the conmmi ssioner
of health any such return or supply [him-er—her] such comm ssioner with
information concerning an item contained in any such return, or
di scl osed by any investigation of a liability under this article.

(d) Every vapor products distributor and vapor products dealer on whom
tax is inposed under this article shall maintain conplete and accurate
records in such formas the conm ssioner may require and shall provide
such records to the conmm ssioner upon request. EFach vapor products
distributor shall nmake a true duplicate invoice, in the formand nanner
prescribed by the conmissioner, that identifies the nane and address of
the vapor products distributor, such distributor's certificate of reqgis-
tration nunber issued by the commissioner, the nanes and addresses of
any consignors or sellers, the nanes and addresses of the vapor products
dealer or any consignees or purchasers, the date of delivery or
purchase, the quantities, brands and purchase price of the vapor
products transported, purchased or delivered, the ambunt of taxes paid
by such distributor pursuant to section eleven hundred eighty-one of
this article on such vapor products, and any other record or information
the conmi ssioner may require. A vapor products distributor shall provide
such invoice to the vapor products dealer when such vapor products are
purchased or received. Such records shall be preserved for a period of
four vears after the filing of the return to which such records relate
and shall be provided to the conm ssioner upon reguest.

(e) (1) In addition to any other penalty provided in this chapter or
otherwise inposed by law, every person subject to the taxes inposed
under this article who fails to maintain or neke available to the
comni ssioner _the records required by this section shall be subject to a
penalty not to exceed one thousand dollars for each npbnth, or part ther-
eof, for which the failure occurs. Such penalty nmay not be inposed nore
than once for failures for the sane nonthly period or part thereof. If
the conm ssioner deternmnes that a failure to maintain and make avail -
able records in any nonth was entirely due to reasonable cause and not
due to willful neglect, the commissioner shall abate the penalty for
that nonth.

(2) The failure of any vapor products distributor or vapor products
dealer on whomtax is inposed under this article to neet the require-
nents nmde applicable by subdivision (a) of this section for such vapor
products possessed by such distributor or such dealer shall be presunp-
tive evidence that the taxes inposed pursuant to section el even hundred
eighty-one of this article have not been paid, and that such distributor
or dealer is liable for the taxes thereon unless evidence of such
invoice, receipt or paynent shall later be produced.

§ 6. Section 1185 of the tax |aw, as added by section 1 of part UU of
chapter 59 of the laws of 2019, is anended to read as foll ows:

8§ 1185. [ GH—-hal—penalties] Enforcenent. (a) For purposes of the
efficient adnnistration of the taxes inposed by this article, it is the
intent of the legislature that the distribution and sale of vapor

products be deened a heavily requlated industry subject to supervision
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by the conmissioner. The comrissioner is hereby authorized to conduct
regulatory inspections in the sane nmanner as a reqgulatory inspection
pursuant to article twenty of this chapter of any place of business or
vehicle where vapor products are placed, stored, sold or offered for
sale and to exanine the books, papers, invoices and other records of any
pl ace of business or vehicle where vapor products are placed, stored,
sold or offered for sale. To verify accuracy of the tax inposed and
assessed by this article, any vapor products distributor or vapor
products dealer in possession, control or occupancy of any such business
or vehicle is hereby directed and required upon demand to give to the
conm ssioner the neans, facilities, and opportunity for such inspections
and exam nati ons.

(b) If it is deternined, after notice and opportunity for a hearing
that a violation of this article has occurred then such penalties as
provided for in this article may be inposed. Nothing herein shall be
construed to prohibit the conmmencenent of a proceeding for injunctive
relief to conpel conpliance with this article.

(c) Penalties. (1) The crimnal penalties in sections eighteen hundred
one through eighteen hundred seven and eighteen hundred seventeen of
this chapter shall apply to this article with the same force and effect
as if the language of those provisions had been set forth in full in
this article except to the extent that any provision is either incon-
sistent with a provision of this article or is not relevant to the taxes
i mposed by this article.

2) If an erson regi stered under section eleven hundred eighty-three
of this article refuses to give the conmi ssioner the neans, facilities
and opportunity for the inspections and exam nations provided for in
this article, such person's reqgistration to distribute or to sell vapor
products in this state shall be revoked for a period of one year or. for
a second such failure within a period of five years, such reqgistration
shall be revoked for a period of three years.

(3) If any person required to be reqgistered under section eleven
hundred eighty-three of this article who does not possess a valid regis-
tration, or whose registration is revoked, refuses to give the conm s-
sioner the neans, facilities and opportunity for such inspections and
exaninations provided for in this article, such person shall be subject
to acivil penalty of up to four thousand dollars for the first such
refusal, and up to eight thousand dollars for a second or any subsequent
such refusal within three years of a prior refusal

(4) Any vapor products distributor who: (i) sells vapor products to a

vapor products dealer that does not possess a valid registration under
section eleven hundred eighty-three of this article, or whose reqgistra-

tion is revoked:; (ii) manufactures, sells, inports, or causes to be
inported, into this state any contraband vapor products; or (iii) sells
cont raband vapor products in this state shall be subject to a civil

penalty of up to four thousand dollars for the first such violation, and
up to eight thousand dollars for a second or any subsequent violation
within three years.

5) Any vapor products dealer who sells contraband vapor roducts in
this state shall be liable for a civil penalty of up to four thousand
dollars for a first violation and up to eight thousand dollars for a
second or any subsequent violation within three years following a prior
violation. The possession by a vapor products dealer of npbre than one
hundred units of any vapor products in a retail |ocation shall be
presunptive evidence that such vapor products are possessed for the

ur pose of a sale.
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6 An vapor roducts deal er who purchases vapor products from an
vapor products distributor who does not possess a valid registration
under section eleven hundred eighty-three of this article, or whose
registration is revoked, shall be subject to a civil penalty of up to
four thousand dollars for the first such sale, and up to eight thousand
dollars for a second or any subsequent sale within three years.

(d) Forfeiture and seizure. (1) The conmissioner, or their duly
authorized representative, shall seize any contraband vapor products
found in any place of business or vehicle where such products are
placed, stored, sold or offered for sale. Such seized contraband vapor
products shall be forfeited to the state. Follow ng notice and opportu-
nity to be heard, a determination by the comr ssioner that such products
are contraband vapor products and such contraband vapor products are not
the subject of a crimnal referral, such contraband vapor products shal
be turned over to the conmm ssioner of health for destruction.

2) Contraband vapor products that have been seized pursuant to this
subdivision that are the subject of a crimnal referral shall be held in
the custody of either the comr ssioner or the prosecutor until such tine
as the related crinmnal action has concl uded.

8§ 7. The tax law is amended by adding a new section 1187 to read as
foll ows:

8§ 1187. Vapor products registry. (a) The conmi ssioner shall nmaintain a
publicly avail able vapor products registry that lists all vapor products
the conm ssioner has authorized to be sold in this state. Such registry
shall be updated at |east nonthly.

(b) Every manufacturer of vapor products whose vapor products are sold
in this state shall certify to the conmm ssioner each cal endar year, or
earlier as necessary, on a form and in a mnmanner prescribed by the
conm ssioner, that: (1) the nmanufacturer has received a marketing
authorization or simlar order for each such vapor product from the
United States food and drug administration pursuant to section three
hundred eighty-seven-j of the federal food, drug. and cosnetic act; or

2 each vapor roduct was narketed in the United States as of August
eighth, two thousand sixteen, a pre-narket tobacco product application
was submitted for the vapor product to the United States food and drug
adnini stration pursuant to section three hundred eighty-seven-j of the
federal food. drug., and cosnetic act on or before Septenber ninth, two
thousand twenty, and either the application renains under review by the
United States food and drug adnministration or a final decision on the
application has not taken effect.

(c)(1) A vapor products manufacturer nust file an application for
certification to the comm ssioner or for an anended certification to add
additional vapor products to the vapor products reqgistry if the vapor
product satisfies the requirenents provided in this section. Such
certification shall be effective for the calendar year in which it is
i ssued; provided, however, that any vapor products approved by the
comm ssioner for inclusion on the vapor products registry shall only be
listed on the registry and sold in this state until the end of the
cal endar _year, at which tinme, a manufacturer that intends to continue to
sell such vapor products in this state shall reapply to the commi ssioner
for such products to remain on the registry for the next cal endar year.
The application shall include a schedule, in the nmanner prescribed by
the commissioner, that separately lists each of the vapor products
intended for sale in the state. The manufacturer shall subnmt wth the
application a non-refundable fee equal to one thousand five hundred
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dollars per individual vapor product to be listed on the registry for
each cal endar year.

(2) For each vapor product to be listed on the registry, the applica-
tion to the comm ssioner shall include a copy of the marketing authori-
zation or simlar order for the vapor product issued by the United
States food and drug adnministration pursuant to section three hundred
eighty-seven-j of the federal food, drug, and cosnetic act, as provided
under paragraph one of subdivision (b) of this section, or evidence that
the pre-market tobacco product application for the vapor product was
submtted to the United States food and drug adm nistration, as provided
under paragraph two of subdivision (b) of this section and a final deci-
sion on the application has not taken effect. G her information, includ-
ing but not limted to, the twelve-digit universal product code, a
picture of the product label, a picture of the product to be listed on
the registry, the manufacturer contact information, and any other infor-
mation as prescribed by the conmmi ssioner, shall be included with the
application.

(d) A manufacturer shall notify the conm ssioner within thirty days of
any material change to the infornation contained in its application,
including any order or action by the United States food and drug adnin-
istration that affects the ability of the vapor product to be introduced
or delivered into interstate commerce for commercial distribution in the
United States.

(e) Any vapor products that cannot be lawfully sold or possessed in
this state shall not be listed on the vapor products registry. Vapor
products distributors and vapor products dealers shall not purchase or
sell any vapor products that are not listed on the vapor products regis-
try.

(f) (1) The comm ssioner shall provide a vapor products nanufacturer
with notice and an opportunity to cure deficiencies before renpving a
vapor product from the registry. The conm SSioner may renpve a vapor
product fromthe registry no sooner than ten business days after the
date on which the conmi ssioner provides such notice to the manufacturer
by electronic mail to the address provided on the vapor product manufac-
turer's nost recent application for inclusion on the vapor products
registry submitted pursuant to this section.

(2) A determination by the conm ssioner to refuse inclusion of or to
renove a vapor product fromthe registry shall not be subject to review
in the division of tax appeals. but may be reviewed pursuant to article
seventy-eight of the civil practice law and rules, by a proceeding
commenced in the county where the commissioner has their principal
office.

(g) (1) When a vapor product is renpved fromthe registry pursuant to
this section., the conmssioner shall publish on the vapor products
registry website the nane of the vapor product renoved, the nanufacturer
of such vapor product, the date of the renpval of the vapor product from
such registry, and any additional i nf ormati on t he conmi Ssi oner
prescribes.

2 Each vapor roducts distributor and vapor products deal er that
possesses in its inventory a vapor product that has been renpved from
the vapor products registry shall: (i) be notified of such renoval by
the manufacturer; and (ii) allow the manufacturer to retrieve the vapor
product from its inventory no later than ten business days after the
date the vapor product has been renoved from the registry. After ten
days following renpval of a vapor product fromthe registry, any such

renoved vapor product shall be deened contraband vapor products and
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subject to seizure, forfeiture, and destruction pursuant to section
el even hundred eighty-five of this article and shall not be purchased.
sold, or transferred in this state.

8§ 8. Paragraph 6 of subdivision (a) of section 1801 of the tax |aw, as
anended by section 4 of part F of chapter 25 of the laws of 2009, is
anended to read as foll ows:

(6) fails to collect any tax required to be collected under articles
twel ve- A ei ght een, twenty, twent y-two, twent y- ei ght [eF]
twenty-eight-A__or twenty-eight-C of this chapter, or pursuant to the
authority of article twenty-nine of this chapter;

8 9. The tax law is anmended by adding a new section 1814-b to read as
fol | ows:

§ 1814-b. Vapor products taxes. (a) Any person who, while not regis-
tered as a vapor products distributor pursuant to the provisions of
article twenty-eight-C of this chapter, sells nore than fifty units of
vapor products to a vapor products dealer for sale within the state,
after due notice and an opportunity for a hearing, liable for a civil
penalty of wup to ten thousand dollars for a first violation and up
to twenty-five thousand dollars for a second or subsequent violation
within three years following a prior finding.

(b) Any person who, while not registered as a vapor products deal er
pursuant to the provisions of article twenty-eight-C of this chapter,
purchases or possesses with the intent to sell within this state, nore
than fifty units of vapor products shall be, after due notice and an
opportunity for a hearing, liable for a civil penalty of up to ten thou-
sand dollars for a first violation and up to twenty-five thousand
dollars for a second or subsequent violation within three years follow
ing a prior finding.

8 10. Subdivision 3 of section 1399-ff of the public health |aw, as
anended by chapter 405 of the laws of 2000, is anended to read as
fol | ows:

3. The enforcenment officer shall pronptly notify the comm ssioner of
taxation and finance and the director of the division of the lottery of
any determ nation, nmade after a hearing and any appeals therefrom have
been concluded, that a violation of this article has occurred together
with a direction to such comm ssioner and director with respect to any
action to be taken concerning registration under [sestien] sections four
hundred eighty-a and el even hundred eighty-three of the tax law and
i censing under section sixteen hundred seven of the tax |aw

§ 11. Notwi thstanding any other provision of lawto the contrary, the
vapor products distributor tax due on vapor products that were first
imported or manufactured and are currently possessed in New York state
as of 11:59 pmeastern standard tine on August 31, 2026, by any person
in possession for sale shall be subject to tax pursuant to subdivision
(a) of section 1181 of the tax law, as anmended by section three of this
act, and shall be paid on or before Septenber 20, 2026, in the form and
manner prescribed by the comm ssioner of taxation and finance. It shall
be presuned that the vapor products distributor tax inposed by article
28-C of the tax | aw has not been paid and is owing on all inventory in
the possession and control of a vapor products deal er.

§ 12. This act shall take effect inmmediately; provided, however, that
sections three, six, eight and nine of this act shall take effect
Sept enber 1, 2026.

PART M
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Section 1. The openi ng paragraph of subparagraph (B) of paragraph 2 of
subdi vision (b) of section 1402 of the tax |law, as amended by section 1
of part U of chapter 59 of the laws of 2023, is anended to read as
fol | ows:

For purposes of this subdivision, the phrase "real estate investnent
trust transfer" shall nmean any conveyance of real property or an inter-
est therein to a REIT, or to a partnership or corporation in which a
REIT owns a controlling interest imediately following the conveyance,
whi ch conveyance (I) occurs in connection with the initial formation of
the REIT, provided that the conditions set forth in clauses (i) and (ii)
of this subparagraph are satisfied, or (Il) in the case of any rea
estate investnment trust transfer occurring on or after July thirteenth,
ni net een hundred ninety-six and before Septenber first, tw thousand
[ twenty—six] twenty-nine, is described in the |ast sentence of this
subpar agr aph.

8§ 2. Subparagraph 2 of paragraph (xi) of subdivision (b) of section
1201 of the tax law, as anended by section 2 of part U of chapter 59 of
the |l aws of 2023, is amended to read as foll ows:

(2) any issuance or transfer of an interest in a REIT, or in a part-
nership or corporation in which a REIT owms a controlling interest ime-
diately follow ng the issuance or transfer, in connection with a trans-
action described in subparagraph one of this paragraph. Notw thstanding
the foregoing, a transaction described in the preceding sentence shal
not constitute a real estate investnent trust transfer unless (A) it
occurs in connection with the initial formation of the REIT and the
conditions described in subparagraphs three and four of this paragraph
are satisfied, or (B) in the case of any real estate investnent trust
transfer occurring on or after July thirteenth, nineteen hundred nine-
ty-six and before Sept enber first, t wo t housand [ bweniy-—sio¢]
twenty-nine, the transaction is described in subparagraph five of this
par agraph in which case the provisions of such subparagraph shall apply.

8 3. Subparagraph (B) of paragraph 2 of subdivision e of section
11-2102 of the admnistrative code of the city of New York, as amended
by section 3 of part U of chapter 59 of the [aws of 2023, is anended to
read as foll ows:

(B) any issuance or transfer of an interest in a REIT, or in a part-
nership or corporation in which a REIT owms a controlling interest ime-
diately following the issuance or transfer in connection with a trans-
action described in subparagraph (A) of this paragraph. Notw thstanding
the foregoing, a transaction described in the preceding sentence shal
not constitute a real estate investnment trust transfer wunless (i) it
occurs in connection wth the initial formation of the REIT and the
condi tions described in subparagraphs (C) and (D) of this paragraph are
satisfied, or (ii) in the <case of any real estate investnent trust
transfer occurring on or after July thirteenth, nineteen hundred nine-
ty-six and bef ore Sept enber first, two thousand [
twenty-nine, the transaction is described in subparagraph (E) of this
paragraph i n which case the provision of such subparagraph shall apply.

8 4. This act shall take effect inmediately.

PART N

Section 1. Notw thstanding any provision of law to the contrary, the
comm ssioner of taxation and finance is hereby directed to institute a
reregi stration programin accordance with this section, to be conpleted
by Decenber 31, 2030. Such conmi ssioner shall issue a notice of expira-
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tion to holders of current certificates of authority in an order and at
such times that such conm ssioner determ nes necessary for the proper
adm ni stration of such reregistration programand to ensure the integri-
ty and qualifications of registrants pursuant to this section. Such
notice of expiration shall be issued to the holder of such certificate
of authority at |least 180 days prior to the date of expiration indicated
therein and shall be mailed by certified mail in accordance with the
provi sions in subdivision (a) of section 1147 of the tax law. A properly
conpleted certificate of registration for a new certificate of authority
must be filed with such comm ssioner at |east 90 days prior to the date
of expiration of the current certificate of authority. The comi ssioner
within 30 days of receipt of a certificate of registration for a new
certificate of authority pursuant to this section, shall either: issue,
wi t hout charge, to each registrant a certificate of authority enpowering
such person to collect sales tax for a specified termof no | ess than
three years, and a duplicate thereof for each additional place of busi-
ness of such person; or, shall propose to refuse to issue a certificate
of authority for any of the circunstances described in subparagraph (B)
of paragraph 4 of subdivision (a) of section 1134 of the tax law. A
person who has received a notice of proposed refusal pursuant to this
section may seek review of such determination in accordance with para-
graph (h) of subdivision 3-a of section 170 and subdi vision 2 of section
2008 of the tax | aw, provided, however, the division of tax appeal s nust
schedul e an expedited hearing within 30 days of receipt of a petition by
a person who has received a notice of proposed refusal pursuant to this
secti on.

8§ 2. (a) Notwithstanding any provision of lawto the contrary, the
conmi ssi oner of taxation and finance shall adm nister a sales and use
tax penalty and interest discount programfor all eligible taxpayers
with eligible tax liabilities as described in this section.

(b) For purposes of this sales and use tax penalty and interest
di scount program an eligible taxpayer is any person who is a hol der of
a current certificate of authority subject to the reregistration program
aut hori zed by section one of this act who has an eligible tax liability,
and who neets the conditions of this section. A person convicted of a
crime under the tax |aw, or a person convicted under the penal |aw who
is subject to a court order to pay a tax liability as result of such
conviction, is not eligible to participate in this program

(c) For purposes of this section, an eligible tax liability is a
liability for sales and use taxes inposed by article 28 of the tax |aw
or pursuant to the authority of article 29 of such law, including any
interest or penalty thereon, that is fixed and final on or before
Septenber 1, 2026, such that the taxpayer no |onger has any right to an
administrative or judicial review. An eligible tax liability shall not
include any penalty inposed by paragraphs 2 or 5 of subdivision (a) of
section 1145 of the tax law, or subdivisions (i) or (j) of such section
1145, as added by section 15 of subpart J of part V-1 of chapter 57 of
the laws of 2009. An eligible tax liability shall not include any
assessnent that was reduced by a witten agreenent with the conm ssion-
er, aliability that was conpromsed pursuant to subdivision eigh-
teenth-a of section 171 of the tax law, or a liability reduced pursuant
to subdivision 3 of section 1700 of the tax |aw

(d) The discounted amount due under the sales and use tax penalty and
interest discount programfor an eligible taxpayer with an eligible tax
liability shall be the sales or use tax liability plus fifty percent of
the interest accrued thereon, through Decenber 31, 2026.
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(e) The conm ssioner of taxation and finance shall identify the eligi-
ble taxpayers wth eligible tax Iliabilities for purposes of this
section, shall conpute the discounted anobunt due on such eligible tax
liabilities, and shall notify eligible taxpayers of such discounted
anount due. The di scount authorized by this section shall not be granted
to any eligible taxpayer for any eligible tax liability unless the
el igi bl e taxpayer pays the discounted anount due in full on or before
Decenber 31, 2026. Paynent pursuant to this program shall be nade by
eligible taxpayers with eligible tax liabilities in a formand manner as
prescri bed by the comm ssioner of taxation and finance.

(f) No refund will be granted or subsequent <credit allowed wth
respect to any penalty or interest paid with respect to an eligible tax
liability prior to the tine the eligible taxpayer participates in the
sal es and use tax penalty and interest discount program

(g0 No refund wll be granted or subsequent credit allowed with
respect to any anount paid under the sales and use tax penalty and
i nterest discount program

(h) If an eligible taxpayer has entered into an installnent paynent
agreenment that applies to an eligible tax liability, the taxpayer nay
participate in the sales and use tax penalty and interest discount
programwith respect to that liability if the taxpayer pays the
di scount ed ampbunt due under such programin full by Decenber 31, 2026.

8§ 3. This act shall take effect immedi ately.

PART O

Section 1. Section 1115 of the tax lawis anended by adding a new
subdivision (nm) to read as foll ows:

(mm The followi ng shall be exenpt fromtax under this article: (1)
Receipts from the retail sale of electricity by neans of a commercia
electric vehicle charging station. For purposes of this subdivision, a
"commercial electric vehicle charging station" shall nmean a device that
supplies electricity to charge the battery of an electric vehicle and
that accepts paynment for such electricity at the tinme such charging
takes pl ace.

(2) The purchase of electricity for sale by neans of a commercia
electric vehicle charging station shall be deened a retail sale subject
to tax under subdivision (b) of section eleven hundred five of this
article.

8§ 2. This act shall take effect on the first day of a sales tax quar-
terly period next commencing at | east 90 days after this act shall have
becone a | aw.

PART P

Section 1. Subparagraph (B) of paragraph 1 of subdivision (a) of
section 1115 of the tax law, as amended by section 1 of part AA of chap-
ter 59 of the |aws of 2025, is anmended to read as foll ows:

(B) Until May thirty-first, two thousand [#+werty—sisc] twenty-nine, the
food and drink excluded fromthe exenption provided by clauses (i), (ii)
and (iii) of subparagraph (A) of this paragraph, and bottled water,
shall be exenpt under this subparagraph: (i) when sold for one dollar
and fifty cents or |less through any vendi ng machi ne that accepts coin or
currency only; or (ii) when sold for two dollars or less through any
vending machine that accepts any formof payment other than coin or
currency, whether or not it also accepts coin or currency.
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8§ 2. This act shall take effect inmediately.
PART Q

Section 1. Section 2 of part PP of chapter 58 of the | aws of 2024
anending the tax law relating to establishing a sales tax exenption for
residential energy storage, is anended to read as foll ows:

8§ 2. This act shall take effect June 1, 2024 and shall expire and be
deened repeal ed June 1, [2626] 2028

8§ 2. This act shall take effect inmediately.

PART R

Section 1. Subdivision (a) of section 308 of the tax law, as anended
by chapter 2 of the |laws of 1995, is amended to read as foll ows:

(a) General.--Every petrol eum busi ness subject to tax under this arti-
cle shall nmonthly, on or before the twentieth day foll owi ng the cl ose of
its taxable nmonth, file a return which shall state (i) the nunber of
gallons of motor fuel inported or caused to be inported into this state
for wuse, distribution, storage or sale in the state or produced,
refined, manufactured or conpounded in the state during the preceding
calendar nonth, (ii) the nunber of gallons of diesel nmotor fuel sold or
used or, with respect to gallonage which prior thereto has not been
included in the neasure of the tax inposed by this article, delivered by
the petroleum business to a filling station or into the fuel tank
connecting with the engine of a nmotor vehicle for use in the operation
t hereof during the preceding cal endar nonth, (iii) the nunber of gallons
of, and the resultant product produced, manufactured or bl ended, using
di esel notor fuel as a conponent of such resultant product and the sales
of such resultant product, and (iv) the nunber of gallons of residua
petrol eum product sold or used in this state and the sal es of such resi-
dual petroleum product, for the period covered by such return. A resi-
dual petrol eum busi ness shall include in its reports the nunber of
gallons of residual petroleum product inported into the state or
purchased in this state, the nunber of gallons of diesel notor fue
purchased in this state and the nunmber of gallons of, and the resultant
product produced, nmanufactured or blended by such petroleum business,
using diesel nmtor fuel as a conponent of such resultant product. The
conm ssi oner of taxation and finance may pernit the filing of a return
on a quarterly basis in the case of a petrol eum busi ness which only
makes sal es of diesel notor fuel solely for residential heating purposes
and which is registered under article twelve-A of this chapter as a
diesel notor fuel distributor under a linmted registration applicable
only to the inportation, sale and distribution of diesel notor fuel for
the purposes described in subparagraph (i) of paragraph (b) of subdivi-
sion three of section two hundred eighty-two-a of this chapter or in the
case of a petrol eum business registered as a "distributor of Kkero-jet
fuel only" pursuant to the provisions of subdivision two of section two
hundred ei ghty-two-a of this chapter. In the case of such returns
permtted to be filed on a quarterly basis, the adjustnments to the rates
of tax then in effect, as provided for in sections three hundred one-a
and three hundred one-e of this article, which take effect on the first

day of January of each vyear shall, wth respect to such quarterly
return, take effect on the first day of the next succeeding March.
Returns shall be filed with the comm ssioner [+r] on a form prescribed

by the conm ssioner, setting forth such other information as the conm s-
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sioner may prescribe. Every petrol eum business shall also transmt such
other returns and such facts and information as the conm ssioner nmay
require in the administration of this article. Every petrol eum busi ness
which is a corporation subject to tax under this article and which ceas-
es to exercise its franchise or to be subject to the tax inposed by this
article shall transmit to the commissioner a return on the date of such
cessation, or at such other time as the conm ssioner may require, cover-
ing each nonth or period for which no return was theretofore filed. The
comm ssioner may, if the conm ssioner deens it necessary in order to
insure the paynent of the tax inposed by this article, require returns
to be made at such tines and covering such periods as the comm ssioner
may deem necessary. Notw thstanding the foregoing provisions of this
subdi vi si on, the comni ssioner may require any corporation or unincorpo-
rated business [which] that engages in transactions involving petrol eum
or simlar products, including aviation fuels, to file a nmonthly return
whi ch shal |l contain [ ary—data—speciiiedby—hin] such information as the
comm ssioner prescribes, regardl ess of whether such corporation or unin-
corporated business is subject to tax under this article. Notw thstand-
ing the provisions of this subdivision, every petroleum business that
operates a "commercial vessel", as defined in subdivision (b) of section
eleven hundred one of this chapter, shall annually file the returns
required under this section, on a formand containing such information
as the conm ssioner prescribes. Such "commercial vessel" returns shal
be filed annually on or before March twentieth and shall cover the four
sales tax quarterly periods described in subdivision (b) of section
el even hundred thirty-six of this chapter imediately preceding such
dat e.

8§ 2. This act shall take effect on the first day of the nonth next
commencing at least ninety days after this act shall have becone a |aw,
provi ded, however, that a petroleum business that is required to file an
annual return pursuant to section one of this act shall be required to
file monthly returns for periods ending on or before such effective
date; and provided further, however, that such petrol eum busi ness shal
file an annual return for the renai nder of the annual period of March 1,
2026 through February 28, 2027, on or before March 20, 2027, and shal
be required to file annual returns thereafter.

PART S

Section 1. Section 19 of part W1 of chapter 109 of the | aws of 2006
anendi ng the tax law and other laws relating to providing exenptions,
rei mbursenents and credits fromvarious taxes for certain alternative
fuels, as anmended by section 1 of part EE of chapter 59 of the Ilaws of
2021, is anmended to read as foll ows:

8 19. This act shall take effect inmediately; provided, however, that
sections one through thirteen of this act shall take effect Septenber 1,
2006 and shall be deened repeal ed on Septenber 1, [28626] 2031 and such
repeal shall apply in accordance wth the applicable transitiona
provi sions of sections 1106 and 1217 of the tax |law, and shall apply to
sales nmade, fuel conpounded or manufactured, and uses occurring on or
after such date, and with respect to sections seven through eleven of
this act, in accordance with applicable transitional provisions of
sections 1106 and 1217 of the tax l|aw, provided, however, that the
comm ssioner of taxation and finance shall be authorized on and after
the date this act shall have becone a |aw to adopt and anend any rules
or regulations and to take any steps necessary to inplenent the
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provi sions of this act; provided further that sections fourteen through
sixteen of this act shall take effect inmediately and shall apply to
t axabl e years begi nning on or after January 1, 2006.

8 2. This act shall take effect inmediately.

PART T

Section 1. Paragraph (a-2) of subdivision 6 of section 425 of the rea
property tax law, as anended by section 1 of subpart A of part Z of
chapter 59 of the laws of 2022, is anended to read as foll ows:

(a 2) hbtmnthstandlng any prOV|S|on of Iam1to t he contrary [ where—an

Hle the application by that date| when a property owner of a property

with a basic STAR exenption believes they have becone eligible for the
enhanced STAR exenption but their basic STAR exenption has not been
changed to an enhanced STAR exenption pursuant to the provisions of
paragraph (b) of subdivision four-b of this section, the owner may, no
| ater than the last day for paying school taxes wi thout incurring inter-
est or penalty, submt a [witten] request to the comnissioner asking
[hLn%eF—heL—Le—e*tend—the—$+++4¥k4kﬁuﬂ44u+4umﬂ the comm ssioner to grant
the exenption. Such request shall be in a formprescribed by the conm s-

sioner and shall contaln an explanatlon of mhy the [deadL+ne—mes—n¥ssed—

] Dropertv owner
believes they have becone eligible for the enhanced STAR exenption.
After consulting with the assessor, the comm ssioner may [exterdthe

Hlrg—deadlre—and] grant the exenption if the comm ssioner is satis-
" I , he fail ‘i I L

f|ed that [

; ] the applicant is [ether—
wi-se] entitled to the exenption. The conm ssioner shall mail notice of
[ Bs——oe+—her] such determ nation to such owner and the assessor. If the
determ nation states that the conm ssioner has granted the exenption,
the assessor shall thereupon be authorized and directed to correct the

assessnent roll accordingly, or, if another person has custody or
control of the assessnment roll, to direct that person to nake the appro-
priate corrections. Provided, however, that if the assessnent rol

cannot be corrected in tine for the exenption to appear on the appli-

cant's school tax bill, the comm ssioner shall be authorized to remt
directly to the applicant the tax savings that the STAR exenption would
have yielded if it had appeared on the applicant's tax bill. The amunts

so payabl e shall be paid fromthe account established for the paynment of
STAR benefits to late registrants pursuant to subparagraph (iii) of
paragraph (a) of subdivision fourteen of this section.

8§ 2. Paragraphs (c) and (d) of subdivision 14 of section 425 of the
real property tax |aw are REPEALED and a new paragraph (c) is added to
read as foll ows:

(c) When the conm ssioner determines that a property is ineligible for
a STAR exenption, notice of such determ nation and an opportunity for
review thereof shall be provided in the manner set forth in subdivision
four-b of this section.

8 3. Subparagraphs (ii) and (iii) of paragraph (b) of subdivision 15
of section 425 of the real property tax |aw are REPEALED and a new
subparagraph (ii) is added to read as foll ows:
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(ii) When the comm ssioner determnes that a property is ineligible
for a STAR exenption, notice of such deternination and an opportunity
for review thereof shall be provided in the manner set forth in subdivi-
sion four-b of this section.

8 4. Subparagraph (A) of paragraph 1 of subsection (eee) of section
606 of the tax law, as anmended by section 8 of part A of chapter 73 of
the | aws of 2016, is amended to read as foll ows:

(A) "Qualified taxpayer" means a resident individual of the state, who
mai nt ai ned [his—e+—her] their primary residence in this state on [ Decem-
ber—thirty-—fivrst] July first of the taxable year, and who was an owner
of that property on that date, provided however:

(i) A taxpayer whose primary residence received a STAR exenmption for
the associated fiscal year shall not be considered a qualified taxpayer
for purposes of this subsection.

(ii) An individual may be considered a qualified taxpayer with respect
to no nore than one primary residence during any given taxable year.

8 5. Subsection (eée) of section 606 of the tax IaW i s anended by
addi ng a new paragraph 2 to read as foll ows:
(2) Allowance of credit. A qualified taxpayer shall be allowed a cred-

it as provided in paragraph three or four of this subsection, whichever
is applicable, against the taxes inposed by this article reduced by the
credits permtted by this article, provided that the requirenents set
forth in the applicable subsection are satisfied. If the credit exceeds
the tax as so reduced for such year under this article, the excess shal
be treated as an overpaynent., to be credited or refunded, without inter-
est. If a qualified taxpayer is not required to file a return pursuant
to section six hundred fifty-one of this article, a qualified taxpayer
may neverthel ess receive the full anount of the credit to be credited or
repaid as an overpaynent, without interest thereon.

8 6. The opening paragraph of subparagraph (A) of paragraph 4 of
subsection (eee) of section 606 of the tax |aw, as anended by section 11
of part O of chapter 59 of the laws of 2025, is anended to read as
foll ows:

Begi nning with taxable years after two thousand [twenty—foeu] twenty-
five, an enhanced STAR credit shall be available to a qualified taxpayer
where both of the followi ng conditions are satisfied:

8 7. Subparagraph (C) of paragraph 13 of subsection (eee) of section
606 of the tax law, as added by section 1 of part TT of chapter 59 of
the laws of 2017, is anended to read as foll ows:

(O If the comr ssioner determnes that a taxpayer received a prelini-
nary advance paynent that is above or bel ow t he advance paynent to which
he or she was entitled under this subsection, the conm ssioner shal
provide notice to such taxpayer that the next advance paynent due to
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such taxpayer under this subsection shall be adjusted to reconcile such

under paynent or over paynent [ —prewvi-aed—however—ihe—conm-ssi-oner—shath

extensions] .
8§ 8. This act shall take effect imediately; provided, however, that
section six of this act shall be deened to have been in full force and

effect on and after January 1, 2026.
PART U

Section 1. Section 4 of chapter 475 of the laws of 2013 anendi ng the
real property tax lawrelating to assessnment ceilings for local public
utility mass real property, as anended by section 1 of part Y of chapter
59 of the laws of 2022, is anmended to read as follows:

8 4. This act shall take effect on the first of January of the second
cal endar year commencing after this act shall have becone a |aw and
shall apply to assessnent rolls with taxable status dates on or after
such date; provided, however, that this act shall expire and be deened
repeal ed [twele] sixteen years after such effective date; and provided
further, that no assessnment of local public utility mass real property
appearing on the nunicipal assessment roll with a taxable status date
occurring in the first cal endar year after this act shall have becone a
| aw shall be less than ninety percent or nore than one hundred ten
percent of the assessnment of the sanme property on the date this act
shall have becone a | aw

8§ 2. This act shall take effect immediately.

