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AN ACT to amend the public authorities law, in relation to establishing
a hone equity protection insurance program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 33 of section 2404 of the public authorities
| aw, as renunbered by chapter 72 of the laws of 2016, is renunbered
subdi vi sion 34 and a new subdivision 33 is added to read as foll ows:

(33) To establish and administer a honme equity protection insurance
programin accordance with section twenty-four hundred five-g of this
part.

8§ 2. The public authorities law is anended by adding a new section
2405-g to read as foll ows:

8§ 2405-9. Hone equity protection insurance program (1) The agency is
hereby directed, to the extent it finds practicable, to establish a hone
equity protection insurance programwhereby it will issue a commtnent
to insure and insure the full value of a one-to-four fanmly residence,
including a condom niumand a cooperative, that is owner-occupied by any
person or persons who neet the incone qualifications for a forward
conm tnent nortgage pursuant to section twenty-four hundred five-b of
this part. The full value of the residential real property shall be
deternmined by either its purchase price, the purchase price plus the
cost of any rehabilitation to the residence, or an appraisal. The insur-
ance shall be issued by the agency after the purchase or the rehabili -
tation of the real property upon paynent of a premium that the agency
shall deterni ne

(2) Upon the sale of the residential real property that is insured by
the agency through its home equity insurance program the agency shal
pay the policy holder/owner the difference between the face value of the

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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insurance policy and the sales price of the insured prem ses if such
sales price is less than the insured ampunt and if the policy
holder/owner has lived in the prenises for a period of not less than
three vyears. The agency shall establish procedures to be followed by a
policy holder/owner in the event of a paynent under the ternms of any
honme equity protection insurance policy. The agency shall not be
required to pay on a claimfor a loss of equity if it determnes that
such loss occurred predomnantly fromthe policy hol der/owner's negl ect
of the real property's physical condition.

(3)(a) The agency shall create a hone equity protection insurance fund
to be used as a revolving fund for carrying out the provisions of this
section wth respect to residential real property insured thereunder.
The agency shall pay into such fund all npneys which nay be available to
the agency for the purposes of such fund fromany source., including but
not |limted to the noneys received fromprem uns derived fromthe issu-
ance of hone equity protection insurance policies.

(b) The agency shall maintain in the equity insurance fund as a
reserve an anmpunt of noney or cash equivalents equal to no less than
twenty percent of the anpunts insured under the agency's hone equity
protection insurance contracts.

(4) ©Mneys in such fund may be invested (a) in special tine deposit
accounts in, or certificates of deposit issued by, a bank, trust conpa-
ny, savings bank or savings and | oan association |ocated and authorized
to do business in this state; provided, however, that such tine deposit
account or certificate of deposit shall be payable within such tinme as
the proceeds nay be needed to neet expenditures estimated to be incurred
by the agency and provided further that such tine deposit account or
certificate of deposit be secured by a pledge of obligations of the
United States of Anerica or obligations of the state, any city of the
state, or other mnmunicipal corporation, school district or district
corporation of the state or obligations of agencies of the federa
governnent; or (b) in obligations of the United States of Anerica or the
state which may fromtine to tinme be legally purchased by savings banks
within the state as an investnent of funds belonging to themor in their
control, or in obligations of the Federal National Mrtgage Association
provided such obligations shall be payable or redeenable at the option
of the owner within such tines as the proceeds may be needed to neet
expenditures estimted to be incurred by the agency.

§ 3. This act shall take effect on the one hundred eightieth day after
it shall have beconme a | aw.




