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Introduced by M of A PRETLOVN-- read once and referred to the Commt-
tee on I nsurance

AN ACT to anmend the insurance law, in relation to conpensation for
reports of insurance fraud to | aw enforcement authorities

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. The insurance law is anmended by addi ng a new section 405-a
to read as foll ows:

8 405-a. Conpensation for report of insurance fraud to | aw enforce-
nent authorities. (a) Any person., other than persons described in
subsection (a) of section four hundred five of this article, who has
reason to believe that a fraudulent insurance act prohibited pursuant to
article one hundred seventy-six of the penal |law has been committed or
that an insurance transaction nmay be fraudulent, or has know edge that a
fraudulent insurance transaction is about to take place, or has taken
pl ace may report such act or transaction and any additional information
relative to the factual circunstances of the transaction and the parties
involved to the attorney general, district attorney or insurance frauds
bureau.

(b) If the insurance frauds bureau recomends to the attorney genera
or district attorney to conmence an action or if the attorney general or
district attorney commences an action based on infornation provided by a
person pursuant to subsection (a) of this section, then such person
shall be entitled to receive an award of forty percent of the proceeds
of the action. The attorney general or district attorney shall recom
nend to the court when a settlenent is entered the anpunt of such award
The court shall base such award decision on the extent to which the
person substantially contributed to the prosecution of the action.

8§ 2. This act shall take effect immediately and shall apply to al
reports of fraudulent insurance transactions nade on and after such
effective date.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
LBD09504- 01- 3



