OCoO~NOUIRA,WNPEF

STATE OF NEW YORK

1853

2023- 2024 Regul ar Sessi ons

| N SENATE

January 17, 2023

Introduced by Sen. HINCHEY -- read twi ce and ordered printed, and when
printed to be conmitted to the Cormittee on Energy and Tel ecomuni-
cations

AN ACT to amend the public authorities law, in relation to establishing
the natural carbon sequestration research program and to anend part W
of chapter 58 of the laws of 2021 authorizing the energy research and
devel opment authority to finance a portion of its research, devel op-
ment and denonstration, policy and planning, and Fuel NY program as
well as clinmate change rel ated expenses of the departnent of environ-
mental conservation and the departnent of agriculture and markets
Fuel NY program from an assessnent on gas and el ectric corporations,
inrelation to funding for the natural carbon sequestration research
program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The public authorities law is anmended by adding a new
section 1885 to read as fol | ows:

8§ 1885. Natural carbon sequestration research program 1. There is
hereby established the natural carbon sequestration research program
The purpose of the program is to develop innovative science-based
solutions to facilitate sequestration of carbon in New York's natural
and working lands in ways that decrease total greenhouse gas em Ssions.
In devel oping the program the New York state college of agriculture and
life sciences as naned pursuant to section fifty-seven hundred twelve of
the education |law shall conduct, support, and develop technologies and
nmanagenent strategies, along with verification systens to facilitate the
natural drawdown of carbon fromthe atnosphere and storage underground.

2. The programshall consider, but not be limted to, the foll ow ng:

stabilizing existing carbon in the soil, increasing carbon sequestration
through new practices and cropping systens, purposefully anending the
soil with biochar and conpost to boost total soil carbon and pronote

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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greenhouse gas life cycle benefits, advancing direct air capture of
carbon dioxide in farm and and | andscapes through enhanced weat heri ng.
utilizing other innovative technologies, and the synergi es between such
approaches, including agroforestry and reforestation to store carbon in
both trees and soil while producing ancillary benefits for working
lands. The research programshall also denpnstrate successful technol o-
gies in pilot locations throughout the state of New York and utilize the
Cornell Cooperative Extension systemfor know edge transfer.

3. The programshall include, but not be linmted to, research on the
following topics, consistent with New York state's climate goals:

(a) nethods to sequester carbon in soils through nat ur e- based
sol utions;

(b) inprovenent or enhancenent of photosynthesis in plant life and
delivery to soil to facilitate carbon sequestration;

(c) devel opnent and depl oynent of technologies to neasure, nodel and
verify carbon storage in natural and working | ands;

(d) research that facilitates productive agroforestry, afforestation
and reforestation, including research that facilitates increased
nat ur e- based carbon storage in peatlands and wetl ands; and

(e) research that quantifies total greenhouse gas benefits, including
but not linmted to nitrous oxide, nethane and carbon, to assure that
there are overall greenhouse gas em ssion benefits.

8§ 2. Section 1 of part Wof chapter 58 of the |laws of 2021 authori zing
the energy research and devel opnment authority to finance a portion of
its research, devel opment and denonstration, policy and planning, and
Fuel NY program as well as climte change rel ated expenses of the
departnent of environnmental conservation and the departnent of agricul-
ture and markets' Fuel NY program from an assessnment on gas and el ec-
tric corporations is amended to read as foll ows:

Section 1. Expenditures of noneys by the New York state energy
research and devel opment authority for services and expenses of the
energy research, developnment and denpnstration program i ncl udi ng
grants, the energy policy and planning program the zero em ssions vehi -
cle and electric vehicle rebate program and the Fuel NY program shal

be subject to the provisions of this section. Notwi t hstandi ng the
provi sions of subdivision 4-a of section 18-a of the public service |aw,
all noneys commtted or expended in an ampunt not to exceed $22, 700, 000

shal |l be reinbursed by assessnent agai nst gas corporations, as defined
in subdivision 11 of section 2 of the public service |law and el ectric
corporations as defined in subdivision 13 of section 2 of the public
service |aw, where such gas corporations and el ectric corporations have
gross revenues fromintrastate utility operations in excess of $500, 000
in the preceding calendar year, and the total amount assessed shall be
all ocated to each electric corporation and gas corporation in proportion
toits intrastate electricity and gas revenues in the calendar year
2019. Such ampounts shall be excluded from the general assessnent
provi sions of subdivision 2 of section 18-a of the public service |aw
The chair of the public service comm ssion shall bill such gas and/or
el ectric corporations for such amobunts on or before August 10, 2021 and
such anmounts shall be paid to the New York state energy research and
devel opnment authority on or before Septenber 10, 2021. Upon receipt, the
New York state energy research and devel opnent authority shall deposit
such funds in the energy research and devel opnent operating fund estab-
I ished pursuant to section 1859 of the public authorities law. The New
York state energy research and devel opment authority is authorized and
directed to: (1) transfer up to $4 mllion to the state general fund for
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climate change rel ated services and expenses of the departnent of envi-
ronmental conservation, $150,000 to the state general fund for services
and expenses of the departnent of agriculture and markets, [and]
$825,000 to the University of Rochester |aboratory for |aser energetics,
and $1,000,000 to the New York State College of Agriculture and Life
Sci ences' natural carbon sequestriation research programfromthe funds
recei ved; and (2) commencing in 2016, provide to the chair of the public
service commission and the director of the budget and the chairs and
secretaries of the legislative fiscal commttees, on or before August
first of each year, an item zed record, certified by the president and
chi ef executive officer of the authority, or his or her designee,
detailing any and all expenditures and comm tnents ascribable to noneys
received as a result of this assessnment by the chair of the departnent
of public service pursuant to section 18-a of the public service |aw.
This item zed record shall include an item zed breakdown of the prograns
bei ng funded by this section and the anmount committed to each program
The authority shall not commt for any expenditure, any noneys derived
fromthe assessnent provided for in this section, wuntil the chair of
such authority shall have submitted, and the director of the budget
shal | have approved, a conprehensive financial plan enconpassing al
nmoneys available to and all anticipated commitnments and expenditures by
such authority fromany source for the operations of such authority.
Copi es of the approved conprehensive financial plan shall be i mediately
submitted by the chair to the chairs and secretaries of the |legislative
fiscal conmittees. Any such ampunt not conmitted by such authority to
contracts or contracts to be awarded or otherw se expended by the
authority during the fiscal year shall be refunded by such authority on
a pro-rata basis to such gas and/or electric corporations, in a manner
to be determ ned by the department of public service, and any refund
anounts nust be explicitly lined out in the item zed record descri bed
above.
8§ 3. This act shall take effect inmmediately.




