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STATE OF NEW YORK

4507--A

2023- 2024 Regul ar Sessi ons

| N ASSEMBLY

February 16, 2023

Introduced by M of A KELLES -- read once and referred to the Conmttee
on Small Business -- conmittee discharged, bill anended, ordered
reprinted as anended and recomritted to said committee

AN ACT to anend the New York state urban devel opnent corporation act, in
relation to establishing a matching grant program for certain snal
busi nesses receiving funding under the federal snall business inno-
vation research programor the small business technology transfer
pr ogram

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 1 of chapter 174 of the |laws of 1968, constituting
the New York state urban devel opnent corporation act, is amended by
addi ng a new section 52-a to read as foll ows:

8 52-a. Small business innovation research and snmall business technol -
ogy transfer matching grant program 1. The corporation, in consultation
with the departnent of economc developnent's division for snmall-busi-
ness., shall establish a matching grant programto provide funds to snal
busi nesses who have been awarded phase one or phase two grants under the
federal small business innovation research programor the snmall business
technology transfer program within the last four years. Such grants
shall be awarded based on a conpany's potential for comrercialization
and job growh. As used in this section, "small business" shall have the
sane neaning as provided for in section one hundred thirty-one of the
econoni ¢ _devel opnent | aw.

2. The matching grant program established pursuant to this section
shall be staged over a period of three years. The funding anpunts for
such grant programshall be as follows:

(a) For small businesses that have been awarded phase one funding
under the federal small business innovation research programor the
smal | business technology transfer program the anmpunt shall be one
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hundred thousand dollars in year one, tw hundred thousand dollars in
year two, and five hundred thousand dollars in year three.

(b) For small businesses that have been awarded phase two funding
under the federal small business innovation research program or the
smal | business technology transfer program the anount shall be one

hundred thousand dollars in year one, two hundred thousand dollars in
year two, and five hundred thousand dollars in year three.

3. (a) Inthe first year of the program twenty small businesses shal
be awarded grants of one hundred thousand dollars.

(b) In the second year of the program ten snmall businesses shall be
chosen fromthe conpanies that were awarded a grant in the first vyear
to receive grants in the anpunt of two hundred thousand doll ars.

(c) In the third year of the program four snall businesses shall be
chosen fromthe conpanies that were awarded a grant in the second vyear
to receive qgrants or equity. depending on the situation, in the anpunt
of five hundred thousand doll ars.

4. (a) Such funds awarded pursuant to this section shall be used to
expedite commercialization and generally used to cover expenses not
al l owed under the federal small business innovation research program or
the small business technology transfer program including but not limt-
ed to business planning, comercialization, patents and marketing
studies in sales efforts.

(b) Conpanies applying to the federal prograns naned herein shal
receive a commtment letter fromthe corporation that may be incl uded
in their applications to the snmall business innovation research program
or the small business technology transfer programor to be used to
secure grants fromother funding sources. Such conmmitnent letter shal
denonstrate contingent state support, and therefore increasing their
likelihood of receiving federal funding. State matching grants shal
only be provided to small businesses that are selected for an award
through the federal small business innovation research programor the
smal | _busi ness technol ogy transfer program

5. Such funds shall be awarded on condition that the small business
recipient remains headquartered and operates or nmanufactures in the
state for at least five years followi ng the successful comercialization
of the business's product or products. Any small business that has
received funding under this programthat is not headquartered and oper-
ates or manufactures in the state for at least five years followi ng the
successful comercialization of the business's product or products shal
return all grant awards to the state. If the snmall busi ness ceases oper-
ations before five years after the commercialization of its product or
products, such business shall be eligible for a waiver of this clawback
provision, as determ ned by the corporation, in consultation wth the
departnent of econonic developnent's division of small business.

6. The corporation, in consultation with the departnent of economc
devel opnent's division for snmall business, shall establish the form and
nmanner in which applications for grant awards shall be submitted and
shall establish guidelines for the grant program Preference for grant
awards shall be for applicants that can denonstrate to the satisfaction
of the corporation that: (a) green and sustainable developnent is a
priority in their business planning, operations or nmanufacturing. For
the purposes of this section, "green and sustainable devel opnent" shal
nean a business nodel that pronptes the use of products or product
conponents, nmanufactures, devel ops technol ogies or processes that are
primarily targeted at reducing greenhouse gas em SSions or supporting
the use of clean energy in a socially equitable manner;
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b) such grant awardees' business headquarters and operations or nanu-
facturing shall be located in New York state; and

(c) qgrant awardees shall certify to the corporation that future
research and devel opnent shall be perforned principally in this state.

The corporation shall review each application for conpliance with the
eligibility criteria and other requirenents set forth in the program
gui delines established by the conmi ssioner. The corporation may approve
or reject each application or may return an application for nodifica-
tions, if necessary.

7. The corporation, beginning on June first, two thousand twenty-four
and annually thereafter, provided programfunds remain, shall subnmit a
report to the governor, the tenporary president of the senate, and the
speaker of the assenbly. Such annual report shall include, but need not
be limted to: the nunber of applicants by stage; the nunber of appli-
cants approved to receive grants; the total ampunt of grants awarded and

the average ampunt of such grants awarded; and such other information as

the corporation determ nes necessary and appropriate. Such report shal
be included on the corporation's website and any other publicly accessi-

ble state databases that list econonic devel opnent prograns, as deter-
m ned by the corporation.

8§ 2. This act shall take effect one year after it shall have becone a
law. Effective inmmedi ately, the addition, amendnent and/or repeal of any
rule or regulation necessary for the inplenentation of this act on its
effective date are authorized to be nade and conpleted on or before such
ef fective date.




