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STATE OF NEW YORK

6231

2023- 2024 Regul ar Sessi ons

| N ASSEMBLY

April 3, 2023

Introduced by M of A GICK -- read once and referred to the Conmttee
on Econom ¢ Devel opnent

AN ACT to anend the econonic developnent law and the New York state
urban devel opnment corporation act, in relation to limting the use of
economi ¢ devel opnent funds to certain corporations

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The econonmic development |law is anended by adding a new
section 107 to read as foll ows:

8 107. Restrictions on econonic developnent funding to certain corpo-
rations. No economc developnent |oans, grants or other funds may be
provi ded under the provisions of this chapter to any person, firm part-
nership or corporation where the chief executive officer of such busi-
ness entity receives a salary, including all renuneration, bonuses,
stock and benefits, which is nore than twenty-five tines the anpunt of
the salary of the |owest paid enployee of such business entity. The
salary of any part tine enployee shall be determined on a prorated
basis, and calculated as if such enployee was enployed full tine. The
comm ssioner shall request and exam ne the payroll records and any other
records of any business entity which receives or applies for any |oan,
grant or econonic developnent funding under this chapter which are
necessary to determine the salary anounts pursuant to this section.

8 2. Section 1 of chapter 174 of the laws of 1968, <constituting the
New York state urban devel opnent corporation act, is anmended by adding a
new section 5-a to read as foll ows:

8 5-a. Restrictions on econom c devel opnent funding to certain corpo-
rations. No econom c devel opnent | oans, grants or other funds nay be
provided under the provisions of this act to any person, firm partner-
ship or corporation where the chief executive officer of such business
entity receives a salary, including all renuneration, bonuses, stock and
benefits, which is nore than twenty-five tines the anount of the salary
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of the lowest paid enployee of such business entity. The salary of any
part tine enployee shall be deternmined on a prorated basis, and cal cu-
lated as if such enployee was enployed full time. The board of directors
of the corporation shall request and exam ne the payroll records and any
other records of any business entity which receives or applies for any
| oan. grant or econom ¢ devel opnent funding under this act which are
necessary to determne the salary anpunts pursuant to this section.

8§ 3. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw




