O©CoO~NOUA~WNE

STATE OF NEW YORK

882

2023- 2024 Regul ar Sessi ons

| N SENATE

January 6, 2023

Introduced by Sen. LIU -- read tw ce and ordered printed, and when
printed to be conmitted to the Committee on Consuner Protection

AN ACT to anend the general business law, in relation to the receipt of
catalytic converters by junk deal ers and scrap deal ers

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. The general business law is anmended by addi ng a new section
62-a to read as fol |l ows:

8 62-a. Catalytic converters. 1. Except as provided in subdivisions
two and three of this section., no junk dealer, junk vard owner or opera-
tor, or scrap netal processor or scrap nmetal processing facility as
described in article six-C of this chapter nmay receive a catalytic
converter of a notor vehicle that is not attached to such npotor vehicle
unl ess such processor, dealer, owner, operator processor or facility, at
the tine of receipt:

a. records the place and date of the transaction, a description of the
catalytic converter, including itemtype and identification nunber, if
any, and the anount paid for the catalytic converter;

b. records a description of the seller and the seller's nane, resi-
dence address and notor vehicle operator's license or identity card
nunber or, if the seller is a business, the nane, address and tel ephone
nunber of the business;

c. records the nunber plate of the nptor vehicle used to transport the
catalytic converter to the licensee;

d. obtains fromthe seller a statenent (i) that the seller is the
owner of such catalytic converter, or (ii) identifying the nane of the
person fromwhomthe seller obtained the catalytic converter, as shown
on a signed transfer docunent; and

e. takes a clear photograph or video of the seller, the notor vehicle
operator's license or identity card of the seller and the <catalytic
converter.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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2. No junk dealer, junk yard owner or operator, or scrap netal proces-
sor or scrap netal processing facility as described in article six-C of

this chapter nay receive a catalytic converter of a notor vehicle that
is not attached to such notor vehicle froma notor vehicle recycler
unl ess:

a. such catalytic converter has a stock nunber affixed to or witten
on such converter by such recycler; and

b. at the tine of receipt, such processor, dealer, owner or operator
(i) receives a witten statenent on such recycler's letterhead that
includes the stock nunber of the catalytic converter and the vehicle
identification nunber of the notor vehicle fromwhich such catalytic
converter was detached., provided a single witten statenent may be used
for a transaction involving nore than one catalytic converter, and (ii)
takes a clear photograph or video of the enployee of such recycler who
is transferring the catalytic converter and such enpl oyee's notor vehi -
cle operator's license or identity card.

3. No junk dealer, junk yard owner or operator, or scrap netal proces-
sor or scrap netal processing facility as described in article six-C of
this chapter may receive a catalytic converter of a notor vehicle that
is not attached to such nptor vehicle froma notor vehicle repair shop
unl ess:

a. such catalytic converter was renpved froma notor vehicle that was
servi ced by such shop

b. such catalytic converter has a stock nunber affixed to or witten
on such converter by such shop; and

c. at the time of receipt, such processor, dealer, owner or operator
(i) receives a witten statenent on such shop's letterhead that includes
the stock nunber affixed to or witten on such converter, infornmation on
the notor vehicle fromwhich such catalytic converter was detached
including the vehicle identification nunber and registration nunber, if
applicable, of the notor vehicle and a receipt for the services
perfornmed on such notor vehicle, provided a single witten statenent may
be used for a transaction involving nore than one catalytic converter,
and (ii) takes a clear photograph or video of the enployee of such shop
who is transferring the catalytic converter and such enpl oyee's nptor
vehicle operator's license or identity card.

4. A person selling a catalytic converter pursuant to subdivision one
of this section may sell only one catalytic converter to a junk dealer
junk yard owner or operator, or scrap netal processor or scrap netal
processing facility as described in article six-C of this chapter per
day.

5. Ajunk dealer, junk yard owner or operator, or scrap netal process-
or _or scrap netal processing facility as described in article six-C of
this chapter may only pay a seller of a catalytic converter by check. If
the seller is a notor vehicle recycler or notor vehicle repair shop,
such check shall be payable to the nptor vehicle recycler or notor vehi-
cle repair shop. If the seller is not a nbtor vehicle recycler or nptor
vehicle repair shop, such processor, dealer, owner or operator shal
either:

a. send the check to the address provided by the seller pursuant to
paragraph b of subdivision one of this section; or

b. hold the check at such processor's, dealer's, owner's or operator's
place of business or facility for collection by the seller not earlier
than the third business day after the date of the purchase of such cata-
lytic converter by such processor, dealer, owner or operator.




O©Coo~NoOO~wWNE

S. 882 3

6. A junk dealer, junk yard owner or operator, or scrap netal process-
or or scrap nmetal processing facility as described in article six-C of
this chapter may only sell a catalytic converter that such processor,
deal er, owner or operator received in conpliance with the provisions of
subdi vision one of this section. and may sell such catalytic converters
without any limtation on the nunber that may be sold per day.

7. Each junk dealer, junk yvard owner or operator., or scrap neta
processor or scrap netal processing facility as described in article
six-C of this chapter shall submit to the division of state police, on a
weekly basis or nore frequently as deternmined by the superintendent of
state police wupon consideration of the volune and nature of the busi-
ness, a sworn statenent of such processor's, dealer's, owner's, opera-
tor's or facility's catalytic converter transactions, (i) describing the
property received, (ii) setting forth the nature and terns of each tran-
saction, and (iii) identifying the nanme and address of the notor vehicle
recycler or notor vehicle repair shop from which the property was
received, or identifying the nane and residence address and providing a
description of the person from whomthe property was received. Such
statenent shall be in an electronic fornat prescribed by the superinten-
dent of state police. The superintendent of state police may grant an
exenption fromthe requirenent of submtting such statenent in electron-
ic format for good cause shown. The superintendent of state police shal
include information submitted pursuant to this section in any database
that stores information relating to transactions by junk dealers, junk
yard owners or operators, or scrap netal processors or scrap netal proc-
essing facilities.

8. The conm ssioner of notor vehicles shall adopt regulations concern-
ing the creation and retention of docunents and other records required
by subdivision one of this section. Such docunents and records shall be
open for inspection by law enforcenent officials upon request during
normal business hours.

8§ 2. This act shall take effect on the first of January next succeed-
ing the date upon which it shall have becone a | aw




