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STATE OF NEW YORK

3499

2023- 2024 Regul ar Sessi ons

| N SENATE

January 31, 2023

Introduced by Sens. TED SCO, BORRELLO, GALLIVAN, HELM NG OBERACKER,
ORTT, PALUMBO -- read twice and ordered printed, and when printed to
be comritted to the Committee on Housing, Construction and Conmunity
Devel opnent

AN ACT to establish a rental assistance |oan-to-grant programto assi st
| andl ords of small rental properties who have lost rental inconme due
to the inability of the landlords' tenants to pay rent during the
COVID- 19 state disaster emergency; and providing for the repeal of
such provisions upon the expiration thereof

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. 1. (a) There shall be established in the New York Division
of Housing and Community Renewal a rental assistance |oan-to-grant
program ("the program) to assist landlords of small rental properties
who have lost rental inconme due to the inability of the landlord s
tenants to pay rent during the period of the COVID 19 state disaster
energency declared pursuant to executive order 202 of 2020. The program
shall be adninistered by the Conm ssioner of the New York Division of
Housi ng and Conmunity Renewal .

(b) The program shall provide |oans to | andl ords of residential prop-
erties containing up to six rental units for the purpose of covering
rent arrearages owed by tenants of the building who were unable to pay
rent during the COVID 19 state disaster energency due to unenpl oynent or
medi cal emergency and accrued during the state disaster energency

decl ared pursuant to executive order 202 of 2020. If a tenant subse-
quently pays the landlord the arrearages in rent, in whole or in part,
the landlord shall pay such funds to the program as full or partial

repaynent of the loan. If a tenant does not pay the landlord the arrear-
ages in rent, that portion of the loan fromthe programshall be
converted by the Division of Housing and Conmunity Renewal into a grant
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to the landlord and the | andlord shall be held harm ess fromany obli -
gation to repay such portion of the |oan, absent any fraud.

2. The program shall be funded with nonies fromthe follow ng sources:

(a) all funds received by the state of New York fromthe federal Emer-
gency Rental Assistance program

(b) any funds renmaining fromnonies allocated to the state of New York
from the federal Coronavirus Aid, Relief, and Econom c Security (CARES)
Act of 2020 (P.L. 116-136) for the Enmergency Rent Relief Act of 2020,
pursuant to chapter one hundred twenty-five of the laws of two thousand
twenty, such that the sum of such funds actually expended pursuant to
such chapter and that such funds reall ocated and expended pursuant to
this article shall equal one hundred million dollars; and

(c) any additional funds allocated by the federal government to the
state of New York for energency rental or utility assistance related to
the COVI D-19 pandenic

3. The Conmi ssioner of the New York State D vision of Housing and

Community Renewal wll pronulgate rules and regulations for the inple-
mentati on and administration of the programincluding, but not I|imted
to:

(i) standards of eligibility for the program

(ii) application procedures;

(iii) a verification process for eligibility for the program

(iv) a process for distribution of programfunds to eligible |and-
| ords;

(v) a verification process for paynent by a tenant of rent arrearages
or of the tenant's failure to do so

(vi) time frames for the processing of applications and the distrib-
ution of funds under the program

(vii) procedures for and nethods of repaynment of loans in whole or in
part by | andlords; and

(viii) procedures for the conversion of |loans to grants, in whole or
in part.

4. Nothing in this act shall be construed to relieve any tenant of any
obligation to pay rent to a landlord pursuant to a valid rental agree-
ment or under st andi ng.

8 2. This act shall take effect on the ninetieth day after it shal
have becone a | aw and shall expire and be deened repealed January 1
2025.