PART V
Intentionally Qritted
PART W

Section 1. Subdivisions 2, 4 and 5 of section 136 of the racing,
pari-mutuel wagering and breeding | aw, as added by section 1 of subpart
A of part FF of chapter 59 of the |laws of 2025, are anended to read as
fol | ows:

2. Beginning with state fiscal year tw thousand twenty-six, the
aggregate amount of the pari-nutuel wagering tax paid by a harness track
pursuant to [paragraph—{b)—of] subdivision one of this section in a
state fiscal year shall not exceed the pari-nmutuel wagering tax attrib-
utable to live racing handle paid by such harness track in state fisca
year two thousand twenty-four.

4. Breaks[ —as—definedinsections—twohundredthirty-six—twohundred
chapter] are not permtted, wunless required by another jurisdiction
pursuant to section nine hundred five of this chapter. Al distributions
to the holders of wnning tickets shall be calculated to the nearest
penny.

5. Notwi t hst andi ng subdi vision four of this section, a racetrack nay
round to the nearest nickel for bets nmade at the facility[ —however—the]
only if such breaks [sust—be] are directed to the retired and rescued
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t horoughbred horse aftercare fund pursuant to section two hundred nine-n
of the tax law if the bet was made on a thoroughbred race, and to the
retired and rescued standardbred horse aftercare fund pursuant to
section two hundred nine-o of the tax lawif the bet was nmade on a
[ standardbred] harness race.

8§ 2. Section 236 of the racing, pari-nutuel wagering and breeding | aw,
as anmended by chapter 18 of the | aws of 2008, subdivisions 1, 2, and 3
as anmended by chapter 243 of the |aws of 2020, is anended to read as
fol | ows:

§ 236. Disposition of pari-nmutuel pools; percentage payable to state
as a tax; authority of counties or certain cities to inpose a tax. 1.
Every corporation authorized under this chapter to conduct pari-mutuel
betting at a race nmeeting on races run thereat, except as provided in
section two hundred thirty-eight of this article with respect to the
franchi sed corporation, shall distribute all sums deposited in any pari-
mutuel pool to the holders of winning tickets therein, providing such
tickets be presented for paynent before April first of the year follow
ing the year of their purchase, |less an anpbunt that shall be established
and retained by such racing corporation of between fourteen to twenty
percent of the total deposits in pools resulting from regular on-track
bets and less sixteen to twenty-two percent of the total deposits in
pools resulting frommultiple on-track bets and less twenty to thirty
percent of the total deposits in pools resulting fromexotic on-track
bets and | ess twenty to thirty-six percent of the total pools resulting
from super exotic on-track bets[—plus—thebreaks]. The retention rate
to be established is subject to the prior approval of the comm ssion.
Such rate nmay not be changed nore than once per cal endar quarter to be
effective on the first day of the cal endar quarter. "Exotic bets" and
"multiple bets" shall have the neanings set forth in section five

hundr ed ni neteen of this.chapter [and—bLeaks—aLe—he#ehy—dei+ned——as——%he

]. "Super exotic bets”
shall have the neaning set forth in section three hundred one of this
chapter. O the anpunt so retained there shall be paid by such corpo-
ration to the department of taxation and finance as a reasonable tax by
the state for the privilege of conducting pari-nutuel betting on the
races run at the race neeting held by such corporation, which tax is
hereby levied, |[the—Followng—percentages—of—the—total—pool—mplus
it T f tho ke 1 . I : | :

. Cdod_ chall I I I : .
Provided—however—that] in the applicable percentage set forth in

subdivision one of section one hundred thirty-six of this chapter. Any
such racing corporation shall, for any twelve-nonth period beginning on
April first in nineteen hundred ninety and any year thereafter, [each—of
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dpd——nep] expend an anDunt equal to at Ieast one- haIf of one percent of
its on-track bets during the imrediately preceding cal endar year for
enhancenents consisting of capital inprovenments as defined by section
two hundred thirty-seven of this article, repairs to its physical plant,

structures and equlpnent used in |ts raC|ng or wagering operatlons [as

five special events at each track in each cal endar year, not otherw se
conducted in the ordinary course of business, the purpose of which shal

be to encourage, attract and pronote track attendance and encourage new
and continued patronage, which events shall be subject to the prior
approval of the commission for purposes of this subdivision. In the
determ nation of the anpbunts expended for such enhancenents, the conm s-
sion may consider the i mediately precedi ng twel ve-nonth cal endar period
or the average of the two imediately preceding twelve-nonth cal endar
periods. Provided further, however, that of the portion of the increased
anounts retained by such corporation above those ampbunts retained in
ni net een hundred eighty-four, an amunt of such increase shall be
distributed to purses in the same proportion as comr ssions and purses
were distributed during nineteen hundred eighty-four as certified by the

conntsS|on [ Such—corporatiogninthe second zoneshall receive a—credit

Such corporation shall pay to the New Yor k state thoroughbred breedlng
and devel opnment fund one-half of one percent of the total daily on-track
pari-mutuel pools fromregular, nultiple and exotic bets, and three

percent of super exotlc bets [ Fre—eorporation——shall—receive——credit—as—-a

Such corporatlon shaII dlstrlbute to purses an anDunt equal to fifty
percent of any conpensation it receives from simulcasting or from wager-
ing conducted outside the United States. Such corporation shall pay to
the commi ssion as a regulatory fee, which fee is hereby Ilevied, six-
tenths of one percent of the total daily on-track pari-nutuel pools of
such corporati on.

2. The bal ance of the retained percentage of such pool [anrd—of—the
breaks] shall be held by such corporation for its own use and purposes,
except that in addition to any payments to purses provided for in subdi-
vision one of this section, an anmnount equal to two and one-half percent
of the total pools resulting fromon-track regular bets and exotic bets
and an anount equal to three and one-half percent of the total pools
resulting from on-track nultiple bets and an anpbunt equal to twelve
percent of on-track super exotic bets shall be used exclusively for the
purpose of increasing purses (including stakes, premuns and prizes)
awarded to horses in races conducted by such corporation. Such two and
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one-half percent and three and one-half percent shall be in addition to
(i) four and one-half percent of such total pools resulting fromregul ar
and multiple wagers and five and one-half percent of such total pools
resulting fromexotic wagers, or (ii) the percentage of such total pools
used for purses (including stakes, prem uns and prizes) during the year
ni net een hundred ei ghty-two, whichever is larger. Such percentage of the
total pools mentioned in this subdivision shall be wused for purses
(including stakes, premuns and prizes) in races hereafter conducted by
such corporation, and any portion not so used during any year shall be

SO used durlng the follomnng year[——La+L+ng—Mh+eh—seeh—per%+en—shaLL—be
h el ].

The comm ssi on shaII report annually, on or before July flrst to the
director of the budget, the chair of the senate finance conmmittee and
the <chair of the assenbly ways and nmeans conmittee the extent to which
such corporation used and retai ned percentages [anrd—breakage] for oper-
ations, nmaintenance, capital inprovenents, advertising and pronotion,
adm ni stration and general overhead and evaluate the effectiveness and
make recomendations wth respect to the application of the [+educed]
rates of taxation [ ! i A i ! !

]. Such report shall also
specify the anmount of such retained percentages [ard-breakage] used for
i nvestnents not directly related to racing activities and such amounts
used to declare dividends or other profit distributions, additions to
capital stock, its sale and transfer and additions to retai ned earnings.
Such reports shall also include an analysis of any such agreenents or
proposal s to conduct or otherw se expand wagers authorized under article
ten of this chapter and present its conclusions with respect to the
conduct of such wagering, the nature of such proposals and agreenents,
and recommendations to ensure the future maintenance of the intent of
this article.

3. [Ia*—FaLes—+n—e¥eﬂL—ei—a—#a++ure—%e—na+n%a+n] Mai nt enance of pari-

mut uel racing activity. [a—Netw-thstandi-rg—any—other—prow-si-or—ef—thi-s

sectiop—tothe—econt+rary—Ffor] For any cal endar year commencing on or
after January first, nineteen hundred eighty-nine, [+r—whieh] a racing

corporation in zone two [dees] shall not conduct [a—HriRH—Auber——ot]
fewer pari-nmutuel prograns and pari-nutuel races at its facilities
[ egual—to—at—east] than ninety percent of the progranms and races so
conduct ed during nineteen hundred eighty-five or during nineteen hundred
elghty SIX mhlchever is Iess [ —ep—ot—thetax—rates——setTdorth—in

lesser—npurber—was—for] unless such corporation denonstrates to the

satisfaction of the comm ssion good cause due to factors beyond the
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control of such corporation or because the comm ssion [fewnrd] finds that

it would be uneconom cal or inpractical for such corporation to be
assi gned or conduct the prescribed nunber[—anéd

GFF}——by——Janua#y——Lh+#%y—#f4s%—TeL—Lhe—yea#—+nned¥a#e¥y—subseqaen%—%e

4. The payment of the state tax inposed by this section shall be nade
to the commi ssioner of taxation and finance on the |ast business day of
each nonth and shall cover taxes due for the period fromthe sixteenth
day of the preceding nonth through the fifteenth day of the current
mont h provi ded, however, that such paynents required to be made on March
thirty-first shall include all taxes due and accruing through the |ast



OCoO~NOUIRWN P

A. 10009--B 54

full week of racing in March of the current year or as otherw se deter-
m ned by the comm ssioner of taxation and finance, and shall be acconpa-
nied by a report wunder oath, showing the total of all such contrib-
utions, together wth such other information as the comm ssioner of
taxation and finance may require. A penalty of five [per—sentun] percent
and interest at the rate of one [per—sentun| percent per nonth from the
date the report is required to be filed to the date of paynment of the
tax shall be payable in case any tax inposed by this section is not paid
when due. |If the comm ssioner of taxation and finance determ nes that
any noneys received under this subdivision were paid in error, the
comm ssi oner of taxation and finance may cause the same to be refunded
without interest out of any noneys collected thereunder, provided an
application therefor is filed with the conmissioner of taxation and
finance within one year fromthe tine the erroneous paynent was nade.
Such taxes, interest and penalties when collected, after the deduction
of refunds of taxes erroneously paid, shall be paid by the conm ssioner
of taxation and finance into the general fund of the state treasury.

5. No county, city, town, village or other political subdivision of
the state may inpose, levy or collect a tax on admi ssion fees or tickets
of admission, on wagers nmade by patrons, in the form of purchases of
pari-mutuel tickets or upon such tickets, on pari-mutuel pools, on
breaks, on dividends or paynents nade to winning bettors, or on that
part of the pari-nutuel pools [e—-Db+eaks] to be retained by racing
corporations wunder this section, except as otherwi se provided in this
chapter.

§ 3. Section 238 of the racing, pari-nutuel wagering and breedi ng | aw,
as anmended by chapter 18 of the | aws of 2008, subdivision 1 as anended
by chapter 243 of the |aws of 2020, paragraph (a) of subdivision 1 as
anended by section 9 of subpart B of part FF of chapter 59 of the |aws
of 2025, and paragraph c of subdivision 2 as anended by chapter 367 of
the laws of 2021, is anmended to read as foll ows:

§ 238. Disposition of pari-nutuel pools of the franchised corporation
percentage payable to state as a tax; authority of counties or certain
cities to inpose a tax. 1. (a) The franchi sed corporation authorized
under this chapter to conduct pari-mutuel betting at a race nmeeting or
races run thereat shall distribute all suns deposited in any pari-nmutue
pool to the holders of winning tickets therein, provided such tickets
are presented for paynent before April first of the year following the
year of their purchase, |ess an amount that shall be established and
retai ned by such franchi sed corporation of between twelve to seventeen
percent of the total deposits in pools resulting fromon-track regul ar
bets, and fourteen to twenty-one percent of the total deposits in pools
resulting fromon-track nmultiple bets and fifteen to twenty-five percent
of the total deposits in pools resulting fromon-track exotic bets and
fifteen to thirty-six percent of the total deposits in pools resulting
from on-track super exotic bets[—plus—the—breaks]. The retention rate
to be established is subject to the prior approval of the commi ssion.

Such rate may not be changed nore than once per cal endar quarter to be

effective on the first day of the cal endar quarter. "Exotic bets" and
"multiple bets" shall have the neanings set forth in section five
hundred nineteen of this chapter. "Super exotic bets" shall have the

meaning set forth in section three hundred one of this chapter. For
purposes of this section, a "pick six bet" shall nmean a single bet or

wager on the outcones of six races. [Fhebreaks—are—hereby—defined-as
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-] Qut of the ampunt so
retained there shall be paid by such franchised corporation to the
comm ssioner of taxation and finance, as a reasonable tax by the state
for the privilege of conducting pari-nutuel betting on the races run at
the race neetings held by such franchised corporation, which tax is

her eby IeV|ed in the [feLL9u+ng—pe#eenLages—eL—Lhe—%e%aL—peeL—ie#—#egH-

breaks] applicable percentage set forth in subdivision one of section

one hundred thirty-six of this chapter. Paynent to the New York state
t horoughbred breeding and developnent fund by such franchi sed corpo-
ration shall be one-half of one percent of total daily on-track pari-nu-
tuel pools resulting fromregular, nmultiple and exotic bets and three
percent of super exotic bets and for the period April first, two thou-
sand one through Decenber thirty-first, two thousand twenty-six, such
paynment shall be seven-tenths of one percent of regular, multiple and
exotic pool s.

(b) An armount equal to fifty percent of any conpensation received by a
franchi sed corporation from sinulcasting or from wagering conducted
outside the United States or outside New York state and within the
United States shall be distributed to purses, except wth respect to
such conpensation received from Connecti cut which shall be conputed as a
percent age of wagering handle in a manner approved by the conmi ssion.

(c) An anpount equal to fifty percent of any compensation received by
the franchi sed corporation fromsinulcasting or fromwagering conducted
outside the United States shall be distributed to purses.

(d) (i) [Fhepari—mtdeltax—rate—avthorizedbyparagraph—(a)—ot—this

tuel—tax—rat-e—i-s—effective—-of—its—intent—to] The franchi sed corporation
shall conduct a race neeting at Aqueduct racetrack during the nonths of
Decenber, January, February, March and April. For purposes of this para-
graph such race neeting shall consist of not |ess than ninety-five days
of racing unless otherwise agreed to in witing by the New York
Thor oughbred Breeders Inc., the New York thoroughbred horsenen's associ -
ation (or such other entity as is certified and approved pursuant to
section two hundred twenty-eight of this article) and approved by the
comm ssion. Not later than May first of each year [ i

tax—rate—is—effective], the comm ssion shall determ ne whether a race
meeting at Aqueduct racetrack consisted of the nunber of days as
required by this [paragraph] subparagraph. 1In determ ning the nunber of
race days, cancellation of a race day because of an act of God that the
comm ssi on approves or because of weather conditions that are unsafe or
hazardous that the comm ssion approves shall not be construed as a fail-
ure to conduct a race day. Additionally, cancellation of a race day
because of circunstances beyond the control of such franchised corpo-
ration for which the comm ssion gives approval shall not be construed as
a failure to conduct a race day. [H—the——conrm-ssionr—determ-hes—that—the
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]

(ii) Such franchised corporation shall pay to the comrission as a
regul atory fee, which fee is hereby levied, six-tenths of one percent of
the total daily on-track pari-mutuel pools of such franchised corpo-
ration.

2. a. Subject to the provisions of this section the paynent of such
state tax shall be nmade to the commi ssioner of taxation and finance on
the last business day of each nonth and shall cover taxes due for the
period fromthe sixteenth day of the preceding nonth through the
fifteenth day of the current nonth provided, however, that such paynents
required to be nade on March thirty-first shall include all taxes due
and accruing through the last full week of racing in Mirch of the
current year or as otherw se determ ned by the conm ssioner, and shal
be acconpani ed by a report under oath, showi ng such information as the
comm ssioner nmay require. A penalty of five [per—eentun percent and
interest at the rate of one [per—eentun] percent per nonth fromthe date
the report is required to be filed to the date of the paynent of the tax
shal |l be payable in case any tax inposed by this section is not paid
when due. If the conmi ssioner determ nes that any noneys received by the
conm ssi oner under this section were paid in error, the comm ssioner nay
cause the sane to be refunded wthout interest out of any noneys
col | ected thereunder, provided an application therefor is filed with the
comm ssioner within one year fromthe tinme the erroneous paynment was
made. Such taxes, interest and penalties when collected, after the
deduction of refunds of taxes erroneously paid, shall be paid by the
comm ssioner into the general fund of the state treasury.

b. The balance of the retained percentage of such pool [ard—ef—the
breaks] shall be held by such franchised corporation for its corporate
pur poses, except as provided in paragraph c of this subdivision.

c. An amount equal to five and ninety-four hundredths percent of the
total pools resulting fromon-track regular bets and an amount equal to
five and ninety-four hundredths percent of the total pools resulting
fromon-track nultiple and exotic bets, and twelve percent of the total
pools resulting from super exotic bets shall be used exclusively for
purses (including stakes, premiuns and prizes) awarded in races
conducted by such franchised corporation. Any portion of such percent

3. No county, city, town, village or other political subdivision of
the state may inpose, levy or collect a tax on adm ssion fees or tickets
of adm ssion, on wagers made by patrons in the form of purchases of
pari-nutuel tickets or upon such tickets, on pari-nutuel pools, on
breaks, on dividends or paynents nmade to wi nning bettors, or on revenue
retained by the franchised corporation, except as provided in fornmer
article two-B of the general city law, and as otherwi se provided in this
chapt er.
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§ 4 Subd|V|S|ons 1, 4 and 5 of sectlon 318 of the racrng, pari-nutue
wagering and breeding |law, subdivisions 1 and 5 as anended by chapter
243 of the laws of 2020, and subdivision 4 as anmended by chapter 261 of
the | aws of 1988, are anmended to read as foll ows:

1. Except as otherw se provided by |aw, every association or corpo-
ration authorized under this article to conduct pari-nutuel betting at a
harness horse race nmeeting on races run thereat shall distribute al
suns deposited in any pari-nutuel pool to the holders of winning tickets
therein, provided such tickets be presented for paynent prior to Apri
first of the year following the year of their purchase, |ess an anount
that shall be established and retained by such racing association or
corporation of between fourteen and twenty percent of the total deposits
in pools resulting fromregul ar bets, less sixteen to twenty-two percent
of the total deposits in pools resulting frommultiple bets, less twenty
to thirty percent of the total deposits in pools resulting fromexotic
bets, and less twenty to thirty-six percent of the total betting depos-
its in pools resulting fromsuper exotic bets[—plus—thebreaks]. The
retention rate to be established is subject to the prior approval of the
conmmi ssion. Such rate nay not be changed nore than once per cal endar
quarter to be effective on the first day of the cal endar quarter.

"Exotic bets" and "multiple bets" shall have the meanings set forth in
section five hundred nineteen of this chapter[——super]. "Super exotic
bets" shall have the nmeaning set forth in subdivision four of section

t hree hundred one of thls artlcle [and——Lhe—breaks——are—herehy—dei+ned

a. CI the sum so retalned front on- track parl-nutuel betting pools,
such association or corporation authorized to operate in Wstchester or
Nassau county: (i) shall pay to the comm ssioner of taxation and finance
as a reasonable tax for the privilege of conducting pari-nutuel betting
at races run at race neetings held by such corporation or association, a

tax, which is hereby IeV|ed [aL—Lhe—raLe—eL—ene—haLifeLfene—pereent—eL
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however—that] In the aonl|cable Dercentade set forth in subd|V|S|on one

of section one hundred thirty-six of this chapter as limted by subdivi-
sion tw of section one hundred thirty-six of this chapter. Any such
association or corporation shall, for any twel ve-nonth period beginning

on April first in n|neteen hundred n|nety and any year thereafter [ each

eeppeﬁaeken—LhaL—d+d—neL] expend an anDunt equal to at Ieast one- haIf of
one percent of its on-track bets during the i medi ately preceding cal en-
dar year for enhancenents consisting of capital inprovenents as defined
by section three hundred nineteen of this article, repairs to its phys-
ical plant, structures, and equipnent used in its racing or wagering

oper ations, [as—ecertiH-edby the copm-sseohr—te—the—cormi-ssi-oher—o—tase—

! ‘i I ol : I : I
calendar—year—] and five special events at each track in each cal endar
year, not otherw se conducted in the ordinary course of business, the
purpose of which shall be to encourage, attract and pronote track
att endance and encourage new and conti nued patronage, which events shall
be subject to the approval of the comm ssion for purposes of this subdi-
vision. In the determ nation of the anmounts expended for such enhance-
ments, the commi ssion shall consider the average of the two i mediately

precedlng tmelve nnnth calendar perlods [Abt%+thstand+ng—Lhe—#erege+ng

(ii) except as otherwise provided in this paragraph an anount equal to
six and eight-tenths percent of the total pool resulting from on-track
regul ar bets, an amount equal to seven and ninety-five one hundredths
percent of the total pool resulting from on-track multiple bets, an
amount equal to ten and one-half percent of the total pool resulting
fromon-track exotic bets, an anobunt equal to fifteen and one-half
percent of the total daily pool resulting fromon-track super exotic
bets shall be used exclusively for purses, of which an anmount of not
| ess than ninety percent shall be used exclusively for purses for over-
ni ght races conducted by such association or corporation. Such anmounts
may be reduced upon an application approved by the commi ssion and an
agreenent between the |icensed harness racing corporation or association
and the representative horsenen's organi zation as a condition to reduce
the amounts of retained percentages as provided for in this section.
However, of the total anount available for purses, an amobunt as deter-
m ned by contractual obligations between an organi zati on representing at
|l east fifty-one percent of the owners and trainers using the facilities
of such association or corporation for racing, training or stabling
purposes and the association or corporation, shall be used for the
adm ni strative purposes of said organization and for such welfare and
nmedi cal plans for regularly enployed backstretch enpl oyees principally
enployed at the facilities of such corporation or association as
provided by said organization, provided, however, that eligibility for
benefits in such plans shall not be conditioned upon nenbership in such
organi zation by any enployee or enployer thereof, and any denial of
eligibility for benefits in such plans which, wupon investigation and
review by the commission, is determned to have resulted froma person,
firm association, corporation or organization knowingly aiding in or
permtting eligibility for benefits being conditioned upon nenbership in
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such organization shall subject such organization to the penalties
i nposed under sections three hundred ten and three hundred twenty-one of
this article but the ratio between the amounts actually expended for
such wel fare and nedi cal plans and the cost actually incurred in admn-
i stering such welfare and nedi cal plans for fiscal years of such corpo-
ration or association, on or after July twenty-fourth, nineteen hundred
ei ghty-one, shall not be less than the ratio between such ambunts actu-
al ly expended and such costs actually incurred for the fiscal year imre-
diately prior to such date. Such organization shall annually on or
before July first certify to the commission that it represents at | east
fifty-one percent of such owners and trainers and provide copies of such
certification to such association or corporation. Any other organization
claimng to represent at least fifty-one percent of such owners and
trainers may file a challenge with the commission within fifteen days of
such original certification. The comm ssion shall exam ne such cl ai mand
may undertake studies and conduct hearings to determne the validity of
such claim Wthin sixty days of receiving such chall enge and based
upon the findings of such studies and hearings, the comission shal
render a decision on the validity of such claimand advi se such organ-
i zations and association or corporation of its determnation. Upon
recei pt of such original certification by such organization, the associ-
ation or corporation shall make such paynents to said organi zati on and,
in the event of a challenge brought to any other organization, such
paynents shall continue to be made until such tine as the comi ssion
renders its decision on such chall enge; and

(iii) the balance of the retai ned percentage of such pools [ard—the
balance—of—the—breaks] may be held by such association or corporation
for its own use and purposes except as provided in paragraph ¢ of this
subdi vi sion and i n subdivision four of section three hundred one of this
article, provided, however, that the conm ssion shall report annually,
on or before July first, to the director of the budget, the chair of the
senate finance conmttee and the chair of the assenbly ways and neans
conmittee the extent to which such corporations and associ ations used
such retai ned percentages [and-breakage] for operations, maintenance
capital inprovenments, advertising and pronotion, admnistration and
general overhead and eval uate the effectiveness and make recomendati ons
with respect to the application of the [+educed] rates of taxation as
provided for in subparagraph (i) of this paragraph in acconplishing the
objectives stated therein. Such report shall also specify the amunts of
such retai ned percentages [ard—b+reakage] used for investnments not
directly related to racing activities and such anpbunts used to declare
di vidends or other profit distributions, additions to capital stock, its
sale and transfer and additions to retai ned earnings. Such reports shal
al so include an anal ysis of any such agreenments or proposals to conduct
or otherw se expand wagers authorized under article ten of this chapter
and present its conclusions with respect to the conduct of such wager-
ing, the nature of such proposals and agreenents, and recomendations to
ensure the future maintenance of the intent of this article and article
ten of this chapter.

b. (i) O the suns retained by any other |icensed harness raci ng asso-
ciation or corporation other than those described in paragraph a of this
subdi vi si on, such association or corporation shall pay to the conms-
sioner of taxation and finance as a reasonable tax for the privil ege of
conducting pari-mutuel betting at races run at race neetings held by
such corporation or association, a tax, which is hereby levied, in the

applicable [tax—+atesfor regular bets shall be gsix-tenths of ogne
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Ppe¥+ded——heme¥e#——LhaL] percentage set forth in subdivision one of
section one hundred thirty-six of this chapter, as limted by subdivi-
sion two of section one hundred thirty-six of this chapter. Any such
racing association or corporation shall for any twelve-nmonth period
begi nning on April first in nineteen hundred ninety and any year there-

after [eaeh—eL—4#my4ﬁﬁ#44*H#4}—LaLes—seL—44#444-abe#e—shaLL—be—+neﬁeaeed

assee+aL+en——9;——G9#po#a;#en-;ha;-d+d—¥mmq expend an anDunt equal to at

| east one-half of one percent of its on-track bets during the i mediate-
Iy preceding calendar vyear for enhancenments consisting of capital
i nprovenments as defined by section three hundred nineteen of this arti-
cle, repairs toits physical plant, structures, and equipnment wused in

its racing or magerlng operatlons [as—ee#%+L+ed—by—%he—seﬂn+ss+en—ke

-] not otherw se conducted in the ordinary course
of business, the purpose of which shall be to encourage, attract and
pronote track attendance and encourage new and continued patronage,
whi ch events shall be subject to the approval of the conmission for
purposes of this subdivision. In this regard, expenditures by a county
agricultural society pursuant to section three hundred nineteen of this
article shall be credited to the applicable harness racing association
or corporation for this purpose. In the determnation of the anmounts
expended for such enhancenents, the commission may consider the imre-
diately preceding twelve-nmonth cal endar period or the average of the two

i medi ately precedlng tmelve nDnth calendar per|ods [ Netwi-thstandi-hg

-] The comnm s-
sion shall report annually, before July first, to the dlrector of the
budget, the chair of the senate finance conmittee and the chair of the
assenbly ways and neans comittee the extent to which such corporations
and associ ations used such retai ned percentages [and—b+reakage] for oper-
ations, maintenance, capital inprovenents, advertising and pronotion,
adm ni stration and general overhead and evaluate the effectiveness and
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make reconmendations wth respect to the application of the [+educed]
rates of taxation as provided for in this subparagraph in acconplishing
the objectives stated therein. Such report shall also specify the
anounts of such retained percentages [ard-breakage] used for investnents
not directly related to racing activities and such anounts used to
decl are dividends or other profit distributions, additions to capital
stock, its sale and transfer and additions to retained earnings. Such
reports shall also include an analysis of any such agreenents or
proposal s to conduct or otherw se expand wagers authorized under article
ten of this chapter and present its conclusions with respect to the
conduct of such wagering, the nature of such proposals and agreenents,
and reconmendations to ensure the future maintenance of the intent of
this article.

(ii) O the suns retained by such association or corporation, an
anount equal to one and three-quarters percent of the total pool result-
ing fromon-track regular, multiple and exotic bets shall be used excl u-
sively for the purpose of increasing purses awarded in overnight races
conducted by such association or corporation. Such anmpunts shall be in
addition to purse noneys otherwise provided pursuant to existing
contractual obligations. In this regard an anmpbunt equal to twelve
percent of the total bets in super exotic pools shall be used for purses
in lieu of any such contractual obligations that nm ght otherw se apply
to purses to be awarded on super exotic bets. Any portion of such anount
not so used during any year shall be so used during the follow ng year|[ -

Hep—ahd—Hnahece—as—addi-onal—+Ftas¢] . In addition to the anounts
required in this paragraph, fifty percent of all additional sums
retained, as a result of tax reductions provided in this section after
Septenber first, nineteen hundred ninety-four to qualified licensed
har ness raci ng associ ations, shall be used exclusively for purposes of
increasing purses awarded in overnight races conducted by such associ -
ation or corporation, provided that such association or corporation has
entered into a witten agreenment wth its representative horsenen's
organi zati on on and after Septenber first, nineteen hundred ninety-four
Not wi t hst andi ng anyt hing contained herein to the contrary, in a harness
special betting district the amount to be used for purses or the nethod-
ology for calculating the amount to be used for purses may be specified
in awitten contract between a harness racing association or corpo-
ration and its representative horsenmen's association. The bal ance of the
retained percentage of such pool nmay be held by such corporation or
association for its own use and purposes.

4] The conmission shall as a condition of racing require an associ -
ation authorized to operate in areas other than Wstchester or Nassau
county to withhold one percent of all purses and to pay such sumto the
horsemen' s organi zati on representing the owners and trainers wusing the
facilities of such association [whieh] that had a contract with the
associ ati on governing the conditions of racing on January first, nine-
teen hundred ninety-two, as deternmi ned by the conmm ssion.

Any other horsenen's organization may apply to the comm ssion to be
approved as the qualified organization to receive paynment of the one
percent of all purses by submtting to the comm ssion proof of both,
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that (i) such organization represents nore than fifty-one percent of al
the owners and trainers using the sane facilities and (ii) the
horsemen's organi zati on previously approved as qualified by the conm s-
sion does not represent fifty-one percent of all the owners and trainers
using the same facilities. |If the commission is satisfied that the
docunentation subnmitted with the application of any other horsenen's
organi zation is conclusive with respect to subparagraphs (i) and (ii) of
this paragraph, the conm ssion may approve the applicant as the quali -
fied recipient organization.

In the best interests of racing, upon receipt of such an application
the commission nay direct the paynents to the previously qualified
horsemen' s organi zation to continue uninterrupted, or it may direct the
paynments to be withheld and placed in interest-bearing accounts for a
period not to exceed ninety days, during which tinme the conm ssion shal
revi ew and approve or disapprove the application. Funds held in such
manner shall be paid to the organi zati on approved by the comm ssion. In
no event shall the comm ssion accept nore than one such application in
any cal endar year fromthe sane horsemen's organization.

The funds authorized to be paid by the comm ssion are to be used
exclusively for the benefit of those horsemen racing in New York state
through the admnistrative purposes of such qualified organization
benevol ent activities on behal f of backstretch enployees, and for the
pronoti on of equine research

c. O the suns retained by any harness racing association or corpo-
ration, an anount equal to one percent of the total pools resulting from
on-track regular, multiple and exotic bets and an anmount equal to three
percent of the total pools resulting fromon-track super exotic bets
shall be paid to the agriculture and New York state horse breeding
devel oprent fund.

d. Every harness racing association or corporation shall pay to the
comm ssion as a regulatory fee, which fee is hereby Ilevied, six-tenths
of one percent of the total daily on-track pari-nutuel pools of such
associ ation or corporation.

4. Notwi t hstandi ng any ot her provisions of this chapter, there shal
be no pari-nutuel tax inposed upon the conpensation received by any
harness racing association or corporation in consideration for (a)
perm ssion to have wagering conducted outside this state on races run by
such association or corporation, and (b) the simulcasting outside this
state of races run by such association or corporation, except for such
perm ssion or such sinulcasting as mmy be granted to an off-track
betting operator in the state of Connecticut by a harness racing associ -
ation or corporation located in Nassau or Westchester county. Any such
associ ation or corporation so sinmulcasting to an off-track betting oper-
ator in the state of Connecticut shall pay to the New York conmi ssi oner
of taxation and finance a reasonable tax for such pernission and privi-
lege for such simulcasting, which is hereby levied, at the follow ng
rates: one and one-tenth [per—eentu] percent of total daily regular and
mul tiple bets; three and one-tenth [per—eentun] percent of total daily
exotic bets; and three and one-half [per—eentt] percent of total daily
super exotic bets.

5. [Ia*—FaLes—+n—e¥en%—ei—#a+#u#e—%e—na+n%a+n] Mai nt enance of pari-nmu-
tuel racing activity. [a?—%b%ﬂ+%hs%and+ng—any—e%he#——p#e¥+s+en——ei——%h+s
sectior—to—the—econtrary—Fo+] For any cal endar year commenci ng on or
after January first, nineteen hundred ei ghty-nine, [iAr—whieh] a harness
racing association or corporation [dees] shall not conduct [a—-RimHn
adber—of] fewer pari-mutuel prograns and pari-nutuel races at its




O©Coo~NoOO~wWNE

A. 10009--B 63

facilities [egual—to—at—teast] than ninety percent of the prograns and

races so conducted during nineteen hundred eighty-five or during nine-
teen hundrgd eighty-;ix, mhichevgr is Igss, [Ln—LLey—e#—%he—%g*—#aLes

] unless such association or corporation
denonstrates to the satisfaction of the comm ssion good cause due to
factors beyond the control of such association or corporation or because
the comm ssion [feund] finds that it would be uneconomical or inpracti-

cal for such association or corporation to be assigned or conduct the
prescri bed nunber[—and
iy » r -y . G I I
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].

§ 5. Subdivision 1 of section 418 of the racing, pari-mutuel wagering
and breeding law, as anended by chapter 243 of the laws of 2020, is
amended to read as foll ows:

1. Every association or corporation authorized under |[sesctionrs—two

] section four hundred five of this

[ ehapter] article to conduct pari-mutuel betting at a quarter horse race
nmeeting on races run thereat shall distribute all suns deposited in any
pari-mutuel pool to the holders of winning tickets therein provided such
tickets be presented for payment before April first of the year foll ow
ing the year of their purchase, |less seventeen percent of the total
deposits in pools resulting fromregular on-track bets and | ess ni neteen
percent of the total deposits in pools resulting frommultiple bets and
| ess twenty-five percent of the total deposits in pools resulting from
exotic on-track bets[——plus—the—breaks]. "Miltiple bet" or "multiple
wager" shall mean a single bet or wager on two horses, evidenced by a
single ticket and representing an interest in a single betting pool.
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"Exotic bet" or "exotic wager" shall mean a single bet or wager on three
or nore horses, evidenced by a single ticket and representing an inter-

est in a srngle bettrng pool . [Ihe—b#eaks—#er—#egHLapfbeLs—and—#uL%+pLe

oee-e—betsr—oveor—ary—rul-t—ple—ot—tyr—eal el ot cd—eon—t-he—basi-s—oi—anre
dolar—and—otherwi-se—payableto—-a—patren-] O the sumso retained [the
applicable tax rates for regular bets chall be three percent the appli-
cable—tax—ratesformlinlebetschallbeo threecandonehali—percent+
the—applicabletax—+atesfor—exotic—bets] there shall be eight percent,
plus sixty-five percent of the anount of the breaks from on-track regu-
lar, multiple and exotic bets shall be paid by such corporation or asso-
ciation to the departnment of taxation and finance as a reasonable tax by
the state for the privilege of conducting pari-nmutuel betting on the
races run at the quarter horse race neetings held by such corporation or
assocratron mhrch tax is hereby | evied, [anrd—the—balanrce—of—the

eeppeLaLLen—eL—asseGLaLLen—Ler—LLs—eun—ase—and—parpesééﬂ in the applica-
bl e percentage set forth in subdivision one of section one hundred thir-
ty-six of this chapter. The paynment of such state tax shall be made to
the departnent of taxation and finance at such regular intervals as the
departnent of taxation and finance may require, and shall be acconpani ed
by a report wunder oath showing the total of all such contributions
together with such other information as the department of taxation and
finance may require. A penalty of five percent and interest at the rate
of one percent per nmonth fromthe date the report is required to be
filed to the date of paynent of the tax shall be payable in case any tax
i nposed by this section is not paid when due. If the departnent of taxa-
tion and finance determ nes that any noneys received under this section
were paid in error, it may cause the sanme to be refunded w thout inter-
est out of any noneys collected thereunder, provided an application
therefor is filed with it within one year fromthe tine the erroneous
payment was mmde. Such taxes, interest and penalties when coll ected,
after the deduction of refunds of taxes erroneously paid, shall be paid
by the departnment of taxation and finance into the general fund of the

state treasury. [Fep—percont—ot—thebreaks shall be pald totheNew Yorl
stote—guarter—horse—breeding—and—developnppt—tund-]

8 6. Subdivisions 1, 5, 7 and 8 of section 527 of the racing, pari-nu-
tuel wagering and breeding | aw, as anended by chapter 18 of the laws of
2008, the opening paragraph of subdivision 1 and subdivision 5 as
amended by chapter 243 of the laws of 2020, are anended to read as
fol | ows:

1. The disposition of the retained comr ssion from pools resulting
fromregular, nmultiple or exotic bets, as the case may be, whether
placed on races run within a region or outside a region, conducted by
raci ng corporations, harness racing associations or corporations, quar-
ter horse racing associations or corporations or races run outside the
state shall be governed by the tables in paragraphs a and b of this
subdi vi si on. [ Fhe—rate—denomnated—state—tax—| There shall [+epresent
the—+rate—of] be paid by each regional corporation conducting off-track
betting, as a reasonable tax inposed upon the retained conmm ssion for
the privilege of conducting off-track pari-nutuel betting, which tax is
hereby levied [ard]. a percentage of all noney wagered on live races
through such corporation, which shall be payable in the manner set forth
inthis section and in subdivision one of section one hundred thirty-six
of this chapter. Each off-track betting corporation shall pay to the
comm ssion as a regulatory fee, which fee is hereby levied, six-tenths
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of one percent of the total daily pools of such corporation. Each corpo-
ration shall also pay twenty percent of the breaks derived frombets on
out-of -state harness races and fifty percent of the breaks derived from
bets on all other out-of-state races to the agriculture and New York
State horse breedi ng and devel opnent fund and to the thoroughbred breed-
i ng and devel opment fund, the total of such paynents to be apportioned
fifty percent to each such fund. For the purposes of this section, the
New York city, Suffolk, Nassau, and the Catskill regions shall consti-
tute a single region and any thoroughbred track |ocated within the Capi-
tal District region shall be deemed to be within such single region. A
"regional neeting" shall refer to either harness or thoroughbred neet-
ings, or both, except that a franchised corporation shall not be a
regional track for the purpose of receiving distributions from bets on
t horoughbred races conducted by a thoroughbred track in the Catskil
regi on conducting a mxed neeting. Wth the exception of a harness
racing association or corporation first |licensed to conduct pari-nutue
wagering at a track located in Tioga, Saratoga or Wstchester county
after January first, two thousand five, racing corporations first
licensed to conduct pari-nutuel racing after January first, nineteen
hundred eighty-six or a harness racing association or corporation first
Iicensed to conduct pari-nutuel wagering at a track located in Genesee
County after January first, two thousand five, and quarter horse tracks
shall not be "regional tracks"; if there is nore than one harness track
within a region, such tracks shall evenly divide paynments nade pursuant
to the tables in paragraphs a and b of this subdivision when neither
track is running. In the event a track elects to reduce its retained
percentage fromany or all of its pari-nutuel pools, the paynents to the
track holding the race and the regional track required by paragraphs a
and b of this subdivision shall be reduced in proportion to such
reduction. Nothing in this section shall be construed to authorize the
conduct of off-track betting contrary to the provisions of section five
hundred twenty-three of this article.

a. Regular and nultiple bets:

Track
hol di ng Regi onal [ State]
race track [ £ax]
Pool s on races run by:
Franchi sed corporati ons:
inregion;............ .. 3.50 N A [ —39]
out-regi on, during a regional
meeting; ............ ... 1.00 2.50 [ 39]
out -regi on, no regi ona
meeting;................ ..., 1.75 1.75 [ —39]
Raci ng corporations
in speci al
betting district:
i n-special betting district;... 3.80 N A [ +-09]
out-district, during a regiona
meeting; ..........oii.. 1.00 2.80 [ +-09]
out-district, no regional
meeting;................ ..., 1.90 1.90 [ +-69]

Har ness raci ng associ ati ons or
corporations within Suffolk,
Nassau, or Catskill regions:
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inregion;.....................
out-regi on, during a regional
meeting; ............ ...
out -regi on, no regi ona
meeting;................ ...,

Har ness raci ng associ ati ons or
cor por ati ons:
i n-special betting
district;......... ... ... ......
out-district, during a
regional neeting;..............
out-district, no regional
meeting;................ ...,

O her harness racing associ ati ons
or corporations:
inregion;.....................
out-region, during a regional
meeting; ............ i,
out -regi on, no regiona
meeting;.............iui...

Quarter horse racing associations
or corporations;...............

b. Exotic bets:

Pool s on races run by:

Franchi sed corporati ons:

inregion;.....................

out-region, during a regional

meeting;.......................

out-regi on, no regiona

meeting;.......................
Raci ng cor porations

i n speci al

betting district:

i n-special betting districts;..

out-district, during a regiona

meeting;.......................

out-district, no regional

meeting;.......................

Har ness raci ng associ ations or
corporations wi thin Suffolk,
Nassau, or Catskil
regi ons:
inregion;.....................
out-region, during a regional
meeting;.......................
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4.00 N A [ O]
1.00 3.00 [ —9]
2.00 2.00 [ —9]
4.00 N A [ —56]
1.00 3.00 [ 59]
2.00 2.00 [ 59]
4. 00 N A [ 596]
1.00 3.00 [ 59]
2.00 2.00 [ 59]
3.50 N A [ 0]
3. 50 divided [ —296]
pursuant to

par agr aph

g of this

subdi vi si on

Track

hol di ng Regi onal [ State]
race track [ +ax]
6. 50 N A [ +—=39]
2.00 4. 50 [ +-39]
3.25 3.25 [ +-39]
6. 80 N A [ 3—698]
2.00 4. 80 [ 3—68]
3.40 3.40 [ 3-060]
7.00 N A [ 2—70]
2.00 5.00 [ 2—0]
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out -regi on, no regiona

meeting; ............ ...,
Har ness raci ng associ ati ons

or corporations:

i n-speci al betting

district;......... . ... .. . .....

out-district, during a

regional neeting;..............

out-district, no regional

meeting; ............ ...
O her harness racing associ a-

tions or corporations:

in-region;.....................

out-region, during a

regional neeting;..............

out-regi on, no regiona

meeting;............. ... .......
Quarter horse racing associ a-

tions or corporations;.........

c. Super Exotic Bets:

Pool s on races run by:

Franchi sed corporati ons:
inregion;.....................
out-regi on, during a regional
meeting; ............ ...,
out -regi on, no regi ona
meeting;................ ...,

Raci ng corporations
in speci al
betting district:

i n-special betting districts;..
out-district, during a regiona
meeting; ............ ...
out-district, no regional

meeting;................ ...,

Har ness raci ng associ ati ons or
corporations within Suffolk,

Nassau, or Catskill regions:
in-region;.....................
out-region, during a regional
meeting; ............ ...
out -regi on, no regi ona
meeting;................ ...,

Har ness raci ng associ ati ons
or corporations:
i n-special betting

68

3.50 3.50
7.00 N A
2.00 5. 00
3.50 3.50
7.00 N A
2.00 5. 00
3.50 3.50
6. 50 N A
6. 50 divided
pursuant to

par agr aph

g of this

subdi vi si on

Track
hol di ng

race

12.

12.

12.

00

.00

.00

00

.00

.00

00

.00

.00

Regi onal
track

N A
10. 00

6. 00

N A
10. 00

6. 00

N A
10. 00

6. 00

[ 2—9]

[ 2-896]
[ 2-646]

[ 2-59]

[ 2-89]
[ 2-896]
[ 2-50]

[ 3—9]
[ 3—0]

[ State]

[3—s0]
[ 2-59]

[ 3—59]

[3—s0]
[ 2-59]

[ 3—59]

[3—s0]
[ 2-59]

[ 3—59]
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district;...................... 12. 00 N A [ 3-59]
out-district, during a

regional neeting;.............. 3.00 10. 00 [ 2-59]
out-district, no regional

meeting;................ ..., 6. 00 6. 00 [ 3-59]

O her harness racing associ ations
or corporations:

in-region;..................... 12.00 N A [ 3-59]
out-region, during a

regional neeting;.............. 3.00 10. 00 [ 2-59]
out -regi on, no regi ona

meeting; .............vui... 6. 00 6. 00 [ 3-59]

d. For the portion of the Western region included within a thorough-
bred special betting district and not within a harness special betting
district, when no thoroughbred race neeting is conducted by a racing
corporation |located wthin such thoroughbred special district, the
distribution of +the retained commssion to "regional tracks" by such
regional corporation derived from wagers placed wthin such special
betting district shall be divided as follows:

(i) when a harness corporation located in such district is conducting
a nmeet the full anpbunt to such harness corporation; and when a harness
corporation in the region but not located in such district is conducting
a neet, forty percent to the thoroughbred racing corporation and sixty
percent to the harness corporation conducting a neet;

(ii) when no racing is being conducted, forty [per—ecentun] percent to
the thoroughbred racing corporation and the balance divided equally
bet ween the harness racing corporations |ocated in such region; and

(iii) when no racing is being conducted and no nore than one harness
racing association is |licensed during the cal endar year to conduct a

race neeting, fifty [per—seentun] percent to the thoroughbred racing

corporation and fifty [ per—sentun] percent to the harness racing associ-
ation located in such region.

e. For the portions of the Capital District, Catskill, Central and
Western regions included within a harness racing special betting
district, except those portions described in paragraph e of this subdi-
vision, the harness track |ocated in such special district shall be the
"regional track" for the purposes of the distributions made pursuant to
paragraphs a and b of this subdivision.

f. For the portions of the Catskill, Central and Wstern regions
included in both a thoroughbred special betting district and a harness
speci al betting district, the distribution of the retained comrssion to
"regional tracks" by such regional corporations derived from wagers
pl aced within such portions of such regions shall be divided as foll ows:

(i) when a harness corporation |located in the harness special betting
district is conducting a neet and no thoroughbred race neeting is being
conducted by a racing corporation |ocated in the thoroughbred speci al
betting district, the full anmbunt to such harness associati on;

(ii) when a thoroughbred corporation located in the thoroughbred
special betting district is conducting a nmeet and no harness race neet-
ing is being conducted by a harness association |ocated in the harness
special betting district, the full anmpbunt to such thoroughbred corpo-
ration;

(iii) when no racing is being conducted the anmount to be divided even-
Iy between the thoroughbred track |l ocated in such thoroughbred special
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betting district and the harness track |ocated in such harness special
betting district.

g. Wth respect to the anmounts payable to track operators fromthe
retai ned conmi ssion on pools resulting from thoroughbred or harness
races outside this state, the regional corporation shall first pay any
contractual obligation owed to the out-of-state track operator, or to
another state or entity thereof, as the case may be. The bal ance of such
amounts shall be divided as foll ows:

(i) for the betting region conposed of the New York city, Suffolk and
Nassau regi ons and the portion of the Catskill region outside a special
betting district: when both harness and thoroughbred neets are in
progress in such betting region, the balance to the association or
corporation holding the same type of nmeet as the out-of-state race; when
only a harness neet is in progress in such betting region, the bal ance
to the harness track operator; when only a thoroughbred nmeet is in
progress in such betting region, the balance to the thoroughbred track
operator; when no neet is in progress, fifty [per—ecentun| percent of the
bal ance to the franchi sed corporation and the remainder divided anpong
har ness racing corporations or associations within such betting region;

(ii) for the Capital District region and the portion of the Wstern
region outside a special betting district: when a harness neet is in
progress in such region and a thoroughbred neet is in progress outside a
special betting district, the balance to whichever operator is conduct-
ing the sane type of nmeet as the out-of-state race; when no harness neet
is in progress, the balance to the racing association outside a special
betting district; and when no neet is in progress within such region and
no thoroughbred neet is in progress outside a special betting district,
fifty [per—eentur] percent of the balance to the racing association
outside a special betting district and the rermainder to the |icensed
har ness racing corporations or associations wthin such region;

(iii) for the portion of the Wstern region wthin a thoroughbred
special betting district but not wthin a harness special betting
district: when a harness neet and a thoroughbred neet are in progress
within such region and the district, the balance to the association or
corporation conducting the sane type of neet as the out-of-state or
out-of-region race; when a harness neet is in progress in such region
but no thoroughbred neet is in progress in the special betting district,
the balance to the harness track operator within such region; when only
a thoroughbred neet is in progress in such betting region, the bal ance
to the thoroughbred track operator; and when no neet is in progress
Wi thin such region the balance is divided, forty [per—seentun] percent to
the thoroughbred racing corporation within the district and the remnain-
der divided between the harness racing associations or corporations
within the region provided, however, that if no nore than one harness
raci ng association or corporation is licensed to conduct a race neeting,

fifty [per—eentur] percent to the thoroughbred racing corporation wthin

the district and fifty [per—seentun] percent to the |Ilicensed harness
raci ng association within the region;

(iv) for the portions of the Capital District, Catskill, Central and
Western regions included in a harness special betting district: when a
harness neeting is in progress in such harness special betting district
and a thoroughbred neeting is in progress outside the thoroughbred
special betting district, the balance to the association or corporation
hol di ng the same kind of race; when no harness neet is in progress, the
bal ance to the racing corporation holding a thoroughbred race neeting
outsi de the thoroughbred special betting district; when a harness neet-
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ing is in progress in the harness special betting district and no
t horoughbred nmeeting is in progress outside the thoroughbred special
betting district, the balance to the harness track operating in such
harness special betting district; when no harness nmeet is being held
wi thin such harness special betting district and no thoroughbred neet is
bei ng hel d outside the thoroughbred special betting district, fifty [pe+
centuw] percent of such anmobunt to the harness racing corporation in such
har ness special betting district and fifty [per—ecentun] percent to the
t horoughbred track operator outside the thoroughbred special betting
district;

(v) for the portions of the Catskill and Western regions included in
both a thoroughbred special betting district and a harness special
betting district: when a harness neet and a thoroughbred neet are in
progress within both such districts the balance to the association or
corporation conducting the sane type of neet as the out-of-state race;
when a harness neet is in progress but no thoroughbred neet the bal ance
to the harness track operator within such district; when a thoroughbred
meet is in progress but no harness neet the bal ance to the thoroughbred
track operator in the district; and when no neet is in progress the
bal ance to be divided evenly between the harness track operator in the
har ness special betting district and the thoroughbred operator |ocated
wi thin the thoroughbred special betting district;

(vi) notwi thstandi ng any contrary provision contained in this section
the portion of retained conmissions fromoff-track pools distributable
to the track holding the race shall be for regular and nultiple bets:
five and three-quarters [per—ecenttr] percent and for exotic bets: seven
and three-quarters [per—scentun] percent for the three races comonly
referred to as the Triple Crown consisting of the Kentucky Derby, the
Preakness and t he Bel nont Stakes, run respectively at Churchill Downs,
Kentucky, at Pimico, Miryland and at Bel nont Park, New York; addi-
tionally the same conmissions shall apply to the series of races known
as the Breeders' Cup and the portion distributable fromretained conm s-
sions shall be paid to the Breeders' Cup, Itd. irrespective of whether
the races are held at a track within or wthout the state; provided
however, that as a condition precedent to the obligation of a regiona
corporation to nake the foregoing distributions as required in this
subparagraph with respect to wagers on the Bel nont Stakes, such regiona
corporation shall have accepted wagers on at |east one or both of the
i medi ately precedi ng Kentucky Derby and Preakness races; and provided
further that the distributable portion of such retained comm ssions with
respect to the Belnont Stakes shall be deenmed to include the additiona
anounts payabl e pursuant to the provisions of paragraph b of subdivision
three of this section; and provided further, notw thstanding the forego-
i ng provisions of this subparagraph, that of the retained conmm ssions
resulting fromoff-track wagers placed in a special betting district on
the Bel nont Stakes, the track holding the race shall receive one per
centum fromregular and nultiple bets and two [per—eentun] percent from
exotic bets, and the thoroughbred track conducting racing wthin such
district shall receive four and three-quarters [per—ecentun] percent from
regular and multiple bets, and five and three-quarters [per—eentuH]
percent from exotic bets.

5. a. One percent of daily pools derived frombets on harness races
shall be paid to the agriculture and New York state breeding and devel -
oprment fund except that for super exotic betting pools such amount shal
be three percent of such bets.
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b. An anmount equal to one-half of one percent of total daily off-track
pari-mutuel pools resulting fromregular, multiple and exotic bets and
three percent of super exotic bets on thoroughbred or steeplechase races
shall be paid to the New York state thoroughbred breedi ng and devel op-
nment fund.

c. Fromthe total breaks retained by a regional corporation, an anpunt
equal to ten percent of the breaks derived frombets on out-of-state
quarter horse races shall be paid to the New York state quarter horse
breedi ng and devel opnent fund.

7. In addition to any other anmpbunt required by this section, of the
portion of comm ssions retained by a regional corporation, an anount
equal to one [per—eentur] percent of multiple pools derived fromwagers
on races conducted by a thoroughbred racing corporation, |icensed by the
board, other than a franchised corporation, shall be paid to such
t hor oughbred racing corporation and held by such corporation for its own
use and purposes, except that an anpbunt equal to one-half [per—eentun]
percent shall be used exclusively for the purpose of increasing purses,
including stakes, premuns and prizes, awarded to horses in races
conducted by such corporation. Any portion of said anbunt not so used
during any year shall be used during the follow ng year, failing which
it shall be returned to the regional corporation on or before Apri
first in the vyear following the year in which it is not so used to be
distributed to the participating | ocal governnents.

8. Fromthe nineteen [per—ecentur] percent of the total deposits in
pools resulting from nultiple bets on thoroughbred races outside this
state, two [ per—seentun] percent shall be paid to a franchised corpo-
ration to be wused exclusively for the purpose of increasing purses,
i ncludi ng stakes, prem uns and prizes. Any portion of said anpbunt not so
used during any year shall be used during the following year, failing
which it shall be returned to the regional corporation on or before
April first in the year following the year in which it is not so used to
be distributed to the participating local governnments. Notw thstanding
the provisions of section fifteen of chapter three hundred sixty-three
of the laws of nineteen hundred eighty-four, the provisions of this
subdi vi sion shall not expire.

8 7. Subdivisions 1, 3, 3-a and 6 of section 532 of the racing, pari-
mut uel wagering and breeding law, subdivisions 1 and 3 as anended by
chapter 243 of +the Ilaws of 2020, subparagraph (vi) of paragraph b of
subdi vi sion 3 as anended by chapter 526 of the laws of 2022, and subdi-
visions 3-a and 6 as added by chapter 346 of the laws of 1990, are
anended to read as foll ows:

1. Notwi thstandi ng any other provision of |aw, each regional off-track

betting corporation, or off-track betting operator, including the New
York «city off-track betting corporation, conducting off-track betting
shal | inmpose a surcharge of five percent on the portion of pari-nutuel

wagering pools distributable to persons having placed bets at off-track
betting facilities |ocated within such region. The revenues derived from
such surchar ge[ —ptus—the—breaks-] shall be held separate and apart from
any amounts ot herwi se authorized to be retained frompari-mtuel pools.
Such surcharge is hereby levied subject to the conditions set forth in
this subdivision and article ten of this chapter.

3. The revenues received fromany surcharge inposed by subdivision one
of this section[—plus—the-breaks-] shall be distributed nonthly, as
fol | ows:

a. fifty percent to such city, or to the counties and cities entitled
to receive revenues fromthe regional corporation pursuant to section
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five hundred sixteen of this chapter and in the same proportion as
provided therein, or to an off-track betting operator; and

b. the bal ance as foll ows:

(i) where the track conducting the race on which the bet was placed is
located within a city with a population in excess of one hundred thou-
sand, to such city;

(ii) where the track conducting the race on which the bet was placed
is not located within a city with a population in excess of one hundred
thousand, to the county in which such track is |ocated,;

(iii) where the track conducting the race on which the bet was placed
is located partially within a city with a population in excess of one
mllion and partially within a county, twenty-five percent of such
bal ance to the city and the renainder to the county;

(iv) where the track conducting the race on which the bet was pl aced
is located outside the state, in the sane manner as described in para-
graph a of this subdivision;

(v) where the track conducting the race is |located in a thoroughbred
speci al betting district and is sinulcasting pursuant to section one
thousand eight of this chapter outside such special betting district,
ninety percent to the off-track betting operator and ten percent to the
county in which such track is |ocated; and

(vi) for the period of Septenber first, two thousand twenty-two until
August thirty-first, two thousand twenty-seven and where the track
conducting the race on which the bet was placed is a harness track
| ocated in the county of Erie, to such track

3-a. Such five [per—scentun] percent surcharge herein provided is here-
by increased by a suppl enental one [per—eentun] percent surcharge on the
portion of pari-nutuel wagering pools of multiple, exotic and super
exotic bets distributable to persons having placed bets at off-track
betting facilities to be distributed in accordance with the provisions
of section five hundred nine-a or six hundred nine-a of this chapter,
whi chever may be applicable to the corporation wth which such bets
ori gi nat ed.

6. Notwithstanding any provision herein or in section one thousand
nine of this chapter to the contrary where the track conducting the race
is a thoroughbred track located in the Catskill region conducting a
m xed neeting such surcharge shall be collected on all wagers placed in
branch offices or sinulcast theaters of a regional off-track betting
corporation. The revenues received fromany such surcharge inposed in
accordance with this section [plus—the—breaks] shall be distributed
mont hly as foll ows:

a. one-fifth to the county in which such track is |ocated

b. three-fifths to a regional track located in the region in which the
bet is placed in accordance wth provisions of section five hundred
twenty-seven of this article, one-half thereof to be used for purses at
such regional track, except that in any region containing two or nore
regi onal tracks such tracks shall be entitled to an equal share

c. one-fifth to be retained by the off-track betting operator wth
whom such bet origi nated as operating revenues.

8§ 8. Paragraph c of subdivision 1 of section 904 of the racing, pari-
mut uel wagering and breeding | aw, as anmended by chapter 243 of the |aws
of 2020, is amended to read as follows:

c. Every association and corporation shall distribute all suns depos-
ited in any pari-nmutuel pool to the holders of winning tickets therein
providing such tickets be presented for paynent before April first of
the year following the year of their purchase, |less an anount that it
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shall retain at the sane rate established by the sending track [plus—the
breaks].

8 9. Paragraph c of subdivision 2 and subdivision 4 of section 905 of
the racing, pari-nutuel wagering and breeding | aw, paragraph ¢ of subdi-
vision 2 as amended by chapter 243 of the laws of 2020, subdivision 4 as
anended by section 15 of part F3 of chapter 62 of the laws of 2003 and
such section as renunbered by chapter 18 of the laws of 2008, are
amended to read as foll ows:

c. |If different retention or breakage rates than those prevailing at
the site of the New York interface are prescribed by the | aws governing
such out-of-state or foreign betting operator, and the commission is
satisfied that it would not be contrary to the public interest to accept
such wagers for conbination with New York wagers, calculations of the
current odds and final pay-off prices shall be nmade as foll ows:

(i) All New York state and out-of-state and forei gn wagers of the sane
type shall be conbined into single pools for calcul ation.

(ii) As many tentative payout prices as there are different retention
and breakage rates applicable (including the prevailing New York
retention rate) shall be calculated on the basis of returning the appro-
priate rate of return, less breaks after inposition of each such rate of
retention and breaks.

(iii) To each such out-of-state or foreign operator shall be allocated
an armount sufficient for it to pay the appropriate pay-off to hol ders of
winning wagers placed with it together with the applicable retention
anount on its total wagers.

(iv) To each New York operator shall be allocated an amount sufficient
for it to pay the appropriate pay-off to holders of wnning wagers
placed with it together with the applicable New York retention anmount on
its total wagers.

(v) The total anmount of the conbined pool |ess the conbined total of
all allocations as determined in subparagraphs (iii) and (iv) of this
par agraph shall be credited to a special breakage account. The anmpunt in
such account giving appropriate weight to rates established for breakage
shall be allocated as breaks anmong all operators in the combi ned pool in
accordance with the rules and regulations of the commi ssion. Should a
m nus pool eventuate in which the total comnbined pool is insufficient to
rei mburse each operator for the allocation due to it then the allocation
due to each such operator shall be reduced as my be appropriate and
such operator shall be responsible for satisfying its liability fromits
own operating capital

4. In those instances in which the retention rates of the out-of-state
track are different fromthe retention rates authorized in this section,
distribution to each of the entities entitled to receive paynent under
section five hundred twenty-seven or article ten of this chapter after
paynment of state taxes and regulatory fees shall be adjusted proportion-
ately in an appropriate manner to account for higher or |ower retention
rates. For purposes of determ ning paynment on out-of-state wagers the
retention rate shall be the amount sufficient to pay hol ders of wi nning
wagers plus any paynments required to be made to the out-of-state track
whi ch exceeds two [per—eentir percent of handl e.

§ 10. Paragraph a of subdivision 3 of section 1007 of the racing,
pari-mutuel wagering and breeding | aw, as anmended by chapter 243 of the
| aws of 2020, is anmended to read as foll ows:

a. O the suns retained by the receiving track from siml cast pools

the pari-mutuel tax shall be levied at the [lower—eof—the—pari—mHiuel
tex]  rate [ ip—etHest—op—DPecerber—thirty—tirst—ninetesh—hundred—Rinety—
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sepeF—e*et+e—Mage#s——pLHs—+en—pereent—et—the—breaks] set forth in subd

vision one of section one hundred thirty-six of this chapter.

§ 11. Paragraph a of subdivision 4 of section 1009 of the racing,
pari-mutuel wagering and breeding | aw, as anmended by chapter 243 of the
|l aws of 2020, is anmended to read as foll ows:

a. O the sunms retained by the operator as provided in this subdivi-

sion, the par|-nutuel tax shall be Ievred at the [LeLLeM+ng——#a%es——pLHs

0 eXe rate set
forth in subd|V|sron one of sectron one hundred th|rtv six of this chap-
ter.

§ 12. Paragraph i of subdivision 1 of section 1014 of the racing,
pari-mutuel wagering and breeding | aw, as anmended by chapter 243 of the
| aws of 2020, is anended to read as foll ows:

i. Any facility authorized to accept wagers on out-of-state tracks
shall distribute all sunms deposited in any pari-nutuel pool to the hold-
ers of winning tickets therein, provided such tickets are presented for

paynment prior to April first of the year followi ng the year of their
purchase | ess eighteen percent of the total deposits in pools resulting
from regular bets, less twenty-one percent of the total deposits in

pools resulting frommultiple bets, less twenty-six percent of the tota
deposits in pools resulting fromexotic bets, less thirty-six percent of
the total deposits in pools resulting fromsuper exotic bets [plus—the
. . . . : . ]
except that the retention rates and breaks shall be as prescribed by
another state or country if such wagers are conbined with those in the
other state or country pursuant to section nine hundred five of this
chapter.
(1) O the sumso retained, the applicable tax rate shall be [ere—and

] rate set
forth in subdivision one of section one hundred thirty-six of this chap-

ter.

(2) O the suns so retained, one-half of one percent of all wagers
shall be paid to the New York state thoroughbred breeding and devel op-
ment fund, except that of the sums so retained on such wagers at
Iicensed harness tracks, one-half of one percent shall be paid to the
agricultural and New York State horse breeding and devel opnent fund.
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(3) O the sumso retained, two percent of all wagers shall be paid to
a franchised corporation to be used exclusively for the purpose of
i ncreasi ng purses, including stakes, premuns and prizes, provided
further that such anobunt shall not exceed the anmpbunt paid to such non-
profit racing association in nineteen hundred ninety-three fromwagers
pl aced on out-of-state tracks on a day when no racing was being
conducted by the non-profit racing association and a raci ng program was
bei ng conducted by a thoroughbred racing corporation located in the
state. The excess, if any, shall be paid to a thoroughbred raci ng corpo-
ration located in the state until August thirty-first, nineteen hundred
ninety-five and on and after July nineteen, nineteen hundred ninety-six
to be wused exclusively for the purpose of increasing purses, including
st akes, prem unms and pri zes.

(4) Any thoroughbred racing corporation or harness racing association
or corporation or off-track betting corporation authorized pursuant to
this section shall pay to the commission as a regulatory fee, which fee
is hereby levied, six-tenths of one percent of all wagering pools.

8§ 13. The opening paragraph of subdivision 3 of section 1015 of the
raci ng, pari-nutuel wagering and breeding | aw, as anended by chapter 243
of the laws of 2020, is anended to read as foll ows:

Any facility authorized to accept wagers on out-of-state tracks shal
distribute all sunms deposited in any pari-nutuel pool to the hol ders of
any tickets therein provided such tickets are presented for paynent

prior to April first of the year follow ng the year of their purchase
| ess nineteen percent of total deposits in pools resulting from regular
bets, Iless twenty-one percent of total deposits of pools resulting from

mul tiple bets, |less twenty-seven percent of total deposits of pools
resulting fromexotic bets, less thirty-six percent of total deposits of
pools resulting from super exotic bets [plus—thebreaks—as—defined—in

i i i ] except that the
retention rates and breaks shall be as prescribed by another state or
country if such wagers are conbined with those in the other state or
country pursuant to section nine hundred five of this chapter.

8 14. Paragraph a, the opening paragraph of paragraph b, subparagraph
1 of paragraph b, clauses (A) and (B) of subparagraph 3 of paragraph b
clauses (A and (B) of subparagraph 4 of paragraph b, clauses (A), (B)
and (D) of subparagraph 5 of paragraph b, and clauses (A) and (B) of
subparagraph 6 of paragraph b of subdivision 1 of section 1016 of the
raci ng, pari-nutuel wagering and breeding | aw, paragraph a, clauses (A
and (B) of subparagraph 3 of paragraph b, clauses (A) and (B) of subpar-
agraph 4 of paragraph b, clauses (A), (B) and (D) of subparagraph 5 of
paragraph b, clauses (A) and (B) of subparagraph 6 of paragraph b as
anended by chapter 18 of the laws of 2008, the opening paragraph and
subparagraph 1 of paragraph b as anended by chapter 243 of the laws of
2020, are anmended to read as foll ows:

a. Each off-track betting branch office accepting wagers on an out - of -
state track shall accept wagers on races run at all in-state thorough-
bred tracks [which] that are conducting racing prograns and every simul -
casting facility licensed in accordance with sections one thousand ei ght
and one thousand nine of this article [whieh] that is accepting wagers
and displaying the sinulcast signal froman out-of-state track shal
simlarly accept wagers and display the signal from all in-state
t hor oughbred tracks conducting raci ng prograns.

Any facility authorized to accept wagers on out-of-state tracks shal
distribute all suns deposited in any pari-mutuel pool to the holders of
winning tickets therein, provided such tickets are presented for paynent
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prior to April first of the year followi ng the year of their purchase
| ess eighteen percent of the total deposits in pools resulting from
regular bets, Iless twenty-one percent of the total deposits in pools
resulting from nultiple bets, less twenty-six percent of the tota
deposits in pools resulting from exotic bets, and less twenty-seven
percent of the total deposits in pools resulting fromsuper exotic bets,
[ : : : ! . .
chapter] may be required by another jurisdiction except that the
retention rates and breaks shall be as prescribed by another state or
country if such wagers are conbined with those in the other state or
country pursuant to section nine hundred five of this chapter.

