STATE OF NEW YORK

3009--B

| N ASSEMBLY

February 1, 2023

A BUDGET BILL, submitted by the Governor pursuant to article seven of

the Constitution -- read once and referred to the Committee on Ways
and Means -- conmmittee discharged, bill amended, ordered reprinted as
anmended and recomritted to said conmittee -- again reported from said

committee with anmendnments, ordered reprinted as anended and reconmit-
ted to said conmittee

AN ACT to anend the tax law, in relation to providing the authority to
abate interest for taxpayers inpacted by declared disasters (Part A);
to amend the tax law, in relation to clarifying the definition of
limted partner for the purposes of the nmetropolitan comuter trans-
portation nobility tax (Part B); to anend the tax law, in relation to
making the investnment tax credit refundable for eligible farnmers for
five years (Part C); to anmend the tax law, in relation to the enpire
state film production credit and the enpire state fil m post-production
credit (Part D); to amend the tax law, in relation to the abatenment of
penal ties for underpaynent of estimated tax by a corporation (Part E)
to anmend the economic developnent law, in relation to the COVID 19
capital costs tax credit program (Part F); to anmend the social
services law and the tax law, in relation to creating a tax credit for
the creation and expansion of child care (Part G; to anmend the tax
law, in relation to extending the authorization of any city having a
popul ation of one mllion or nmore to provide a biotechnol ogy credit
agai nst the general corporation tax, unincorporated business tax, and
banking corporation tax of such city (Part H); to anend the tax |aw,
inrelation to extending the current corporate tax rates; to anmend the
tax law, in relation to deposit and disposition of revenue; to anend
the public authorities law, in relation to the netropolitan transpor-
tation authority special assistance fund; and to anend the state
finance law, in relation to the mass transportation operating assist-
ance fund (Subpart A); to anend the tax |law and the parks, recreation
and historic preservation law, in relation to establishing the |arge
projects historic rehabilitation tax credit and the "white elephant”
housing historic rehabilitation projects tax credit program (Subpart
B); to amend the tax law, in relation to extending the enpire state
comrercial production tax credit for five years (Subpart C); to anend
the tax law, in relation to extending provisions of law relating to
the grade No. 6 heating oil conversion tax credit (Subpart D); to
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anend subpart B of part PP of chapter 59 of the laws of 2021 anending
the tax law and the state finance law relating to establishing the
New York city musical and theatrical production tax credit and estab-
lishing the New York state council on the arts cultural program fund

inrelation to the effectiveness thereof; and to anend the tax law, in
relation to the New York city nusical and theatrical production tax
credit (Subpart E)(Part 1); to amend the tax law, in relation to
maki ng technical corrections to the credit for conpanies who provide
transportation to individuals with disabilities (Subpart A); to anend
the tax law, in relation to eligibility for the browmfield redevel op-
ment tax credit (Subpart B); to anmend the tax law, in relation to the
pass-through entity tax and city pass-through entity tax and making
technical corrections thereto (Subpart C (Part J); to anend the rea

property tax law, in relation to sinmplifying the senior citizens rea

property tax exenption and the exenption for persons with disabilities
and limted income (Part K); to amend chapter 540 of the |aws of 1992

anendi ng the real property tax lawrelating to oil and gas charges, in
relation to the effectiveness thereof (Part L); intentionally omtted
(Part M; to amend the real property tax |law and the state adm nistra-
tive procedure act, in relation to clarifying the solar or wi nd energy
system apprai sal nodel (Part N); intentionally omtted (Part O; to
repeal certain provisions of the tax law, relating to elimnating
congestion surcharge registration requirements (Part P); to amend the
tax law, in relation to the paynment of tax on increased quantities of
nmotor fuel and Diesel notor fuel on which the taxes pursuant to arti-
cles 12-A, 13-A and 28 were not previously paid (Part Q; to anend the
tax law, in relation to extending the sales tax exenption for certain
sal es made through vendi ng machines (Part R); to anend the tax law, in
relation to an increase in the rate of tax on cigarettes (Part S)

intentionally onitted (Part T); to anend the tax |law and the adm nis-
trative code of the city of New York, in relation to extending the tax
rate reducti on under the New York state real estate transfer tax and
the New York city real property transfer tax for conveyances of rea

property to existing real estate investnent funds (Part U); inten-
tionally omtted (Part V); to anend the state finance law, in relation
to clarifying the deposit timeframe for noneys deposited by the
commi ssi oner of taxation and finance (Part W; to amend the tax |aw,
in relation to requiring the New York Racing Association, Inc. to
enter into a repaynent agreenent with the state of New York for the
repaynent of funds provided by the state for the renovation of Bel nont
Park (Part X); intentionally omtted (Part Y); intentionally omtted
(Part Z); to anmend the racing, pari-nutuel wagering and breeding |aw,
in relation to the wutilization of funds in the Capital region and

Catskill off-track betting corporations' capital acquisition funds
(Part AA); to amend the racing, pari-nutuel wagering and breedi ng | aw,
in relation to licenses for sinulcast facilities, suns relating to

track sinulcast, sinulcast of out-of-state thoroughbred races, sinmul-
casting of races run by out-of-state harness tracks and distributions
of wagers; to anend chapter 281 of the laws of 1994 anending the
raci ng, pari-nutuel wagering and breeding |aw and other laws relating
to sinmulcasting; to amend chapter 346 of the |aws of 1990 anendi ng the
raci ng, pari-mutuel wagering and breeding |aw and other laws relating
to simulcasting and the inposition of certain taxes, in relation to
extendi ng certain provisions thereof; and to anend the racing, pari-
mutuel wagering and breeding law, in relation to extending certain
provi sions thereof (Part BB); intentionally onmtted (Part CC); to



A. 3009--B 3

anend the tax law, in relation to adjusting certain incone tax rates
(Part DD); to amend the tax law, in relation to extendi ng suppl ementa

earned incone tax credit and enpire state child credit paynents and
expanding existing prograns (Part EE); to amend the tax |aw, the
public authorities law and the state finance law, in relation to sales
tax on digital products (Part FF); to amend the tax law, in relation
to establishing small business savings accounts (Part G3; to anend
the tax law, in relation to pass-through nmanufacturers zero percent
tax rate (Part HH); to amend the tax law, in relation to the anount of
credit for <cider, wne, and Iliquor under the alcoholic beverage
production credit (Part 11); to amend the tax |aw, the public authori-
ties law and the state finance law, in relation to adding a fee on
delivery transactions (Part JJ); to amend the state finance law, in
relation to the liability of a person who presents false clains for
noney or property to the state or a local government (Part KK);
providing for the adm nistration of certain funds and accounts rel ated
to the 2023-2024 budget, authorizing certain paynents and transfers;
to anmend the state finance law, in relation to the adm nistration of
certain funds and accounts; to anend the military law, in relation to
the deposit of funds for the wuse of arnories; to amend the state
finance law, in relation to the rainy day reserve fund; to amend part
D of chapter 389 of the laws of 1997 relating to the financing of the
correctional facilities inmprovenment fund and the youth facility
i mprovenent fund, in relation to the issuance of certain bonds or
notes; to anmend chapter 81 of the laws of 2002 relating to providing
for the administration of certain funds and accounts related to the
2002- 2003 budget, in relation to the issuance of «certain bonds &
notes; to amend part Y of chapter 61 of the laws of 2005, relating to
providing for the adm nistration of certain funds and accounts rel ated
to the 2005-2006 budget, in relation to the issuance of certain bonds
or notes; to amend the public authorities law, in relation to the
i ssuance of certain bonds or notes; to anend the New York state
nmedi cal care facilities finance agency act, in relation to the issu-
ance of certain bonds or notes; to anend the New York state urban
devel opment corporation act, in relation to the issuance of certain
bonds or notes; to amend chapter 329 of the |aws of 1991, amending the
state finance law and other laws relating to the establishnment of the
dedi cated highway and bridge trust fund, in relation to the issuance
of certain bonds or notes; to amend the public authorities law, in
relation to the issuance of «certain bonds or notes; to amend the
private housing finance law, in relation to housing program bonds and
notes; to amend the New York state urban devel opnent corporation act,

inrelation to the nonprofit infrastructure capital investnent
program to amend the New York state urban devel opnent corporation
act, inrelation to state-supported debt issued during the 2024 fi scal

year; to anmend the New York state urban devel opnent corporation act,

in relation to permitting the dormtory authority, the New York state
urban devel opnent corporation, and the thruway authority to issue
bonds for the purpose of refunding obligations of the power authority
of the state of New York to fund energy efficiency projects at state
agencies; to anend the public authorities law, in relation to financ-
ing of nmetropolitan transportation authority (MIA) transportation
facilities; to amend the state finance law, in relation to paynents of
bonds; to anmend the state finance law, in relation to the nental

health services fund; to anend the state finance law, in relation to
the issuance of revenue bonds; to anend part D of chapter 63 of the
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| aws of 2005, relating to the conposition and responsibilities of the
New York state higher education capital matching grant board, in
relation to increasing the anount of authorized mtching capital
grants; authorizing the dormitory authority and the urban devel opnent
corporation to issue certain bonds or notes; and providing for the
repeal of certain provisions upon expiration thereof (Part LL); to
anend the public authorities law and the labor law, in relation to
unenpl oynment insurance fund bond financing (Part MM; and to anend the
county law, in relation to enacting the "Suffol k county water quality
restoration act", authorizing the county of Suffolk to establish a
water quality restoration fund, and authorizing the county of Suffolk
to forma county sewer and wastewater nanagenment district and extend
the existing one-quarter of one percent sales tax utilized to finance
the county drinking water protection programuntil 2060; to anend the
tax law, in relation to the Suffolk county water quality restoration
fund; and to anend the local finance law, in relation to the period of
probabl e useful ness of septic systens funded by prograns established
by the county of Suffolk (Part NN)

The People of the State of New York, represented in Senate and Assem
bly., do enact as foll ows:

Section 1. This act enacts into | aw nmajor conponents of legislation
which are necessary to inplenent the state fiscal plan for the 2023-2024
state fiscal year. Each conponent is wholly contained within a Part
identified as Parts A through NN. The effective date for each particul ar
provi sion contained within such Part is set forth in the |ast section of
such Part. Any provision in any section contained wthin a Part,
including the effective date of the Part, which nakes a reference to a
section "of this act", when used in connection wth that particular
conponent, shall be deemed to nean and refer to the corresponding
section of the Part in which it is found. Section three of this act sets
forth the general effective date of this act.

