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STATE OF NEW YORK

9442
| N SENATE
May 15, 2024

Introduced by Sen. COONEY -- read twi ce and ordered printed, and when
printed to be conmitted to the Cormittee on Investigations and Govern-
ment Qperations

AN ACT to anend the cannabis law, in relation to adult-use cultivators

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and nay be cited as
the "cannabis adult-use cultivator fairness act"”.

8§ 2. Legislative findings and intent. Chapter 92 of the laws of 2021
known as the Marijuana Regul ati on and Taxation Act, |egalized and regu-
| ated cannabis for adult-use; expanded and inproved the nedi cal cannabis
program and the henp program established the Cannabis Control Board and
the O fice of Cannabis Managenent, and codified historical social and
economic equity policies. Chapter 18 of the |laws of 2022 created the
condi tional adult-use cultivator and processor licenses to junp start
New York's adult-use cannabis market with small New York henp farners.
Only certain New York henp farmers were eligible to receive conditiona
adult-use cultivation licenses. The | egislature recognizes that due to a
variety of circunstances beyond the control of New York's cannabis
I i censees and applicants, there have been delays and unforeseen chal-
lenges with the inplenmentation of various conponents of the state's
cannabis markets. Specifically, conditional cultivators cannot afford to
process their cannabis or sell their finished products; and conditiona
cultivators and processors are struggling with limted state-Ilegal and
licensed retail outlets and significant conpetition from the illicit
mar ket. The conditional adult-use cultivator and processor |icenses were
designed to give a new econonic opportunity and advantage for New York
henp farmers but have unfortunately resulted in worse econom c prospects
for New York henp farners, through no fault of their own. Conditiona
adult-use cultivators were also disadvantaged in the |atest round of
adul t-use applications and |icenses, as conditional adult-use cultiva-
tors were prohibited from seeking certain canopy Tiers of cultivation
licenses that are available to all other applicants and were required to
conpete with the general population for a linmted number of adult-use
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processor licenses despite an advantage in the conversion application
process provided to such conditional adult-use cultivators in the Mari-
juana Regulation and Taxation Act. As a result of the foregoing, New
York's forner conditional adult-use cultivator |icensees, who have or
are in the process transitioning to adult-use cultivators, are entitled
to certain benefits enunerated herein.

§ 3. Section 68-c of the cannabis |law is amended by adding a new
subdi vision 16 to read as foll ows:

16. Notwi thstanding anything to the contrary in this article or asso-
ciated requlations, any adult-use cultivator |licensee that was fornerly
a conditional adult-use cultivator licensee may, in its sole discretion
and within ninety days of the effective date of this subdivision, elect
to cultivate up to twenty-five thousand square feet of flowering canopy
in a greenhouse or aquaponics facility, defined as a Mxed Light Tier 3
under 9 NYCRR 8 120.3(b)(2)(iii), with imediate authorization to use
unlimted artificial lighting in accordance wth any environnental
sustainability standards as may be set out by the board in requlation
within. Any eligible adult-use cultivator licensee that elects to under-
take such option will be responsible for the difference in the fee asso-
ciated with its current canopy and the fee associated with the newy
el ected canopy under 9 NYCRR § 120.4(a)(2).

8 4. This act shall take effect inmmediately.