(1 O the suns so retained, the applicable tax rates shall be as

a) A a

one of section one hundred thirty-six of this chapter

(A) O the sums so retained on days when a franchised corporation is
not conducting a race neeting within the state and a thoroughbred racing
corporation is conducting a race neeting

Super -
Regul ar Mul tiple Exotic exotic
bets bet s bet s bet s
[ Stete—Tasx 1-EQ B9 150 1-50]
Non- f ranchi sed
Thor oughbred Raci ng
corporation 0.50 0.50 0.50 0.50
Non- f ranchi sed
Thor oughbred Raci ng
corporation paynents to purses 1.50 2.00 1.50 2.00
Franchi sed corporation 0.50 0.50 0.50 0.50
Franchi sed corporation
paynents to purses 2.00 2.00 2.50 4. 00

(B) O the sunms so retained on days when a franchised corporation is
conducting a race neeting within the state

Super -
Regul ar Mul tiple Exotic exotic
bets bets bet s bets
[ Sade—Tax¢ 109 100 100 1—00]

Non- f ranchi sed
Thor oughbred Raci ng
corporation 0.50 0.50 0.50 0. 00
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Non-franchi sed
Thor oughbred Raci ng
corporation paynents to purses 0.50 0. 50 0.50 0. 50

Franchi sed corporation 2.00 1.50 1.50 2.00

Franchi sed corporation
paynments to purses 2.00 3.00 3.00 5.00

(A) O the sunms so retained on days when a franchised corporation is
not conducting a race nmeeting within the state and a thoroughbred racing
corporation is conducting a race neeting

Super -
Regul ar Mul tiple Exotic exotic
bet s bet s bet s bet s
[ Stadte—-asx 09 100 100 1—00]

Non- f ranchi sed
Thor oughbred Raci ng 2.00 2.00 2.00 2.50
corporation paynents to purses

Franchi sed corporation 1.00 1.00 1.00 1.00

Franchi sed corporation
paynments to purses 2.00 2.00 2.50 4.00

(B) O the sunms so retained on days when a franchised corporation is
conducting a race neeting within the state

Super -
Regul ar Mul tiple Exotic exotic
bets bet s bet s bet s
[ Stade—Fasx 050 050 0502 0—50]

Non- f ranchi sed
Thor oughbred raci ng 0.50 0.25 0.50 0.50
corporation

Non- f ranchi sed
Thor oughbred raci ng 0.50 0.25 0. 50 0.50
corporation paynents to purses

Franchi sed corporation 2.25 2.25 2.00 2.50

Franchi sed corporation
paynents to purses 2.25 3.25 3.00 4.50

(A) O the sunms so retained on days when a franchised corporation is
not conducting a race nmeeting within the state and a thoroughbred racing
corporation is conducting a race neeting

Super -
Regul ar Mul tiple Exotic exotic
bets bet s bet s bet s

[ State—Tax 159 150 150 1-50]
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Non-franchi sed
Thor oughbred raci ng 0.25 0.25 0.25 0.50
corporation

Non- f ranchi sed

Thor oughbred raci ng 0.75 1.00 0.75 1.00
corporation paynents to purses

Franchi sed corporation 0. 25 0. 25 0. 25 0. 25

Franchi sed corporation
paynents to purses 1.00 1.00 2.25 2.00

(B) O the sums so retained on days when a franchised corporation is
conducting a race neeting within the state

Super -
Regul ar Mul tiple Exotic exotic
bets bets bets bets
[ State—Fas¢ 102 100 120 100]
Non- f ranchi sed
Thor oughbred raci ng
corporation 0. 25 0. 25 0. 25 0. 25
Non-f ranchi sed
Thor oughbred raci ng
corporation paynents to purses 0. 25 0. 25 0. 25 0. 25
Franchi sed corporation 1.00 0.75 0.75 1.00
Franchi sed corporation
paynments to purses 1.00 1.50 1.50 2.50

(D) For wagers placed at a thoroughbred racing corporation the state
tax shall be the amounts specified in [elauses—{Ar—and{B—ofthis
subparagraph] subdivision one of section one hundred thirty-six of this
chapter and retention thereafter shall be identical to sums retained for
each type of on-track wager.

(A) O the sunms so retained on days when a franchi sed corporation is
not conducting a race nmeeting within the state and a thoroughbred racing
corporation is conducting a race neeting

Super -
Regul ar Mul tiple Exotic exotic
bets bet s bet s bet s
[ State—Tasx 109 100 120 100]
Non-franchi sed
Thor oughbred Raci ng
corporation paynents to purses 1.00 1.00 1.00 1.25
Franchi sed corporation 0.50 0.50 0.50 0.50

Franchi sed corporation
paynments to purses 1.00 1. 00 1.25 2.00
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(B) O the sunms so retained on days when a franchised corporation is
conducting a race nmeeting within the state

Super -
Regul ar Mul tiple Exotic exotic
bets bet s bet s bet s
[ State—Tax 052 050 0+E0Q 050
Non-franchi sed
Thor oughbred Raci ng
corporation 0.25 0.25 0.25 0.25
Non- f ranchi sed
Thor oughbred Raci ng
corporation paynents to purses 0. 25 0. 25 0. 25 0. 25
Franchi sed corporation 1.25 1.25 1.00 1.25
Franchi sed corporation
paynents to purses 1.25 2.00 1.50 2.25

8§ 15. Subdivision 1 of section 1018 of the racing, pari-nmutuel wager-
ing and breeding | aw, as anended by chapter 18 of the laws of 2008, is
amended to read as foll ows:

1. O the suns so retained, the applicable tax rates shall be as set

forth in [thi-s—paragraph—plus—H-Hypercent—ol—the—breaksi—prowi-ded

one of section one hundred thirty-six of this chapter.
§ 16. This act shall take effect immediately.

PART X

Section 1. Subdivision 2 of section 509-a of the racing, pari-nutuel
wagering and breeding | aw, as anended by section 1 of part HH of chapter
59 of the laws of 2025, is anended to read as foll ows:

2. a. Notwi thstanding any other provision of law or regulation to the
contrary, fromApril nineteenth, two thousand twenty-one to March thir-
ty-first, tw thousand twenty-two, twenty-three percent of the funds,
not to exceed two and one-half mllion dollars, in the Catskill off-
track betting corporation's capital acquisition fund and twenty-three
percent of the funds, not to exceed four hundred forty thousand dollars,
in the Capital off-track betting corporation's capital acquisition fund
established pursuant to this section shall also be available to such
off-track betting corporation for the purposes of statutory obligations,
payrol |, and expenditures necessary to accept authorized wagers.

b. Notwi thstanding any other provision of law or regulation to the
contrary, from April first, two thousand twenty-two to March thirty-
first, two thousand twenty-three, twenty-three percent of the funds, not
to exceed two and one-half million dollars, in the Catskill off-track
betting corporation's capital acquisition fund established pursuant to
this section, and twenty-three percent of the funds, not to exceed four
hundred forty thousand dollars, in the Capital off-track betting corpo-
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ration's capital acquisition fund established pursuant to this section
shall be available to such off-track betting corporations for the
purposes of statutory obligations, payroll, and expenditures necessary
to accept authorized wagers.

c. Notwithstanding any other provision of law or regulation to the
contrary, fromApril first, two thousand twenty-three to March thirty-
first, two thousand twenty-four, twenty-three percent of the funds, not
to exceed two and one-half mllion dollars, in the Catskill off-track
betting corporation's capital acquisition fund established pursuant to
this section, and one mllion dollars in the Capital off-track betting
corporation's capital acquisition fund established pursuant to this
section, shall be available to such off-track betting corporation for
t he purposes of expenditures necessary to accept authorized wagers; past
due statutory obligations to New York |licensed or franchised racing
corporations or associations; past due contractual obligations due to
other racing associations or organizations for the costs of acquiring a
si mul cast signal; past due statutory paynent obligations due to the New
York state thoroughbred breeding and devel opment fund corporation, agri-
culture and New York state horse breeding devel opment fund, and the
Harry M Zweig nmenorial fund for equine research; and past due obli-
gations due the state.

d. Notwithstanding any other provision of law or regulation to the
contrary, fromApril first, two thousand twenty-four to March thirty-
first, two thousand twenty-five, twenty-three percent of the funds, not
to exceed two and one-half mllion dollars, in the Catskill off-track
betting corporation's capital acquisition fund established pursuant to
this section, and one mllion dollars in the Capital off-track betting
corporation's capital acquisition fund established pursuant to this
section, shall be available to such off-track betting corporation for
t he purposes of expenditures necessary to accept authorized wagers; past
due statutory obligations to New York |licensed or franchised racing
corporations or associations; past due contractual obligations due to
other racing associations or organizations for the costs of acquiring a
si mul cast signal; past due statutory paynent obligations due to the New
York state thoroughbred breeding and devel opment fund corporation, agri-
culture and New York state horse breeding devel opment fund, and the
Harry M Zweig nmenorial fund for equine research; and past due obli-
gations due the state.

e. Notwithstanding any other provision of law or regulation to the
contrary, fromApril first, two thousand twenty-five to Mrch thirty-
first, two thousand twenty-six, one mllion dollars in the Capital off-
track betting corporation's capital acquisition fund established pursu-

ant to this section shall be available to such off-track betting
corporation for the purposes of expenditures necessary to accept author-
i zed wagers; past due statutory obligations to New York |licensed or

franchised racing corporations or associations; past due contractua
obligations due to other racing associations or organizations for the
cost of acquiring a sinulcast signal; past due statutory paynent obli-
gations due to the New York state thoroughbred breeding and devel opnent
fund corporation, agriculture and New York state horse breedi ng devel op-
ment fund, and the Harry M Zweig nenorial fund for equine research; and
past due obligations due the state.

f. Notwithstanding any other provision of law or regulation to the
contrary, fromApril first, two thousand twenty-six to March thirty-
first, twd thousand twenty-seven, one mllion dollars in the Capital
off-track betting corporation's capital acquisition fund established
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pursuant to this section, shall be available to such off-track betting
corporation for the purposes of expenditures necessary to accept author-
ized wagers; past due statutory obligations to New York licensed or
franchised racing corporations or associations; past due contractua
obligations due to other racing associations or organizations for the
cost of acquiring a simulcast signal; past due statutory paynent obli-
gations due to the New York state thoroughbred breeding and devel opnent
fund corporation, agriculture and New York state horse breeding devel op-
nent fund, and the Harry M Zweig nmenorial fund for equine research; and
past due obligations due the state.

g. Prior to a corporation being able to utilize the funds authorized
by paragraph ¢, d [e+]. e or f of this subdivision, the corporation nust
attest that the surcharge nmonies fromsection five hundred thirty-two of
this chapter are being held separate and apart fromany anounts other-
wi se authorized to be retained frompari-nutuel pools and all surcharge
moni es have been and will continue to be paid to the localities as
prescribed in law Once this condition is satisfied, the corporation
must submit an expenditure plan to the gamng commssion for review
Such plan shall include the corporation's outstanding liabilities,
projected revenue for the upconing year, a detailed explanation of how
the funds wll be used, and any other information necessary to detai
such plan as determ ned by the commi ssion. Upon review, the conmi ssion
shall nmake a determ nation as to whether the requirenents of this para-
graph have been satisfied and notify the corporation of expenditure plan
approval. In the event the conmi ssion determnes the requirenents of
this paragraph have not been satisfied, the conm ssion shall notify the
corporation of all deficiencies necessary for approval. As a condition

of such expenditure plan approval, the corporation shall provide a
report to the conmission no later than the |ast day of the cal endar year
for which the funds are requested, which shall include an accounting of

the use of such funds. At such tine, the conm ssion may cause an inde-
pendent audit to be conducted of the corporation's books to ensure that
all noneys were spent as indicated in such approved plan. The audit
shall be paid for fromnoney in the fund established by this section. If
the audit determ nes that a corporation used the noney authorized under
this section for a purpose other than one listed in their expenditure
pl an, then the corporation shall reinburse the capital acquisition fund
for the unauthorized anpunt.
8§ 2. This act shall take effect immediately.

PART Y

Section 1. Paragraph (a) of subdivision 1 of section 1003 of the
raci ng, pari-nutuel wagering and breeding | aw, as anended by section 1
of subpart B of part FF of chapter 59 of the |aws of 2025, is anmended to
read as foll ows:

(a) Any racing association or corporation or regional off-track
betting corporation, authorized to conduct pari-nutuel wagering under
this chapter, desiring to display the sinulcast of horse races on which
pari-mutuel betting shall be permitted in the manner and subject to the
conditions provided for in this article nay apply to the conmm ssion for
a license so to do. Applications for licenses shall be in such form as
may be prescribed by the comission and shall contain such information
or other material or evidence as the commi ssion may require. No |icense
shal | be issued by the conmi ssion authorizing the sinulcast transni ssion
of thoroughbred races froma track located in Suffolk county. The fee
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for such licenses shall be five hundred dollars per sinulcast facility
and for account wagering |icensees that do not operate either a sinmul-
cast facility that is open to the public within the state of New York or
a licensed racetrack within the state, twenty thousand dollars per year
payabl e by the licensee to the comm ssion for deposit into the genera

fund. Except as provided in this section, the comm ssion shall not
approve any application to conduct sinmulcasting into individual or group
resi dences, homes or other areas for the purposes of or in connection
with pari-nutuel wagering. The conm ssion nay approve sinulcasting into
resi dences, homes or other areas to be conducted jointly by one or nore
regional off-track betting corporations and one or nore of the follow
ing: a franchised corporation, thoroughbred racing corporation or a
har ness racing corporation or association; provided (i) the simulcasting
consists only of those races on which pari-nmutuel betting is authorized
by this chapter at one or nore sinulcast facilities for each of the
contracting off-track betting corporations which shall include wagers
made in accordance with [seetioen] sections one thousand fifteen, one
thousand sixteen and one thousand seventeen of this article; provided
further that the contract provisions or other simulcast arrangenents for
such simul cast facility shall be no | ess favorable than those in effect
on January first, two thousand five; (ii) that each off-track betting
corporation having within its geographic boundaries such residences,
homes or other areas technically capable of receiving the simulcast
signal shall be a contracting party; (iii) the distribution of revenues
shall be subject to contractual agreenent of the parties except that
statutory paynents to non-contracting parties, if any, may not be
reduced; provided, however, that nothing herein to the contrary shal

prevent a track fromtelevising its races on an irregular basis prinmari-
Iy for pronotional or marketing purposes as found by the comm ssion. For
pur poses of this paragraph, the provisions of section one thousand thir-

teen of this article shall not apply. Any agreenent authorizing an
i n-hone simul casting experinent comrencing prior to May fifteenth, nine-
teen hundred ninety-five, may, and all its terns, be extended until June

thirtieth, two thousand [twensty-six] twenty-seven; provided, however
that any party to such agreenent may elect to termnate such agreenent
upon conveying witten notice to all other parties of such agreenent at
| east forty-five days prior to the effective date of the ternination
via registered mail. Any party to an agreenent receiving such notice of
an intent to termnate, may request the conmssion to nediate between
the parties newterns and conditions in a replacenent agreenent between
the parties as will permt continuation of an in-home experinment until
June thirtieth, tw thousand [twenty-—six] twenty-seven; and (iv) no
i n-home sinulcasting in the thoroughbred special betting district shal
occur without the approval of the regi onal thoroughbred track.

8 2. Subparagraph (iii) of paragraph d of subdivision 3 of section
1007 of the racing, pari-nutuel wagering and breeding | aw, as anended by
section 2 of subpart B of part FF of chapter 59 of the |aws of 2025, is
amended to read as foll ows:

(iii) O the sunms retained by a receiving track located in Westchester
county on races received froma franchised corporation, for the period
comenci ng January first, two thousand ei ght and conti nuing through June
thirtieth, two thousand [twenty—six] twenty-seven, the anount used
exclusively for purses to be awarded at races conducted by such receiv-
ing track shall be computed as follows: of the suns so retained, two and
one-hal f percent of the total pools. Such amount shall be increased or
decreased in the anmount of fifty percent of the difference in total
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conmmi ssions deternmined by conparing the total conmissions available
after July twenty-first, nineteen hundred ninety-five to the tota
comm ssions that would have been available to such track prior to July
twenty-first, nineteen hundred ninety-five

8 3. The opening paragraph of subdivision 1 of section 1014 of the
raci ng, pari-nutuel wagering and breeding | aw, as anended by section 3
of subpart B of part FF of chapter 59 of the |aws of 2025, is anmended to
read as foll ows:

The provisions of this section shall govern the simulcasting of races
conducted at thoroughbred tracks located in another state or country on
any day during which a franchised corporation is conducting a race neet-
ing in Saratoga county at Saratoga thoroughbred racetrack until June
thirtieth, two thousand [twenty—six] twenty-seven and on any day regard-
| ess of whether or not a franchised corporation is conducting a race
nmeeting in Saratoga county at Saratoga thoroughbred racetrack after June
thirtieth, two thousand [twerty-six] twenty-seven. On any day on which
a franchi sed corporation has not scheduled a racing program but a
t horoughbred racing corporation |located within the state is conducting
raci ng, each off-track betting corporation branch office and each simul -
casting facility licensed in accordance with section one thousand seven
(that has entered into a witten agreenent with such facility's repre-
sentative horsenen's organi zation, as approved by the conmi ssion), one
t housand eight, or one thousand nine of this article shall be authorized
to accept wagers and display the |ive sinulcast signal fromthoroughbred
tracks located in another state or foreign country subject to the
foll owi ng provisions:

8 4. Subdivision 1 of section 1015 of the racing, pari-nutuel wagering
and breeding | aw, as anended by section 4 of subpart B of part FF of
chapter 59 of the laws of 2025, is anended to read as foll ows:

1. The provisions of this section shall govern the simulcasting of
races conducted at harness tracks located in another state or country
during the period July first, nineteen hundred ninety-four through June
thirtieth, two thousand [#fweniy-—six] twenty-seven. This section shal
supersede all inconsistent provisions of this chapter.

8 5. The opening paragraph of subdivision 1 of section 1016 of the
raci ng, pari-nutuel wagering and breeding | aw, as anended by section 5
of subpart B of part FF of chapter 59 of the |aws of 2025, is anmended to
read as foll ows:

The provisions of this section shall govern the sinulcasting of races
conducted at thoroughbred tracks | ocated in another state or country on
any day during which a franchised corporation is not conducting a race
meeting in Saratoga county at Saratoga thoroughbred racetrack until June
thirtieth, two thousand [#twesty—six] twenty-seven. Every off-track
betting corporation branch office and every sinmulcasting facility
Iicensed in accordance with section one thousand seven that have entered
into a witten agreenent with such facility's representative horsenen's
organi zation as approved by the conmm ssion, one thousand ei ght or one
thousand nine of this article shall be authorized to accept wagers and
display the live full-card sinmulcast signal of thoroughbred tracks
(which may include quarter horse or mixed neetings provided that al
such wagering on such races shall be construed to be thoroughbred races)
located in another state or foreign country, subject to the follow ng
provi sions; provided, however, no such witten agreenent shall be
required of a franchised corporation |icensed in accordance with section
one thousand seven of this article:
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§ 6. The opening paragraph of section 1018 of the racing, pari-nmutue
wagering and breeding | aw, as anended by section 6 of subpart B of part
FF of chapter 59 of the | aws of 2025, is anended to read as foll ows:

Notwi t hstanding any other provision of this chapter, for the period
commencing July twenty-fifth, two thousand one through Septenber eighth,
two thousand [twenty—five] twenty-six, when a franchised corporation is
conducting a race neeting wthin the state at Saratoga Race Course
every off-track betting corporation branch office and every sinul casting
facility licensed in accordance with section one thousand seven (that
has entered into a witten agreenent with such facility's representative
horsemen's organization as approved by the comm ssion), one thousand
ei ght or one thousand nine of this article shall be authorized to accept
wagers and display the live sinmulcast signal from thoroughbred tracks
located in another state, provided that such facility shall accept

wagers on races run at all in-state thoroughbred tracks which are
conducti ng raci ng prograns subject to the follow ng provisions;
provi ded, however, no such witten agreenent shall be required of a

franchi sed corporation |icensed in accordance with section one thousand
seven of this article.

8 7. Section 54 of chapter 346 of the laws of 1990, anending the
raci ng, pari-nutuel wagering and breeding | aw and other laws relating to
simul casting and the inposition of certain taxes, as anended by section
8 of subpart B of part FF of chapter 59 of the laws of 2025, is anended
to read as follows:

§ 54. This act shall take effect imediately; provided, however,
sections three through twelve of this act shall take effect [ern] January
1, 1991, and section 1013 of the racing, pari-nmutuel wagering and breed-
ing |aw, as added by section thirty-eight of this act, shall expire and
be deened repealed on July 1, [2028] 2027; and section eighteen of this
act shall take effect [en] July 1, 2008 and sections fifty-one and
fifty-two of this act shall take effect as of the sane date as chapter
772 of the laws of 1989 took effect.

8 8. Paragraph (a) of subdivision 1 of section 238 of the racing,
pari-mutuel wagering and breeding law, as amended by section 9 of
subpart B of part FF of chapter 59 of the laws of 2025, 1is anended to
read as foll ows:

(a) The franchised corporation authorized wunder this chapter to
conduct pari-nutuel betting at a race neeting or races run thereat shal
distribute all suns deposited in any pari-mutuel pool to the holders of
winning tickets therein, provided such tickets are presented for paynent
before April first of the year follow ng the year of their purchase
| ess an anpbunt that shall be established and retained by such franchi sed
corporation of between twelve to seventeen percent of the total deposits
in pools resulting fromon-track regular bets, and fourteen to twenty-
one percent of the total deposits in pools resulting fromon-track
mul tiple bets and fifteen to twenty-five percent of the total deposits
in pools resulting fromon-track exotic bets and fifteen to thirty-six
percent of the total deposits in pools resulting from on-track super
exotic bets[—plus—thebreaks]. The retention rate to be established is
subject to the prior approval of the commi ssion. Such rate may not be
changed nore than once per cal endar quarter to be effective on the first
day of the calendar quarter. "Exotic bets" and "nmultiple bets" shal
have the neanings set forth in section five hundred nineteen of this
chapter. "Super exotic bets" shall have the neaning set forth in section
three hundred one of this chapter. For purposes of this section, a "pick
six bet" shall nean a single bet or wager on the outcones of six races.
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-] CQut of the anmobunt so retained there shall be paid by
such franchi sed corporation to the conm ssioner of taxation and finance
as a reasonable tax by the state for the privilege of conducting pari-
mut uel betting on the races run at the race neetings held by such fran-
chi sed corporation, the followi ng percentages of the total pool for
regular and nultiple bets five percent of regular bets and four percent
of multiple bets plus twenty percent of the breaks; for exotic wagers
seven and one-half percent plus twenty percent of the breaks, and for
super exotic bets seven and one-half percent plus fifty percent of the
br eaks.

For the period April first, tw thousand one through Decenber thirty-
first, two thousand [twenty—six] twenty-seven, such tax on all wagers
shall be one and six-tenths percent, plus, in each such period, twenty
percent of the breaks. Payment to the New York state thoroughbred breed-
i ng and devel opnent fund by such franchised corporation shall be one-
hal f of one percent of total daily on-track pari-nmutuel pools resulting
fromregular, nultiple and exotic bets and three percent of super exotic
bets and for the period commencing April first, two thousand one through
Decenber thirty-first, two thousand [twenty—six] twenty-seven, such
paynent shall be seven-tenths of one percent of regular, nultiple and
exotic pool s.

8 9. This act shall take effect inmmediately.

PART Z

Section 1. Subdivision 1 of section 220 of the racing, pari-nmnutuel
wagering and breeding | aw, as anmended by section 2 of part NN of chapter
59 of the laws of 2025, is anmended to read as foll ows:

1. For the purpose of nmintaining a proper control over race neetings
conduct ed pursuant to sections two hundred five and two hundred six of
this article, the commi ssion shall license owners, which termshall be
deened to include part-owners and | essees, trainers, assistant trainers
and jockeys, jockey agents, stable enployees, non-publicly appointed
nmenbers of the board of a franchi sed corporation, and such other persons
as the comm ssion may by rule prescribe at running races and at steepl e-
chases, provided, however, that no such license shall be required for
seasonal enployees hired solely to work for no | onger than six weeks
during the sunmer neet at Saratoga racetrack, and any such other tines
as race dates historically assigned to Bel nont Park are conducted at the
Saratoga racetrack in two thousand twenty-four [ard]. two thousand twen-
ty-five and two thousand twenty-six as approved in witing by the
comm ssion. In the event that a proposed licensee is other than a
natural person, the conmm ssion shall require by regul ation disclosure of
the names and addresses of all owners of an interest in such entity. The
commission may retain, enploy or appoint such officers, enployees and
agents, as it may deem necessary to receive, exam ne and nmake reconmen-
dations, for the consideration of the commission, in respect of applica-
tions for such licenses; prescribe their duties in connection therewth,
and fix their conpensation therefor within the limtations prescribed by
|l aw. Each applicant for a license shall pay to the comm ssion an annua
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license fee as follows: owner's license, if a renewal, fifty dollars,
and if an original application, one hundred dollars; trainer's |icense,
thirty dollars; assistant trainer's license, thirty dollars; jockey's
license, fifty dollars; jockey agent's Ilicense, twenty dollars; and
stabl e enpl oyee's license, five dollars. Each applicant nmay apply for a
two-year or three-year |icense by paynent to the comm ssion of the
appropriate multiple of the annual fee. The commi ssion nay by rule fix
the |license fees to be paid by other persons required to be |icensed by
the rules of the conm ssion, not to exceed thirty dollars per category.
The application for the license shall be in witing in such formas the
comm ssion may prescribe, and contain such information as the conm ssion

may require. The conmm ssion shall henceforth cause all applicants for
licenses to be photographed and fingerprinted and nmay issue identifica-
tion cards to licensees. Such fingerprints shall be submtted to the

division of crimnal justice services for a state crinminal history
record check, as defined in subdivision one of section three thousand
thirty-five of the education law, and may be submtted to the federa
bureau of investigation for a national crimnal history record check. A
fee equal to the actual cost of issuance shall be charged for the
initial issuance of such identification cards. Each such |icense unless
revoked for cause shall be for the period of no nore than one, two or
three years, determined by rule of the comrission, expiring on the
applicant's birth date. Licenses of non-publicly appointed nenbers of
the board of a franchised corporation shall be issued wthout fee and
remain in effect for the duration of their board service. Licenses
current on the effective date of this provision shall not be reduced in
duration by this provision. An applicant who applies for a license that,
if issued, would take effect |ess than six nonths prior to the appli-
cant's birth date may, by paynent of a fifty percent higher fee, receive
a license which shall not expire until the applicant's second succeeding
birth date. Al receipts of the comm ssion derived fromthe operation of
this section shall be paid by it into the state treasury on or before
the tenth day of each nonth. Al officials connected with the actua
conduct of racing shall be subject to approval by the conm ssion.

§ 2. This act shall take effect imediately; provided, however, that
t he anendnments to subdivision one of section 220 of the racing, pari-nmnu-
tuel wagering and breeding | aw nade by section one of this act shall not
af fect the expiration of such subdivision and shall expire and be deened
repeal ed therew th.

PART AA

Section 1. Cdause (vii) of subparagraph (B) of paragraph 1 of
subsection (a) of section 601 of the tax | aw, as anended by section 1 of
part B of chapter 59 of the | aws of 2025, is anended as foll ows:

(vii) For taxable years beginning after two thousand twenty-five and
before two thousand [twenty—sewven] thirty-three the follow ng rates

shal | apply:

If the New York taxable incone is: The tax is:

Not over $17, 150 [398094 3.75% of the New York taxable
i ncone

Over $17,150 but not over $23, 600 [$669] $643 plus [4—40%
4% of excess over
$17, 150

Over $23,600 but not over $27,900 [$953] $901 plus [5—35Y

4.25% of excess over
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$23, 600
Over $27,900 but not over $161, 550 [ $42174] $1.084 plus
[ 5409 4.50% of excess over
$27, 900
Over $161,550 but not over $323,200 [$8-391] $7.098 plus
[ 59809 5% of excess over

$161, 550
Over $323,200 but not over [ $1+928] $15,181 plus 6.85% of
$2, 155, 350 excess over $323, 200
Over $2, 155, 350 but not over [ $143430] $140,683 plus 9.65% of
$5, 000, 000 excess over $2, 155, 350
Over $5, 000,000 but not over [ $4474-939] $415,192 plus [16-—30%Y
[ $25-000-0008] $10, 000, 000 10. 50% of excess over

$5, 000, 000
Over $10. 000, 000 but not $940, 192 plus 10. 75% of excess
over $25, 000, 000 over $10, 000, 000
Over $25, 000, 000 but not [ $247474-939] $2,552,692 plus
over $100, 000, 000 [10—9094 11.75% of

excess over $25,000, 000
Over $100, 000, 000 $11.365,192 plus 12% of excess

over $10, 000, 000

8§ 2. Cause (viii) of subparagraph (B) of paragraph 1 of subsection
(a) of section 601 of the tax |law is REPEALED and clause (ix) of such
subpar agraph, as added by section 2 of part B of chapter 59 of the | aws
of 2025, is renunbered clause (viii) and anended to read as foll ows:

(viii) For taxable years beginning after two thousand thirty-two the
followi ng rates shall apply:

If the New York taxable incone is: The tax is:
Not over $17, 150 [380% 3.75% of the New York
t axabl e i ncone
Over $17,150 but not over $23, 600 [$652] $643 plus [4—30Y
4% of excess over $17, 150
Over $23,600 but not over $27,900 [$929] $901 plus [5-05%

4.25% of excess over $23, 600
Over $27,900 but not over $161, 550 [ $4346] $1,.084 plus

[5—309 4.50% of excess over $27,900
Over $161, 550 but not over $323,200 [$8-229] $7,098 plus

[ 5889 5% of excess over

$161, 550
Over $323,200 but not over [ $44-605] $15, 181 plus 6.85% of
$2, 155, 350 excess over $323, 200
Over $2, 155, 350 [ $143—20+] $140,683 plus 8.82% of

excess over $2, 155, 350

8§ 3. Clause (vii) of subparagraph (B) of paragraph 1 of subsection (b)
of section 601 of the tax law, as anmended by section 3 of part B of
chapter 59 of the |l aws of 2025, is anended to read as foll ows:

(vii) For taxable years beginning after two thousand twenty-five and
before two thousand [twenty-seven] thirty-three the followi ng rates

shal | apply:

If the New York taxable incone is: The tax is:

Not over $12, 800 [3-9809 3.75% of the New York
t axabl e i ncone

Over $12,800 but not over [ $499] $480 plus [4—40Y

$17, 650 4% of excess over $12, 800
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Over $17,650 but not over
$20, 900

Over $20,900 but not over
$107, 650

Over $107, 650 but not over
$269, 300

Over $269, 300 but not over
$1, 616, 450

Over %1, 616, 450 but not over
$5, 000, 000

Over $5, 000, 000 but not over
[ $25-000-0008] $10, 000, 000

Over $10. 000, 000 but not over
$25, 000, 000

Over $25, 000, 000 but not

over $100, 000, 000

Over $100, 000, 000

8 4. Cause
subpar agr aph,
of 2025,

followi ng rates shall apply:
If the New York taxable incone is:
Not over $12, 800

Over $12,800 but not over
$17, 650

Over $17,650 but not over
$20, 900

Over $20, 900 but not over
$107, 650

Over $107, 650 but not over
$269, 300

Over $269, 300 but not over
$1, 616, 450

Over $1, 616, 450

[$#12] $674 plus [545%

4. 25% of excess over $17, 650
[$8749] $812 plus [540Y

4. 50% of excess over $20, 900

[ $5-564] $4.716 plus [5-90%
5% of excess over $107, 650
[$45204] $12,798 plus 6.85%
of excess over $269, 300

[ $107-381] $105.078 plus 9.65%
of excess over $1, 616, 450

[ $433-894] $431,591 plus

[ 163094 10.50% of excess

over $5, 000, 000

$956, 591 plus 10. 75% of excess
over $10, 000, 000

[ $2,493-894] $2.569, 091

plus [+6-9809 11.75% of

excess over $25,000, 000
$11,381,591 plus 12% of excess
over $10, 000, 000

(viii) of subparagraph (B) of paragraph 1 of subsection
(b) of section 601 of the tax law is REPEALED and clause (ix) of
as added by section 4 of part B of chapter 59 of the | aws
is renunbered clause (viii) and anmended to read as fol |l ows:

(viii) For taxable years beginning after two thousand

such

thirty-two the

The tax is:

[3-809% 3.75% of the New York
t axabl e i ncone

[ $486] $480 plus [430%

4% of excess over $12,800
[$695] $674 plus [5—05%

4. 25% of excess over $17, 650
[$859] $812 plus [5-30%

4. 50% of excess over $20, 900
[ $5-45%] $4,716 plus [5-80%
5% of excess over $107, 650

[ $24-833] $12.798 plus

6. 85% of excess over $269, 300
[ $107-113] $105.078 plus 8.82%
of excess over $1, 616, 450

8 5. Clause (vii) of subparagraph (B) of paragraph 1 of subsection (c)

of section 601 of the
chapter 59 of the laws of 2025
before two thousand
shal | apply:

If the New York taxable incone is:
Not over $8, 500

Over $8, 500 but not over $11, 700

Over $11, 700 but not over $13, 900

tax law, as amended by section 5 of part B of
is amended to read as follows:
(vii) For taxable years beginning after two thousand

[ taenty-seven|

twenty-five and

thirty-three the follow ng rates

The tax is:

[39809% 3.75% of the New York
t axabl e i ncone

[$332] $319 plus [4—40%4

4% of excess over $8, 500

[ $443] $447 plus [5215%
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4. 25% of excess over $11, 700
Over $13,900 but not over $80, 650 [ $586] $540 plus [540%

4. 50% of excess over $13, 900
Over $80, 650 but not over $215, 400 [ $4494] $3,544 plus [5-80%

5% of excess over $80, 650

Over $215,400 but not over [ $42244] $10,282 plus 6.85%
$1, 077, 550 of excess over $215, 400
Over $1,077,550 but not over [ $4-4298] $69, 339 plus 9.65%
$5, 000, 000 of excess over $1,077,550
Over $5, 000, 000 but not over [ $449—714] $447,855 plus [1830Y%
[ $25--000-000] $10, 000, 000 10. 50% of excess over $5, 000, 000
Over $10, 000, 000 but $972, 855 plus 10. 75% of excess
not over $25,000, 000 over $10, 000, 000
Over $25, 000, 000 but [ $2509714] $2, 585, 355 pl us
not over $100, 000, 000 [16-9094 11.75% of excess
over $25, 000, 000
Over $100, 000, 000 $11,397,855 plus 12% of excess

over $100, 000, 000

8 6. Clause (viii) of subparagraph (B) of paragraph 1 of subsection
(c) of section 601 of the tax law is REPEALED and clause (ix) of such
subpar agraph, as added by section 6 of part B of chapter 59 of the |aws
of 2025, is renunbered clause (viii) and amended to read as foll ows:

(viii) For taxable years beginning after two thousand thirty-two the
followi ng rates shall apply:

If the New York taxable incone is: The tax is:

Not over $8, 500 [3-8089 3.75% of the New York
t axabl e i ncone

Over $8,500 but not over $11, 700 [$323] $319 plus [4—30%
4% of excess over $8, 500

Over $11, 700 but not over $13, 900 [ $464] $447 plus [5-05Y
4.25% of excess over $11, 700

Over $13,900 but not over $80, 650 [ $542] $540 plus [5—30%Y

4.50% of excess over $13, 900
Over $80, 650 but not over $215, 400 [ $44240] $3.544 plus [5-80%
5% of excess over $80, 650

Over $215,400 but not over [ $41-926] $10,282 plus 6.85% of
$1, 077, 550 excess over $215, 400
Over $1, 077,550 [ $740983] $69, 339 plus 8.82% of

excess over $1,077, 550

8§ 7. Subsection (d-6) of section 601 of the tax |aw is REPEALED and
subsection (d-7) is relettered subsection (d-6).