PART A

Section 1. The openi ng paragraph of paragraph a of subdivision twen-
ty-eighth of section 171 of the tax law, as anmended by chapter 451 of
the | aws of 2022 is anended to read as folloms

[ v o
unde#——Lhe-p#e#LsLens——ei] Fbve t he authorltv to Dostnone certaln dead—

lines for a period of up to ninety days. or longer when necessary to
align with relief provided by the Internal Revenue Service pursuant to
section seven thousand five hundred eight-A of the internal revenue code
[Le—be—aLLee%ed—by—a—p#es+den++aLLy—deGLa#ed—d+sas%e¢——e¢——w*mﬂ for a
taxpayer who is determ ned | '

sioner] to be affected by a presidentially declared disaster or by a

dlsaster energency declared by t he governor[——ha¥e—au%he¢+;y-%e——p;e¥+de

Anv exten5|on Der|od DrOVIded Dursuant to the authorltv in this subd|V|

sion shall be disregarded in determ ning under the tax |aw, or under a
| aw enacted pursuant to the authority of the tax law or fornmer article
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2-E of the general city | aw where adm ni stered by the conm ssioner, in
respect of any tax liability (including any interest, penalty, addi-
tional amount, or addition to the tax) of such taxpayer:

8 2. Paragraph c¢ of subdivision twenty-eighth of section 171 of the
tax law, as added by chapter 8 of the laws of 1998, is anended to read
as foll ows:

c. Definitions. 1. Presidentially declared disaster. For purposes of
this subdivision, the term"presidentially declared disaster" neans any
di saster which, with respect to an area, resulted in a subsequent deter-
mnation by the president of the United States that such area warrants
assi stance by the federal governnent under the disaster relief and ener-
gency assi stance act.

2. Taxpayer. For purposes of this subdivision, the term "taxpayer"
neans any person or entity required to file a return or remt any tax to
the conmm ssioner pursuant to this chapter.

8§ 3. Subdivision twenty-eighth of section 171 of the tax lawis
anended by adding a new paragraph d to read as foll ows:

d. Where a taxpayer who, pursuant to section seven thousand five
hundred eight-a of the internal revenue code, is deternined for federa
tax purposes to be affected by a presidentially declared disaster, or
who is determined to be affected by a disaster energency declared by the
governor, but the conm ssioner has not postponed a tax deadline pursuant
to the authority in paragraph a of this subdivision due to such disas-
ter, the conmm ssioner nmay abate any anmount of interest from the under-
paynent of any tax administered by the conm ssioner under this chapter
that accrued for the period during which the taxpayer was unable to neet
such deadline due to direct inpacts of the disaster.

8 4. This act shall take effect inmmediately.

PART B

Section 1. Subsection (e) of section 800 of the tax law, as added by
section 1 of part C of chapter 25 of the |aws of 2009, is anended to
read as foll ows:

(e) Net earnings fromself-enployment. Net earnings from self-enploy-
ment has the sane nmeaning as in section 1402 of the internal revenue
code, provided, however, that for purposes of deternmning whether the
exclusion pursuant to paragraph 13 of subsection (a) of section 1402 of
the internal revenue code applies., an individual shall not be considered
alimted partner if the individual, directly or indirectly, takes part
in the control, or participates in the nmanagenent or operations of the
partnership such that the individual is not a passive investor, regard-
less of the individual's title or characterization in a partnership or
operating agreenent.

8§ 2. This act shall take effect immediately.

PART C

Section 1. Paragraph (d) of subdivision 1 of section 210-B of the tax
law, as anended by section 31 of part T of chapter 59 of the | aws of
2015, is anmended to read as foll ows:

(d) Except as otherwi se provided in this paragraph, the credit all owed
under this subdivision for any taxable year shall not reduce the tax due
for such year to less than the fixed dollar m ni mum anount prescribed in
paragraph (d) of subdivision one of section two hundred ten of this
article. However, if the armount of credit allowable under this subdivi-
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sion for any taxable year reduces the tax to such anount or if the
taxpayer otherwi se pays tax based on the fixed dollar m ninum anount,
any amount of credit allowed for a taxable year comencing prior to
January first, nineteen hundred ei ghty-seven and not deductible in such
taxabl e year may be carried over to the follow ng year or years and nmay
be deducted from the taxpayer's tax for such year or years but in no
event shall such credit be carried over to taxable years conmrencing on
or after January first, two thousand two, and any anount of credit
allowed for a taxable year conmencing on or after January first, nine-
teen hundred ei ghty-seven and not deductible in such year may be carried
over to the fifteen taxable years next foll owing such taxable year and
may be deducted fromthe taxpayer's tax for such year or years. In lieu
of such carryover, (i) any such taxpayer which qualifies as a new busi-
ness under paragraph (f) of this subdivision my elect to treat the
anmount of such carryover as an overpaynent of tax to be <credited or
refunded in accordance wth the provisions of section one thousand
eighty-six of this chapter, and (ii) any such taxpayer that is an eligi-
ble farnmer, as defined in subdivision eleven of this section, may for
taxabl e years beginning before January first, two thousand twenty-eight,
elect to treat the ampunt of such carryover as an overpaynent of tax to
be credited or refunded in accordance with the provisions of section one
t housand eighty-six of this chapter, provided, however, the provisions
of subsection (c) of section one thousand eighty-eight of this chapter
notw t hstandi ng, no interest shall be paid thereon.

§ 2. Paragraph 5 of subsection (a) of section 606 of the tax law, as
anended by chapter 170 of the laws of 1994, is anended to read as
fol | ows:

(5) If the amount of credit allowable under this subsection for any
taxable year shall exceed the taxpayer's tax for such year, the excess
allowed for a taxable year conmencing prior to January first, nineteen
hundred eighty-seven may be carried over to the foll owi ng year or years
and may be deducted fromthe taxpayer's tax for such year or years, but
in no event shall such credit be carried over to taxable years comenc-
ing on or after January first, nineteen hundred ninety-seven, and any
anount of credit allowed for a taxable year conmencing on or after Janu-
ary first, nineteen hundred ei ghty-seven and not deductible in such year
may be carried over to the ten taxable years next follow ng such taxable
year and may be deducted fromthe taxpayer's tax for such year or years.
In lieu of carrying over any such excess, (A) a taxpayer who qualifies
as an owner of a new business for purposes of paragraph ten of this
subsection may, at [his] the taxpayer's option, receive such excess as a
refund,_and (B) a taxpayer that is an eligible farner as defined in
subsection (n) of this section may, at the taxpayer's option, for taxa-
ble vyears beginning before January first, two thousand twenty-eight
receive such excess as a refund. Any refund paid pursuant to this para-
graph shall be deenmed to be a refund of an overpaynment of tax as
provided in section six hundred eighty-six of this article, provided,
however, that no interest shall be paid thereon.

8 3. This act shall take effect imedi ately, and apply to taxable
years beginning on or after January 1, 2023.

PART D

Section 1. Paragraph 2 of subdivision (a) of section 24 of the tax
law, as separately amended by sections 1 and 2 of part M of chapter 59
of the laws of 2020, is anended to read as foll ows:
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(2) The ampunt of the credit shall be the product (or pro rata share
of the product, in the case of a nenber of a partnership) of [tweniy—
fve] thirty percent, or thirty-five percent in the case of an eligible
relocated television series, and the qualified production costs paid or
incurred in the production of a qualified film provided that: (i) the
qual i fied production costs (excluding post production costs) paid or
incurred which are attributable to the use of tangible property or the
performance of services at a qualified filmproduction facility in the
production of such qualified filmequal or exceed seventy-five percent
of the production costs (excluding post production costs) paid or
incurred which are attributable to the use of tangible property or the
performance of services at any filmproduction facility within and wth-
out the state in the production of such qualified film and (ii) except
with respect to a qualified independent film production conpany or
pilot, at |east ten percent of the total principal photography shooting
days spent in the production of such qualified filmnmust be spent at a
qualified filmproduction facility. However, if the qualified production
costs (excluding post production costs) which are attributable to the
use of tangible property or the performance of services at a qualified
filmproduction facility in the production of such qualified film is
less than three mnmillion dollars, then the portion of the qualified
production costs attributable to the use of tangible property or the
performance of services in the production of such qualified film outside
of a qualified film production facility shall be allowed only if the
shooti ng days spent in New York outside of a filmproduction facility in
the production of such qualified film equal or exceed seventy-five
percent of the total shooting days spent within and w t hout New York
outside of a filmproduction facility in the production of such quali-
fied film The credit shall be allowed for the taxable year in which the
production of such qualified filmis conpleted. However, in the case of
a qualified filmthat receives funds fromadditional pool 2, no credit
shal|l be clained before the later of (1) the taxable year the production
of the qualified film is complete, or (2) the [H+st] taxable year
[ begipring—irrediatelyr—after—the] that includes the last day of the
allocation year for which the filmhas been allocated credit by the
[ge#epne#—s—eiL+ee—Le4—n9%+en——p+e%a¢e——and——%e¥e¥+s+en] departnent of
econom ¢ developnent. |If the anmount of the credit is at |east one
mllion dollars but less than five mllion dollars, the credit shall be
claimed over a two year period beginning in the first taxable year in
which the credit nay be clained and in the next succeedi ng taxabl e year
wi th one-half of the ampbunt of credit allowed being clained in each
year. |If the amount of the credit is at least five mllion dollars, the
credit shall be clained over a three year period beginning in the first
taxable year in which the credit nmay be clained and in the next two
succeedi ng taxabl e years, with one-third of the anount of the credit
al | oned being clained in each year.

