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AN ACT to anend the retirenent and social security law, in relation to
increasing the earning limtations for retired persons in positions of
public service

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 212 of the retirenment and social security law is
anended by adding a new subdivision 2-a to read as foll ows:

2-a. Notwithstanding the provisions of subdivision two of this
section, the earnings limtation for retired persons in a position of
public service shall be increased to fifty thousand dollars fromthe
vear two thousand twenty-four and thereafter.

8 2. This act shall take effect inmediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill would add a new subdivision 2-a to Section 212 of the
Retirement and Social Security Lawto increase the earnings-after-re-
tirement limtation to $50,000 for retired nenbers who return to work in
positions of public enmploynent for cal endar year 2024 and thereafter.
Currently this earnings limtation is $35, 000.

This increase in the earnings-after-retirenent limt is expected to
have an inpact on the Retirement System s patterns of retirenent and it
is expected that some nenbers will retire earlier than they otherw se
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woul d have. Earlier retirement generally increases plan costs since
menbers will be receiving their benefits for a longer period. If retire-
ment patterns shift nore than expected, there will be additional costs.

The annual cost to the enployers of menbers of the New York State
Teachers' Retirenent Systemfor this benefit is estimated to be $87.6
mllion or 0.45% of payroll if this bill is enacted.

Menber data is fromthe Systenis nbst recent actuarial valuation files
as of June 30, 2023, consisting of data provided by the enployers to the
Retirement System The nost recent data distributions and statistics can
be found in the Systemis Annual Report for fiscal year ended June 30,
2023. System assets are as reported in the Systenmlis financial statenents
and can al so be found in the Systemis Annual Report. Actuarial assunp-
tions and nethods are provided in the Systemls Actuarial Valuation
Report as of June 30, 2023.

The source of this estimate is Fiscal Note 2024-15 dated March 8, 2024
prepared by the Ofice of the Actuary of the New York State Teachers
Retirement Systemand is intended for use only during the 2024 Legi sl a-
tive Session. I, Richard A. Young, amthe Chief Actuary for the New York
State Teachers' Retirement System | am a nmenber of the American Acadeny
of Actuaries and | neet the Qualification Standards of the Anerican
Acadeny of Actuaries to render the actuarial opinion contained herein.