8 8. Subsections (d-5) and (d-6) of Section 601 of the tax law, as
added by section 8 of part B of chapter 59 of the Iaws of 2025, and
subsection (d-6) as relettered by section seven of this act, are anended
to read as foll ows:

(d-5) Alternative tax table benefit recapture. Notwi thstanding the
provi sions of subsection (d), (d-1), (d-2), (d-3), (d-4)[+] or (d-6) [e+
-—~A] of this section, for taxable years beginning on or after two
t housand twenty-six and before two thousand [twerty—seven] thirty-three,
there is hereby inposed a supplenental tax in addition to the tax
i nposed under subsections (a), (b) and (c) of this section for the
pur pose of recapturing the benefit of the tax tables contained in such
subsections. During these taxable years, any reference in this chapter
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to subsection (d), (d-1), (d-2), (d-3), (d-4)[+] or (d-6) [e+—d—~A] of
this section shall be read as a reference to this subsection.

(1) For resident married individuals filing joint returns and resident
Survi vi ng spouses:

(A) If New York adjusted gross incone is greater than $107, 650, but
not over $25, 000, 000:

(i) the recapture base and increnmental benefit shall be determ ned by
New York taxable income as foll ows:

Greater than Not over Recapt ure Base I ncrenental Benefit
$27, 900 $161, 550 $0 [$333] $172
$161, 550 $323, 200 [$333] $172 $807
$323, 200 $2, 155, 350 [ $4-240] $979
[ $3-0+L] $5,979

$2, 155, 350 $5, 000, 000 [ $4211] $6. 959 $60, 350
$5, 000, 000 [ $25-000-0008] $10, 000, 000

[ $64-564] $67,. 308 [$32-5080] $42, 500
$10, 000, 000 $25, 000, 000 $109, 808 $25, 000

(ii) the applicable amount shall be determ ned by New York taxable
i ncome as follows:

Greater than Not over Appl i cabl e Anpunt
$27, 900 $161, 550 New Yor k adjusted gross incone mnus $107, 650
$161, 550 $323, 200 New Yor k adjusted gross incone mnus $161, 550
$323, 200 $2, 155, 350 New York adjusted gross incone mnus $323, 200
$2, 155, 350 $5, 000, 000 New Yor k adjusted gross i ncone mnus $2, 155, 350
$5, 000, 000 [ $25-000-000] New Yor k adj usted gross income m nus $5, 000, 000
$10, 000, 000
$10, 000, 000 $25, 000,000 New York adjusted gross inconme m nus
$10, 000, 000

(iii) the phase-in fraction shall be a fraction, the nunerator of

which shall be the lesser of fifty thousand dollars or the applicable

amount and the denoni nator of which shall be fifty thousand dollars; and

(iv) the supplenental tax due shall equal the sum of the recapture
base and the product of (i) the increnental benefit and (ii) the phase-
in fraction. Provided, however, that if the New York taxable incone of
the taxpayer is |less than twenty-seven thousand nine hundred doll ars,
the supplenental tax shall equal the difference between the product of
[ 5—40] 4.50 percent and New York taxable income and the tax table conpu-
tation on the New York taxable incone set forth in paragraph one of
subsection (a) of this section, nultiplied by a fraction, the nunerator
of which is the lesser of fifty thousand dollars or New York adjusted
gross incone nminus one hundred seven thousand six hundred fifty dollars,
and the denom nator of which is fifty thousand doll ars.

(B) I'f New York adjusted gross income is greater than twenty-five
mllion dollars but less than or equal to one hundred million dollars,
the suppl enental tax due shall equal the difference between the product
of [46-808] 11.75 percent and New York taxable incone and the tax table
conput ati on on the New York taxable income set forth in paragraph one of
subsection (a) of this section.

(C) If New York adjusted gross incone is greater than one hundred
mllion dollars, the supplenental tax due shall equal the difference
between the product of twelve percent and New York taxable incone and
the tax table conputation on the New York taxable incone set forth in
par agraph one of subsection (a) of this section.

(2) For resident heads of househol ds:

(A) If New York adjusted gross incone is greater than $107,650, but
not over $25, 000, 000:
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(i) the recapture base and incremental benefit shall be determ ned by
New Yor k taxable income as foll ows:

Greater than Not over Recapt ure Base I ncrenmental Benefit
$107, 650 $269, 300 $0 [ $78+#] $667
$269, 300 $1, 616, 450 [ $748#] $667 [ $2-659] $4,982
$1, 616, 450 $5, 000, 000 [$3348] $5.649  $45, 260
$5, 000, 000 [ $25000-002] [ £48-808] [ $22-5040]
$10, 000, 000 $50, 909 $42, 500
$10, 000, 000 $25, 000, 000 $93, 409 $25, 000

(ii) the applicable amount shall be determ ned by New York taxable
i ncome as follows:

Greater than Not over Appl i cabl e Anpunt
$107, 650 $269, 300 New Yor k adjusted gross incone mnus $107, 650
$269, 300 $1, 616, 450 New Yor k adj usted gross incone mnus $269, 300

$1, 616,450  $5, 000, 000 New Yor k adj usted gross incone mnus $1, 616, 450
$5, 000, 000 [ $25-000-000] New Yor k adj usted gross income m nus $5, 000, 000

$10, 000, 000
$10, 000, 000 $25, 000,000 New York adjusted gross incone m nus
$10, 000, 000
(iii) the phase-in fraction shall be a fraction, the nunerator of
which shall be the lesser of fifty thousand dollars or the applicable

anount and the denom nator of which shall be fifty thousand dollars; and

(iv) the supplenental tax due shall equal the sum of the recapture
base and the product of (i) the incremental benefit and (ii) the phase-
in fraction. Provided, however, that if the New York taxable inconme of
the taxpayer 1is less than one hundred seven thousand six hundred fifty
dollars, the supplenental tax shall equal the difference between the
product of [5-88] 5 percent and New York taxable income and the tax
tabl e conputation on the New York taxable inconme set forth in paragraph
one of subsection (b) of this section, nultiplied by a fraction, the
nunerator of which is the Iesser of fifty thousand dollars or New York
adj usted gross income m nus one hundred seven thousand six hundred fifty
doll ars, and the denom nator of which is fifty thousand doll ars.

(B) If New York adjusted gross income is greater than twenty-five
mllion dollars but |less than or equal to one hundred mllion dollars,
the supplenmental tax due shall equal the difference between the product
of [46-80] 11.75 percent and New York taxable incone and the tax table
conmputation on the New York taxable incone set forth in paragraph one of
subsection (b) of this section.

() If New York adjusted gross incone is greater than one hundred
mllion dollars, the supplenental tax due shall equal the difference
between the product of twelve percent and New York taxable inconme and
the tax table conputation on the New York taxable incone set forth in
par agraph one of subsection (b) of this section.

(3) For resident unmarried individuals, resident married individuals
filing separate returns and resident estates and trusts:

(A) If New York adjusted gross inconme is greater than $107,650, but
not over $25, 000, 000:

(i) the recapture base and incremental benefit shall be determ ned by
New York taxable incone as foll ows:

Greater than Not over Recapt ure Base I ncrenmental Benefit
$80, 650 $215, 400 $0 [ $56+#] $488

$215, 400 $1, 077, 550 [ $656#] $488 [ $2-04#] $3,985

$1, 077, 550 $5, 000, 000 [$26214] $4.473  $30,172

$5, 000, 000 [ S25-000-000] [ $32786] [ $32-500]
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$10, 000, 000 $34, 645 $42, 500
$10, 000, 000 $25, 000, 000 $77,145 $25, 000

(ii) the applicable amount shall be determ ned by New York taxable
i ncome as follows:

Greater than Not over Appl i cabl e Anpunt
$80, 650 $215, 400 New Yor k adj usted gross incone mnus $107, 650
$215, 400 $1,077,550 New York adjusted gross income nminus $215, 400

$1, 077, 550 $5, 000, 000 New York adjusted gross incone mnus $1,077,550
$5, 000, 000 [ $25-000-000] New Yor k adj usted gross income m nus $5, 000, 000

$10, 000, 000
$10, 000, 000 $25, 000,000 New York adjusted gross inconme m nus
$10, 000, 000
(iii) the phase-in fraction shall be a fraction, the nunerator of
which shall be the lesser of fifty thousand dollars or the applicable

amount and the denoni nator of which shall be fifty thousand dollars; and

(iv) the supplenental tax due shall equal the sum of the recapture
base and the product of (i) the increnental benefit and (ii) the phase-
in fraction. Provided, however, that if the New York taxable incone of
the taxpayer is less than eighty thousand six hundred fifty dollars, the
suppl enental tax shall equal the difference between the product of
[5-80] 5 percent and New York taxable incone and the tax table conputa-
tion on the New York taxable inconme set forth in paragraph one of
subsection (c) of this section, nultiplied by a fraction, the nunerator
of which is the lesser of fifty thousand dollars or New York adjusted
gross incone minus one hundred seven thousand six hundred fifty dollars,
and the denom nator of which is fifty thousand doll ars.

(B) If New York adjusted gross income is greater than twenty-five
mllion dollars but |less than or equal to one hundred million dollars,
the supplenental tax due shall equal the difference between the product
of [36-80] 11.75 percent and New York taxable incone and the tax table
conput ation on the New York taxable inconme set forth in paragraph one of
subsection (c) of this section.

(G 1f New York adjusted gross incone is greater than one hundred
mllion dollars, the supplenental tax due shall equal the difference
between the product of twelve percent and New York taxable incone and
the tax table conputation on the New York taxable incone set forth in
par agraph one of subsection (c) of this section.

(d-6) Alternative tax table benefit recapture. Notw thstanding the
provi sions of subsection (d), (d-1), (d-2), (d-3), (d-4)[+] or (d-5) [e+
-6)] of this section, for taxable years beginning on or after two
thousand thirty-three, there is hereby inposed a supplenental tax in
addition to the tax inposed under subsections (a), (b) and (c) of this
section for the purpose of recapturing the benefit of the tax tables
contained in such subsections. During these taxable years, any reference
in this chapter to subsection (d), (d-1), (d-2), (d-3), (d-4)[+] or
(d-5) [e+——d-6)] of this section shall be read as a reference to this
subsecti on.

(1) For resident married individuals filing joint returns and resident
Survi vi ng spouses:

(A) If New York adjusted gross inconme is greater than $107, 650:

(i) the recapture base and increnental benefit shall be determ ned by
New Yor k taxable income as foll ows:

Greater than Not over Recapt ure Base I ncrenental Benefit
$27, 900 $161, 550 $0 [$333] $172
$161, 550 $323, 200 [$333] $172 $808

$323, 200 $2, 155, 350 [$1141] $979 [ $3,393] $5,979
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$2, 155, 350 [ $4-534] $6,959  $42,461
(ii) the applicable amount shall be determ ned by New York taxable
i ncome as follows:

Greater than Not over Appl i cabl e Anpunt

$27, 900 $161, 550 New Yor k adjusted gross income ninus $107, 650

$161, 550 $323, 200 New Yor k adjusted gross income ninus $161, 550

$323, 200 $2, 155, 350 New Yor k adjusted gross incone ninus $323, 200

$2, 155, 350 New York adjusted gross incone mnus $2, 155, 350
(iii) the phase-in fraction shall be a fraction, the nunerator of

which shall be the Iesser of fifty thousand dollars or the applicable

anount and the denom nator of which shall be fifty thousand dollars; and

(iv) the supplenental tax due shall equal the sum of the recapture
base and the product of (i) the increnmental benefit and (ii) the phase-
in fraction. Provided, however, that if the New York taxable inconme of
the taxpayer is less than twenty-seven thousand ni ne hundred doll ars,
the supplenental tax shall equal the difference between the product of
[5—30] 4.50 percent and New York taxable income and the tax table conpu-
tation on the New York taxable incone set forth in paragraph one of
subsection (a) of this section, multiplied by a fraction, the numerator
of which is the lesser of fifty thousand dollars or New York adjusted
gross incone ninus one hundred seven thousand six hundred fifty dollars,
and the denom nator of which is fifty thousand doll ars.

(2) For resident heads of househol ds:

(A) If New York adjusted gross inconme is greater than $107, 650:

(i) the recapture base and increnental benefit shall be determ ned by
New Yor k taxable income as foll ows:

Greater than Not over Recapt ure Base I ncrenmental Benefit
$107, 650 $269, 300 $0 [ $7F8+] $667

$269, 300 $1, 616, 450 [ $748#] $667 [ $2-82#] $4,982

$1, 616, 450 [$3-6244] $5.649  $31, 844

(ii) the applicable amunt shall be determi ned by New York taxable
i ncome as foll ows:

Greater than Not over Appl i cabl e Anpunt

$107, 650 $269, 300 New Yor k adjusted gross inconme mnus $107, 650

$269, 300 $1, 616,450 New York adjusted gross inconme mnus $269, 300

$1, 616, 450 New Yor k adjusted gross incone mnus $1, 616, 450
(iii) the phase-in fraction shall be a fraction, the nunerator of

which shall be the lesser of fifty thousand dollars or the applicable

amount and the denoni nator of which shall be fifty thousand dollars; and

(iv) the supplenental tax due shall equal the sum of the recapture
base and the product of (i) the increnental benefit and (ii) the phase-
in fraction. Provided, however, that if the New York taxable incone of
the taxpayer is less than one hundred seven thousand six hundred fifty
dollars, the supplenental tax shall equal the difference between the
product of [5-88] 5 percent and New York taxable income and the tax
tabl e conputation on the New York taxable inconme set forth in paragraph
one of subsection (b) of this section, multiplied by a fraction, the
nunerator of which is the Iesser of fifty thousand dollars or New York
adj usted gross inconme minus one hundred seven thousand six hundred fifty
dollars, and the denomi nator of which is fifty thousand doll ars.

(3) For resident unmarried individuals, resident married individuals
filing separate returns and resident estates and trusts:

(A) If New York adjusted gross inconme is greater than $107, 650:

(i) the recapture base and increnental benefit shall be determ ned by
New York taxable inconme as follows:
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Greater than Not over Recapt ure Base I ncrenental Benefit
$80, 650 $215, 400 $0 [ $568] $488

$215, 400 $1, 077, 550 [ $568] $488 [ $2=264] $3,985

$1, 077, 550 [ $2-829] $4.473 $21, 228

(ii) the applicable amount shall be determi ned by New York taxable
i ncome as foll ows:

G eater than Not over Appl i cabl e Amount

$80, 650 $215, 400 New Yor k adjusted gross inconme ninus $107, 650

$215, 400 $1, 077, 550 New York adjusted gross incone mnus $215, 400

$1, 077, 550 New Yor k adjusted gross incone mnus $1,077, 550
(iii) the phase-in fraction shall be a fraction, the nunerator of

which shall be the Iesser of fifty thousand dollars or the applicable

anount and the denom nator of which shall be fifty thousand dollars; and

(iv) the supplenental tax due shall equal the sum of the recapture
base and the product of (i) the incremental benefit and (ii) the phase-
in fraction. Provided, however, that if the New York taxable incone of
the taxpayer is |less than eighty thousand six hundred fifty dollars, the
suppl enental tax shall equal the difference between the product of
[6-88] 5 percent and New York taxable income and the tax table conputa-
tion on the New York taxable income set forth in paragraph one of
subsection (c) of this section, multiplied by a fraction, the numerator
of which is the lesser of fifty thousand dollars or New York adjusted
gross inconme ninus one hundred seven thousand six hundred fifty dollars,
and the denom nator of which is fifty thousand doll ars.

§ 9. This act shall take effect immediately.

PART BB

Section 1. Short title. This act shall be known and may be cited as
the "protecting our wallets energy rebate (PONER) check progrant.

8§ 2. Legislative intent. In an effort to provide relief to the rising
cost of utility bills, this act will provide direct financial assistance
to residential utility ratepayers in the formof a rebate check to mti-
gate increased energy costs and pronote affordability.

8§ 3. Section 606 of the tax law is anended by adding a new subsection
(uuu) to read as foll ows:

(uuu) Protecting our wallets energy rebate (PONER) credit. (1) Defi-
nitions. For the purpose of this subsection

(a) "Departnent"” neans the New York state departnent of taxation and
finance.

(b) "Commi ssion" neans the New York state public service comr ssion.

(c) "Conmm ssioner" neans the New York state comnmissioner of the
departnent of taxation and finance.

(d) "Electric corporation" shall have the sane neaning as such termis
defined in section two of the public service |aw

(e) "Conbination gas and electric corporation" shall have the sane
neaning as such term is defined in section two of the public service
| aw,

(f) "Municipality" shall have the same neaning as such termis defined
in section two of the public service |aw

(g) "Residential utility ratepayer"” means a natural person who was a
full-vear resident in the state of New York in tax year two thousand
twenty-four, as determ ned by the departnent, and who is receiving resi-
dential electric service, as of January first, two thousand twenty-six,
from an electric corporation. conbination gas and electric corporation
nmunicipality, or fromthe Long Island power authority or its service
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provider; and who shall have had New York adjusted gross inconme of three
hundred thousand dollars or less in tax year tw thousand twenty-four if

they filed a New York state resident incone tax return, regardl ess of
filing status.

(h) "Taxpayer" shall nean residential utility ratepayer, for purposes
of this subsection only.

(2) A taxpayer who neets the eligibility standards in paragraph one of
this subsection shall be allowed a credit against the taxes inposed by
this article in the anmpount specified in paragraph three of this
subsection for tax year two thousand twenty-six. Notwithstanding any
other provision of law, rule or regulation to the contrary, the depart-
nent and the departnment of public service shall be required to work in
conjunction to develop and adnmnister this credit, which shall be called
the "protecting our wallets energy rebate" credit program Provided,
however, the departnent shall ultinmately be responsible for issuing
credit pursuant to this subsection, with direct consultation fromthe
departnent of public service and the comm ssion on eligibility and other
standards. Provided, further, the departnent, the departnent of public
service, and the conmmission, shall have the authority to pronul gate any
rules and reqgulations to effectuate the purposes of this subsection.

(3) (a) For taxpayers who neet the eligibility standards in paragraph
one of this subsection who filed a New York state resident incone tax
return, regardless of filing status with New York adjusted gross incone
of greater than one hundred fifty thousand dollars but no greater than
three hundred thousand dollars in tax year two thousand twenty-four, the
credit anmpunt shall be three hundred dollars.

(b) For taxpayers who neet the eligibility standards in paragraph one
of this subsection who filed a New York state resident incone tax
return, regardless of filing status, with New York adjusted gross incone
of no greater than one hundred fifty thousand dollars, the credit anount
shall be five hundred dollars. Provided. however., under no circunstance
shall an eligible taxpayer receive nore than one credit under this
subsection.

(4) The anmount of credit shall be treated as an overpaynent of tax to
be credited or refunded in accordance with the provisions of section six
hundred eighty-six of this article, provided, however, that no interest
shall be paid thereon. The conm ssioner shall determne the taxpayer's
eligibility for this credit, pursuant to the provisions of paragraph one
of this subsection, utilizing the information available to the conmm s-
sioner pursuant to the provisions of paragraph five of this subsection
For those taxpayers whomthe conm ssioner has deternined eligible for
this credit authorized by this subsection, in direct consultation wth
the departnment of public service and the conmission, the comn ssioner
shall advance a paynent in the anpunt specified in paragraph three of
this subsection., which shall be delivered to eligible taxpayers on or
before the fifteenth of October of two thousand twenty-six. A taxpayer
who failed to receive an advance paynent that they believe was due, or
who received an advance paynent that they believe is |less than the
anount that was due, may request paynment of the clainmed deficiency in a
manner prescribed by the comni ssioner.

(5) Notwithstanding any other provision of law, rule or regulation to
the contrary, enployees and officers of an electric corporation, conbi-
nation gas and electric corporation, nmunicipality, or the long |Island
power authority or its service provider, shall be allowed and are
directed to share and exchange information required to identify residen-
tial utility ratepayers eligible for the credit allowed pursuant to this
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subsection, with the departnent and the departnment of public service.
Pr ovi ded, however, any such information shared pursuant to this

subsection shall remain confidential and shall be wused only for the
pur poses of this subsection.

(6) Notwithstanding any other provision of law, rule or regulation to
the contrary, any credit paid pursuant to this subsection, to the extent
includible in gross income for federal inconme tax purposes, shall not be
subject to state or local incone tax.

§ 4. This act shall take effect inmediately.

PART CC

Section 1. Section 606 of the tax law is anmended by adding a new
subsection (h-1) to read as foll ows:

(h-1) Credit for certain taxpayers with incones below certain thresh-
olds. (1) Notw thstanding any other provision of law to the contrary,
for taxable years beginning on or after January first, two thousand
twenty-six, a credit shall be allowed to a taxpayer against the tax
i nposed pursuant to the authority of this article in an anpunt equal to
the tax otherwi se due under this article for such taxable year, reduced
by all the credits permitted by this article for such taxable vyear, if:

(A) such taxpaver is entitled to a deduction for such taxable year
under subsection (c) of section one hundred fifty-one of the interna
revenue code;

B) such taxpayer neets the followi ng incone thresholds for such taxa-
ble year:

(i) for resident taxpayers who filed an incone tax return as married
taxpayers filing jointly or a qualified surviving spouse:

If the nunber of | ncone no greater than
dependents is:

$37. 874
$47,718
$56, 154
$62, 873
$70, 422
$77.421

or nore $94. 613

~N OO N =

(ii) for resident taxpayvers who filed an incone tax return as a single
taxpayer, married taxpayer filing a separate return, or head of house-
hol d:

If the nunber of | ncone no greater than
dependents i s:

$32,432
$37,910
$47, 883
$55, 295
$61, 697
$67, 650
$76, 766

or nore $90, 968

00 N[O |07 [ [ N =



O©Coo~NoOO~wWNE

A. 10009--B 98

(iii) for any taxable year beginning on or after January first, two
thousand twenty-seven, the conmmi ssioner shall nmultiply the anmpunts in
this subparagraph by one plus the cost-of-living adjustnment, which shal
be the percentage by which the consuner price index for the preceding
calendar vyear exceeds the consuner price index for calendar year two
thousand twenty-five;

(C) such taxpayer is not allowed a credit pursuant to:

(i) subsection (a) of section eight hundred sixty-three of this chap-
ter against the tax inposed pursuant to article twenty-two of this chap-
ter; or

(ii) subsection (a) of section eight hundred seventy of this chapter
against the tax inposed pursuant to the authority of article thirty of
this chapter; and

(D) such taxpayer does not report disqualified incone in excess of ten
thousand dollars in the taxable year, as defined in subsection (i) of
section thirty-two of the internal revenue code.

(2) Where the incone of a taxpayer exceeds the anmpunt indicated in
subparagraph (B) of paragraph one of this subsection for such taxpayer
by five thousand dollars or less, and such taxpayer satisfies subpara-
graph (A) and subparagraphs (C and (D) of paragraph one of this
subsection, a credit shall be allowed in the anbunt determ ned by nulti-
plving: (A the tax otherwi se due under this article for such taxable
yvear reduced by all the credits permtted by this article for such taxa-
ble year by (B) a fraction the nunerator of which is five thousand
dollars mnus the anobunt by which such incone exceeds the anount indi-
cated in subparagraph (B) of paragraph one of this subsection and the
denomi nator of which is five thousand dollars.

(3) For purposes of this subsection:

(A) "Consuner price index" neans the npbst recent consuner price index
for all urban consuners published by the United States departnent of
| abor. The consuner price index for any calendar vyear shall be the
average of the consuner price index as of the close of the twelve-nonth
period ending on August thirty-first of such cal endar year.

(B) "Inconme" neans federal adjusted gross incone for the taxable year.

8 2. This act shall take effect inmediately and shall apply to taxable
years beginning on or after January 1, 2026.

PART DD

Section 1. Short title. This act shall be known and may be cited as
t he "savings accounts for a variable econony (SAVE) for small businesses
act".

8§ 2. The tax law is anended by adding a new section 50 to read as
foll ows:

8 50. Smmll business savings accounts. (a) CGeneral. (1) The conmm s-
sioner shall establish a programto adninister snall business savings
accounts under this section.

(2) The comm ssioner shall establish m ninmum standards for small busi -
ness savings accounts and shall establish accounts, or enter into agree-
nents that neet these standards to administer such accounts. In estab-
lishing such standards and making such agreenents the conm ssioner
shall, to the extent practicable, seek to nininze fees, nininze risk
of loss of principal, and ensure a range of investnent risk options
available to account beneficiaries. Any eligible smll business nmay
establish a small business savings account with respect to such business
under terns which neet the requirenents of this section
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(b) Definition. For the purposes of this section, the term"snal
busi ness savi ngs account” neans a tax preferred savings account which is
designated at the tine of establishnent of the plan as a snall business
savings account. Such designation shall be nade in such nanner as the
conm ssioner may by regulation prescribe.

(c) Contributions. (1) There shall be allowed as a deduction an anpunt
equal to the contributions to a snall business savings account for the
taxabl e year.

2) The aggregate anpunt of contributions for any taxable year to al
smal |l business savings accounts maintained for the benefit of an eliqi-
ble small business shall not exceed an anpunt equal to ten percent of
the entire net incone of greater than zero but less than tw hundred
fifty thousand dollars for article nine-A taxpayers and ten percent of
the New York source gross incone of greater than zero but less than two
hundred fifty thousand dollars for alimted liability conpany, partner-
ship, or New York S corporation.

(d) Distributions. (1) Any qualified distribution froma small busi-
ness savings account shall not be includible in gross incone.

(2) Any anpunts distributed out of a snall business savings account
that are not qualified distributions shall be included in gross incone
for the taxable year of the distribution.

(3) For purposes of this section:

(A) The term"qualified distribution" nmeans any anount:

(i) distributed froma small business savings account during a speci-
fied period of econonic hardship; and

(ii) the distribution of which is certified by the taxpayer as part of
a plan which provides for the reinvestnent of such distribution for the
funding of worker hiring or financial stabilization for the purposes of
job retention or creation.

(B) The term "specified period of econom c hardshi p" neans:

(i) any one-year period beginning imediately after the end of any two
consecutive quarters during which the annual rate of real gross donmestic

roduct (as determ ned by the Bureau of Econonic Analysis of the Depart-
nment of Conmerce) decreases, or

(ii) any period, in no event shorter than one year, specified by the
commi ssioner _for purposes of this section.

(C) The conmi ssioner nay specify a period under clause (ii) of subpar-
agraph (B) of this paragraph with respect to a specified area in the
case of an area determined by the governor to warrant assistance from
the Federal Governnent under the Robert T. Stafford Disaster Relief and
Enmer gency Assi stance Act.

(D) The commi ssioner shall, for each specified period of econonic
hardship establish a distribution limtation for qualified distributions
from eligible small business accounts with respect to such period. The
aggregate qualified distributions for any such period fromall accounts
with respect to an eligible snmall business shall not exceed such linmta-
tion.

(E) Any distribution not used in the manner certified under subpara-

raph (A) of this paragraph shall be treated as a distribution other
than a qualified distribution in the taxable year of such distribution.

(F) Any anpunt contributed to a small business savings account (and
any earnings attributable thereto), once distributed, shall not be
treated as a qualified distribution unless such distribution is made not
later than eight years after the date of such contribution. For purposes
of this subparagraph, anmpunts (and the earnings attributable thereto)
shall be treated as distributed on a first-in first-out basis.
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e) Eligible small business. For purposes of this section

(1) The term "eligible snmall business" neans, with respect to any
cal endar year, any person if the annual average nunber of full-tine
enpl oyees enployed by such person during the preceding cal endar year was
twenty-five or fewer and such person has an annual net incone of |ess
than two hundred fifty thousand dollars. For purposes of this paragraph,
a preceding calendar year may be taken into account only if the person
was in existence throughout the year

(2)(A) The term"full-tine enployee" neans, with respect to any year,
an_enpl oyee who is enployed on average at |l east forty hours of service

per week.

(B) The conmmissioner shall prescribe such requlations, rules, and
gui dance as nmy be necessary to determne the hours of service of an
enployee, including rules for the application of this subdivision to
enpl oyees who are not conpensated on an hourly basis.

(f) Effect of pledging account as security. |If, during any taxable
vear of the eligible snall business for whose benefit an account is

established, the account or any portion thereof is pledged as security
for a loan, the portion so pledged shall be treated as distributed in a
distribution other than a qualified distribution.

(g) Annual report. The conm ssioner shall prepare and deliver an annu-

al report on the efficacy of snmall business savings accounts to the
tenporary president of the senate and the speaker of the assenbly. Such
report shall include, but not be limted to, an evaluation as to whether

snmal | business savings accounts contribute to financial stabilization of
the snmall business during tines of economic hardship, job retention or

creation.

§ 3. Paragraph (a) of subdivision 9 of section 208 of the tax lawis
anended by addi ng a new subparagraph 24 to read as foll ows:

(24) For taxable years beginning on or after January first, two thou-
sand twenty-six, contributions and qualified distributions by an eligi-
ble small business, as such termis defined pursuant to section fifty of
this chapter.

8 4. Paragraph (b) of subdivision 9 of section 208 of the tax law is
anended by addi ng a new subparagraph 28 to read as foll ows:

(28) For taxable years beginning on or after January first, two thou-
sand twenty-six, any anounts of ineligible contributions and distrib-
utions described in section fifty of this chapter.

8§ 5. Subsection (c) of section 612 of the tax law is anmended by addi ng
a new paragraph 48 to read as foll ows:

(48) For taxable years beginning on or after January first, two thou-
sand twenty-six, contributions and qualified distributions by an eligi-
ble small business, as such termis defined pursuant to section fifty of
this chapter.

8 6. Subsection (b) of section 612 of the tax law is anmended by addi ng
a new paragraph 44 to read as follows:

(44) For taxable years beginning on or after January first, two thou-
sand twenty-six, any anpunts of ineligible contributions and distrib-
utions described in section fifty of this chapter.

8§ 7. This act shall take effect imediately and shall apply to taxable
years beginning on or after January 1, 2026.

PART EE
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Section 1. Subparagraph (A) of paragraph 39 of subsection (c) of
section 612 of the tax |law, as amended by section 1 of part C of chapter
59 of the laws of 2022, is anended to read as foll ows:

(A) In the case of a taxpayer who is a small business or a taxpayer
who is a nenber, partner, or shareholder of a limted liability company,
partnership, or New York S corporation, respectively, that is a smal
busi ness, who or which has business income and/or farminconme as defined
in the laws of the United States, an anount equal to [H+H-+teen] twenty-
five percent of the net itens of income, gain, |loss and deduction
attributable to such business or farmentering into federal adjusted
gross incone, but not |ess than zero.

8§ 2. This act shall take effect imediately and shall apply to taxable
years beginning on or after January 1, 2026.

PART FF

Section 1. Section 210-B of the tax law is anmended by adding a new
subdi vision 63 to read as foll ows:

63. Credit for certain food donations to qualified comunity-based
organi zations. (a) Allowance of credit. (i) In the case of an eligible
taxpayer that is a food service establishnent, there shall be allowed a
credit, to be conputed as hereinafter provided against the tax inposed
by this article for taxable years beginning on and after January first,
two thousand twenty-six. The anpunt of the credit shall be fifty
percent of the fair market value of the taxpayer's qualified donations
up to seven dollars per qualified donation nmade to any eligible conmuni-
ty-based organi zation during the taxable year, not to exceed ten thou-

sand dollars total per taxable year. |f the taxpayer is a partner in a
partnership, then the cap i nposed by the preceding sentence shall be
applied at the entity level, so the agaregate credit allowed to al

partners of such entity in the taxable year does not exceed ten thousand
dollars.

(ii) In the case of an eligible taxpayer that is not a food service
establishnent, there shall be allowed a credit, to be conputed as here-
inafter provided against the tax inposed by this article for taxable
years beginning on and after January first, two thousand twenty-six. The
anmpunt _of the credit shall be fifty percent of the fair market val ue of
the taxpayer's qualified donations nmade to any eligible comunity-based
organi zation during the taxable year, not to exceed fifty thousand
dollars total per taxable year. |If the taxpayer is a partner in a part-
nership, then the cap inposed by the preceding sentence shall be applied
at the entity level, so the aggregate credit allowed to all partners of
such entity in the taxable year does not exceed fifty thousand dollars.

(b) Definitions. For the purposes of this subdivision, the follow ng
terns shall have the foll owi ng neani ngs:

(i) "Eligible taxpayer" neans a "food service establishnent" or a
manuf acturer, distributor, wholesaler., or retailer primarily engaged in
the sale, manufacture, or distribution of food within New York state.

(ii) "Food service establishnent" neans a taxpayer whose federal gross
incone fromprepared food sales for the taxable year is at |east half of
such taxpayer's federal gross incone.

(iii) "Qualified food donation" neans any whol esone, edible food fit
for human consunption, including perishable or prepared foods, donated
to an eligible comunity-based organization in conpliance with applica-
ble state and federal food safety laws. A qualified donation shall not
be transferred by the eligible taxpayer to the eligible community-based
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organi zation in exchange for noney, property., services, or any other
consi deration.

(iv) "Eligible community-based organi zati on" neans any program operat-
ing within this state that accepts or distributes perishable or prepared
neals and has qualified for tax exenption under section 501(c)(3) of the
internal revenue code.

(c) Record of donation. (i) To claima credit under this subdivision,
a taxpayer nust get and keep a receipt fromthe eligible comunity-based
organi zation showing: (1) the name of the eligible conmunity-based
organi zation; (2) the date and location of the qualified donation; and
(3) a reasonably detailed description of the qualified food donation, in
a manner to be prescribed by the commi ssioner.

(ii) Aletter or other witten comunication fromthe eligible comu-
nity-based organization acknow edging receipt of the contribution and
containing the information in clauses one, two, and three of subpara-
graph (i) of this paragraph shall serve as a receipt.

(d) Refundability. If the amount of credit allowed under this subdi-
vision for any taxable year reduces the tax due for such vyear to less
than the fixed dollar nmininum anpunt prescribed in paragraph (d) of
subdi vi sion one of section two hundred ten of this article or if the
taxpayer otherwise pays tax based on the fixed dollar mninmm anpunt,
any anpunt of credit due in such taxable year shall be treated as an
overpaynment of tax to be credited or refunded in accordance with the
provi sions of section one thousand eighty-six of this chapter. Provided,
however, the provisions of subsection (c) of section one thousand ei ght-
y-eight of this chapter notwithstanding, no interest shall be paid ther-
eon.