8§ 2. Paragraph 5 of subdivision (a) of section 24 of the tax law, as
anmended by section 2 of part Mof chapter 59 of the laws of 2022, is
anended to read as foll ows:

(5) For the period two thousand fifteen through two thousand [twenrty—
plre] thirty-four, in addition to the anmount of <credit established in
paragraph two of this subdivision, a taxpayer shall be allowed a credit
equal to the product (or pro rata share of the product, in the case of a
menber of a partnership) of ten percent and the amount of wages or sal a-
ries paid to individuals directly enployed (excl udi ng those enpl oyed as
witers, directors, [pusiec—di+restors] conposers, producers and perform
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ers, [#neluding] other than background actors with no scripted lines to
the extent those wages or salaries or other conpensation exceed five
hundred thousand dollars per individual) by a qualified film production
conmpany or a qualified independent film production conpany for services
perfornmed by those individuals in one of the counties specified in this
paragraph in connection with a qualified filmw th a m ni mum budget of
five hundred thousand dollars. Provided, however, the aggregate total
eligible qualified production costs for producers, witers, directors,
perfornmers (other than background actors with no scripted lines), and
conposers shall not exceed forty percent of the aggregate sumtotal of
all other qualified production costs. For purposes of this additional
credit, the services nmust be performed in one or nore of the follow ng
counties: Al bany, Allegany, Broone, Cattaraugus, Cayuga, Chautauqua,
Chemung, Chenango, dinton, Colunbia, Cortland, Delaware, Dutchess,
Erie, Essex, Franklin, Fulton, GCenesee, Geene, Hanilton, Herkiner,
Jefferson, Lewis, Livingston, Madison, Monroe, Montgonery, Ni agara,
Onei da, Onondaga, Ontario, Oange, Oleans, Gswego, Qsego, Putnam
Renssel aer, Saratoga, Schenectady, Schoharie, Schuyler, Seneca, St

Law ence, Steuben, Sullivan, Tioga, Tompkins, U ster, Wrren, Wshing-
ton, Wayne, Woning, or Yates. The aggregate anpunt of tax credits
al l oned pursuant to the authority of this paragraph shall be five
mllion dollars each year during the period two thousand fifteen through
two thousand [twenty—nine] twenty-three and fifteen mllion dollars each
year during the period two thousand twenty-four through two thousand
thirty-four of the annual allocation nade available to the program
pursuant to paragraph four of subdivision (e) of this section. Such

aggregate amount of credits shall be allocated by the [ge#e#ne+—s—eii+ee
Lep—neL+en—p+e#e¢e—and—¥e+e¥+s+en] departnent of econonmic devel opnent

anong taxpayers in order of priority based upon the date of filing an
application for allocation of filmproduction credit [w-th—such—office].

If the total anobunt of allocated credits applied for wunder this para-
graph in any year exceeds the aggregate anmount of tax credits allowed
for such year under this paragraph, such excess shall be treated as
having been applied for on the first day of the next year. If the total
anount of allocated tax credits applied for under this paragraph at the
conclusion of any vyear is less than five mllion dollars each year
during the period two thousand fifteen through two thousand twenty-three
and fifteen million dollars each year during the period two thousand
twenty-four through two thousand thirty-four, the remainder shall be

treated as part of the annual allocation nade available to the program
pursuant to paragraph four of subdivision (e) of this section. However,
in no event may the total of the credits allocated under this paragraph
and the credits allocated under paragraph five of subdivision (a) of
sectlon thlrty one of this article exceed five nllllon doIIars [Ln——an¥

Ly—4»+mﬂ DrOVIded further. homever. t hat dur|nq t he Derlod tmn thousand
twenty-four through two thousand thirty-four, in no event may the total
of the credits allocated under this paragraph exceed fifteen mllion
dollars or the credits allocated under paragraph five of subdivision (a)
of section thirty-one of this article exceed five mllion dollars.

§ 2-a. Paragraph 1 of subdivision (b) of section 24 of the tax |aw, as
anended by section 4 of part B of chapter 59 of the laws of 2013, is
anended to read as foll ows:

(1) "Qualified production costs" nmeans production costs only to the
extent such costs are attributable to the use of tangible property or
the performance of services within the state directly and predom nantly
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in the production (including pre-production and post production) of a
qualified film The aggregate total eligible qualified production
costs for producers, witers, directors, perfornmers (other than back-
ground actors wth no scripted Iines), and conposers shall not exceed
forty percent of the aggregate sum total of all other qualified
producti on costs.

§ 3. Paragraph 2 of subdivision (b) of section 24 of the tax law, as
added by section 1 of part P of chapter 60 of the laws of 2004, is
anended to read as foll ows:

(2) "Production costs" means any costs for tangi ble property used and
services perforned directly and predom nantly in the production (includ-
ing pre-production and post production) of a qualified film
"Production costs" shall not include (i) costs for a story, script or
scenario to be used for a qualified filmand (ii) wages or salaries or
other conpensation for witers, directors, [inecludinrg—rusic—directors]
conposers, producers and perforners (other than background actors wth
no scripted lines) to the extent those wages or salaries or other
conpensation exceed five hundred thousand dollars per individual
"Production costs" generally include technical and crew production
costs, such as expenditures for filmproduction facilities, or any part
t hereof, props, makeup, wardrobe, film processing, camera, sound record-
ing, set construction, lighting, shooting, editing and neals.

8§ 4. Paragraph 8 of subdivision (b) of section 24 of the tax law, as
added by section 2 of part B of chapter 59 of the laws of 2013, is
anended to read as foll ows:

(8) "Relocated television production” shall mean, notw thstanding the
limtations in subparagraph (i) of paragraph three of this subdivision,
a television production that is a talk or variety programthat filned at
| east [H-e] two seasons outside the state prior to its first relocated
season in New York, the episodes are filnmed before a studi o audi ence of
two hundred or nore, and the rel ocated tel evision production incurs (i)
at least thirty mllion dollars in annual production costs in the state,
or (ii) at least ten mllion dollars in capital expenditures at a quali -
fied production facility in the state.

8 5. Subdivision (b) of section 24 of the tax |aw is anmended by addi ng
a new paragraph 9 to read as foll ows:

(9) "Eligible relocated television series" shall nean the first two
vears of a reqgularly occurring production intended to run in its initia
broadcast, regardless of the nediumor node of its distribution, in a
series of narrative and/or thematically rel ated epi sodes, each of which
has a running tinme of at least thirty mnutes in Ilength (inclusive of
comrercial advertisenent and interstitial progranming, if any). For the
purposes of this definition only, a television series produced by and
for nmedia services providers described as streaming services and/or
digital platfornms (and excluding network/cable) shall nmean a reqgularly
occurring production intended to run in its initial release in a series
of narrative and/or thematically rel ated epi sodes, the aggregate |ength
of which is at |east seventy-five mnutes, although the episodes them
selves may vary in duration from the thirty mnutes specified for
net wor k/ cabl e production, which had filnmed a m ni num of six epi sodes of
the television series outside the state immediately prior to relocating
to the state, where the television series had a total m ni mum budget of
at least one nillion dollars per episode.

8 6. Paragraph 4 of subdivision (e) of section 24 of the tax |aw, as
anended by section 3 of part Mof chapter 59 of the laws of 2022, is
amended to read as foll ows:
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(4) Additional pool 2 - The aggregate anpbunt of tax credits allowed in
subdivision (a) of this section shall be increased by an additional four
hundred twenty million dollars in each year starting in two thousand ten
through two thousand [#twepty—rine] twenty-three and seven hundred
mllion dollars each year starting in two thousand twenty-four through
two thousand thirty-four, provided however, seven mllion dollars of the
annual allocation shall be available for the enpire state film post
production credit pursuant to section thirty-one of this article in two
thousand thirteen and two thousand fourteen, twenty-five mllion dollars
of the annual allocation shall be available for the enpire state film
post production credit pursuant to section thirty-one of this article in
each year starting in two thousand fifteen through two thousand [twer—
ty—nipre—and] twenty-three, and forty-five mllions dollars of the annua
allocation shall be available for the enpire state film post production
credit pursuant to section thirty-one of this article in each year
starting in twd thousand twenty-four through two thousand thirty-four.
Provided further, five mllion dollars of the annual allocation shall be
made available for the television witers' and directors' fees and sal a-
ries credit pursuant to section twenty-four-b of this article in each
year starting in two thousand twenty through two thousand [ twerty—nine]

thirty-four. This anount shall be allocated by the [ge#e#ne#—s—eit+ee
Lep—n9L+9n—pLeLu;e—and—Le+e¥+s+4#q departnment of econonic devel opnent

anong taxpayers in accordance with subdivision (a) of this section. If
the comm ssi oner of econom c devel opnment determnes that the aggregate
anmount of tax credits available fromadditional pool 2 for the enmpire
state fil mproduction tax credit have been previously allocated, and
determines that the pending applications fromeligible applicants for
the enpire state fil mpost production tax credit pursuant to section
thirty-one of this article is insufficient to utilize the bal ance of
unal | ocated enpire state filmpost production tax credits from such
pool, the remminder, after such pending applications are considered,
shall be made available for allocation in the enpire state film tax
credit pursuant to this section, subdivision twenty of section two
hundred ten-B and subsection (gg) of section six hundred six of this
chapter. Also, if the conmi ssioner of econonic devel opnent deterni nes
that the aggregate amount of tax credits available fromadditional pool
2 for the enpire state film post production tax credit have been previ-
ously allocated, and deternmnes that the pending applications from
eligible applicants for the enpire state filmproduction tax credit
pursuant to this section is insufficient to utilize the bal ance of unal -
| ocated filmproduction tax credits fromsuch pool, then all or part of
the remainder, after such pending applications are considered, shall be
made avail able for allocation for the enpire state filmpost production
credit pursuant to this section, subdivision thirty-two of section two
hundred ten-B and subsection (qq) of section six hundred six of this
chapter. The [g9¥eLne#—s——eiL+ee——LeL——ﬂDL+en——p#e%u#e—and—%e#e¥+€44#ﬂ
department of econonic devel opment nust notify taxpayers of their allo-
cation year and include the allocation year on the certificate of tax
credit. Taxpayers eligible to claima credit nust report the allocation
year directly on their enpire state film production credit tax formfor
each year a credit is clainmed and include a copy of the certificate with
their tax return. In the case of a qualified film that receives funds
from additional pool 2, no enpire state film production credit shall be
clainmed before the later of (1) the taxable year the production of the

qualified filmis conplete, or (2) the taxable year [imwediately—follow
inrg] that includes the last day of the allocation year for which the
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f|In1has been aIIocated credit by the [governor—s—office—for—nmption

] departnent of econom c devel oprent.

