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AN ACT to anmend the tax law, in relation to the inposition of taxes on
the sale of cannabis; and to repeal certain provisions of such | aw
relating thereto

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision (k) of section 492 of the tax |aw i s REPEALED.

§ 2. Section 493 of the tax law, as added by chapter 92 of the | aws of
2021, is amended to read as foll ows:

8 493. Inposition of tax. (a) There is hereby inposed a tax on adult-
use cannabis products sold by a distributor to a person who sells
adul t -use cannabi s products at retail at the followi ng rates:

(1) For tax years beginning before January first, two thousand twen-
ty-five:

(i) cannabis flower at the rate of five-tenths of one cent per milli-
gram of the amount of total THC, as reflected on the product |abel;

[2] (ii) concentrated cannabis at the rate of eight-tenths of one
cent per mlligramof the anpbunt of total THC, as reflected on the prod-
uct | abel; and

[3>] (iii) cannabis edible product at the rate of three cents per
mlligramof the amount of total THC, as reflected on the product [ abel

This tax shall accrue at the tinme of such sale or transfer. Were a
person who distributes adult-use cannabis is |licensed under the cannabis
|l aw as a microbusiness or registered organi zati on, such person shall be

liable for the tax, and such tax shall accrue at the tine of the retai
sal e,
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(2) For tax years beginning on January first, two thousand twenty-five
and ending before January first, two thousand twenty-eight:

five percent of the anmpunt charged for the sale or transfers of
adul t-use cannabis products to a licensed retailer from a licensed
distributor;

(3) For tax years beginning on January first, two thousand twenty-nine
and ending before January first, tw thousand thirty-two:

seven percent of the anpunt charged for the sale or transfers of
adul t-use cannabis products to a licensed retailer from a |icensed
distributor:;

(4) For tax vyears beginning on January first, two thousand thirty-
three and thereafter:

ni ne percent of the anbunt charged for the sale or transfers of

adult-use cannabis products to a licensed retailer froma licensed
di stributor.

(a-1) The tax inposed by subparagraphs two, three, and four of subdi-
vision (a) of this section shall accrue at the tine of such sale or
transfer. Where a person who distributes adult-use cannabis is |icensed
under the cannabis law as a nicrobusiness or registered organiza-
tion and such person sells adult-use cannabis products at retail, such
person shall be liable for the tax, such tax shall accrue at the tine of
the retail sale, and the anmount subject to the tax inposed by this

subdi vi sion shall be seventy-five percent of the anmpbunt charged by such
person for the sale or transfer of such products to a retail custoner.

(b) I'n addition to any other tax inposed by this chapter or other |aw,
there is hereby inposed a tax of nine percent of the ampunt charged for
the sale or transfer of adult-use cannabis products to a retail customer
by a person who sells adult-use cannabis products at retail. This tax is
i nposed on the person who sells adult-use cannabis at retail and shal
accrue at the time of such sale or transfer.

(¢) In addition to the taxes inposed by subdivisions (a) and (b) of
this section, there is hereby inposed a tax on the sale or transfer of
adult-use cannabis products to a retail custoner by a person who sells
adul t -use cannabis products at retail at the rate of four percent of the
anount charged by such person for such adult-use cannabis product, which
tax shall accrue at the tine of such sale or transfer. The tax inposed
by this subdivision is inposed on a person who sells adult-use cannabis
products at retail, and shall be paid to the conmi ssioner in trust for
and on account of a city having a population of a mllion or nore, and
counties (other than counties wholly wthin such a city), towns,
villages, and cities with a population of less than a mllion in which a
retail dispensary is |ocated.

(d) The taxes inposed by this section shall not apply to sal es of
adul t -use cannabis to a person holding a cannabis research |icense under
section thirty-nine of the cannabis | aw.

8 3. Subdivision (a) of section 496-b of the tax law, as added by
chapter 92 of the laws of 2021, is amended to read as foll ows:

(a) The provisions of part four of article [twenty—seven] twenty-eight
of this chapter shall apply to the taxes inposed by section four hundred
ninety-three of this article in the sane manner and with the sane force
and effect as if the | anguage of such article had been incorporated in
full into this section and had expressly referred to the tax inposed by
this article, except to the extent that any provision of such article is
either inconsistent with a provision of this article or is not relevant
to this article.

8 4. This act shall take effect imediately.