(e) Allocation of credit. (i) The aggregate anmpunt of tax credits
allowed under this subdivision in any taxable year for eligible taxpay-
ers that are food service establishnents shall be ten nmillion dollars.
(ii) The aggregate anpunt of tax credits allowed under this subdivision
in any taxable year for eligible taxpayers not considered a food service
establishnent shall be fifteen mllion dollars. (iii) Such credit shall
be allocated by the departnent in order of priority based upon the date
of filing an application for allocation of credit for qualified food
donations to eligible community-based organizations with such depart-
nent. (iv) If the total anpunt of allocated credits applied for in any
particular year exceeds the aggregate anpunt of tax credits allowed for
such year under this subdivision, such excess shall be treated as having
been applied for on the first day of the subsequent taxable year. (v)
Provided, however, that for taxable years beginning on or after January
first, two thousand twenty-six, if the total anpbunt of allocated credits
applied for in any particular year is less than the aggregate anpunt of
tax credits allowed for such yvear under this subdivision, any unused
portion nmay be carried over and added to the aggregate ampunt of credits
allowed in the next succeeding taxable year or years.

(f) Rules and requlations. The conm ssioner shall have the authority
to pronmulgate rules and regulations as nmay be necessary for the docunen-

tation, certification, application procedures, and granting of tax cred-
its and refunds under this subdivision.

8§ 2. Section 606 of the tax |law is anended by addi ng a new subsection
(ww) to read as foll ows:

(ww) Credit for certain food donations to qualified comunity-based
organi zations. (a) Allowance of credit. (i) In the case of an eligible
taxpayer that is a food service establishment, there shall be allowed a

credit, to be conputed as hereinafter provided against the tax inposed
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by this article for taxable years beginning on and after January first,
two thousand twenty-six. The anpunt of the credit shall be fifty percent
of the fair market value of the taxpayers qualified donations up to
seven dollars per qualified donation nade to any eligible community-
based organi zation during the taxable year, not to exceed ten thousand
dollars total per taxable vear. |f the taxpayer is a partner in a part-
nership or a shareholder of a New York S corporation., then the cap
i nposed by the preceding sentence shall be applied at the entity |evel,
so the aggregate credit allowed to all partners or shareholders of such
entity in the taxable year does not exceed ten thousand dollars.

(ii) In the case of an eligible taxpayer that is not a food service
establishnent, there shall be allowed a credit, to be conputed as here-
inafter provided against the tax by this article for taxable years
beginning on and after January first, two thousand twenty-six. The
anmpunt of the credit shall be fifty percent of the fair market value of
the taxpayer's qualified donations nmade to any eligible conmunity-based
organi zation during the taxable year, not to exceed fifty thousand
dollars per taxable year. |If the taxpayer is a partner in a partnership
or _a shareholder of a New York S corporation, then the cap inposed by
the preceding sentence shall be applied at the entity level, so the
aggregate credit allowed to all partners or shareholders of such entity
in the taxable year does not exceed fifty thousand dollars.

(b) Definitions. For purposes of this subsection, the following terns
shall have the foll ow ng neanings:

(i) "Eligible taxpayer" neans a "food service establishnent" or a
manuf acturer, distributor, wholesaler, or retailer prinmarily engaged in
the sale, manufacture, or distribution of food within New York state.

(ii) "Food service establishnent" neans a taxpayer whose federal gross
incone fromprepared food sales for the taxable year is at |east half of
such taxpayer's federal gross incone.

(iii) "Qualified food donation" neans any whol esone, edible food fit
for human consunption, including perishable or prepared foods, donated
to an eligible community-based organization in conpliance wth the
applicable state and federal food safety laws. A qualified donation
shall not be transferred by the eligible taxpayer to the eligible commu-
nity-based organization in exchange for nbney, property, services., or
any other consideration.

(iv) "Eligible community-based organi zati on" neans any program operat-
ing within this state that accepts or distributes perishable or prepared
neals and has qualified for the tax exenption under section 501(c)(3) of
the internal revenue code.

(c) Record of donation. (i) To claima credit under this subsection, a
taxpayer shall obtain and keep a receipt fromthe eligible community-
based organi zation showing: (1) the nane of the eligible comunity-based
organi zation; (2) the date and location of the qualified donation; and
(3) a reasonably detailed description of the qualified food donation., in
a manner to be prescribed by the conm ssioner.

(d) Refundability. If the anpunt of credit allowed under this
subsection for any taxable year shall exceed the eligible taxpayer's tax
for such year, the excess shall be treated as an overpaynent of tax to
be credited or refunded in accordance with the provisions of section six
hundred eighty-six of this article, provided, however, that no interest
shall be paid thereon

(e) Allocation of credit. (i) The aggregate anmpunt of tax credits
all owed under this subsection in any taxable year for eligible taxpayers
that are food service establishnents shall be ten mllion dollars. (ii)
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The aggregate ampunt of tax credits allowed under this subsection in any
taxable year for eligible taxpayers not considered a food service estab-
lishnment shall be fifteen mllion dollars. (iii) Such <credit shall be
allocated by the departnent in order of priority based upon the date of
filing an application for allocation of credit for qualified food
donations to eligible comunity-based organizations with such depart-
nent. (iv) If the total anmpunt of allocated credits applied for in any
particular year exceeds the aggregate anmount of tax credits allowed for
such year under this subsection, such excess shall be treated as having
been applied for on the first day of the subsequent taxable year. (V)
Provi ded, however, that for taxable years beginning on or after January
first, two thousand twenty-six, if the total anpunt of allocated credits
applied for in any particular year is less than the aggregate anmpunt of
tax credits allowed for such yvear under this subsection, any unused
portion nmay be carried over and added to the aggregate ampunt of credits
allowed in the next succeeding taxable year or years.

(f) Rules and regulations. The conm ssioner shall have the authority
to promulgate rules and regulations as may be necessary for the docunen-
tation, certification, application procedures, and granting of tax cred-
its and refunds under this subsection.

8 3. Subparagraph (B) of paragraph 1 of subsection (i) of section 606

of the tax law is anended by adding a new clause (liii) to read as
fol |l ows:

(liii) Tax credit for certain Anmpbunt of credit under

food donations to qualified subdi vi sion sixty-three
conmuni ty- based organi zati ons of section two hundred

under subsection (ww) ten-B

8 4. Authority to issue tax credit. Any city in this state having a
popul ation of one million or nore inhabitants, acting through its | ocal
| egi slative body, is hereby authorized and enpowered to adopt and anend
local laws and rules offering a tax credit according to the provisions
inthis act for the city personal income tax under article thirty of the
tax | aw.

8 5. This act shall take effect inmediately, and shall apply to taxa-
bl e years beginning on or after January 1, 2026.

PART GG

Section 1. Paragraph (a) of subdivision 52 of section 210-B of the tax
law, as added by section 4 of part DDD of chapter 59 of the | aws of
2017, is anmended to read as foll ows:

(a) Ceneral. In the case of a taxpayer that is an eligible farner,
there shall be allowed a credit, to be conputed as hereinafter provided
against the tax inposed by this article for taxable years beginning on
and after January first, two thousand ei ghteen and before January first,
two thousand twenty-six. The ampunt of the credit shall be twenty-five
percent of the fair market value of the taxpayer's qualified donations
made to any eligible food pantry during the taxable year, not to exceed
five thousand dollars per taxable year. If the taxpayer is a partner in
a partnership, then the cap inposed by the preceding sentence shall be
applied at the entity level, so that the aggregate credit allowed to al
partners of such entity in the taxable year does not exceed five thou-
sand dollars. Provided, however, that for taxable years beginning on and
after January first, two thousand twenty-six the ampunt of the credit
shall be fifty percent of the fair market value of the taxpayer's quali-
fied donations nmade to any eligible food pantry during the taxable year,
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not to exceed twenty thousand dollars per taxable year. If the taxpayer
is a partner in a partnership, then the cap inposed by the preceding
sentence shall be applied at the entity level, so that the aggregate
credit allowed to all partners of such entity in the taxable year does
not exceed twenty thousand dollars.

8§ 2. Paragraph 1 of subsection (n-2) of section 606 of the tax |aw, as
added by section 1 of part DDD of chapter 59 of the laws of 2017, is
anmended to read as foll ows:

(1) General. In the case of a taxpayer who is an eligible farnmer,
there shall be allowed a credit, to be computed as hereinafter provided,
against the tax inposed by this article for taxable years beginning on
and after January first, two thousand ei ghteen and before January first,
two thousand twenty-six. The ampunt of the credit shall be twenty-five
percent of the fair market value of the taxpayer's qualified donations
made to any eligible food pantry during the taxable year, not to exceed
five thousand dollars per taxable year. If the taxpayer is a partner in
a partnership or a sharehol der of a New York S corporation, then the cap
i nposed by the preceding sentence shall be applied at the entity |evel,
so that the aggregate credit allowed to all partners or sharehol ders of
such entity in the taxable year does not exceed five thousand doll ars.
Provi ded, however, that for taxable years beginning on and after January
first, two thousand twenty-six the ampbunt of the credit shall be fifty
percent of the fair market value of the taxpayer's qualified donations
nade to any eligible food pantry during the taxable year, not to exceed
twenty thousand dollars per taxable year. |If the taxpayer is a partner
in a partnership or a shareholder of a New York S corporation, then the
cap inposed by the preceding sentence shall be applied at the entity
level, so that the aggregate credit allowed to all partners or share-
hol ders of such entity in the taxable year does not exceed twenty thou-
sand doll ars.

8§ 3. This act shall take effect immedi ately.

PART HH

Section 1. Paragraphs 2 and 3 of subsection (pp) of section 606 of the
tax law, paragraph 2 as anmended by section 4 of part RR of chapter 59 of
the laws of 2018 and paragraph 3 as added by chapter 547 of the laws of
2006, are anended and a new paragraph 13 is added to read as foll ows:

(2) (A Wth respect to any particular residence of a taxpayer, the
credit all owed under paragraph one of this subsection shall not exceed
fifty thousand dollars for taxable years beginning on or after January
first, two thousand ten and before January first, two thousand twenty-
five and twenty-five thousand dollars for taxable years begi nning on or
after January first, two thousand twenty-five and before January first,
two thousand twenty-six. Provided, however, for taxable years beginning
on or after January first, two thousand twenty-six the credit allowed
under paragraph one of this subsection shall not exceed fifty thousand
dollars. In the case of a [husband—and—w-fe] married couple, the anpunt
of the credit shall be divided between themequally or in such other
manner as they may both elect. If a taxpayer incurs qualified rehabili-
tation expenditures in relation to nore than one residence in the sane
year, the total anount of credit allowed under paragraph one of this
subsection for all such expenditures shall not exceed fifty thousand
dollars for taxable years beginning on or after January first, two thou-
sand ten and before January first, two thousand twenty-five and twenty-
five thousand dollars for taxable years beginning on or after January
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first, two thousand twenty-five and before January first, two thousand
twenty-six. Provided, however, for taxable years beginning on or after
January first, two thousand twenty-six the credit allowed under para-
graph one of this subsection for all such expenditures shall not exceed
fifty thousand dollars.

(B) For taxable years beginning on or after January first, two thou-
sand ten and before January first, two thousand twenty-five, if the
amount of credit allowable wunder this subsection shall exceed the
taxpayer's tax for such year, and the taxpayer's New York adjusted gross
incone for such year does not exceed sixty thousand dollars, the excess
shall be treated as an overpayment of tax to be credited or refunded in
accordance with the provisions of section six hundred eighty-six of this
article, provided, however, that no interest shall be paid thereon. If
the taxpayer's New York adjusted gross income for such year exceeds
sixty thousand dollars, the excess credit [that] nay be carried over to
the follow ng year or years and nay be deducted fromthe taxpayer's tax
for such year or years. For taxable years beginning on or after January
first, two thousand twenty-five and before January first, two thousand
twenty-six, if the amunt of credit allowable under this subsection
shal | exceed the taxpayer's tax for such year, the excess may be carried
over to the followi ng year or years and may be deducted fromthe taxpay-
er's tax for such year or years. Provided, further, for taxable years
beginning on or after January first, two thousand twenty-six, if the
amount of credit allowable wunder this subsection shall exceed the
taxpayer's tax for such year, and the taxpayer's New York adjusted gross
incone for such year does not exceed sixty thousand dollars, the excess
shall be treated as an overpaynment of tax to be credited or refunded in
accordance with the provisions of section six hundred eighty-six of this
article, provided, however, that no interest shall be paid thereon.

(3)(A) The term "qualified rehabilitation expenditure" nmeans, for
pur poses of this subsection, any anount properly chargeable to a capita
account:

(i) in connection with the certified rehabilitation of a qualified
hi storic hone, and

(ii) for property for which depreciation wuld be allowable under
section 168 of the internal revenue code if the qualified historic hone
were used in a trade or business.

(B) Such termshall not include (i) the cost of acquiring any buil ding
or interest therein, (ii) any expenditure attributable to the enl arge-
nment of an existing building, or (iii) any expenditure made prior to
January first, two thousand seven.

(O [Sweh—teorm—shall et nelvde—any—oponditurc—n—connosi-en—ni-h
the—rehabi-tatien—ot—a—gualtieod-historichere—unless—at—least—tive

3] If only a portion of a building is used as a residence of the
taxpayer, only qualified rehabilitation expenditures which are properly
all ocable to such residential portion shall be taken into account under
this subsection

(13) The conm ssioner shall report annually on or before the first day
of Novenber. on the aggregate anpunt of <credits clained and awarded
pursuant to this subsection on returns filed during the preceding cal en-
dar___year. Such report shall be provided to the governor, tenporary
president of the senate, speaker of the assenbly. chair of the senate
finance commttee and chair of the assenbly ways and neans comm ttee,
shall be nade publicly available on the departnent's website.
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§ 2. Section 14.05 of the parks, recreation and historic preservation
|l aw i s amended by addi ng a new subdivision 5 to read as foll ows:

5. The commissioner shall report annually on or before the first day
of Novenber, on the tax credit projects applied for pursuant to
subsection (pp) of section six hundred six of the tax law on returns
filed during the preceding cal endar year. Such report shall be provided
to the governor, tenporary president of the senate, speaker of the
assenbly, chair of the senate finance commttee and chair of the assem
bly ways and neans conmttee, shall be nmade publicly available on the
office's website and shall include the followi ng information:

(a) the nunber and value of tax credit projects applied for during the
state fiscal year, organized by nunicipality and county, and project
size;

(b) the nunber and value of tax «credit projects certified by the
office during the state fiscal year, organized by municipality and coun-
ty, and project size;

(c) the total value of credits certified annually for each of the
taxabl e years beginning on or after January first, two thousand seven to
the present, by municipality and county:;

(d) the nunber of housing units before and after rehabilitation; and

(e) the nunber of projects certified for state credits by the office.

8§ 3. This act shall take effect imediately and shall apply to taxable
years beginning on or after January 1, 2026.

PART 1|

Section 1. The tax law is anended by adding a new section 186-h to
read as foll ows:

8§ 186-h. Excise tax on energy wused in digital asset mning using
proof -of -work authentication nethods. 1. For the purposes of this
section, the following terns shall have the foll owi ng neani ngs:

(a) "Affiliate" nmeans, with respect to any specified entity, an entity
that directly, or indirectly through one or nore internediaries,
controls or is controlled by, or is under commpn control with, the enti-
ty specified.

(b) "Blockchain" neans data that is:

(i) shared across a network to create a |edger of verified trans-
actions or information anbng network participants |linked using cryptog-
raphy to maintain the integrity of the | edger and to execute other func-
tions; and

ii) distributed anbng network participants in an autonmated fashion to
concurrently update network participants on the state of the | edger and
any other functions.

(c) "Control" (including the ternms controlling, controlled by and
under conmon control with) neans the possession, direct or indirect, of
the power to direct or cause the direction of the managenent and poli -
cies of an entity, whether through the ownership of voting securities,
by contract, or otherw se.

(d) "Controlled group" neans two or nore entities that are affiliates
of each other.

(e) "Digital asset" neans an asset that is issued, transferred., or
both, wusing distributed | edger or blockchain technol ogy, including, but
not limted to, digital currencies, digital coins, digital non-fungible
tokens or other simlar assets.
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(f) "Distributed ledger or blockchain technology” neans a digital
system for recording, storing, and sharing data or transactions across
nultiple conputers or devices:

(i) in which each participant maintains an identical copy of the
| edger and updates are validated through a consensus nechani sm anpng the
participants rather than by a single centralized authority; and

(ii) which enploys cryptographic nethods to ensure data integrity,
chronological ordering, and resistance to unauthorized alteration of
records.

(iii) may take the formof a blockchain network or other data struc-
tures that provide decentralized validation, transparency, and synchro-
ni zation of records anpng participants, whether permn ssioned or permnis-
sionless, public or private.

(g) "Digital asset mning using proof-of-work authentication nethods"
neans the operation of specialized conputer hardware or devices, includ-
ing but not limted to application-specific integrated circuits (ASICs)
or graphics processing units (GPUs) for the purpose of validation or
authentication of transactions, recording data, or securing consensus on
a distributed | edger or bl ockchain network through the repeated perform
ance of conputational algorithns. Such processes, commonly referred to
as "proof-of -work", involve solving cryptographic or nmthenmatical
puzzles of increasing difficulty in order to create new units of digital
assets or to receive conpensation in the form of transaction fees or
bl ock rewards, and are characterized by continuous, high-intensity el ec-
tricity consunption for the purpose of verifying transactions and nain-
taining the integrity of the bl ockchain.

2. (a) There is hereby inposed on any taxpayer engaged in the business
of digital asset mning using proof-of-wrk authentication nethods a tax
on the annual consunption of electricity purchased., produced., or
acquired by such taxpayer during a taxable year and used by such taxpay-
er with respect to such business in this state.

(b) The rate of tax inposed by this section shall be as foll ows:

(i) For every kilowatt-hour less than or equal to 2.25 mllion kil o-
wat t - hours per year, 0 cents per kilowatt-hour.

(ii) For every kilowatt-hour over 2.25 mllionto 5 mllion Kkilowatt-
hours per year, 2 cents per kilowatt-hour.

(iii) For every kilowatt-hour over 5 mllion to 10 million kilowatt-
hours per year., 3 cents per kilowatt-hour.

(iv) For every kilowatt-hour over 10 mllion to 20 mllion Kkilowatt-
hours per year, 4 cents per kilowatt-hour.

(v) For every kilowatt-hour over 20 million kilowatt-hours per year, 5
cents per kilowatt-hour.

(c) For the purposes of this section, taxpayers in a controlled group
are treated as a single entity for the purpose of determning annual
consunption of electricity used with respect to the business of digital
asset mning using proof-of-work authentication nethods in this state,
and shall be jointly and severally liable for any paynent owed pursuant
to this section by any entity in the controlled group.

(d) The adnministrative procedures set forth in article twenty-seven of
this chapter shall apply unless specific provisions to the contrary are
set forth in this section.

(e) The departnment of taxation and finance may prescribe such rules
and reqgulations as nay be necessary to carry out this section.

3. Al taxes, interest, and penalties collected or received fromtaxes
inposed by this section shall be used to provide wutility ratepayer
relief.
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§ 2. This act shall take effect imediately and shall apply to al
taxabl e years commenci ng on and after January 1, 2027.

PART JJ

Section 1. The real property tax law is anended by adding a new
section 997 to read as foll ows:

8§ 997. Vacancy surcharge on vacant and abandoned property in cities.
1. (a) local option; vacancy surcharge. Notw thstanding any other
provisions of lawto the contrary, a city is hereby authorized and
enpowered to adopt and anend local laws to inpose, in addition to any
other tax inposed pursuant to this chapter, a real property tax
surcharge on vacant and abandoned property., hereinafter referred to as a
"vacancy surcharge." Such surcharge shall be inposed on the assessed
val ue of such property and collected in the same manner as real property
taxes.

b) Alocal |aw adopted pursuant to this subdivision na establ i sh
different vacancy surcharge rates for different classes or categories of
real property; provided that any such surcharge shall be applied
uniformy to all vacant and abandoned properties within the sanme class
or category: and provided, further, such local law shall establish that
vacant and abandoned properties constitute a distinct taxable subclass
within each class or category of real property, for purposes of this
section only.

2. Designation of vacant and abandoned property. (a) For the ur poses
of this section, real property shall be deened vacant and abandoned if
the follow ng conditions apply:

(i) such property is "vacant and abandoned residential property" as
defined in paragraph (a) of subdivision two of section thirteen hundred
nine of the real property actions and proceedi ngs | aw

(ii) a court or other appropriate state or local governmental entity
has determ ned, follow ng due notice to the owner of record or occupant,
that such property is vacant and abandoned;

(iii) each owner has issued a sworn witten statenent expressing the
intent to vacate and abandon such property and an inspection of such
property shows no evidence of |awful occupancy; or

(iv) such property is the subject of a condemmation proceeding or has
been ordered vacated by a governnental authority.

(b) (i) Notwi thstanding paragraph (a) of this subdivision, for the
pur poses of this section, a mayor, a |local assessor, a |ocal enforcenent
officer, a building inspector, or other municipal official may designate
real property that has not been occupied for residential, conmercial, or
other lawful purposes by the owner, a tenant or another person with the
owner's perm ssion for a continuous period of at least one hundred
eighty days as vacant and abandoned property, upon inspection of such
property and a finding that one or nore of the conditions set forth in
subparagraph (ii) of this paragraph are present. In determ ning whether
inspection of such property is warranted, factors that may be considered

include, but are not linmted to, docunented conplaints from nei ghbors or
nenbers of the public, police calls for service related to the property,

docunented violations of building or property nmintenance codes, and
referrals from other governnental agencies.

(ii) Conditions indicating vacant and abandoned property may include
but shall not be limted to the foll ow ng:

(A) conditions that endanger the health, safety, or general welfare of
the community;




O©Coo~NoOO~wWNE

A. 10009--B 110

(B) failure to maintain the property in a manner consistent wth the
standards set forth in the New York state property maintenance code;

(C) the property appears structurally unsound or otherw se presents a
potential hazard or danger to the safety of persons;

(D) collapsing, mssing, or deteriorating walls, roof, stairs, porch-
es., bal conies, chimeys, and other building elenents;

(E) siding or exterior walls that are seriously danmaged, nissing, or
deteriorating;

F) boarded, m ssing or broken wi ndows or doors:;

(G absence of wi ndow coverings such as curtains, blinds, or shutters:;

(H) the property being open to casual entry or trespass;

(1) overgrown or dead vegetation;

(J) accunulation of trash, refuse or other debris;

(K) accunul ation of newspapers, circulars, flyers, mail or other nate-
rials;

(L) past due utility notices, disconnected wutilities, or lack of
active utility usage;

(M _signs of vandalism including graffiti;

(N) presence of nold, algae, abandoned or wild animals, or insect or
pest infestation; and

(O absence of furnishings or personal itens consistent wth habita-
tion.

(c) Real property shall not be deened vacant and abandoned if the
follow ng conditions apply:

(i) such property is undergoing construction, renovation, or rehabili-
tation that is proceeding diligently to conpletion;

(ii) such property is occupied on a seasonal basis, but otherw se
secure;

(iii) such property is the subject of a probate action, action to
quiet title, or other ownership dispute of which the nunicipality has
actual notice, and is secure;

(iv) such property has been danaged by a natural disaster, and the
owner has denonstrated an intent to repair or reoccupy the property; or

(v) such property is occupied by the owner, a relative of the owner or
a tenant lawfully in possession.

(d) For purposes of this section, real property shall not be deened
occupied solely because furnishings or personal property are present,
utilities remain connected, or the owner or another person occasionally
visits, tenporarily occupies or nwkes incidental use of the property
wi t hout reqgular habitation or ongoing lawful use consistent wth the
property's intended purpose. A property previously designated as vacant
and abandoned shall not be deened occupied unless it has been lawfully
occupied for residential, comercial, or other |awful purposes on a
reqgular or habitual basis.

3. Notice and review. (a) Prior to designating a property as vacant
and abandoned for purposes of this section, the city shall provide wit-
ten notice by first class mail to the owner of record at the address
listed on the assessnment roll. Such notice shall state the basis for the
proposed designation and provide such owner with an opportunity to
contest such designation.

(b) If such owner fails to respond to such notice within forty-five
days fromthe mailing thereof, or if their response does not adequately
denpnstrate that the property is not vacant and abandoned. the city nay
issue a final determination that the property is vacant and abandoned
and the vacancy surcharge authorized by subdivision one of this section
shall apply beginning with the next assessnent roll
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(c) An owner dissatisfied with the city's final determnation nay
appeal such final determination to the comrissioner, in a formand
nanner to be prescribed by the conmnm ssioner.

(d) Any determination of the conm ssioner pursuant to this subdivision
shall constitute a final agency determ nation.

(e) Any owner aggrieved by a final determination of the conmi ssioner
may seek judicial review pursuant to article seventy-eight of the civil
practice |aw and rul es.

(f) If the designation of a property as vacant and abandoned is over-
turned, any additional taxes, interest, or penalties inposed pursuant to
this section shall be void, and any paynents nade as a result of such
designation shall constitute an overpaynent subject to refund wthout
interest pursuant to section five hundred fifty-six of this chapter.

4. Reporting requirenents. On or before April first of each vyear. a
city that has adopted a local |law pursuant to this section shall submt
a report to the governor, the tenporary president of the senate, the
speaker of the assenbly, the conm ssioner of taxation and finance, and
the conmm ssioner of the division of hones and community renewal contain-
ing the following data fromthe preceding vear:

(a) the vacancy surcharge inposed pursuant to subdivision one of this
section;

(b) the nunber of vacant and abandoned properties subject to such
vacancy surcharge and any plans of the city to facilitate their redevel -
opnent or adaptive reuse; and

(c) the amount of revenue generated from such vacancy surcharge during
the preceding year; and

(d) the nunber of properties designated as vacant and abandoned prop-
erty subject to such vacancy surcharge

(i) against which such <city initiated tax foreclosure proceedings
pursuant to article eleven of this chapter;

(ii) for which title vested in the city; and

(iii) that were subsequently transferred, sold, or otherwi se disposed
of by the city.

8 2. This act shall take effect inmediately and shall be applicable to
all taxabl e years beginning on and after July 1, 2026.

PART KK

Section 1. Subdivision (jj) of section 1115 of the tax |aw, as anended
by section 1 of part | of chapter 59 of the laws of 2024, is anmended to
read as foll ows:

(jj) Tangi bl e personal property or services otherw se taxable under
this article sold to a related person shall not be subject to the taxes
i nposed by section el even hundred five of this article or the conpensat-
i ng use tax inposed under section eleven hundred ten of this article
where the purchaser can show that the follow ng conditions have been net
to the extent they are applicable: (1)(i) the vendor and the purchaser
are referenced as either a "covered conpany" as described in section
243.2(f) or a "material entity" as described in section 243.2(1) of the
Code of Federal Regulations in a resolution plan that has been submtted
to an agency of the United States for the purpose of satisfying subpara-
graph 1 of paragraph (d) of section one hundred sixty-five of the Dodd-
Frank Wall Street Reform and Consuner Protection Act (the "Act") or any
successor law, or (ii) the vendor and the purchaser are separate |ega
entities pursuant to a divestiture directed pursuant to subparagraph 5
of paragraph (d) of section one hundred sixty-five of such act or any
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successor law, (2) the sale would not have occurred between such rel ated
entities were it not for such resolution plan or divestiture; and (3) in
acquiring such property or services, the vendor did not claiman
exenption from the tax inposed by this state or another state based on
the vendor's intent to resell such services or property. A person is
related to another person for purposes of this subdivision if the person
bears a relationship to such person described in section two hundred
si xty-seven of the internal revenue code. The exenption provided by this
subdi vi sion shall not apply to sales nmade, services rendered, or uses
occurring after June thirtieth, two thousand [#twerty—five] twenty-eight,
except w th respect to sales made, services rendered, or uses occurring
pursuant to binding contracts entered into on or before such date; but
in no case shall such exenption apply after June thirtieth, two thousand

[ twenty—ei-ght] thirty-one.

8§ 2. This act shall take effect inmmediately.

PART LL

Section 1. Section 1115 of the tax lawis anended by adding a new
subdivision (nm) to read as foll ows:

(mm The following shall be exenpt fromtax under this article: (1)
Receipts fromthe retail sale of. and consideration given or contracted
to be given for, or for the use of, commercial energy storage systens
equi pnent  and the costs of installing such systens. For the purposes of
this subdivision, "comercial energy storage systens equipnent” shal
nean an arrangenent or conbination of conponents installed upon non-re-
sidential premi ses that stores electricity for use at a later tine to
provi de heating, cooling., hot water and/or electricity.

(2) Receipts from the sale of electricity by a person prinmarily
engaged in the sale of energy storage system equiprment and/or electric-
ity generated by such equipnent pursuant to a witten agreenent under
which the electricity is generated by conmercial energy system equi prnent
that is: (A) owned by a person other than the purchaser of such elec-
tricity; (B) installed on the non-residential prenises of the purchaser
of such electricity; and (C) used to provide heating, cooling, hot water
or electricity to such preni ses.

8§ 2. Paragraph 1 of subdivision (a) of section 1210 of the tax law, as
anended by section 5 of part J of chapter 59 of the laws of 2021, is
anmended to read as foll ows:

(1) Either, all of the taxes described in article twenty-eight of this
chapter, at the sane uniformrate, as to which taxes all provisions of

the local laws, ordinances or resolutions inposing such taxes shall be
identical, except as to rate and except as otherw se provided, with the
corresponding provisions in such article twenty-eight, including the

definition and exenption provisions of such article, so far as the
provi sions of such article twenty-eight can be nade applicable to the
taxes inposed by such city or county and with such Iimtations and
special provisions as are set forth in this article. The taxes author-
ized under this subdivision may not be inposed by a city or county
unl ess the local |aw, ordinance or resolution inposes such taxes so as
to include all portions and all types of receipts, charges or rents,
subject to state tax under sections eleven hundred five and eleven
hundred ten of this chapter, except as otherw se provided. Notwth-
standing the foregoing, a tax inposed by a city or county authorized
under this subdivision shall not include the tax inposed on charges for
adm ssion to race tracks and simul cast facilities under subdivision (f)
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of section eleven hundred five of this chapter. (i) Any local |aw ordi-
nance or resolution enacted by any city of less than one mllion or by
any county or school district, inposing the taxes authorized by this
subdi vi sion, shall, notwi thstanding any provision of lawto the contra-
ry, exclude fromthe operation of such |ocal taxes all sales of tangible
personal property for use or consunption directly and predomnantly in
the production of tangible personal property, gas, electricity, refrig-
eration or steam for sale, by nanufacturing, processing, generating,
assenbly, refining, mnmning or extracting; and all sales of tangible
personal property for use or consunption predomnantly either in the
production of tangible personal property, for sale, by farmng or in a
commerci al horse boarding operation, or in both; and all sales of fue

sold for use in comercial aircraft and general aviation aircraft; and,
unl ess such city, county or school district elects otherw se, shall omt
the provision for credit or refund contained in clause six of subdivi-
sion (a) or subdivision (d) of section eleven hundred nineteen of this
chapter. (ii) Any local |aw, ordinance or resolution enacted by any
city, county or school district, inposing the taxes authorized by this
subdi vi sion, shall onmit the residential solar energy systens equipnent
and electricity exenption provided for in subdivision (ee), the conmer-
cial solar energy systens equi pnent and electricity exenption provided
for in subdivision (ii), the conmercial fuel cell electricity generating
systems equi pnment and electricity generated by such equi pmrent exenption
provi ded for in subdivision (kk), the commercial energy storage systens
equi pent and el ectricity exenption provided for in subdivision (nm and
the «clothing and footwear exenption provided for in paragraph thirty of
subdi vision (a) of section eleven hundred fifteen of this chapter,
unl ess such city, county or school district elects otherwise as to such
residential solar energy systens equipment and electricity exenption

such conmer ci al sol ar energy systens equipnent and electricity
exenmption, comrercial fuel cell electricity generating systens equi pnent
and electricity generated by such equi prent exenption, such commerci al
energy storage systens equipnent and electricity exenption, or such
clothing and footwear exenption

8 3. Subdivision (d) of section 1210 of the tax law, as anended by
section 4 of part WNVNof chapter 60 of the |aws of 2016, is anmended to
read as foll ows:

(d) Alocal law, ordinance or resolution inposing any tax pursuant to
this section, increasing or decreasing the rate of such tax, repealing
or suspendi ng such tax, exenpting fromsuch tax the energy sources and
services described in paragraph three of subdivision (a) or of subdivi-
sion (b) of this section or changing the rate of tax inmposed on such
energy sources and services or providing for the credit or refund
described in clause six of subdivision (a) of section eleven hundred
nineteen of this chapter, or electing or repealing the exenption for
residential solar equipnent and electricity in subdivision (ee) of
section eleven hundred fifteen of this article, or the exenption for
comercial solar equipnment and electricity in subdivision (ii) of
section el even hundred fifteen of this article, or electing or repealing
the exenmption for comercial fuel cell electricity generating systens
equi prrent and el ectricity generated by such equipment in subdivision
(kk) of section eleven hundred fifteen of this article, or the exenption
for comercial energy storage equipnent and electricity in subdivision
(mm of section eleven hundred fifteen of this article rmnmust go into
effect only on one of the follow ng dates: March first, June first,
Septenber first or Decenber first; provided, that a |local |aw, ordinance
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or resolution providing for the exenption described in paragraph thirty
of subdivision (a) of section eleven hundred fifteen of this chapter or
repealing any such exenption or a local |law, ordinance or resolution
providing for a refund or credit described in subdivision (d) of section
el even hundred nineteen of this chapter or repealing such provision so
provided nmust go into effect only on March first. No such local |aw,
ordinance or resolution shall be effective unless a certified copy of
such law, ordinance or resolution is nmailed by registered or certified
mail to the comm ssioner at the commi ssioner's office in Al bany at | east
ninety days prior to the date it is to becone effective. However, the
comm ssioner nmay waive and reduce such ninety-day mninmm notice
requirement to a nmailing of such certified copy by registered or certi-
fied mail within a period of not less than thirty days prior to such
effective date if the commi ssioner deems such action to be consistent
with the comm ssioner's duties under section twelve hundred fifty of
this article and the conm ssioner acts by resolution. Were the
restriction provided for in section twelve hundred twenty-three of this
article as to the effective date of a tax and the notice requirenent
provided for therein are applicable and have not been waived, the
restriction and notice requirement in section twelve hundred twenty-
three of this article shall also apply.