§ 7. Paragraph 4 of subdivision (e) of section 24 of the tax |law, as
anended by section 4 of part Mof chapter 59 of the Ilaws of 2022, is
anended to read as foll ows:

(4) Additional pool 2 - The aggregate anpunt of tax credits allowed in
subdivision (a) of this section shall be increased by an additional four
hundred twenty mllion dollars in each year starting in two thousand ten
through two thousand [&wenty—nine] twenty-three and seven hundred
mllion dollars in each year starting in two thousand twenty-four
through two thousand thirty-four, provided however, seven nillion
dollars of the annual allocation shall be available for the enpire state
filmpost production credit pursuant to section thirty-one of this arti-
cle in tw thousand thirteen and two thousand fourteen [ard]. twenty-
five mllion dollars of the annual allocation shall be available for the
enpire state filmpost production credit pursuant to section thirty-one
of this article in each year starting in two thousand fifteen through
two thousand [#twerty—nine] twenty-three, and forty-five mllion dollars
of the annual allocation shall be available for the enpire state film
post production credit pursuant to section thirty-one of this article in
each year starting in twd thousand twenty-four through two thousand

thirty-four. This anpbunt shall be allocated by the [g@¥e+ne¢—s——e#¥+ee
L9F——n9L+9n——p+sLu;e——and—Le#e¥+s+en] departnent of econom ¢ devel opnent

anong taxpayers in accordance with subdivision (a) of this section. |If
the conm ssioner of econonic devel opnent deternines that the aggregate
anount of tax credits available fromadditional pool 2 for the enpire
state film production tax credit have been previously allocated, and
determ nes that the pending applications from eligible applicants for
the enmpire state film post production tax credit pursuant to section
thirty-one of this article is insufficient to wutilize the balance of
unal |l ocated enmpire state film post production tax credits from such
pool, the renmi nder, after such pending applications are considered,
shall be mnade available for allocation in the enpire state filmtax
credit pursuant to this section, subdivision twenty of section two
hundred ten-B and subsection (gg) of section six hundred six of this
chapter. Also, if the comr ssioner of economic devel opnent deternines
that the aggregate anount of tax credits available from additional pool
2 for the enpire state fil mpost production tax credit have been previ-
ously allocated, and deternmines that the pending applications from
eligible applicants for the enpire state film production tax credit
pursuant to this section is insufficient to utilize the bal ance of unal -
| ocated filmproduction tax credits fromsuch pool, then all or part of
the remai nder, after such pending applications are considered, shall be
made available for allocation for the enpire state fil m post production
credit pursuant to this section, subdivision thirty-two of section two
hundred ten-B and subsection (qqg) of section six hundred six of this
chapter. The [goverpnors office for pptionpicture —and television]
departnment of econonic devel opnment must notify taxpayers of their allo-
cation year and include the allocation year on the certificate of tax
credit. Taxpayers eligible to claima credit must report the allocation
year directly on their enpire state filmproduction credit tax form for
each year a credit is claimed and include a copy of the certificate with
their tax return. In the case of a qualified filmthat receives funds
fromadditional pool 2, no enpire state film production credit shall be
claimed before the later of (1) the taxable year the production of the

qualified filmis conplete, or (2) the taxable year [imwediately—follow
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pg] that includes the last day of the allocation year for which the
film has been allocated credit by the [geverner—s—otecetor—nption
| ] departnment of econom c devel opnent.

§ 8. Paragraph 2 of subdivision (a) of section 31 of the tax |law, as
anended by section 5 of part Mof chapter 59 of the Ilaws of 2020, is
amended to read as foll ows:

(2) The anount of the credit shall be the product (or pro rata share
of the product, in the case of a menber of a partnership) of [twenty—
fve] thirty percent and the qualified post production costs paid in the
production of a qualified filmat a qualified post production facility
|l ocated within the netropolitan comruter transportation district as
defined in section twelve hundred sixty-two of the public authorities
|l aw or [&hi+wty] thirty-five percent and the qualified post production
costs paid in the production of a qualified filmat a qualified post
production facility |located el sewhere in the state.

8 9. Paragraph 6 of subdivision (a) of section 31 of the tax law, as
anended by section 6 of part Mof chapter 59 of the |aws of 2022, is
amended to read as foll ows:

(6) For the period two thousand fifteen through two thousand [twerty—
pire] thirty-four, in addition to the anount of credit established in
paragraph two of this subdivision, a taxpayer shall be allowed a credit
equal to the product (or pro rata share of the product, in the case of a
menber of a partnership) of ten percent and the anmpunt of wages or sal a-
ries paidto individuals directly enployed (excl udi ng those enpl oyed as
witers, directors, [#usiec—direstors]| conposers, producers and perform
ers, [+neluding] other than background actors with no scripted Iines)
for services perforned by those individuals in one of the counties spec-
ified in this paragraph in connection with the post production work on a
qualified filmw th a m ni mum budget of five hundred thousand dollars at
a qualified post production facility in one of the counties Ilisted in
this paragraph. For purposes of this additional credit, the services
must be performed in one or nore of the followng counties: Al bany,
Al | egany, Broonme, Cattaraugus, Cayuga, Chautauqua, Chenung, Chenango,
Cinton, Colunbia, Cortland, Delaware, Dutchess, Erie, Essex, Franklin,
Ful ton, Genesee, Geene, Hanmilton, Herkiner, Jefferson, Lew s, Living-
ston, Madi son, Mnroe, Mntgonery, N agara, Oneida, Onondaga, Ontario,
Orange, Ol eans, OGswego, (sego, Putnam Renssel aer, Saratoga, Schenec-
tady, Schoharie, Schuyler, Seneca, St. Lawence, Steuben, Sullivan,
Ti oga, Tompkins, U ster, Warren, Washington, \Wayne, Woning, or Yates.
The aggregate anobunt of tax credits allowed pursuant to the authority of
this paragraph shall be five mllion dollars each year during the period
two thousand fifteen through two thousand [#twerty—nine] thirty-four of
the annual allocation nade available to the enpire state film post
production credit pursuant to paragraph four of subdivision (e) of
section twenty-four of this article. Such aggregate anount of credits
shal | be allocated by the [ge¥e#ﬂe#—s——eL#+ee——%e#——n9¥+en——p+e%a¢e——and
televi-si-on] departnent of econonic devel opnent anong taxpayers in order
of priority based upon the date of filing an application for allocation
of post production credit with such office. If the total anmount of all o-
cated credits applied for under this paragraph in any year exceeds the
aggregate anmount of tax credits allowed for such year under this para-
graph, such excess shall be treated as having been applied for on the
first day of the next year. If the total amount of allocated tax credits
applied for under this paragraph at the conclusion of any year is |ess
than five mllion dollars, the renmainder shall be treated as part of the
annual allocation for two thousand seventeen nmade available to the
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enpire state filmpost production credit pursuant to paragraph four of
subdivision (e) of section twenty-four of this article. However, in no
event may the total of the credits allocated under this paragraph and
the credits allocated under paragraph five of subdivision (a) of section
twenty-four of this article exceed five nillion dollars in any year
during the period two thousand fifteen through two thousand [ tweniy—
pire] thirty-four.

8§ 9-a. Paragraph 3 of subdivision (b) of section 24 of the tax |aw, as
anended by section 5 of part F of chapter 59 of the |aws of 2021, is
amended to read as foll ows:

(3) "Qualified filn nmeans a feature-length film television film
rel ocated television production, television pilot or television series,
regardl ess of the nedium by nmeans of which the film pilot or series is
created or conveyed. For the purposes of the credit provided by this
section only, a "qualified film whose majority of principal photography
shooting days in the production of the qualified filmare shot in Wst-
chester, Rockland, Nassau, or Suffolk county or any of the five New York
Cty boroughs shall have a mninmmbudget of one million dollars. A
"qualified filnm, whose majority of principal photography shooting days
in the production of the qualified filmare shot in any other county of
the state than those listed in the precedi ng sentence shall have a mni-
mum budget of two hundred fifty thousand dollars. "Qualified film' shal
not include: (i) a docunentary film news or current affairs program
interview or talk program "howto" (i.e., instructional) filmor
program filmor programconsisting primarily of stock footage, sporting
event or sporting program gane show, award cerenony, film or program
intended primarily for industrial, corporate or institutional end-users,
fundraising filmor program daytime drama (i.e., daytinme "soap opera"),
commercials, nusic videos or "reality" program (ii) a production for
whi ch records are required under section 2257 of title 18, United States
code, to be naintained with respect to any perforner in such production
(reporting of books, films, etc. wth respect to sexually explicit
conduct); or (iii) other than a relocated tel evision production, a tele-
vi sion series comopnly known as variety entertainment, variety sketch
and variety talk, i.e., a programw th conponents of inprovisational or
scripted content (nonol ogues, sketches, interviews), either exclusively
or in conbination with other entertainment elenments such as nusica
per f ormances, danci ng, cooking, crafts, pranks, stunts, and ganmes and
which nmay be further defined in regulations of the commi ssioner of
econom ¢ devel opnent. However, a qualified filmshall include a tele-
vision series as described in subparagraph (iii) of this paragraph only
if an application for such series has been deened conditionally eligible
for the tax credit under this section prior to April first, two thousand
twenty, such series remains in continuous production for each season,
and an annual application for each season of such series is continually
submtted for such series after April first, two thousand twenty.
Not wi t hst andi ng subparagraph (iii) of this paragraph, an entity receiyv-
ing a credit pursuant to this section for a television series comonly
known as variety entertainnment, that would otherwi se be prohibited from
receiving a tax credit, shall be eligible for a new variety enter-
tainment show credit if the anpunt of the initial year credit does not
exceed the previous year's anpunt, at least fifty percent of the staff
are maintained in the first year of the credit, the sane eligible entity
applies for the subsequent season's credit, and such application is nade
prior to March thirty-first, two thousand twenty-four.
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§ 10. This act shall take effect imediately for initial applications
received on or after such effective date; provided, however, that the
anendnments to paragraph 4 of subdivision (e) of section 24 of the tax
| aw nade by section six of this act shall take effect on the sane date
and in the same manner as section 6 of chapter 683 of the laws of 2019,
as anended, takes effect.

