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STATE OF NEW YORK

2883

2023- 2024 Regul ar Sessi ons

| N SENATE

January 25, 2023

Introduced by Sen. COWRIE -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Corporations, Authorities
and Conmi ssi ons

AN ACT to anend the public authorities law, in relation to establishing
the new Anerican honebuyer assistance programwi thin the state of New
Yor k nortgage agency

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The public authorities law is anmended by adding a new
section 2428-b to read as foll ows:

8 2428-b. New Anerican honebuyer assistance program 1. Establish-
nment. The agency is hereby authorized and directed to create, nmanage,
and maintain the "new Anerican honebuyer assistance progranl. The agen-
cy shall make such rules and reqgulations as necessary to inplenent the
new Aneri can honebuyer assistance program The purpose of the program
is to provide honebuyer assistance to eligible honebuyers purchasing
their first residence by inposing flexible docunentation guidelines that
take into account foreign docunentation of incone and assets.

2. Definitions. For purposes of this section:

(a) "Residence" neans a single-famly hone, a one to four fanmly hone,
a condom ni um housing unit or a housing wunit owned by a cooperative
housi ng corporation, that is located within the state.

(b) "Eligible honebuyer" neans any person who (a) has not had any
ownership interest in his or her primary residence that is |ocated with-
inthe United States at any tine during the three vyears prior to the
date of mmking an application for an agency nortgage loan; (b) is
currently an alien admtted to the United States as a lawful permanent
resident within the past ten years and; (c) at the tine of making the
|l oan application to the agency, does not own a vacation or investnent
hone whether such vacation or investnent hone is owned in the United

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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States or abroad. This includes a spouse or a single parent who has only
owned with a forner spouse while married.

3. Program features and requirenents. The agency shall create and
inplenent the new Aneri can honebuyer assistance program subject to the
following features and requirenents:

(a) flexible docunentation requirenents that take into account foreign
docunmentation of incone and assets;

(b) household incone eligibility incone limits up to one hundred thir-
ty percent of area nedian incone;

(c) debt to inconme calculations that include the borrower's actua
student | oan paynents regardless of whether the paynments will fully
anortize the loan, regardless of whether the borrower is on an incone-
based or standard repaynent plan

(d) student |oan paynents calculated at the average npbnthly paynent
anpunt nade by the borrower during the preceding twelve nonths, or the
borrower's current paynment, whichever is higher

(e) loans will be offered for fixed interest rate, thirty vear terns
only;

(f) a loan-to-value ratio of ninety-seven percent;

(g) no prepaynent penalties shall be assessed to the borrower;

(h) wutilization of and full access to the agency down paynent assist-
ance program fi nancing;

(i) a call center to assist applicants;

(j) call center translation services shall be made available to appli-
cants in English, Spanish, and any other |anguage that the agency deter-
m nes, based on the size of the state population that speaks each
|l anguage and any other factor that the chairman of the agency deens
rel evant and;

(k) all guidance docunents and application materials shall be avail-
able to applicants in English, Spanish. and any other |anguage that the

agency determ nes, based on the size of the state population that speaks

each | anguage and any other factor that the chairnman of the agency deens
rel evant.

4. Eligibility. (a) In addition to other limtations, the new Aneri-
can honebuyer assistance programshall be available to a eligible hone-
buyer only.

(b) The program shall only be available to a borrower if and so 1long
as the borrower occupied the agency-financed hone as their pernanent
resi dence.

(c) The programshall only be available to residences that do not
exceed the agency's purchase price/appraised value linmts.

(d) Except as provided in the program features and requirenents
contained in subdivision three of this section, the agency nay inpl enent
such procedures and requirenents as necessary including, but not limted
to, outreach, education, counseling, and other borrower requirenents or
di scl osures.

5. Terns of financing. Not wi t hst andi ng any ot her provision of |aw,
the agency is authorized to require, as a condition to the financing of
any nortgage wth respect to the new Anerican honebuyer assistance
program such restrictions upon assumability of the nortgage, default
provisions, rights to accelerate, and such other terns as the agency may
deternmine to be necessary or desirable. All  such terns shall be
enforced by the originating bank, the agency, and any successor hol der
of the nprtgage unless expressly waived in witing by or on behalf of
the agency. Subject to the features and requirenents of this section,
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1 the agency may create and enforce credit underwiting standards as to
2 ensure the continued solvency of the program
3 8§ 2. This act shall take effect inmediately.