8 4. Subdivision 1-a of section 66-r of the public service law, as
added by section 32 of part O of chapter 58 of the laws of 2024, is
amended to read as foll ows:

1-a. For the purposes of this section, an "other covered project”
means: (a) any "thermal energy network" as defined by subdivision twen-
ty-nine of section two of this chapter; (b) any offshore wnd supply
chain project, including but not limted to port infrastructure, primary
component manufacturing, finished conponent manufacturing, subassenbly
manuf act uri ng, subconponent manufacturing, or raw material producers, or
a conbi nation thereof receiving direct funding fromthe New York state
energy research and devel opnent authority pursuant to an award under a
New York state energy research and devel opment authority solicitation
[e+] (c) a "mpjor utility transm ssion facility" as such termis defined
by section one hundred twenty of this chapter or "major electric trans-
mssion facility" as defined by article VIIl of this chapter; or (d) any
"qualified energy storage system as such termis defined by subdivision
one of section seventy-four of this article, with a naneplate capacity
of greater than five negawatts and interconnected to the state's el ec-
tricity grid.

8 5. Subdivision 3 of section 66-r of the public service law, as
anended by section 32 of part O of chapter 58 of the laws of 2024, is
amended to read as foll ows:

3. The commission shall require that the owner of the covered renewa-
ble energy systemor other covered project, or a third party acting on
the owner's behal f, as an ongoing condition of any renewable energy
credits agreement or energy storage credits agreement with a public
entity, shall stipulate to the fiscal officer that it wll enter into
| abor peace agreenents wth any bona fide |abor organizations that
either are actively representing enployees providing necessary oper-
ations and naintenance services for the renewabl e energy systemat the
time of such agreenment or provides notice that it 1is attenpting to
represent any enployees in any titles who provide, or who will provide,
necessary operations and nmai ntenance services for the renewable energy
system enployed in the state; provided, however, this subdivision shal
not apply to any covered projects defined in paragraph (c) of subdivi-
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sion one-a of +this section. The nmi nt enance of such a | abor peace
agreenment, or agreenents, which cover all classes of operations and
mai nt enance enployees, shall be an ongoing material condition of any
continuation of paynments under a renewable energy credits agreement or
energy storage credits agreenent. For purposes of this section "labor
peace agreenent" rmeans an agreenment between an entity and | abor organ-
ization that, at a mininmum protects the state's proprietary interests
by prohibiting | abor organi zati ons and nenbers from engagi ng i n picket -
i ng, work stoppages, boycotts, and any other economic interference wth
the relevant renewable energy system "Renewable energy credits agree-
ment" shall mean any public entity contract that provides production-
based paynents to a renewabl e energy project as defined in this section.
For purposes of this subdivision, "energy storage credits agreenent"”
shall nmean any public entity contract that provides index storage cred-
its to an energy storage project as defined in this section.

8§ 6. Subdivision 1 of section 224-d of the |abor |aw, as anended by
section 31 of part O of chapter 58 of the laws of 2024, is anmended to
read as foll ows:

1. For purposes of this section, a "covered renewabl e energy systent
means (a) a renewabl e energy system as such termis defined in section
sixty-six-p of the public service law, with a capacity of one or nore
megawatts alternating current and which involves the procurenent of
renewabl e energy credits by a public entity, or a conpany or corporation
provided in subdivisions twenty-three and twenty-four of section two of
the public service law, or a third party acting on behalf and for the
benefit of a public entity; (b) any "thermal energy network"” as defined
by subdi vi sion twenty-nine of section two of the public service law, (c)
any of fshore wind supply chain project, including but not limted to
port infrastructure, primary conponent nanufacturing, finished conponent
manuf act uri ng, subassenbly manufacturing, subconponent manufacturing, or
raw material producers, or a conbination thereof receiving direct fund-
ing fromthe New York state energy research and devel opment authority
pursuant to an award under a New York state energy research and devel op-
ment authority solicitation; [e+] (d) a "mgjor utility transm ssion
facility" as such termis defined by section one hundred twenty of the
public service law_or (e) any "qualified energy storage systenf’ as such
termis defined by subdivision one of section seventy-four of the public
service law, with a naneplate capacity of one or nore negawatts and
interconnected to the state's electricity grid, and which involves
either (i) the procurenment of energy storage credits by a public entity,
or a public wutility conpany or corporation as defined by subdivisions
twenty-three and twenty-four of section two of the public service |aw,
or athird party acting on behalf and for the benefit of a public entity
through a solicitation issued after the effective date of the chapter of
the laws of two thousand twenty-six that amended this subdivision or
(ii) a financial incentive award for grid-connected energy storage
systems issued by a public entity after the effective date of the chap-
ter of the laws of tw thousand twenty-six that anmended this
subdi vi si on.

8§ 7. Subdivision 8 of section 224-d of the |abor |aw, as amended by
chapter 37 of the | aws of 2026, is anended to read as foll ows:

8. A covered renewabl e energy systemshall require all contractors and
subcontractors performng construction work to have apprenticeship
agreenments, as defined by article twenty-three of this chapter, provided
that a covered renewable energy systemw |l be deened to have satisfied
such requirenent for any given year if it has: (a) conplied wth the
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apprenticeship requirenents of paragraph eight of subsection (b) of
section forty-five of the United States internal revenue code and any
reqgulations promulgated thereunder as of January first, two thousand
twenty-six, or (b) requested qualified apprentices froman apprentice-
ship programregistered with the departnment and (i) such request has
been deni ed. provided that such denial is not the result of a refusal by
the covered renewable energy systemor any such contractors or subcon-
tractors performng construction work to conply wth the established
standards and requirenents of such registered apprenticeship program or
(ii) the registered apprenticeship program fails to respond to such
request within five business days after the date on which such regis-
tered apprenticeship program received such request, and any thernma
energy network covered by this section shall additionally require such
contractors and subcontractors to have agreenents with pre-apprentice-
ship direct entry providers registered with the department.

8§ 8. This act shall take effect imediately; provided, however, that
the anendnents to subdivision 8 of section 224-d of the |abor | aw nade
by section seven of this act shall take effect on the same date and in
the sanme nmanner as chapter 362 of the |Iaws of 2025, takes effect; and
provided further, that sections one, two, and three of this act shal
expire and be deened repeal ed June 1, 2028.

PART MV

Section 1. Section 490 of the tax |aw i s REPEALED
8 2. Section 89-h of the state finance | aw i s REPEALED.
8 3. This act shall take effect June 1, 2026.

PART NN

Section 1. Subdivision 1 of section 115-a of the racing, pari-nmutuel
wagering and breeding |law, as added by section 1 of part A of chapter 60
of the laws of 2012, is amended to read as foll ows:

1. In order to provide supplenental funding to support the operations
of the conmmission, a fee in the amount of ten dollars shall be assessed
and paid upon every horse entered in a pari-nutuel race in New York
state that actually starts in the race. Beginning January first, two
thousand twenty-seven, an anpunt as determned by the comission to
support the standardbred drug testing and anti-doping program outlined
in section nine hundred two-a of this chapter shall be added to such fee
upon every standardbred horse entered in a pari-nmutuel race in New York
state that actually starts in the race. Such fee shall be refunded to
the owner or credited to the owner's account in the event the horse does
not actually start in the race. The commission shall, as a condition of
racing, require any corporation authorized under this chapter to conduct
pari-mutuel betting at a race neeting or races run thereat, to require
t hat each owner racing a horse shall have placed on deposit at the tine
of entry with the horsenen's bookkeeper or simlar office of such corpo-
ration the required fee in the anbunt of ten dollars per horse entered
in a pari-nmutuel race. Unless refunded or credited, the total fee anobunt
collected during the preceding nonth by the horsemen's bookkeeper or
simlar office of such corporation shall be paid to the commi ssion on
the first business day of each nonth. Payment shall be acconpanied by a
report, wunder oath, showing such information as the conm ssion may
require. A penalty of five percent, and interest at the rate of one
percent per nmonth fromthe date the report is required to be filed to
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the date of the paynent of the fee, shall be payable in case any fee
imposed by this subdivision is not paid when due. If the commi ssion
determ nes that any fees received by it under this subdivision were paid
in error, the commssion my cause the sanme to be refunded wi thout
i nterest out of any nonies collected hereunder, provided an application
therefor is filed with the comrission within one year fromthe tine the
erroneous paynent is nmade.

§ 2. The racing, pari-nutuel wagering and breeding lawis amended by
addi ng a new section 902-a to read as foll ows:

8 902-a. Standardbred drug testing and anti-doping program 1
Program The conmmi ssion shall establish and adninister a program for
the detection of prohibited drugs, restricted substances, and other
foreign substances in standardbred horses entered to race at |icensed
harness tracks in this state. Such program shall include pre-race test-
ing, post-race testing, and out-of-conpetition testing done by the
commi ssion or its enployees or representatives in accordance with this
section and regul ati ons pronul gated by the conm ssion.

2. Recurring annual expenses. (a) The conmmission shall nandate an
additional anpbunt to be added to start fees, outlined in subdivision one
of section one hundred fifteen-a of this chapter, necessary to cover
fifty percent of the costs to support the program established by this
section for the applicable cal endar year.

(b) The conmmission shall mandate corporations or associations author-
ized under this chapter to conduct pari-nutuel betting at a standardbred
race neeting or standardbred races run thereat to neke paynment, or
paynents, to the racing reqgulation account in the anpunt necessary to
cover fifty percent of the costs to support the program established by
this section for the applicable calendar year. The comm ssion shal
deternine the frequency and nanner of such paynents.

(c) (i) On or before Novenber first of the calendar year preceding the
applicable calendar year, the comm ssion shall notice the applicable
organi zation representing at least fifty-one percent of the owners and
trainers using the facilities of the applicable corporation or associ-
ation authorized under this chapter to conduct pari-nutuel betting at a
st andardbred race neeting or standardbred races run thereat of the addi -
tional ampunt to be included in the start fees outlined in paragraph (a)
of this subdivision during the applicable cal endar year

(ii) On or before Novenber first of the calendar vyear preceding the
applicable calendar year, the conm ssion shall notice corporations or
associations authorized under this chapter to conduct pari-nutue
betting at a standardbred race neeting or standardbred races run thereat
of the anpunt, frequency and manner of the paynent or paynents outlined
in paragraph (b) of this subdivision during the applicable calendar

year.
3. Pre-race testing. (a) Blood or other biologic sanples shall be
taken fromat least fifty percent of horses programmed to race, ime-

diately prior to the race in which such horse is programmed, at a tine
and location specified by the commission. Horses selected for such
sanples shall be selected at random by the conm ssion or its enpl oyees
or representatives.

(b) The trainer or such trainer's representative shall acconpany such
horse at the prescribed tine and | ocation and shall manage the horse as
directed. WIlIlful failure to be present at, refusal to pernmit., or inter-
ference with the taking of any sanple pursuant to this subdivision shal
constitute a violation of this section and may subject the person
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responsible to disciplinary action by the conmm ssion pursuant to this

chapt er.
(c) Blood sanples shall be taken by a comm ssion veterinarian or,
under such veterinarian's supervision, by a veterinarian licensed to

practice in this state.

(d) Urine sanples may be collected by a conmi ssion inspector or other
person authorized by the conmm ssion.

(e) Whenever a |l aboratory test indicates the presence of a prohibited
drug, restricted substance, or foreign substance, or a substance the
identity of which cannot be established, in a sanple taken froma horse,
the judges shall scratch the horse fromthe race pending confirmtory
testing and nmay take such further action as deened appropriate.

(f) Unless specifically permitted in witing by the presiding judge. a
horse from which a pre-race sanple has been taken shall not be renoved
fromthe grounds except for transport to the racecourse where such horse
is scheduled to race if such racecourse is not located on the grounds
where the sanple was taken.

4. Post-race testing. (a) The wnner and at | east one other horse
designated by the judges shall be tested immediately after each race.

(b) Blood, urine, and such other biologic sanples as may be required
shall be attenpted to be taken from each designated horse at a tine and
in an enclosure specified by the conm ssion or its representative, until
such horse is released by the conm ssion veterinarian.

(c) The trainer or such trainer's representative shall acconpany the
horse at the prescribed tinme and |location and shall nenage the horse as
directed. WIlIlful failure to cooperate in the taking of any such sanple
or interference therewith shall constitute a violation of this section
and may subject the person responsible to disciplinary action by the
conm ssion pursuant to this chapter.

(d) Blood sanples shall be taken by the comm ssion veterinarian or,
under such veterinarian's supervision, by a veterinarian licensed to
practice in this state.

e Uine sanples nmay be collected by a comm ssion inspector or other
person aut horized by the conmni ssion.

5. Conmmission testing authority. (a) The judges nmay require at any
tine that any horse be sent to the testing enclosure for the taking of
bl ood, urine or other biologic sanples and for such exanmi nations as may
be directed.

(b) The conmission veterinarian., when directed by the judges. may
require the taking of such sanples fromany horse stabled at a |icensed
harness track during a race neeting.

(c) The judges, conmission veterinarian or their designees nay take
sanples for analysis of any nedicine or other materials found in stables
or elsewhere on the grounds of a licensed harness track or in the
possessi on of any person connected with racing.

6. Drug detection facilities. (a) Each licensed harness racing corpo-
ration or association shall provide the conm ssion with access to exi st-
ing facilities and locations, where feasible and appropriate, for
pur poses of conducting the testing required by this section

(b) No person shall enter or be present in any enclosure designated by
the conmmission for the taking or examnation of sanples from horses
except conm ssion staff, the judges, the custodians of the horse, or
such other persons as nay be authorized by the conm ssion.

7. Possession of hypoderm c equi pnent and controll ed substances. (a)
No person other than a commi ssion veterinarian, track veterinarian or
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veterinarian licensed by the conm ssion shall possess on the prem ses of
a licensed harness track:

(i) any equipnent capable of hypodermic injection or other infusion
into a horse or any vial, bottle, or cartridge designed and usable for
such purposes; or

(ii) any controlled substance, listed in schedule | through |V of
United States code, Title 21 (Food and Drugs) section 812, or any drug
whi ch has not been approved for use in the horse by the Federal Food and
Drug Adm nistration.

(b) This subdivision shall not apply to lininments, antiseptics, oint-
nents, leg paints, washes and other products commonly used in the daily
care of horses.

(c) This subdivision shall not apply to a person possessing a
controll ed substance or hypodermi c syringe pursuant to a prescription
for such person's own nedical use, subject to regulation by the conmm s-
si on.

(d) Al bottles and other containers kept in or about any tack room or
el sewhere on the premises of a licensed harness racing track shall bear
a label clearly identifying their contents, including the nane of each
active ingredient, unless such container bears a veterinarian's or
pharnaci st's prescription | abel

(e) Licensed participants shall be deened to consent to inspection by
the comm ssion or its designees of stables, tack roons, vehicles, and
other racing-related premses l|located on the grounds of a licensed
harness track for the purpose of enforcing this section.

8. Veterinary records. (a) Every veterinarian licensed by the comis-
sion who treats horses participating in harness race neetings in this
state shall nmaintain witten records:

(i) the nane and identifying infornmation of the horse treated;

(ii) the nature of the horse's ailnent;

(iii) the treatnment prescribed or admnistered; and

(iv) the date and tine of such treatnent.

b) Such records shall be produced upon request of the comnission or
its representatives.

(c) Before administering or prescribing any drug or restricted
substance for a horse, a veterinarian shall deternine whether such horse
has been entered to race and shall not adnminister any drug or restricted
substance in violation of the conmssion's nedication restrictions,
except in cases of energency involving the life or health of the horse,
in which case the veterinarian shall pronptly notify the conm ssion
veterinarian or judges.

9. CQut-of-conpetition testing authorized. (a) Any horse reasonably
believed to be intended to conpete in harness racing in this state may
be subject to out-of-conpetition testing.

(b) Horses mny be selected to be tested at random for cause or as
otherwi se deternined by the conmm ssion.

(c) The conmission may take blood, wurine, hair or other biologic
sanples from such horses at reasonable tines for the purpose of enforc-
ing the conmi ssion's drug testing and anti-doping rules.

10. Disqualification. A horse with respect to which there has been a
violation of this section or the conmmission's standardbred drug testing
and anti-doping rules, or fromwhich a sanple has resulted in a positive
test, may be disqualified fromthe race and fromany share of the purse
Such share shall be redistributed anbng the remaining horses entitled
thereto. The pari-nutuel distribution shall be deened final upon the
declaration of the race as official
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11. Requalification. A horse that has tested positive for a prohibited
drug or restricted substance shall not start in any subsequent race
until such horse has successfully conpleted a qualifying workout satis-
factory to the judges and has tested negative in accordance with conm s-
sion requl ati ons.

12. Regul ations. The conmi ssion shall pronulgate regulations necessary

to inplenent this section, including but not linmted to regulations
defining prohibited drugs, restricted substances, and foreign substances
and establishing procedures for testing, laboratory analysis, and

enf orcenent .

13. Scope. Nothing in this section shall be construed to apply to
t hor oughbred horses, thoroughbred tracks, or thoroughbred races.

8 3. This act shall take effect immediately.

PART OO

Section 1. Subsection (b) of section 870 of the tax law, as added by
section 1 of subpart B of part MM of chapter 59 of the laws of 2022, is
amended to read as foll ows:

(b) Limtation on credit. The aggregate ampunt of credits clained by
all partners, nmenbers or sharehol ders of an electing city partnership or
an electing city resident S corporation pursuant to subsection (a) of
this section shall not exceed seventy-five percent of the tax due under
section eight hundred sixty-nine of this article fromsuch electing city
partnership or electing city resident S corporation for the taxable
year.

8 2. Paragraphs 2 and 5 of subsection (g) of section 1310 of the tax
|l aw, as added by section 3 of subpart B of part MM of chapter 59 of the
| aws of 2022, are anended to read as foll ows:

(2) The anpbunt of the credit shall be equal to seventy-five percent of
the partner's, nenber's or sharehol der's direct share of the city pass-
t hrough entity tax.

(5) Limtation on credit. No credit shall be allowed to a taxpayer
under this subsection unless the electing city partnership or electing
city resident S corporation provided sufficient information to identify
such taxpayer on its city pass-through entity tax return as required
under paragraph two of subsection (c) of section eight hundred seventy-
two of this chapter for an electing city partnership or paragraph two of
subsection (d) of section eight hundred seventy-two of this chapter for
an electing city resident S corporation. The credit allowed to a taxpay-
er under this subsection shall not exceed seventy-five percent of the
direct share of city pass-through entity tax reported by such electing
city partnership or electing city resident S corporation attributable to
such taxpayer on such electing city partnership or electing city resi-
dent S corporation's return filed pursuant to section eight hundred
seventy-two of this chapter.

8§ 3. Paragraphs 2 and 5 of subdivision (g) of section 11-1706 of the
adm nistrative code of the city of New York, as added by section 11 of
subpart B of part MM of chapter 59 of the |aws of 2022, are anended to
read as foll ows:

(2) The anpbunt of the credit shall be equal to seventy-five percent of
the partner's, nenber's or sharehol der's direct share of the city pass-
t hrough entity tax.

(5) Limtation on credit. No credit shall be allowed to a taxpayer
under this subdivision unless the electing city partnership or electing
city resident S corporation provided sufficient information to identify
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such taxpayer on its city pass-through entity tax return as required
under paragraph two of subsection (c) of section eight hundred seventy-
two of the tax law for an electing city partnership or paragraph two of
subsection (d) of section eight hundred seventy-two of the tax |aw for
an electing city resident S corporation. The credit allowed to a taxpay-
er under this subdivision shall not exceed seventy-five percent of the
direct share of city pass-through entity tax reported by such el ecting
city partnership or electing city resident S corporation attributable to
such taxpayer on such electing city partnership's or such electing city
resident S corporation's return filed pursuant to section eight hundred
seventy-two of the tax |aw
8§ 4. This act shall take effect June 1, 2026.

PART PP

Section 1. Subdivision (a) of section 101 of section 2 of chapter 772
of the laws of 1966, relating to enabling any city having a popul ation

of one mllion or nbre to raise tax revenue, is anended to read as
follows:
(a) General.--Atax at the rate of four percent is hereby inposed for

each taxabl e year, beginning with taxable years ending after January
first, nineteen hundred sixty-six, on the unincorporated business taxa-
bl e i ncome of every unincorporated business wholly or partly carried on
within the city, provided that, for taxable years beginning on or after
January first, two thousand twenty-six, for any portion of such unincor-
por ated business taxable incone greater than five mllion dollars, such
tax shall be at a rate of four and four-tenths percent. This tax shal
be in addition to any other taxes inposed.

8§ 2. Subdivision (a) of section 11-503 of the adm nistrative code of
the city of New York is anended to read as foll ows:

(a) Ceneral. Atax at the rate of four percent is hereby inposed for
each taxable year, beginning with taxable years ending after January
first, nineteen hundred sixty-six, on the unincorporated business taxa-
bl e i ncome of every unincorporated business wholly or partly carried on
within the city, provided that, for taxable years beginning on or after
January first, two thousand twenty-six, for any portion of such unincor-
porat ed business taxable incone greater than five nmllion dollars, such
tax shall be at a rate of four and four-tenths percent. This tax shal
be in addition to any other taxes inposed.

§ 3. Causes 1 and 3 of subparagraph (a) of paragraph E of subdivision
1 of section 11-604 of the administrative code of the city of New York,
as anmended by chapter 345 of the |laws of 2023, is anended to read as
fol | ows:

(1) an anmount conputed, for taxable years beginning before nineteen
hundred eighty-seven, at the rate of nine per centum [anrd] for taxable
years begi nning after nineteen hundred eighty-six and before January
first, two thousand twenty-six, at the rate of eight and eighty-five
one- hundredths per centum and for taxable years beginning on or after
January first, two thousand twenty-six, at the rate of ten and sixty-two
one-hundredths per centum of its entire net incone or the portion of
such entire net income allocated within the city as hereinafter
provi ded, subject to any nodification required by paragraphs (d) and (e)
of subdivision three of this section,

(3) an anount conputed, for taxable years begi nning before nineteen
hundred ei ghty-seven, at the rate of nine per centum [anrd] for taxable
years beginning after nineteen hundred eighty-six and before January
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first, two thousand twenty-six, at the rate of eight and eighty-five
one- hundredths per centum and for taxable years beginning on or after
January first, two thousand twenty-six, at the rate of ten and sixty-two
one- hundredths per centum on thirty per centum of the taxpayer's entire
net inconme plus salaries and other conpensation paid to the taxpayer's
el ected or appointed officers and to every stockhol der owning in excess
of five per centumof its issued capital stock mnus fifteen thousand
dollars (subject to proration as hereinafter provided) and any net | oss
for the reported year, or on the portion of any such sum all ocated wth-
in the city as hereinafter provided for the allocation of entire net
i ncone, subject to any nodification required by paragraphs (d) and (e)
of subdivision three of this section, provided, however, that for taxa-
bl e years beginning on or after July first, nineteen hundred ninety-six,
the provisions of paragraph H of this subdivision shall apply for
pur poses of the conputation under this clause, or

8 4. The opening paragraph of subparagraph 2 of paragraph (a) of
subdi vi sion 18 of section 11-604 of the adnministrative code of the city
of New York, as anmended by chapter 128 of the |aws of 1996, is anended
to read as follows:

The anobunt determined in this subparagraph is the product of (A the
excess of (i) the tax conmputed under cl ause one of subparagraph (a) of
par agraph E of subdivision one of this section, without allowance of any
credits allowed by this section, over (ii) the tax so conputed, deter-
mned as if the corporation had no such distributive share or guaranteed
paynents wth respect to the unincorporated business, and (B) a frac-
tion, the numerator of which is four and the denom nator of which is
eight and eighty-five one hundredths, provided, however, that for a
taxabl e year beginning on or after January first, two thousand twenty-
six, such denomnator shall be equal to ten and sixty-two one-hun-
dredths, and provided further that the ampunts conputed in clauses (i)
and (ii) of this subparagraph shall be conmputed with the follow ng
nodi fi cati ons:

8 5. Subparagraph 1 of paragraph (b) of subdivision 18 of section
11-604 of the adm nistrative code of the city of New York, as anended by
chapter 128 of the laws of 1996, is amended to read as foll ows:

(1) Notwithstanding anything to the contrary in paragraph (a) of this
subdi vision, in the case of a corporation that, before the application
of this subdivision or any other credit allowed by this section, is
liable for the tax on entire net incone under clause one of subparagraph
(a) of paragraph E of subdivision one of this section, the credit or the
sum of the credits that nay be taken by such corporation for a taxable
year under this subdivision with respect to an unincorporated business
or uni ncor porated businesses in which it is a partner shall not exceed
the tax so conputed, without allowance of any credits allowed by this
section, multiplied by a fraction the nunerator of which is four and the
denom nator of which is eight and eighty-five one hundredths, provided,
however, that for a taxable year beginning on or after January first,
two thousand twenty-six, such denonminator shall be equal to ten and
sixty-two one-hundredths. |If the credit allowed under this subdivision
or the sumof such credits exceeds the product of such tax and such
fraction, the anmobunt of the excess may be carried forward, in order, to
each of the seven imediately succeeding taxable years and, to the
extent not previously taken, shall be allowed as a credit in each of
such years. In applying the provisions of the preceding sentence, the
credit determined for the taxable year under paragraph (a) of this
subdi vi sion shall be taken before taking any credit carryforward pursu-
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ant to this paragraph and the credit carryforward attributable to the
earliest taxable year shall be taken before taking a credit carryforward
attributable to a subsequent taxable year.

8 6. Subdivision (a) of section 11-643.5 of the admi nistrative code of
the city of New York, as added by | ocal |aw nunber 37 of the city of New
York for the year 1986, is anended to read as foll ows:

(a) Basic tax. N ne percent of the taxpayer's entire net incone, or
the portion thereof allocated to the city, for the taxable year or part
thereof, provided that, for a taxable year beginning on or after January
first, two thousand twenty-six, or part thereof, such basic tax shall be
equal to ten and eight-tenths percent of the taxpayer's entire net
incone, or the portion thereof allocated to the city.

8 7. The opening paragraph of paragraph 2 of subdivision (a) of
section 11-643.8 of the adninistrative code of the city of New York, as
amended by chapter 128 of the laws of 1996, is anmended to read as
fol | ows:

The ampunt determined in this paragraph is the product of (A) the
excess of (i) the basic tax conmputed pursuant to subdivision (a) of
section 11-643.5 of this part, wthout allowance of any credits all owed
by this part, over (ii) the basic tax so conputed, determned as if the
banki ng corporation had no such distributive share or guaranteed
paynments with respect to the unincorporated business, and (B) a frac-
tion, the nunmerator of which is four and the denonm nator of which is
ni ne, provided, however, that for a taxable year beginning on or after
January first, two thousand twenty-six, such denom nator shall be equal
to ten and eight-tenths, and provided further that the anpbunts conputed
in clauses (i) and (ii) of this paragraph shall be conputed with the
foll owi ng nodificati ons:

8§ 8. Paragraph 1 of subdivision (b) of section 11-643.8 of the admn-
istrative code of the city of New York, as anended by chapter 128 of the
| aws of 1996, is amended to read as fol |l ows:

(1) Notwithstanding anything to the contrary in subdivision (a) of
this section, in the case of a banking corporation that, before the
application of this section or any other credit allowed by this part, is
liable for the basic tax conputed under subdivision (a) of section
11-643.5 of this part, the credit or the sumof the credits that may be
taken by such banking corporation for a taxable year under this section
with respect to an unincorporated busi ness or unincorporated businesses
in which it is a partner shall not exceed the tax so conputed, w thout
al l onance of any credits allowed by this part, multiplied by a fraction
the nunerator of which is four and the denom nator of which is nine,_
provi ded, however, that for a taxable year beginning on or after January
first, two thousand twenty-six, such denom nator shall be equal to ten
and eight-tenths. |If the credit allowed under this subdivision or the
sum of such credits exceeds the product of such tax and such fraction,
the amount of the excess may be carried forward, in order, to each of
the seven i medi ately succeedi ng taxable years and, to the extent not
previously taken, shall be allowed as a credit in each of such years. In
appl yi ng the provisions of the preceding sentence, the credit determn ned
for the taxable year under subdivision (a) of this section shall be
taken before taking any credit carryforward pursuant to this paragraph
and the credit carryforward attributable to the earliest taxable year
shall be taken before taking a credit carryforward attributable to a
subsequent taxabl e year.

8 9. Clause (i) of subparagraph 1 of paragraph (e) of subdivision 1 of
section 11-654 of the adninistrative code of the city of New York, as
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added by section 1 of part D of chapter 60 of the laws of 2015, is
amended to read as foll ows:

(i) an anount conputed on its business income or the portion of such
busi ness incone allocated within the city as hereinafter provided,
subject to the application of paragraphs (j) and (k) of this subdivision
and any nodification required by paragraphs (d) and (e) of subdivision
three of this section, at the rate of (1) for a taxable year beginning
before January first, two thousand twenty-six, nine per centumfor
financial corporations, as defined in this clause, and for a taxable
vear beginning on or after January first, two thousand twenty-six, ten
and eight-tenths per centumfor financial corporations, or (2) for a
taxable year beginning before January first, two thousand twenty-six,
ei ght and eighty-five one hundredths per centum for all other corpo-
rations, and for a taxable year beginning on or after January first, two
thousand twenty-six, ten and sSixty-two one-hundredths per centumfor al
ot her corporations. For purposes of this clause, "financial corporation"
means a corporation or, if the corporation is included in a conbined
group, a conbined group, that (A) has total assets reflected on its
bal ance sheet at the end of its taxable year in excess of one hundred
billion dollars, conmputed under generally accepted accounting principles
and (B)(l) allocates nore than fifty percent of the receipts included in
the denom nator of its receipts fraction, determned under section
11-654.2 of this subchapter, pursuant to subdivision five of section
11-654. 2 of this subchapter for its taxable year, or (Il) is itself or
is included in a conbined group in which nore than fifty percent of the
total assets reflected on its bal ance sheet at the end of its taxable
year are held by one or nore corporations that are classified as (a)
regi stered under state |aw as a bank hol di ng conpany or registered under
t he Federal Bank Hol di ng Conmpany Act of 1956 (12 U.S.C. § 1841, et seq.,
as anmended), or registered as a savings and | oan hol ding conpany under
the Federal National Housing Act (12 U . S. C. 1701, as anmended), (b) a
nati onal bank organi zed and existing as a national bank association
pursuant to the provisions of the National Bank Act, 12 U S. C 21 et.
seq., (c) a savings association or federal savings bank as defined in
the Federal Deposit Insurance Act, 12 U S.C. § 1813(b)(1), (d) a bank,
savi ngs association, or thrift institution incorporated or organized
under the laws of any state, (e) a corporation organized under the
provisions of 12 U S.C. 88 611 to 631, (f) an agency or branch or a
foreign depository as defined in 12 U S.C. § 3101, (g) a registered
securities or commodities broker or dealer registered as such by the
securities and exchange conm ssion or the comodities futures trading
conm ssi on, which shall include an OTC derivatives dealer as defined
under regul ations of the securities and exchange conmission at title 17,
part 240, section 3b-12 of the code of federal regulations (17 CFR
240. 3b-12), or (h) any corporation whose voting stock is nore than fifty
percent owned, directly or indirectly, by any person or business entity
described in subitens (a) through (g) of this item other than an insur-
ance conpany taxable under article thirty-three of the tax |aw, or

8 10. Subparagraphs 2 and 3 of paragraph (j) of subdivision 1 of
section 11-654 of the adm nistrative code of the city of New York, as
added by section 1 of part D of chapter 60 of the I aws of 2015, are
amended to read as foll ows:

(2) Subject to subparagraph three of this paragraph, if the amount of
busi ness incone allocated within the city as hereinafter provided is one
mllion dollars or greater but |less than one mllion five hundred thou-
sand dol lars, the anpbunt conputed in clause (i) of subparagraph one of
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paragraph (e) of this subdivision shall be at the rate of (i) six and
five-tenths per centum plus (ii) [ i |

a general scaling factor nultiplied by a fraction the numer-
ator of which is allocated business incone |ess one mllion dollars and
t he denom nator of which is five hundred thousand dollars, of the anmpunt
of business incone allocated within the city as hereinafter provided,
subj ect to any nodification required by paragraphs (d) and (e) of subdi-
vision three of this section;

(3) Provided, however, notw thstanding anything to the contrary, if
the anobunt of business income before allocation is two mllion dollars
or greater but less than three mllion dollars, the rate of tax provided
for in this paragraph shall not be less than (i) six and five-tenths per
centum plus (ii) [+wo—anrd—thirty—tive—one—hundredihs—per—ecentur a
general scaling factor multiplied by a fraction the numerator of which
is business income before allocation less two nmillion dollars and the
denom nator of which is one nillion dollars, and provided, however,

notw thstanding anything to the contrary, if the anobunt of business
i ncone before allocation is three mllion dollars or greater, the rate
of tax shall be eight and eighty-five one-hundredths percentumfor a

taxabl e year beginning before January first, two thousand twenty-six,
and ten and sixty-two one-hundredths per centumfor a taxable year
beginning on or after January first, two thousand twenty-six, or, in the
case of a financial corporation, as defined in clause (i) of subpara-
graph one of paragraph (e) of this subdivision [ ere—ef—sesction—211-654],
if the anmpbunt of business incone before allocation is three mnmillion
dollars or greater the rate of tax shall be nine per centumfor a taxa-
bl e year beginning before January first, two thousand twenty-six, and
ten and eight-tenths per centumfor a taxable year beginning on or after
January first, two thousand twenty-six. For the purposes of this subpar-
agraph and subparagraph two of this paragraph, the term "general scaling
factor" means a value equal to two and thirty-five one-hundredths per
centumfor a taxable year beginning before January first, two thousand
twenty-six, or a value equal to four and twelve one-hundredths per
centumfor a taxable year beginning on or after January first, two thou-
sand twenty-six.