PART E

Section 1. Section 1085 of the tax lawis amended by adding a new
subsection (e-1) to read as foll ows:

(e-1) Waiver of addition for underpaynent of estinmated tax. No addi -
tion to tax shall be inposed under subsection (c) of this section wth
respect to any underpaynent to the extent the conm ssioner determnes
that by reason of casualty., disaster or other unusual circunstances the
inposition of such addition to tax would be against equity and good
consci ence.

8§ 2. This act shall take effect inmediately.

PART F

Section 1. Subdivision 4 of section 484 of the econonic devel opnent
| aw, as added by section 1 of part E of chapter 59 of the laws of 2022,
is amended to read as follows:

4. The business entity nust submt its application by [Myreh—thirty—
fH+st] Septenber thirtieth, two thousand twenty-three.

8 2. This act shall take effect inmediately.

PART G

Section 1. Article 6 of the social services law is anended by adding a

newtitle 1-A to read as foll ows:
TITLE 1-A
CH LD CARE CREATI ON AND EXPANSI ON TAX CREDI T PROGRAM

Section 394. Short title.

394-a. Definitions.

394-b. Eligibility criteria.

394-c. Application and approval process.

394-d. Child care creation and expansion tax credit.

394-e. Allocation of credit.

394-f. Powers and duties of the comn ssioner.

394-g. Mai ntenance of records.

8 394. Short title. This title shall be known and nmay be cited as the
"child care creation and expansion tax credit program act".

8 394-a. Definitions. For the purposes of this title:

1. "Certificate of tax credit" shall nean the docunent issued to a
business entity by the office after the office has verified that the
business entity has net all applicable eligibility criteria in this
title. The certificate shall specify the exact anmpunt of the tax credit
under this title that a business entity may claim pursuant to section
three hundred ninety-four-d of this title, and the service year

2. "Child care programt shall nean a child day care for which a
license or registration to operate such program has been issued by the
office pursuant to section three hundred ninety of this article.

3. "Child care rate" shall nean the weekly child care subsidy market
rates, based on the eightieth percentile of the 2021-22 New York state
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child care narket rate survey, for infant and toddler care provided by a
licensed or registered child care program as reflected in the 2022
child care market rate survey report published by the office in conpli-
ance with section 98.45 of title forty-five of the code of federal requ-
| ations.

4. "Child care seats" shall nean the maxi num nunber of children to be
allowed on the premises of a child care programat any tinme that such
program is in operation as specified on the license or registration
issued for such programby the office.

5. "Creates child care" shall nmean the making available of child care
seats in a child care programby a business entity, directly or through
a third-party, for enployees of such business entity, where such child
care programwas not available prior to April first, two thousand twen-
ty-three, provided that the costs inposed on such enployees for such
child care program do not exceed forty percent of the child care rate.

6. "Commissioner" shall nean conmissioner of the office of children
and famly services.

7. "Expands child care" shall nean the increase in the nunber of child
care seats in a child care program nade available by a business entity,
directly or through a third party, for enployees of such business enti-
ty. provided that such increase requires a new or anended license or
registration issued by the office pursuant to section three hundred
ninety of this article on or after April first, two thousand twenty-
three, and, provided further, that the costs inposed on such enpl oyees
for such child care program do not exceed forty percent of the child
care rate.

8. "Occupied" shall nean, for each service year in which a child care
programis in operation, the average daily nunber of children in attend-
ance on the prenises of such child care program

9. "Ofice" shall nean the office of children and famly services.

10. "Service year" shall nean the twelve-nonth period, or portion
thereof, comencing on January first and ending on Decenber thirty-
first.

8§ 394-b. Eliqgibility criteria. 1. To be eligible for a tax credit
under the child care creation and expansion tax credit program a busi -
ness entity nust:

(a) be a business entity that is required to file a tax return pursu-
ant to article nine-A twenty-two or thirty-three of the tax |aw

(b) be a child care program or contract with such child care program
as defined in this title that is licensed or registered pursuant to
section three hundred ninety of this article;

(c) create or expand child care seats, directly or through a third
party, for the enployees of such business entity on or after Apri
first, two thousand twenty-three and before January first, two thousand
twenty-five;

(d) operate a business location in New York state;

(e) be in substantial conpliance with any child care licensing |aws
and regulations related to the entity's business sector or other |aws
and reqgul ations as detern ned by the conmi ssioner; and

(f) not owe past due state taxes or local property taxes unless the
business entity is making paynents and conplying with an approved bi nd-
ing paynent agreenent entered into with the taxing authority.

8 394-c. Application and approval process. 1. A business entity nust
submit a conplete application as prescribed by the comm ssioner by the
thirty-first of January after the end of the service year.
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2. The conmissioner shall establish procedures for a business entity
to subnit applications. As part of the application, each business entity

nust :

(a) provide evidence in a formand nanner prescribed by the conm s-
sioner of their business eligibility;

(b) provide the license or registration issued to the business entity,
directly or through a third party, by the office to operate a child care
programindicating the nunber of child care seats created or, in the
case of a child care programthat has experienced an expansion of child
care seats, the license or reqgistration issued by the office denonstrat-
ing such expansion;

(c) provide evidence in a formand manner prescribed by the conms-
sioner establishing:

(i) the total nunber of child care seats that were occupied during the
service year

(ii) of such total nunber of child care seats that were occupied, the
nunber of infant child care seats that were occupied and the nunber of
toddler child care seats that were occupi ed;

(iii) that, to the extent the business entity, directly or through a
third party, has expanded child care, the nunber of child care seats in
exi stence before such expansion and the nunber of such child care seats
that were occupied before such expansion; and

(iv) that the costs inposed on the business entity's enployees for
such child care programdo not exceed forty percent of the child care
rate.

(d) agree to allow the departnent of taxation and finance to share the
business entity's tax information relevant to the adninistration of this
title with the office. However, any information shared as a result of
this title shall not be available for disclosure or inspection under the
state freedomof information | aw

(e) allow the office and its agents access to any and all books and
records the office may require to nonitor conpliance; and

(f) agree to provide any additional infornmation required by the office
relevant to this title.

3. After reviewi ng a business entity's conpleted final application and
deternmining that the business entity neets the eligibility criteria as
set forth inthis title, the office may issue to that business entity a
certificate of tax credit, which shall set forth the anount of the cred-
it that nay be clained and the service year.

8§ 394-d. Child care creation and expansion tax credit. Allowance of
credit. 1. A business entity in the child care creation and expansion
tax credit programthat neets the eligibility requirenments of section
three hundred ninety-four-b of this title nmay be eligible to claima
credit for the portion of the service year in which the child care
program was in operation, equal to the sumof: (a) the product of the
nunber of infant child care seats that have been created or expanded and
twenty percent of the child care rate for such infant child care seats
and (b) the product of the nunber of toddler child care seats that have
been created or expanded and twenty percent of the child care rate for
such toddler <child care seats; provided that such infant and toddl er
child care seats are child care seats that are occupi ed. Not wi t hst and-
ing the preceding sentence, a credit shall not be allowed for nore than
twenty-five child care seats that are occupied., and the anpbunt of such
credit may be reduced as a result of an allocation of available funds,
as described in section three hundred ninety-four-e of this title.
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2. The credit shall be allowed as provided in section forty-eight,
subdivision fifty-nine of section two hundred ten-B, subsection (000) of
section six hundred six and subdivision (ee) of section fifteen hundred
el even of the tax | aw

8 394-e. Allocation of <credit. The aggregate anpunt of tax credits
allowed under this title, subdivision fifty-nine of section two hundred
ten-B, subsection (000) of section six hundred six and subdivision (ee)
of section fifteen eleven of the tax law shall be twenty-five mnmllion
dollars each year during the period two thousand twenty-three and two
thousand twenty-four. Such aggregate amount of credits shall be allo-
cated by the office on a pro rata basis to each business entity that
denpnstrates eligibility pursuant to section three hundred ninety-four-b
of this title.

8 394-f. Powers and duties of the comm ssioner. 1. The conmiSssSioner
may pronulgate requlations establishing an application process and
eligibility criteria, which will be applied consistent with the purposes
of this title so as not to exceed the annual cap on tax credits set
forth inthis title, that, notwi thstanding any provisions to the contra-
ry in the state adninistrative procedure act., may be adopted on an ener-
gency basis.

2. The commissioner shall, in consultation with the departnent of
taxation and finance, develop a certificate of tax credit that shall be
issued by the commissioner to eligible businesses. Such certificate
shall contain such infornmation as required by the departnent of taxation
and finance.

3. The conmi ssioner shall solely deternmine the eligibility of any
business entity applying for entry into the program and shall renpve any
business entity fromthe programfor failing to neet any of the require-
nents set forth in section three hundred ninety-four-b of this title.

8 394-g. Miintenance of records. Each business entity participating in
the program shall keep all relevant records for the duration of their
participation in the programfor at |east three years.

§ 2. The tax law is anended by adding a new section 48 to read as
foll ows:

8§ 48. Child care creation and expansion tax credit. (a) Allowance of
credit. A taxpayer subject to tax under article nine-A twenty-two or
thirty-three of this chapter shall be allowed a credit against such tax,
pursuant to the provisions referenced in subdivision (f) of this
section. The ampunt of the credit is equal to the anmpunt determ ned
pursuant to section three hundred ninety-four-d of the social services
|l aw and shall be clained in the taxable year that includes the |last day
of the service year for which the credit is calculated. No cost or
expense paid or incurred by the taxpayer that is included as part of the
calculation of this credit shall be the basis of any other tax credit
all owed under this chapter.

(b) Eligibility. To be eligible for the child care creation and expan-
sion tax credit, the taxpayer shall have been issued a certificate of
tax credit by the office of children and famly services pursuant to
section three hundred ninety-four-c of the social services law. A
taxpayer that is a partner in a partnership, nmenber of a linmted liabil-
ity conpany or shareholder in a subchapter S corporation that has
received a certificate of tax credit shall be allowed its pro rata share
of the credit earned by the partnership, limted liability conpany or
subchapter S corporation.

(c) Tax return requirenent. The taxpayer shall be required to attach
to its tax returnin the formprescribed by the conmi ssioner., proof of
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receipt of its certificate of tax credit issued by the commi ssioner of
the office of children and famly services.

