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STATE OF NEW YORK

3506

2023- 2024 Regul ar Sessi ons

| N ASSEMBLY

February 3, 2023

Introduced by M of A ZEBROASKI, KELLES -- read once and referred to
the Committee on Econonic Devel opnent

AN ACT to anend the economnic developnent law, in relation to establish-
ing the Supply Chain Transparency Assistance Program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative findings. The Legislature finds and declares
the foll ow ng:

1. The climte crisis is an inmediate and urgent threat, and New York
State is and nust continue to be a |leader in addressing it. New York has
a statutory goal of achieving net-zero greenhouse gas enissions econo-
my-wi de by 2050. However, that goal does not include greenhouse gas
em ssions created outside of New York in the extraction, production, and
transport of the goods we purchase. Currently, eight global supply

chains - food, construction, fashion, fast-noving consumer goods, elec-
troni cs, autonobiles, professional services, and freight - account for
over half of greenhouse gas enissions annually. |ncreasing supply chain

transparency and traceability is an inmportant part of fighting climte
change and novi ng gl obal production toward nore environnental |y sustain-
abl e practi ces.

2. The International Labor Organization estimates that over 25 mllion
people are currently caught in forced labor, 4 mllion of whomare chil-
dren. Over 160 million children between the ages of five to seventeen
are engaged in child labor in 2021, and about 79 mllion of those are
estimated to be engaged in hazardous |abor. Across the United States,
Canada and the European Union there are estimated to be 1.5 nillion

peopl e trapped in forced |abor, while mnmllions of other people Ilive
trapped in forced |abor across the Asia-Pacific region, Africa, Latin
Anmerica and the Mddle East. The fruit of such forced | abor, as well as

additional health and safety risks and other inpacts from substandard
| abor practices, can potentially be found in mny of the goods we
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consurme, making it incumbent on businesses to take action to ensure
et hical |abor practices throughout their supply chains.

3. Businesses throughout the United States and across the world are
increasingly engaged in efforts to ensure their supply chains are trans-
parent, traceable, ethical, and environnmentally sound, whether in
reaction to consunmer pressure or government regulation, or out of an
understanding of corporate social responsibility. Businesses t hat
achieve ethical and sustainable supply chains may also be able to
i ncrease their appeal with certain consuners, charge premum prices, or
access previously untapped markets as a result of their efforts. In
order to remain conpetitive, New York businesses, particularly snall and
medi um si zed busi nesses and minority- and wonen-owned businesses, rmnust
be able to take advantage of and stay ahead of this socially responsible
and beneficial trend.

4. It is therefore the intent of the Legislature to create a Supply
Chai n Transparency Assistance Programto encourage the shifting of the
state's econony toward nore ethical and sustainable supply chains, while
ensuring New York businesses have the tools they need to conmpete in the
national and gl obal narket pl ace.

8 2. The econom c devel opnent |aw is anended by adding a new article
27 to read as foll ows:

ARTICLE 27
SUPPLY CHAI N TRANSPARENCY ASSI|I STANCE PROGRAM
Section 500. Definitions.
501. The supply chain transparency assi stance program

8§ 500. Definitions. For purposes of this article:

1. "Small business" neans snmll business as defined in section one
hundred thirty-one of this chapter.

2. "Mediumsized business" shall nean a business that is resident in
this state, independently owned and operated, not dominant in its field,
and enpl oys between one hundred and five hundred persons.

3. "Eligible business" shall nmean any small and nedi um sized busi ness
as defined in this article, and any mnority-owined or wonen-owned busi -
ness enterprise as defined in article fifteen-a of the executive |aw

4. "Supply chain" shall nmean a system of extraction, production
transportation, and distribution involving nultiple processes, organi za-
tions, individuals, and resources, beginning with raw materials and
culmnating in the delivery of a product or service to a consuner.

8 501. The supply chain transparency assistance program 1. The
departnent is hereby authorized and directed, within one year of the
effective date of this article, to establish, develop, inplenent, and
nmaintain, within available appropriations, a supply chain transparency
assistance program to assist small and nediumsized businesses and
mnority- and wonen-owned businesses in achieving supply chains that
are:

(a) Transparent, neaning a supply chain for which sufficient infornma-
tion has been disclosed regarding all relevant units of production from
the raw nmaterial stage to the delivery of a product or service to a
consuner, including, but not limted to, extraction sites, suppliers,
manuf acturers, transporters, wholesalers, and retailers, to allow
consuners to determ ne whether the supply chain is ethical and sustaina-
bl e.

(b) Traceable, neaning a supply chain for which distributors, retail-
ers, and other businesses down the supply chain are able to gather
sufficient relevant information regarding all wunits of production
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further up the supply chain to determ ne whether a supply chain is
et hical and sust ai nabl e.

(c) Ethical, neaning a supply chain that upholds the human rights and
all other legal rights, supports the well-being, and prevents the
exploitation, of workers and communities, and guarantees the free,
prior, and inforned consent. land, and other legal rights of affected
I ndi genous peoples and other local and traditional communities.

d) Sustainable, nmeaning a supply chain that takes all necessary neas-
ures to avoid, mninm ze, and reduce degradation of natural environnental
systens, and nmexinzes efforts to contribute to the restoration and
regeneration of inpacted ecosystens.

2. The purpose of such program shall be to:

(a) Devel op and share best practices and provide technical assistance
to help participating eligible businesses develop and inplenent stand-
ards, plans., and benchnarks for transparency and traceability, environ-
nental sustainability, and ethical practices throughout their supply
chains.

(b) Assist participating eligible businesses wth conpliance wth
supply chain related reqgqulations, procurenent standards, or contracting
requirenents.

(c) ldentify funding streans, grant nonies, financial assistance and
other resources that may be available to help participating eligible
busi nesses achieve transparent, traceable, ethical, and sustainable
supply chains.

(d) Help participating eligible businesses with marketing, conmmuni -
cation, and other activities to achieve maxinmum conpetitive advantage
from their transparent, traceable, ethical, and sustainable supply
chai ns.

(e) Conduct market analysis to identify opportunities for participat-
ing eligible businesses to access new nmarkets and increase conpetitive-
ness through achieving transparent, traceable, ethical, and sustainable
supply chains.

f Conduct outreach to pronpte awareness of the program anong eligi-
bl e busi nesses, business organizations, and regional and local econonic
devel opnent agenci es.

8§ 3. This act shall take effect immediately.