8 11. Subparagraphs 2 and 3 of paragraph (k) of subdivision 1 of
section 11-654 of the adninistrative code of the city of New York, as
added by section 1 of part D of chapter 60 of the laws of 2015, are
amended to read as foll ows:

(2) Subject to subparagraph three of this paragraph for qualified New
Yor k manufacturing corporations as defined in subparagraph four of this
paragraph, if the anmount of business incone allocated within the city as
hereinafter provided is ten mllion dollars or greater but |ess than
twenty mllion dollars, the amobunt conputed in clause (i) of subpara-
graph one of paragraph (e) of this subdivision shall be at the rate of
(i) four and four hundred twenty-five one-thousandths per centum plus
(i) [ o—hundred—twentyv-fiva g ousandiths—per centun] a
manuf acturing scaling factor multiplied by a fraction the nunerator of
which is allocated business income less ten mllion dollars and the
denom nator of which is ten mllion dollars, of its business inconme or
the portion of such business incone allocated within the city as herein-
after provided, subject to any nodification required by paragraphs (d)
and (e) of subdivision three of this section;

(3) Notwithstanding anything to the contrary, if the amobunt of busi-
ness inconme before allocation is twenty mllion dollars or greater but
|l ess than forty million dollars, the rate of tax provided for in this
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paragraph shall not be less than (i) four and four hundred twenty-five
one thousandths percentum plus (ii) [ |

a manufacturing scaling factor multiplied by
a fraction the nunerator of which is business incone before allocation
less twenty million dollars and the denomnator of which is twenty
mllion dollars, and provided, however, notw thstanding anything to the
contrary, if the anount of business income before allocation is forty
mllion dollars or greater, the rate of tax shall be eight and ei ghty-
five one-hundredths per centumfor a taxable year beginning before Janu-
ary first, two thousand twenty-six, and ten and sixty-two one- hundredths
per centumfor a taxable year beginning on or after January first, two
thousand twenty-six. For the purposes of this subparagraph and subpara-
graph two of this paragraph, the term "manufacturing scaling factor”
neans a value equal to four and four hundred twenty-five one-thousandths
per centumfor a taxable year beginning before January first, two thou-
sand twenty-six, or a value equal to six and one hundred ninety-five
one-thousandths per centum for a taxable year beginning on or after
January first, two thousand twenty-six.

8 12. The openi ng paragraph of subparagraph 2 of paragraph (a) of
subdi vision 18 of section 11-654 of the adm nistrative code of the city
of New York, as anended by section 12 of part P of chapter 60 of the
| aws of 2016, is anended to read as fol |l ows:

The amount determined in this subparagraph is the product of (i) the
excess of (A) the tax conputed under clause (i) of subparagraph one of
paragraph (e) of subdivision one of this section, w thout allowance of
any credits allowed by this section, over (B) the tax so conputed,
determined as if the corporation had no such distributive share or guar-
anteed paynents with respect to the unincorporated business, and (ii) a
fraction, the nunerator of which is four and the denom nator of which_
for a taxable year beginning before January first, two thousand twenty-
six, is eight and eighty-five one hundredths, [exeept] provided that,
for a taxable year beginning on or after January first, two thousand
twenty-six, such denominator is ten and sixty-two one-hundredths, and
provided further that in the case of a financial corporation as defined
in clause (i) of subparagraph one of paragraph (e) of subdivision one of
this section, for a taxable year beginning before January first, two
thousand twenty-six, such denom nator is nine, and for a taxable year
begi nning on or after January first, two thousand twenty-six, such
denominator is ten and eight-tenths, and provided further that in the
case of a taxpayer that is subject to paragraph (j) or (k) of subdivi-
sion one of this section, such denom nator shall be the rate of tax as
determ ned by such paragraph (j) or (k) for the taxable year; provided
that the anounts conputed in subclauses (A) and (B) of clause (i) of
this subparagraph shall be conputed with the foll owi ng nodifications:

8§ 13. Subparagraph 1 of paragraph (b) of subdivision 18 of section
11-654 of the adm nistrative code of the city of New York, as anended by
section 13 of part P of chapter 60 of the |aws of 2016, is anmended to
read as foll ows:

(1) Notwi thstandi ng anything to the contrary in paragraph (a) of this
subdivision, in the case of a corporation that, before the application
of this subdivision or any other credit allowed by this section, is
liable for the tax on business incone under clause (i) of subparagraph
one of paragraph (e) of subdivision one of this section, the credit or
the sumof the credits that may be taken by such corporation for a taxa-
ble year under this subdivision with respect to an unincorporated busi -
ness or uni ncorporated businesses in which it is a partner shall not
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exceed the tax so conputed, w thout allowance of any credits allowed by
this section, multiplied by a fraction the nunerator of which is four
and the denominator of which is eight and ei ghty-five one-hundredths,
[except] provided that, for a taxable year beginning on or after January
first, two thousand twenty-six, such denoninator shall be equal to ten
and sixty-two one-hundredths, and provided further that in the case of a
financial corporation as defined in clause (i) of subparagraph one of
paragraph (e) of subdivision one of this section, such denom nator, for
a taxable year beginning before January first, two thousand twenty-six,
is nine, and,_ for a taxable year beginning on or after January first,
two thousand twenty-six, is ten and eight-tenths, and provided further
that in the case of a taxpayer that is subject to paragraph (j) or (k)
of subdivision one of this section, such denom nator shall be the rate
of tax as determ ned by such paragraph (j) or (k) for the taxable year
If the credit allowed under this subdivision or the sumof such credits
exceeds the product of such tax and such fraction, the anmpunt of the
excess may be carried forward, in order, to each of the seven i medi at e-
Iy succeedi ng taxabl e years and, to the extent not previously taken
shall be allowed as a credit in each of such years. In applying the
provi sions of the preceding sentence, the <credit determned for the
taxabl e year wunder paragraph (a) of this subdivision shall be taken
before taking any credit carryforward pursuant to this paragraph and the
credit carryforward attributable to the earliest taxable year shall be
taken before taking a credit carryforward attributable to a subsequent
t axabl e year

8 14. This act shall take effect imediately and shall be deened to
have been in full force and effect January 1, 2026, and shall apply to
t axabl e years begi nning on or after January 1, 2026.

PART QQ

Section 1. Short title. This act shall be known and may be cited as
the "New York city mansion tax act".

§ 2. Paragraph (i) of subdivision (b) of section 1201 of the tax |aw,
as amended by chapter 170 of the laws of 1994, is anended to read as
fol | ows:

(i) Taxes on each deed, other instrunent or transaction (other than a
deed or instrunment given solely as security or a transaction the sole
purpose of which is to secure an obligation or indebtedness) by which
any real property or any economic interest therein is conveyed or trans-
ferred, nmeasured by the consideration or value of the interest or prop-
erty conveyed or transferred, (1) at a rate not to exceed one-half of
one percent of such consideration or value with respect to conveyances
made before July first, nineteen hundred seventy-one, or nade in
performance of a contract therefor executed before such date, (2) at a
rate not to exceed one percent of such consideration or value with
respect to (A) all conveyances nmade on or after July first, nineteen
hundred seventy-one and before February first, nineteen hundred eighty-
two, or made in performance of a contract therefor executed during such
period, (B) conveyances or transfers nmade on or after February first,
ni net een hundred eighty-two of one, two or three-fam |y houses, individ-
ual cooperative apartments and individual residential condom niumunits,
or interests therein, and (C) conveyances or transfers nade on or after
February first, nineteen hundred eighty-two (other than grants, assign-
ments or surrenders of |easehold interests in real property) where the
consideration or value is less than five hundred thousand dollars, (3)
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at a rate not to exceed two percent of such consideration or value wth
respect to all other conveyances or transfers nmade on or after February
first, nineteen hundred eighty-two (other than grants, assignnents or
surrenders of leasehold interests in real property) other than those
conveyances or transfers specified in subparagraphs four, five [anrd].
six and seven of this paragraph, (4) at a rate not to exceed one and
four hundred twenty-five thousandths of one percent of such consider-
ation or value where such consideration or value is less than five
hundred thousand dollars with respect to all conveyances or transfers
other than for conveyances or transfers of one, two or three famly
houses, individual cooperative apartnents, and individual residential
condom nium wunits, or interests therein (other than grants, assignnent
or surrenders of |easehold interests in real property), nmade on or after
August first, nineteen hundred eighty-nine, (5) at a rate not to exceed
one and four hundred twenty-five thousandths of one percent of such
consi deration or value where such consideration or value is nore than
five hundred thousand dollars with respect to conveyances or transfers
of one, two or three fam |y houses, individual cooperative apartnents,
and individual residential condonminium units, or interests therein
(other than grants, assignments or surrenders of |easehold interests in
real property), made on or after August first, nineteen hundred eighty-
nine and before June first, two thousand twenty-six, [and] (6) at a rate
not to exceed two and six hundred twenty-five one thousandths of one
percent of such consideration or val ue where such consideration or val ue
is greater than five hundred thousand dollars wth respect to al

conveyances or transfers other than for conveyances or transfers of one,
two or three fam |y houses, individual cooperative apartnents, and indi-
vi dual residential condonminiumunits, or interests therein (other than
grants, assignnent or surrenders of |easehold interests in real proper-
ty), made on or after August first, nineteen hundred eighty-nine and
(7) with respect to conveyances or transfers of one, two or three famly
houses, individual cooperative apartnents, and individual residentia

condomi niumunits, or interests therein (other than grants, assignnments
or surrenders of |easehold interests in real property), nade on or after
June first, two thousand twenty-six, (A) at a rate not to exceed one and
four hundred twenty-five one thousandths of one percent of consideration
or _value where such consideration or value is greater than five hundred
thousand dollars but not greater than five mllion dollars, (B) at a
rate not to exceed three and six hundred seventy-five one thousandths of
one percent of consideration or value where such consideration or val ue
is greater than five million dollars but not greater than ten mllion
dollars, (C) at a rate not to exceed four and six hundred seventy-five
one thousandths of one percent of consideration or value where such
consideration or value is greater than ten million dollars but not
greater than fifteen million dollars, (D) at a rate not to exceed four
and nine hundred twenty-five one thousandths of one percent of consider-
ation or value where such consideration or value is greater than fifteen
mllion dollars but not greater than twenty mllion dollars, (E) at a
rate not to exceed five and one hundred seventy-five one thousandths of
one percent of consideration or value where such consideration or value
is greater than twenty nmillion dollars but not greater than twenty-five
mllion dollars, and (F) at a rate not to exceed five and three hundred
twenty-five one thousandths of one percent of consideration or value
where such consideration or value is greater than twenty-five mllion
dollars. Provided, however, that any such city may all ow deductions, in
determining the portion of any tax authorized hereby the proceeds of
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whi ch are payable to the New York city transit authority as hereinafter
provided, for any continuing |liens on such interest or property where
such interest or property is a one, two or three-famly house, an indi-
vi dual cooperative apartnent or an individual residential condom nium
unit or where the consideration for or value of the interest or property
conveyed or transferred is | ess than five hundred thousand dollars, and
may also allow an exenption not in excess of twenty-five thousand
dollars on the consideration or value of the interest or property
conveyed and provided, further, that such taxes shall not apply if the
contract for any such conveyance was made prior to May first, nineteen
hundred fifty-nine. Anything to the contrary notw t hstandi ng, where the
tax authorized hereby is inposed on the consideration or value wthout
any deduction for continuing liens, the portion of the consideration or
val ue ascribable to such liens shall not be taxed at a rate in excess of
one percent prior to July first, nineteen hundred eighty-two, in excess
of two percent on and after July first, nineteen hundred eighty-tw and
before August first, nineteen hundred eighty-nine, or in excess of two
and six hundred twenty-five thousandths of one percent on and after
August first, nineteen hundred eighty-nine, except that where the inter-
est or property is a one, two or three-fanily house, an individual coop-
erative apartnent or an individual residential condom niumunit or where
the consideration for a value of the interest or property conveyed or
transferred is |less than five hundred thousand dollars the rate on and
after July first, nineteen hundred eighty-two shall not be in excess of
one percent. The anount of any pre-existing |liens on such property or
i nterest which continue thereon after the conveyance or transfer shal

be deened to be part of the consideration or value for purposes of neas-
uring the tax without regard to whether or not paynent of the liens or
of the underlying debt is assumed by the grantee or transferee. The tax
aut hori zed hereby may al so be inposed (A) prior to July first, nineteen
hundred eighty-two, at a rate not to exceed one percent, on the grant-
ing, assignnment or surrender of a |leasehold interest in real property,
other than a | easehold interest in a one, two or three-famly house or
an individual dwelling unit in a dwelling which is to be occupied or is
occupi ed as the residence or honme of four or nore famlies living inde-
pendently of each other, where the consideration for or value of such
grant, assignnent or surrender is five hundred thousand dollars or nore,
(B) on and after July first, nineteen hundred eighty-two and before
August first, nineteen hundred eighty-nine, at a rate not to exceed two
percent, on the granting, assignnent or surrender of a |easehold inter-
est in real property, except that in the case of a | easehold interest in
a one, tw or three-famly house or an individual dwelling unit in a
dwel ling which is to be occupied or is occupied as the residence or hone
of four or nore famlies living i ndependently of each other, or where
the consideration for or value of such grant, assignnent or surrender is
less than five hundred thousand dollars, the rate shall not exceed one
percent [ard],. (C on and after August first, nineteen hundred eighty-
nine and before June first, tw thousand twenty-six, at a rate not to
exceed two and six hundred twenty-five thousandths of one percent, on
the granting, assignment or surrender of a |leasehold interest in real

property, except that in the case of a | easehold interest in a one, two
or three-fam |y house or an individual dwelling unit in a dwelling which
is to be occupied or is occupied as the residence or home of four or
more famlies living i ndependently of each other where the consideration
for or value of such grant, assignment or surrender is less than five
hundred thousand dollars, the rate shall not exceed one percent, or in




O©Coo~NoOO~wWNE

A. 10009--B 130

the case of a |easehold interest in a one, two or three fanmly house or
an individual dwelling unit in a dwelling which is to be occupied or is
occupi ed as the residence or honme of four or nore famlies living inde-
pendently of each other where the consideration for or value of such
grant, assignnent or surrender is greater than five hundred thousand
dollars, the rate shall not exceed one and four hundred twenty-five
t housandt hs of one percent, or where the consideration for or value of
any other grant, assignnment or surrender is less than five hundred thou-
sand dollars, the rate shall not exceed one and four hundred twenty-five
t housandths of one percent, and (D) on and after June first, two thou-
sand twenty-six, at a rate not to exceed two and six hundred twenty-five
thousandths of one percent, on the granting, assignnment or surrender of
a leasehold interest in real property, except that in the case of a
| easehold interest in a one, two or three-famly house or an individua

dwelling unit in a dwelling which is to be occupied or is occupied as
the residence or hone of four or nore famlies living independently of
each other where the consideration for or value of such grant., assign-
nent or surrender is five hundred thousand dollars or less, the rate
shall not exceed one percent, or in the case of a leasehold interest in
a one, two or three fanmily house or an individual dwelling wunit in a
dwelling which is to be occupied or is occupied as the residence or hone
of four or nore famlies living independently of each other where the
consideration for or value of such grant, assignnment or surrender is
greater than five hundred thousand dollars but not greater than five
mllion dollars, the rate shall not exceed one and four hundred twenty-
five thousandths of one percent, or in the case of a | easehold interest
in a one, two or three famly house or an individual dwelling unit in a
dwelling which is to be occupied or is occupied as the residence or hone
of four or nore famlies living independently of each other where the
consideration for or value of such grant, assignnent or surrender is
greater than five million dollars but not greater than ten nmllion
dollars, the rate shall not exceed three and six hundred seventy-five
thousandths of one percent, or in the case of a |easehold interest in a
one, two or three famly house or an individual dwelling unit in a
dwelling which is to be occupied or is occupied as the residence or hone
of four or nore families living independently of each other where the
consideration for or value of such grant, assignnent or surrender is
greater than ten mllion dollars but not greater than fifteen nmllion
dollars, the rate shall not exceed four and six hundred seventy-five
thousandths of one percent, or in the case of a |leasehold interest in a
one, two or three famly house or an individual dwelling wunit in a
dwelling which is to be occupied or is occupied as the residence or hone
of four or nore families living independently of each other where the
consideration for or value of such grant, assignnent or surrender is
greater than fifteen million dollars but not greater than twenty nmillion
dollars, the rate shall not exceed four and nine hundred twenty-five
thousandths of one percent, or in the case of a |leasehold interest in a
one, two or three famly house or an individual dwelling unit in a
dwelling which is to be occupied or is occupied as the residence or hone
of four or nore famlies living independently of each other where the
consideration for or value of such grant, assignnent or surrender is
greater than twenty mllion dollars but not greater than twenty-five
mllion dollars, the rate shall not exceed five and one hundred seven-
ty-five thousandths of one percent, or in the case of a |easehold inter-
est in a one, two or three famly house or an individual dwelling unit
in a dwelling which is to be occupied or is occupied as the residence or
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home of four or nore famlies living independently of each other where
the consideration for or value of such grant, assignment or surrender is
greater than twenty-five mllion dollars, the rate shall not exceed five
and three hundred twenty-five thousandths of one percent, or where the
consideration for or value of any other grant, assignnment or surrender
is five hundred thousand dollars or less, the rate shall not exceed one
and four hundred twenty-five thousandths of one percent; provided,
however, that for purposes of a tax on the granting of a | easehold
interest in real property, the ampbunt subject to tax shall be only such
anount as is not considered rent for purposes of the tax authorized to
be inposed on the occupancy of comercial premses by chapter two
hundred fifty-seven of the laws of nineteen hundred sixty-three, as
anended, and inposed by a city having a population of one mllion or
nmore pursuant thereto. In the case of any conveyance or transfer of rea

property or any economc interest therein in conplete or partial liqui-
dation of a corporation, partnership, association, trust or other enti-
ty, the tax shall be neasured by the consideration for such conveyance
or transfer or the value of the real property or interest therein

whi chever is greater. Such taxes may be inposed on any conveyance or
transfer of real property or interest therein where the real property is
|l ocated in such city regardless of where transactions, negotiations,
transfers of deeds or other actions wth regard to the transfer or
conveyance take place, subject only to the restrictions contained in
section twelve hundred thirty. The paynent of, and the filing of a
return relating to, any such taxes nay be required as a condition prece-
dent (1) to the recording or filing of a deed, |ease, assignnent or
surrender of |ease or other instrunent, (2) to the conmencenent of any
action or proceeding in any court of this state in which any conveyance,
transfer or | ease described hereinis in issue, directly or indirectly,
or (3) to the receipt in evidence of such deed, |ease, assignment or
surrender of |ease or other instrunent in any such court. |In each
instance where the tax rate inposed pursuant to this subdivision is two
percent, fifty percent of the total anmpbunt of such tax, including fifty
percent of any interest or penalties thereon, shall be set aside in a
speci al account by the comm ssioner of finance of such city, provided,
however, that where the consideration for or value of property or inter-
est conveyed or transferred includes the amobunt of any nondeductible
nmortgage, lien or other encunbrance which existed before the conveyance
or transfer and remmins thereon after such conveyance or transfer, (A)
prior to July first, nineteen hundred eighty-two the entire anobunt of
tax inposed at a rate not in excess of one percent on the portion of the
consi deration or value ascribable to such nondeductible nortgage, lien
or other encunbrance, including any interest or penalties thereon, and
fifty percent of the tax on the balance of the consideration or val ue,
including fifty percent of any interest or penalties thereon, shall be
set aside in such special account, and (B) on and after July first,
ni net een hundred eighty-two and before August first, nineteen hundred
eighty-nine, fifty percent of the ambunt of tax inposed at a rate in
excess of one percent but not in excess of two percent on the portion of
the consideration or value ascribable to such nondeductible nortgage,
lien or other encunbrance, including fifty percent of any interest or
penalties thereon, and fifty percent of the tax on the balance of the
consideration or value, including fifty percent of any interest or
penal ties thereon, shall be set aside in such special account. On and
after August first, nineteen hundred eighty-nine, in each instance where
the tax rate inposed pursuant to this subdivisionis in excess of two
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percent, except where such tax rate is inposed on a conveyance or trans-
fer of a one, two or three famly house, individual cooperative apart-
nent, or individual residential condom niumunits, or interest therein,
and the consideration for or value of such conveyance or transfer is
greater than five mllion dollars, the portion of the tax, and any
interest or penalty thereon, to be set aside in such special account
shal |l be an anpbunt equal to one percent of the total consideration for
or value of the real property or economc interest therein conveyed or
transferred, plus any interest or penalty attributable to such portion
of the tax. There shall also be set aside in such special account prior
to July first, nineteen hundred eighty-two the total anount of taxes
i nposed on grants, assignnents or surrenders of |easehold interests in
real property, including any interest or penalties thereon; on and after
July first, nineteen hundred eighty-two and before August first, nine-
teen hundred eighty-nine, there shall be set aside in such special
account fifty percent of the ampunt of taxes inposed on grants, assign-
ments or surrenders of |easehold interests in real property, other than
a |l easehold interest in a one, two or three-fanm |y house or an individ-
ual dwelling wunit in a dwelling which is to be occupied or is occupied
as the residence or hone of four or nore families living independently
of each other, or where the consideration for or value of such grant,
assignnent or surrender is less than five hundred thousand dollars,
including fifty percent of any interest or penalties thereon. On and
after August first, nineteen hundred eighty-nine, there shall be set
aside in such special account, in each instance where the rate of tax on
grants, assignnments or surrenders of |easehold interests in real proper-
ty is two percent or nore, except where such rate of tax is inposed on
grants, assignnments or surrenders of |easehold interests in one, two or
three-famly houses or individual dwelling units in a dwelling which is
to be occupied or is occupied as the residence or hone of four or nore
famlies living independently of each other, and the consideration for
or value of such grant, assignnment, or surrender of a |easehold interest
is greater than five mllion dollars, an amount equal to one percent of
the consideration for or value of the |easehold interest granted,
assigned or surrendered, plus any interest or penalty attributable to
such portion of the tax. Notw thstanding anything in this paragraph (i)
to the contrary, in each instance where the tax rate inposed pursuant to
paragraph (xi) of this subdivision is in excess of one percent, except
where such tax rate is inposed on a conveyance or transfer of a one, two
or three famly house, individual cooperative apartnent, or individua
residential condominiumunits, or interest therein, and the consider-
ation for or value of such conveyance or transfer is greater than five
mllion dollars, the portion of tax, and any interest or penalty there-
on, to be set aside in such special account shall be an anmount equal to
one-half of one percent of the total consideration for or value of the
real property or economc interest therein conveyed or transferred, plus
any interest or penalty attributable to such portion of the tax, and
there shall be set aside in such special account, in each instance where
the rate of tax inposed under paragraph (xi) of this subdivision on
grants, assignnments or surrenders of |easehold interests in real proper-
ty is in excess of one percent, except where such rate of tax is inposed
on grants, assignnents or surrenders of |easehold interests in one, two
or three-famly houses or individual dwelling units in a dwelling which
is to be occupied or is occupied as the residence or hone of four or
nore famlies living independently of each other, and the consideration
for or value of such grant, assignnent or surrender of a |easehold
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interest is greater than five million dollars, an anobunt equal to one-
half of one percent of the consideration for or value of the |easehold
i nterest granted, assigned or surrendered, plus any interest or penalty
attributable to such portion of the tax. Mneys in such account shall be
used for paynment by such conmissioner to the state conptroller for
deposit in the urban nmass transit operating assistance account of the
mass transportation operating assistance fund of any anount of insuffi-
ciency certified by the state conptroller pursuant to the provisions of
subdi vi si on six of section eighty-eight-a of the state finance | aw, and,
on the fifteenth day of each nmonth such conmi ssioner shall transmt al

funds in such account on the | ast day of the preceding nonth, except the
anount required for the paynent of any anmount of insufficiency certified
by the state conptroller and such amobunt as [he] such conptroller deens
necessary for refunds and such other anpbunts necessary to finance the
New York city transportation disabled committee and the New York city
paratransit systemas established by section fifteen-b of the transpor-

tation | aw, provided, however, that such anmounts shall not exceed six
percent of the total funds in the account but in no event be | ess than
one hundred seventy-five thousand dollars beginning April first, nine-

teen hundred eighty-six, and further that begi nning Novenber fifteenth,
ni net een hundred eighty-four and during the entire period prior to oper-
ation of such system the total of such anmpbunts shall not exceed three
hundred seventy-five thousand dollars for the administrative expenses of
such committee and fifty thousand dollars for the expenses of the agency
desi gnated pursuant to paragraph b of subdivision five of such section

and ot her amounts necessary to finance the operating needs of the
private bus conpanies franchised by the city of New York and eligible to
receive state operating assistance under section eighteen-b of the
transportation | aw, provided, however, that such anounts shall not
exceed four percent of the total funds in the account, to the New York
city transit authority for mass transit within the city.

8§ 3. Paragraphs 9 and 10 of subdivision a of section 11-2102 of the
adm nistrative code of the city of New York, as added by local |aw
nunber 59 of the city of New York for the year 1989, are anended and two
new paragraphs 11 and 12 are added to read as foll ows:

(9) with respect to conveyances nade on or after August first, nine-
teen hundred eighty-nine,_ and before June first, two thousand twenty-six
(other than grants, assignnents or surrenders of |easehold interests in
real property taxable as provided in paragraph ten of this subdivision),
the tax shall be at the follow ng rates:

(i) at the rate of one percent of the consideration for conveyances of
one, two or three-fam |y houses and individual residential condom nium
units where the consideration is five hundred thousand dollars or |ess,
and at the rate of one and four hundred twenty-five thousandths of one
percent of the consideration for such conveyances where the consider-
ation is nore than five hundred thousand doll ars, and

(ii) at the rate of one and four hundred twenty-five thousandths of
one percent of the consideration with respect to all other conveyances
where the consideration is five hundred thousand dollars or |ess, and at
the rate of two and six hundred twenty-five thousandths of one percent
where the consideration for such conveyances is nore than five hundred
t housand dol | ars;

(10) Wth respect to a grant, assignment or surrender of a |[|easehold
interest in real property nade on or after August first, nineteen
hundred ei ghty-nine, and before June first, two thousand twenty-six, the
tax shall be at the follow ng rates:
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(i) at the rate of one percent of the consideration for the granting,
assignnent or surrender of a |leasehold interest in a one, two or three-
fami |y house or an individual dwelling unit in a dwelling which is to be
occupi ed or is occupied as the residence or hone of four or nore fam-
lies living independently of each other where the consideration is five
hundred thousand dollars or less, and at the rate of one and four
hundred twenty-five thousandths of one percent of the consideration
where the consideration for granting, assignnent or surrender or such
| easehold interest is nore than five hundred thousand dollars, and

(ii) at the rate of one and four hundred twenty-five thousandths of
one percent of the consideration for the granting, assignnent or surren-
der of a leasehold interest in all other real property where the consid-
eration is five hundred thousand dollars or less, and at the rate of two
and six hundred twenty-five thousandths of one percent of the consider-
ation where the consideration for the granting, assignnent or surrender
of such a leasehold interest is nore than five hundred thousand doll ars;

(iii) provided, however, that for purposes of subparagraphs (i) and
(ii) of this paragraph, the ampbunt subject to tax in the case of a grant
of a leasehold interest shall be only such ambunt as is not considered
rent for purposes of the tax inposed by chapter seven of this title[-].

(11) with respect to conveyances made on or after June first, two
thousand twenty-six (other than grants, assignnents or surrenders of
| easehold interests in real property taxable as provided in paragraph
twelve of this subdivision), the tax shall be at the follow ng rates:

(i) at the rate of one percent of the consideration for conveyances of
one, two or three-fanily houses and individual residential condoninium
units where the consideration is five hundred thousand dollars or less,
and at the rate of one and four hundred twenty-five thousandths of one
percent of the consideration for such conveyvances where the consider-
ation is nore than five hundred thousand dollars but not nore than five
mllion dollars, and at the rate of three and six hundred seventy-five
thousandths of one percent of the consideration for such conveyances
where the consideration is nore than five mllion dollars but not nore
than ten mllion dollars, and at the rate of four and six hundred seven-
ty-five thousands of one percent of the consideration for such convey-
ances where the consideration is nore than ten mllion dollars but not
nore than fifteen nillion dollars, and at the rate of four and nine
hundred twenty-five thousandths of one percent of the consideration for
such conveyances where the consideration is nore than fifteen mllion
dollars but not nore than twenty mllion dollars, and at the rate of
five and one hundred seventy-five thousandths of one percent of the
consideration for such conveyances where the consideration is nore than
twenty mllion dollars but not nore than twenty-five nillion dollars,
and at the rate of five and three hundred twenty-five thousandths of one
percent of the consideration for such conveyvances where the consider-
ation is nore than twenty-five mllion dollars, and

(ii) at the rate of one and four hundred twenty-five thousandths of
one percent of the consideration with respect to all other conveyances
where the consideration is five hundred thousand dollars or |ess, and at
the rate of two and six hundred twenty-five thousandths of one percent
where the consideration for such conveyances is nore than five hundred
thousand doll ars;

(12) with respect to a grant, assignnent or surrender of a |easehold
interest in real property made on or after June first, two thousand
twenty-six, the tax shall be at the follow ng rates:
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(i) at the rate of one percent of the consideration for the granting,
assignnent or surrender of a |easehold interest in a one, two or three-
family house or an individual dwelling unit in a dwelling which is to be
occupied or is occupied as the residence or hone of four or nore fam -
lies living independently of each other where the consideration is five
hundred thousand dollars or less, and at the rate of one and four
hundred twenty-five thousandths of one percent of the consideration
where the consideration for granting, assignnent or surrender of such a
|l easehold interest is nore than five hundred thousand dollars but not
nore than five mllion dollars, and at the rate of three and six hundred
seventy-five thousandths of one percent of the consideration where the
consideration for granting, assignnent or surrender of such a | easehold
interest is nore than five mllion dollars but not nbre than ten mllion
dollars, and at the rate of four and six hundred seventy-five thou-
sandths of one percent of the consideration where the consideration for
granting, assignnent or surrender of such a |leasehold interest is nore
than ten million dollars but not nore than fifteen million dollars, and
at the rate of four and nine hundred twenty-five thousandths of one
percent of the consideration where the consideration for granting.
assignnment or surrender of such a leasehold interest is npbre than
fifteen mllion dollars but not nore than twenty nmillion dollars, and at
the rate of five and one hundred seventy-five thousandths of one percent
of the consideration where the consideration for granting, assignnent or
surrender of such a leasehold interest is nore than twenty mllion
dollars but not nore than twenty-five mllion dollars, and at the rate
of five and three hundred twenty-five thousandths of one percent of the
consideration where the consideration for granting, assignnment or
surrender of such a leasehold interest is nore than twenty-five nmillion
dollars, and

(ii) at the rate of one and four hundred twenty-five thousandths of
one percent of the consideration for the granting. assignnment or surren-
der of a leasehold interest in all other real property where the consid-
eration is five hundred thousand dollars or less, and at the rate of two
and six hundred twenty-five thousandths of one percent of the consider-
ation where the consideration for the granting, assignnent or surrender
of such a leasehold interest is nore than five hundred thousand dollars;

(iii) provided, however, that for purposes of subparagraphs (i) and
(ii) of this paragraph., the ampbunt subject to tax in the case of a grant
of a leasehold interest shall be only such anpbunt as is not considered
rent for purposes of the tax inposed by chapter seven of this title.

§ 4. Subparagraph (B) of paragraph 1 of subdivision b of section
11-2102 of the administrative code of the city of New York, as anmended
by local law nunber 59 of the city of New York for the year 1989, is
anended to read as foll ows:

(B) Wth respect to such transfers made on or after August first,
ni neteen hundred ei ghty-nine, and before June first, two thousand twen-
ty-six, the tax shall be at the follow ng rates:

(i) at the rate of one percent of the consideration where the rea
property, the econonic interest in which is transferred, is a one, two
or three-fam |y house, an individual cooperative apartnent, an individ-
ual residential condomnium unit or an individual dwelling unit in a
dwel ling which is to be occupied or is occupied as the residence or hone
of four or nore famlies living i ndependently of each other and where
the consideration for such transfer of an economc interest in such rea
property is five hundred thousand dollars or less, and at the rate of
one and four hundred twenty-five thousandths of one percent of the
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consideration where the consideration for such transfer of an economc
interest in such property is nore than five hundred thousand dollars,
and

(ii) at the rate of one and four hundred twenty-five thousandths of
one percent of the consideration with respect to all other transfers of
an econonmic interest in real property where the consideration is five
hundred thousand dollars or less, and at the rate of two and six hundred
twenty-five thousandths of one percent of the consideration where the
consideration for such transfers is nore than five hundred thousand
dol | ars.

8 5. Paragraph 1 of subdivision b of section 11-2102 of the adm nis-
trative code of the city of New York is amended by adding a new subpar a-
graph (B-1) to read as foll ows:

(B-1) Wth respect to such transfers nade on or after June first, two
thousand twenty-six, the tax shall be at the follow ng rates:

(i) at the rate of one percent of the consideration where the rea
property, the econonic interest in which is transferred, is a one, two
or three-family house, an individual cooperative apartnment, an individ-
ual residential condomnium unit or an individual dwelling unit in a
dwelling which is to be occupied or is occupied as the residence or hone
of four or nore famlies living independently of each other and where
the consideration for such transfer of an economic interest in such real
property is five hundred thousand dollars or less, and at the rate of
one and four hundred twenty-five thousandths of one percent of the
consideration where the consideration for such transfer of an econonic
interest in such property is nore than five hundred thousand dollars but
not nore than five mllion dollars, and at the rate of three and six
hundred seventy-five thousandths of one percent of the consideration
where the consideration for such transfer of an economc interest in
such property is nore than five mllion dollars but not nbre than ten
mllion dollars, and at the rate of four and six hundred seventy-five
thousandths of one percent of the consideration where the consideration
for such transfer of an econonmic interest in such property is nore than
ten million dollars but not nore than fifteen mllion dollars, and at
the rate of four and nine hundred twenty-five thousandths of one percent
of the consideration where the consideration for such transfer of an
econonm ¢ interest in such property is nore than fifteen mllion dollars
but not nore than twenty mllion dollars, and at the rate of five and
one hundred seventy-five thousandths of one percent of the consideration
where the consideration for such transfer of an economc interest in
such property is nore than twenty mllion dollars but not nore than
twenty-five nillion dollars, and at the rate of five and three hundred
twenty-five thousandths of one percent of the consideration where the
consideration for such transfer of an econonmic interest in such property
is nore than twenty-five mllion dollars, and

(ii) at the rate of one and four hundred twenty-five thousandths of
one percent of the consideration with respect to all other transfers of
an _economc interest in real property where the consideration is five
hundred thousand dollars or less, and at the rate of two and six hundred
twenty-five thousandths of one percent of the consideration where the
consideration for such transfers is nore than five hundred thousand
doll ars.

8 6. This act shall take effect imediately and shall be deened to
have been in full force and effect as of June 1, 2026, and apply to
transactions occurring on or after such date.
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8 2. Severability clause. If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conmpetent jurisdiction to be invalid, such judgnent shall not affect,
impair, or invalidate the remainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
nment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even iif such
invalid provisions had not been included herein.

8§ 3. This act shall take effect inmediately provided, however, that
the applicable effective date of Parts A through QQ of this act shall be
as specifically set forth in the last section of such Parts.