(d) Information sharing. Notwi thstanding any provision of this chap-
ter, enployees of the office of children and famly services and the
departnent shall be allowed and are directed to share and exchange

(1) information regarding the credit applied for, allowed or clained
pursuant to this section and taxpayers that are applying for the credit
or that are claimng the credit; and

(2) information contained in or derived from credit claimforns
submtted to the departnent. Except as provided in paragraph one of this
subdivision, all infornmation exchanged between the office of children
and famly services and the departnent shall not be subject to disclo-
sure or inspection under the state's freedomof information |aw

(e) Credit recapture. If a certificate of tax credit issued by the
office of children and fam ly services under title 1-A of article six of
the social services lawis revoked by such office, the amount of credit
described in this section and clainmed by the taxpayer prior to that
revocation shall be added back to tax in the taxable year in which any
such revocation becones final

(f) Cross references. For application of the credit provided for in
this section, see the following provisions of this chapter:

(1) article 9-A. section 210-B. subdivision 59;

(2) article 22: section 606, subsection (000);

(3) article 33: section 1511, subdivision (ee).

§ 3. Section 210-B of the tax law is anmended by addi ng a new subdi vi -
sion 59 to read as foll ows:

59. Child care creation and expansion tax credit. (a) Allowance of
credit. A taxpayer shall be allowed a credit., to be conputed as
provided in section forty-eight of this chapter, against the taxes
inposed by this article.

(b) Application of credit. The credit allowed under this subdivision
for the taxable year shall not reduce the tax due for such year to |ess
than the ampunt prescribed in paragraph (d) of subdivision one of
section two hundred ten of this article. However, if the anpunt of cred-
it allowed under this subdivision for the taxable year reduces the tax
to such anpbunt or if the taxpayer otherw se pays tax based on the fixed
dollar mninum anount, any anpunt of credit thus not deductible in such
taxabl e year shall be treated as an overpaynent of tax to be credited or
refunded in accordance with the provisions of section one thousand
eighty-six of this chapter. Provided, however, the provisions of
subsection (c) of section one thousand eighty-eight of this chapter
notwi thstanding, no interest will be paid thereon

8 4. Section 606 of the tax law is anended by adding a new subsection
(000) to read as foll ows:

(000) Child care creation and expansion tax credit. (1) Allowance of
credit. A taxpayer shall be allowed a credit, to be conputed as provided
in section forty-eight of this chapter., against the tax inposed by this
article.

(2) Application of credit. If the anount of the credit all owed under
this subsection for the taxable year exceeds the taxpayer's tax for such
year, the excess shall be treated as an overpaynent of tax to be credit-
ed or refunded in accordance with the provisions of section six hundred
eighty-six of this article, provided, however, that no interest will be
pai d thereon.

8§ 5. Subparagraph (B) of paragraph 1 of subsection (i) of section 606
of the tax law is amended by adding a new clause (I) to read as foll ows:
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(I) Child care creation and Anmpbunt of credit

expansion tax credit under under subdi vi sion 59

subsection (000) of section two hundred
ten-B

8§ 6. Section 1511 of the tax law is anended by addi ng a new subdivi -
sion (ee) to read as foll ows:

(ee) Child care creation and expansion tax credit. (1) Allowance of
credit. A taxpayer shall be allowed a credit, to be conputed as provided
in section forty-eight of this chapter, against the tax inposed by this
article.

(2) Application of credit. The credit allowed under this subdivision
shall not reduce the tax due for such year to be less than the nini num
fixed by paragraph four of subdivision (a) of section fifteen hundred
two or section fifteen hundred tws-a of this article, whichever is
applicable. However, if the ambunt of the credit allowed under this
subdivision for any taxable year reduces the taxpayer's tax to such
anmount, any anount of credit thus not deductible will be treated as an
overpaynment of tax to be credited or refunded in accordance with the
provisions of section one thousand eighty-six of this chapt er.
Provided, however, the provisions of subsection (c) of one thousand
eighty-eight of this chapter notwithstanding, no interest shall be paid
t her eon.

8§ 7. This act shall take effect imediately.

PART H

Section 1. Paragraph 5 of subdivision (d) of section 1201-a of the tax
law, as anended by chapter 260 of the |aws of 2015, is anended to read
as foll ows:

5. Any local |aw adopted pursuant to this subdivision may provide for
a credit as authorized by this subdivision for a maxi mumof three
consecutive cal endar years, provided, however, that any such credit nay
not apply to taxable years begi nning before January first, two thousand
[+en] twenty-three or beginning on or after January first, two thousand
[ piheteen] twenty-six.

8 2. This act shall take effect inmmediately.

PART |

Section 1. This Part enacts into |aw najor conmponents of |egislation
relating to extending various taxes and tax credits. Each conponent is
wholly contained wthin a Subpart identified as Subparts A through E
The effective date for each particular provision contained wi thin such
Subpart is set forth in the last section of such Subpart. Any provision
in any section contained within a Subpart, including the effective date
of the Subpart, which nmakes reference to a section "of this act", when
used in connection with that particul ar conponent, shall be deened to
mean and refer to the corresponding section of the Subpart in which it
is found. Section three of this Part sets forth the general effective
date of this Part.

SUBPART A
Section 1. The openi ng paragraph of paragraph (a) of subdivision 1 of

section 210 of the tax |law, as anended by section 1 of part HHH of chap-
ter 59 of the laws of 2021, is anended to read as foll ows:
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For taxable years beginning before January first, tw thousand
sixteen, the amount prescribed by this paragraph shall be conputed at
the rate of seven and one-tenth percent of the taxpayer's business
i ncone base. For taxable years beginning on or after January first, two
t housand sixteen, the anount prescribed by this paragraph shall be six
and one-hal f percent of the taxpayer's business incone base. For taxable
years begi nning on or after January first, two thousand twenty-one and
before January first, two thousand [twenty—four] twenty-three for any
taxpayer with a business incone base for the taxable year of nore than
five mllion dollars, the amount prescribed by this paragraph shall be
seven and one-quarter percent of the taxpayer's business incone base.
For taxable years beginning on or after January first two thousand twen-
ty-three and before January first, two thousand twenty-seven for any
taxpayer with a business incone base for the taxable year of nore than
five mllion dollars, the anount prescribed by this paragraph shall be
ni ne and one-quarter percent of the taxpayer's business incone base. The
t axpayer's business incone base shall nean the portion of the taxpayer's
busi ness i ncone apportioned within the state as hereinafter provided.
However, in the case of a small business taxpayer, as defined in para-
graph (f) of this subdivision, the anpbunt prescribed by this paragraph
shal |l be conmputed pursuant to subparagraph (iv) of this paragraph and in
the case of a manufacturer, as defined in subparagraph (vi) of this
par agraph, the anobunt prescribed by this paragraph shall be conputed
pursuant to subparagraph (vi) of this paragraph, and, in the case of a
qual i fied energi ng technol ogy conpany, as defined in subparagraph (vii)
of this paragraph, the anount prescribed by this paragraph shall be
comput ed pursuant to subparagraph (vii) of this paragraph

8 2. Subparagraph 1 of paragraph (b) of subdivision 1 of section 210
of the tax law, as anended by section 2 of part HHH of chapter 59 of the
| aws of 2021, is anended to read as fol |l ows:

(1) (i) The anount prescribed by this paragraph shall be conputed
at .15 percent for each dollar of the taxpayer's total business capital,
or the portion thereof apportioned wthin the state as hereinafter
provided for taxable years beginning before January first, two thousand
si xteen. However, in the case of a cooperative housing corporation as
defined in the internal revenue code, the applicable rate shall be .04
percent until taxable years beginning on or after January first, two
t housand twenty and zero percent for taxable years beginning on or after
January first, two thousand twenty-one. The rate of tax for subsequent
tax years shall be as follows: .125 percent for taxable years beginning
on or after January first, two thousand sixteen and before January
first, two thousand seventeen; .100 percent for taxable years beginning
on or after January first, two thousand seventeen and before January
first, two thousand ei ghteen; .075 percent for taxable years beginning
on or after January first, two thousand ei ghteen and before January
first, two thousand ni neteen; .050 percent for taxable years beginning
on or after January first, two thousand nineteen and before January
first, two thousand twenty; .025 percent for taxable years beginning on
or after January first, two thousand twenty and before January first,
two thousand twenty-one; and .1875 percent for years beginning on or
after January first, two thousand twenty-one and before January first,
two thousand [twenty—feur] twenty-seven, and zero percent for taxable
years beginning on or after January first, two thousand [tweniy—four]
twenty-seven. Provided however, for taxable years beginning on or after
January first, two thousand twenty-one, the rate of tax for a snal
busi ness as defined in paragraph (f) of this subdivision shall be zero
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percent. The rate of tax for a qualified New York manufacturer shall be
. 132 percent for taxable years beginning on or after January first, two
thousand fifteen and before January first, two thousand sixteen, .106
percent for taxable years beginning on or after January first, two thou-
sand sixteen and before January first, two thousand seventeen, .085
percent for taxable years beginning on or after January first, two thou-
sand seventeen and before January first, two thousand eighteen; .056
percent for taxable years beginning on or after January first, two thou-
sand eighteen and before January first, two thousand ni neteen; .038
percent for taxable years beginning on or after January first, two thou-
sand nineteen and before January first, tw thousand twenty; .019
percent for taxable years beginning on or after January first, two thou-
sand twenty and before January first, two thousand twenty-one; and zero
percent for years beginning on or after January first, tw thousand
twenty-one. (ii) |In no event shall the amount prescribed by this para-
graph exceed three hundred fifty thousand dollars for qualified New York
manuf acturers and for all other taxpayers five mllion dollars.

8§ 3. Section 218 of the tax |law, as added by chapter 69 of the |aws of
1978, is anended to read as foll ows:

§ 218. Deposit and disposition of revenue. 1. Al taxes, interest and
penal ties collected or received by the tax commi ssion under this article
shal | be deposited and di sposed of pursuant to the provisions of section
one hundred seventy-one-a of this chapter

2. Provided, however, after the conptroller retains an anmount neces-
sary for refunds and reinbursenents to which taxpayers shall be entitled
under this article as described in section one hundred seventy-one-a of
this chapter, she or he shall deposit into the credit of the corporate
transportation account of the netropolitan transportation authority
speci al assistance fund established by section twelve hundred seventy-a
of the public authorities |law for the costs of the New York city transit
authority, to be applied as provided in paragraph (e) of subdivision
four of such section in the following anounts: (i) in state fiscal year
two thousand twenty-three--two thousand twenty-four, an anmpbunt equal to
Six hundred ninety-two mllion dollars; and (ii) in state fiscal year
two thousand twenty-four--two thousand twenty-five, an anpbunt equal to
nine hundred twenty-three mllion dollars; and (iii) in state fisca
vear two thousand twenty-five--two thousand twenty-six, an anmpbunt equa
to seven hundred fifty-two nillion dollars; and (iv) in state fisca
year two thousand twenty-six--two thousand twenty-seven, an anpbunt equa
to eight hundred seventeen mllion dollars.

3. Provided further, after such funds are distributed pursuant to
subdi vision two of this section but before such funds are distributed
pursuant to subdivision one of this section, such funds shall be
distributed into the credit of the netropolitan nmss transportation
operating assistance account established by section eighty-eight-a of
the state finance lawin the foll owi ng anpunts: (i) in state fisca
year two thousand twenty-three--two thousand twenty-four, an anpunt
equal to one hundred thirty mllion dollars; and (ii) in state fisca
year two thousand twenty-four--two thousand twenty-five, an anobunt equa
to one hundred seventy-three million dollars; and (iii) in state fiscal
year two thousand twenty-five--two thousand twenty-six, an anpunt equa
to one hundred forty-one mllion dollars; and (iv) in state fiscal year
two thousand twenty-six--two thousand twenty-seven an anpunt equal to
one hundred fifty-three mllion dollars.

4. And, provided further, after funds are distributed pursuant to
subdi visions two and three of this section, but before such funds are
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distributed pursuant to subdivision one of this section, such funds
shall be deposited into the credit of the public transportation systens
operating assistance account established by section eighty-eight-a of
the state finance law in the following amounts: (i) in state fiscal year
two thousand twenty-three--two thousand twenty-four, an ampunt equal to
forty-three mllion dollars; and (ii) in state fiscal year two thousand
twenty-four--two thousand twenty-five, an anmpunt equal to fifty-eight
mllion dollars; and (iii) in state fiscal year twd thousand twenty-
five--two thousand twenty-six, an anount equal to forty-seven mllion
dollars; and (iv) in state fiscal year two thousand twenty-six--two
thousand twenty-seven, an ampunt equal to fifty-one mllion dollars.

8 4. The closing paragraph of subdivision 1 of section 1270-a of the
public authorities |law, as amended by section 7 of part FF of chapter 58
of the laws of 2019, is anended to read as fol |l ows:

The authority shall make deposits in the transit account and the
commuter railroad account of the noneys received by it pursuant to the
provi si ons of subdivision one of section two hundred sixty-one of the
tax law in accordance with the provisions thereof, and shall nake depos-
its in the corporate transportati on account of the nobneys received by it
pursuant to the provisions of subdivision two of section two hundred
sixty-one of the tax law and section ninety-two-ff of the state finance
law. The conptroller shall deposit, wthout appropriation, into the
corporate transportation account the revenue fees, taxes, interest and
penalties collected in accordance w th paragraph (b-1) of subdivision
two of section five hundred three of the vehicle and traffic |law, para-
graph (c-3) of subdivision two of section five hundred three of the
vehicle and traffic law, article seventeen-C of the vehicle and traffic
law, article twenty-nine-A of the tax |aw [ard]. section el even hundred
sixty-six-a of the tax |law.__and subdivision two of section two hundred
eighteen of the tax |aw

8 5. Paragraph (a) of subdivision 7 of section 88-a of the state
finance | aw, as added by chapter 481 of the |aws of 1981, is anmended to
read as foll ows:

(a) The "metropolitan mass transportation operating assistance
account"” shall consist of the revenues derived fromthe taxes for the
metropolitan transportation district inposed by section eleven hundred
nine of the tax Iaw and that proportion of the receipts received pursu-
ant to the tax inposed by article [aire—a] nine-A of such |aw as speci -
fied in section one hundred seventy-one-a of such law, [anrd] that
proportion of the receipts received pursuant to the tax inposed by arti-
cle nine of such |law as specified in section two hundred five of such
| aw, and subdivision three of section two hundred eighteen of the tax
law and the receipts required to be deposited pursuant to the provisions
of section one hundred eighty-two-a, and all other noneys credited or
transferred thereto fromany other fund or source pursuant to |aw.

8 6. Paragraph (a) of subdivision 5 of section 88-a of the state
finance |aw, as added by chapter 481 of the laws of 1981, is amended to
read as foll ows:

(a) The "public transportati on systems operating assistance account”
shall consist of revenues required to be deposited therein pursuant to
the provisions of section one hundred eighty-two-a of the tax |aw_
subdivision four of section two hundred eighteen of the tax |law and al
ot her noneys credited or transferred thereto from any other fund or
source pursuant to | aw.

8§ 7. Subdivision 1 of section 171-a of the tax |law, as anended by
chapter 129 of the laws of 2022, is amended to read as foll ows:
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1. Al taxes, interest, penalties and fees collected or received by
the comm ssioner or the conm ssioner's duly authorized agent under arti-
cles nine (except section one hundred eighty-two-a thereof and except as
otherwise provided in section two hundred five thereof), nine-A (except
as otherwise provided in section tw hundred eighteen therefor),
twel ve- A (except as otherw se provided in section two hundred eighty-
four-d thereof), thirteen, thirteen-A (except as otherw se provided in
section three hundred twelve thereof), eighteen, nineteen, twenty
(except as otherw se provided in section four hundred ei ghty-two there-
of ), twenty-B, twenty-C, twenty-D, twenty-one, twenty-two, twenty-four
twenty-four-A, twenty-six, twenty-eight (except as otherw se provided in
section el even hundr ed t wo or eleven hundred three thereof),
twenty-ei ght-A, twenty-eight-D (except as otherw se provided in section
el even hundred ninety-seven, twenty-nine-B),[+~] thirty-one (except as
ot herwi se provided in section fourteen hundred twenty-one thereof),
thirty-three and thirty-three-A of this chapter shall be deposited daily
in one account wth such responsible banks, banking houses or trust
conmpani es as may be designated by the conptroller, to the credit of the
comptroller. Such an account may be established in one or nore of such
depositories. Such deposits shall be kept separate and apart from al
other noney in the possession of the conptroller. The conptroller shal
requi re adequate security fromall such depositories. O the tota
revenue collected or received under such articles of this chapter, the
conptroller shall retain in the conptroller's hands such anmount as the
conmi ssioner nmay deternmine to be necessary for refunds or reinbursenents
under such articles of this chapter out of which anbunt the conptroller
shall pay any refunds or reinbursenents to which taxpayers shall be
entitled under the provisions of such articles of this chapter. The
comm ssioner and the conptroller shall nmaintain a system of accounts
showing the anobunt of revenue collected or received fromeach of the
taxes inposed by such articles. The conptroller, after reserving the

anmount to pay such refunds or reinbursenents, shall, on or before the
tenth day of each nonth, pay into the state treasury to the credit of
the general fund all revenue deposited under this section during the

precedi ng cal endar nonth and remaining to the conptroller's credit on
the last day of such preceding nmonth, (i) except that the conptroller
shall pay to the state departnent of social services that anmount of
overpaynents of tax inposed by article twenty-two of this chapter and
the interest on such ambunt which is certified to the conptroller by the
conm ssioner as the ambunt to be credited against past-due support
pursuant to subdivision six of section one hundred seventy-one-c of this
article, (ii) and except that the conmptroller shall pay to the New York
state higher education services corporation and the state university of
New York or the city university of New York respectively that amount of
overpaynments of tax inposed by article twenty-two of this chapter and
the interest on such ambunt which is certified to the conptroller by the
conmi ssioner as the anount to be credited against the anpunt of defaults
in repaynent of guaranteed student | oans and state university |oans or
city university loans pursuant to subdivision five of section one
hundred seventy-one-d and subdivision six of section one hundred seven-
ty-one-e of this article, (iii) and except further that, notw thstandi ng
any law, the conptroller shall credit to the revenue arrearage account,
pursuant to section ninety-one-a of the state finance | aw, that anopunt
of overpaynent of tax inposed by article nine, nine-A twenty-two, thir-
ty, thirty-A thirty-B or thirty-three of this chapter, and any interest
thereon, which is certified to the conptroller by the commi ssioner as
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the amobunt to be credited against a past-due |egally enforceabl e debt
owed to a state agency pursuant to paragraph (a) of subdivision six of
section one hundred seventy-one-f of this article, provided, however, he
shall credit to the special offset fiduciary account, pursuant to
section ninety-one-c of the state finance law, any such anobunt credita-
ble as a liability as set forth in paragraph (b) of subdivision six of
section one hundred seventy-one-f of this article, (iv) and except
further that the conptroller shall pay to the city of New York that
anount of overpaynent of tax inposed by article nine, nine-A twenty-
two, thirty, thirty-A thirty-B or thirty-three of this chapter and any
interest thereon that is certified to the conptroller by the conm ssion-
er as the amount to be credited against city of New York tax warrant
judgnent debt pursuant to section one hundred seventy-one-1 of this
article, (v) and except further that the conptroller shall pay to a
non-obl i gated spouse that anmpunt of overpaynent of tax inposed by arti-
cle twenty-two of this chapter and the interest on such anpbunt which has
been credited pursuant to section one hundred seventy-one-c, one hundred
seventy-one-d, one hundred seventy-one-e, one hundred seventy-one-f or
one hundred seventy-one-I of this article and which is certified to the
conptroller by the comm ssioner as the anpunt due such non-obligated
spouse pursuant to paragraph six of subsection (b) of section six
hundred fifty-one of this chapter; and (vi) the conptroller shall deduct
a |like anbunt which the conptroller shall pay into the treasury to the
credit of the general fund from anobunts subsequently payable to the
departnment of social services, the state university of New York, the
city wuniversity of New York, or the higher education services corpo-
ration, or the revenue arrearage account or special offset fiduciary
account pursuant to section ninety-one-a or ninety-one-c of the state
finance law, as the case may be, whichever had been credited the anpunt
originally withheld from such overpaynent, and (vii) with respect to
amounts originally withheld fromsuch overpaynent pursuant to section
one hundred seventy-one-I of this article and paid to the city of New
York, the conptroller shall collect a like amount fromthe city of New
Yor k.
8 7. This act shall take effect inmediately.

SUBPART B

Section 1. Subsection (00) of section 606 of the tax |aw, as anended
by chapter 239 of the laws of 2009, paragraph 1 as anended by chapter
472 of the laws of 2010, subparagraph (A) of paragraph 1 as anended and
paragraph 6 as added by section 1 of part CCC of chapter 59 of the |aws
of 2021, paragraph 3 as amended by section 1 of part RR of chapter 59 of
the laws of 2018, paragraph 4 as amended by section 1 of part F of chap-
ter 59 of the laws of 2013 and paragraph 5 as anended by section 2 of
part U of chapter 59 of the |aws of 2019, is anended to read as foll ows:

(o0) Credit for rehabilitation of historic properties. (1) (A) For
taxabl e vyears beginning on or after January first, two thousand ten and
before January first, two thousand [twenty—+ive] thirty, a taxpayer
shall be allowed a credit as hereinafter provided, against the tax
i nposed by this article, in an anount equal to.

(i) one hundred percent of the amount of credit allowed the taxpayer
with respect to a certified historic structure, and one hundred fifty
percent of the ambunt of credit allowed the taxpayer with respect to a
certified historic structure that is a small project, under interna
revenue code section 47(c)(3), deternmined wthout regard to ratably
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allocating the credit over a five year period as required by subsection
(a) of such section 47;. and

(ii) one hundred percent of the anmpunt of credit allowed the taxpayer
with respect to a certified historic structure t hat is a white
el ephant project, under internal revenue code section 47(c)(3) (ratably
allocating the credit over a five-year period), with respect to a certi-
fied historic structure located within the state. Provided, however, the
credit shall not exceed five mllion dollars, unless such credit is
allowed with respect to a certified historic structure that is a white
el ephant project, in which case, the «credit shall not exceed fifty
mllion dollars. Provided, further, that whenever the conmm ssioner of
parks, recreation and historic preservation receives an application for
a white elephant project froman applicant for which such conmni ssioner
has previously certified credit for an eligible white el ephant project,
the conm ssioner of parks, recreation and historic preservation nay deem
such subsequent application to be phase Il of the original eligible
project if such conm ssioner determines that the two projects are
reasonably related, as determned by such comr ssioner; the previous
project qualified as an eligible white el ephant project wth seventy-
five mllion dollars or less of qualified rehabilitation expenditures;
and the phase |l application has been subnitted within five years of
such conmi ssioner's previous certification of credit for the previously
eligible white el ephant project.

(B) For taxable years beginning on or after January first, two thou-
sand [ twenty—five] thirty, a taxpayer shall be allowed a credit as here-
inafter provided, against the tax inposed by this article, in an anount
equal to thirty percent of the amount of credit allowed the taxpayer
with respect to a certified historic structure under internal revenue
code section 47(c)(3), determned without regard to ratably allocating
the credit over a five year period as required by subsection (a) of such
section 47, with respect to a certified historic structure located wth-
in the state; provided, however, the credit shall not exceed one hundred
t housand doll ars, unless such credit is allowed with respect to a certi-
fied historic structure that is a white el ephant project, in which case,
the credit shall not exceed three hundred thousand doll ars.

[6BX] (O If the taxpayer is a partner in a partnership or a share-
hol der of a New York S corporation, then the <credit cap inposed in
[ subparagraph] subparagraphs (A) and (B) of this paragraph shall be
applied at the entity level, so that the aggregate credit allowed to al
the partners or sharehol ders of each such entity in the taxable year
does not exceed the credit cap that is applicable in that taxable year.

(2) Tax credits allowed pursuant to this subsection shall be all owed
in the taxable year that the qualified rehabilitation is placed in
servi ce under section 167 of the federal internal revenue code.

(3) If the taxpayer is allowed a credit pursuant to section 47 of the
internal revenue code with respect to a qualified rehabilitation that is
al so the subject of the credit allowed by this subsection and that cred-
it pursuant to such section 47 is recaptured pursuant to subsection (a)
of section 50 of the internal revenue code, a portion of the credit
al l oned under this subsection nmust be added back in the sane taxable
year and in the same proportion as the federal recapture.

(4) If the amount of the credit allowed under this subsection for any
t axabl e year shall exceed the taxpayer's tax for such year, the excess
shall be treated as an overpaynent of tax to be credited or refunded in
accordance with the provisions of section six hundred eighty-six of this
article, provided, however, that no interest shall be paid thereon.




O©Coo~NoOO~wWNE

A. 3009--B 26

(5) Except in the case of (A a qualified rehabilitation project
undertaken within a state park, state historic site, or other |and owned
by the state, that 1is under the jurisdiction of the office of parks,
recreation and historic preservation, or (B) a qualified white el ephant
rehabilitation project that is also a qualified |owincone housing
project under article two-A of the public housing law, to be eligible
for the credit allowable wunder this subsection the rehabilitation
project shall be in whole or in part |located within a census tract which
is identified as being at or below one hundred percent of the state
median famly income as calculated as of April first of each year using
the nost recent five year estimate fromthe Anmerican comunity survey
published by the United States Census bureau. If there is a change in
the nost recent five year estimate, a census tract that qualified for
eligibility wunder this programbefore information about the change was
released will renmain eligible for a credit under this subsection for an
addi tional two cal endar years.

(6) |[Fer——purposes—of—this—subsection—the—tern] As used in this
subsection, the following terns shall have the foll ow ng neani ngs:

[“shet] (A) "Small project” nmeans qualified rehabilitation expendi-
tures totaling two mllion five hundred thousand dollars or less[—].

(B) "White elephant project" nmeans qualified rehabilitation expendi -
tures totaling fifty mllion dollars or nbre with respect to a certified
historic structure that has been vacant, as deternined by local code
enforcement or other reasonable neans, for at least ten of fifteen
consecutive vears preceding the date of the taxpayer's application for
the rehabilitation credit; and

(C© "Phase Il housing project"” nmeans a white el ephant housi ng project
whi ch the conmi ssioner determines (i) is reasonably related to a prior
eligible white elephant project or eligible white el ephant housing
project by the sane applicant, (ii) such prior project qualified as
eligible with seventy-five mllion dollars or less of qualified rehabil-
itation expenditures, and (iii) the phase 1l application has been
submtted within five vears of the commi ssioner's previous allowance of
credit for the prior eligible white el ephant project or eligible white
el ephant housi ng project.

(7) The commi ssioner shall report annually, on or before the first day
of Novenber. on the aggregate anmpunt of credits clained and awarded
pursuant to this subdivision on returns filed during the preceding
cal endar year. Such report shall be provided to the governor, tenporary
president of the senate, speaker of the assenbly, chair of the senate
finance conmmttee and chair of the assenbly ways and neans conmittee and
shall be nade publicly available on the departnent's website.

(8) The aggregate ampunt of tax credits allocated for white el ephant
projects pursuant to article fourteen-A of the parks, recreation and
historic preservation law shall be fifty mllion dollars each year. | f
the total anpbunt of allocated credits applied for in any particular year
exceeds the aggregate anpunt of tax credits allowed for such year under
this section, such excess shall be treated as having been applied for on
the first day of the subsequent year.

§ 2. Subdivision 26 of section 210-B of the tax law, as added by
section 17 of part A of chapter 59 of the |laws of 2014, paragraphs (a)
and (c) as anended by section 2 of part RR of chapter 59 of the |laws of
2018, subparagraph (i) of paragraph (a) as anmended and paragraph (f) as
added by section 2 of part CCC of chapter 59 of the laws of 2021, and
paragraph (e) as amended by section 1 of part U of chapter 59 of the
|l aws of 2019, is anmended to read as foll ows:
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26. Credit for rehabilitation of historic properties. (a) Application
of credit. (i) For taxable years beginning on or after January first,
two thousand ten, and before January first, two thousand [tweniy—Hive]
thirty, a taxpayer shall be allowed a credit as hereinafter provided,
agai nst the tax inposed by this article, in an anount equal to.

(A) one hundred percent of the amount of credit all owed the taxpayer
for the same taxable year with respect to a certified historic struc-
ture, and one hundred fifty percent of the amount of credit allowed the
taxpayer with respect to a certified historic structure that is a snal
project, under internal revenue code section 47(c)(3), determned wth-
out regard to ratably allocating the credit over a five year period as
requi red by subsection (a) of such section 47. and

(B) one hundred percent of the anmpunt of credit allowed the taxpayer
with respect to a certified historic structure that is a "white el ephant
project", under internal revenue code section 47(c)(3) (ratably allocat-
ing the credit over a five-year period), with respect to a certified
historic structure located within the state. Provided, however, the
credit shall not exceed five million dollars, unless such credit 1is
allowed with respect to a certified historic structure that is a white
el ephant project, in which case, the credit shall not exceed fifty
mllion dollars. Provided, further, that whenever the comm ssioner of
parks, recreation and historic preservation receives an application for
a white elephant project froman applicant for which such conmni ssioner
has previously certified credit for an eligible white el ephant project,
the conm ssioner of parks, recreation and historic preservation nay deem
such subsequent application to be phase Il of the original eligible
project if such conm ssioner determines that the two projects are
reasonably related, as determined by such conmi ssioner; the previous
project qualified as an eligible white el ephant project with seventy-
five mllion dollars or less of qualified rehabilitation expenditures;
and the phase ||l application has been submtted wthin five years of
such conm ssioner's previous certification of credit for the previously
eligible white el ephant project.

(ii) For taxable years beginning on or after January first, two thou-
sand [twepty—+ve] thirty, a taxpayer shall be allowed a credit as here-
inafter provided, against the tax inposed by this article, in an anount
equal to thirty percent of the amount of credit allowed the taxpayer for
the sanme taxable year determined without regard to ratably allocating
the credit over a five vyear period as required by subsection (a) of
section 47 of the internal revenue code, with respect to a certified
hi storic structure under subsection (c)(3) of section 47 of the interna
revenue code with respect to a certified historic structure |ocated

within the state. Provided, however, the credit shall not exceed one
hundred thousand dollars, unless such credit is allowed with respect to
a certified historic structure that is a white elephant project, in

whi ch case, the credit shall not exceed three hundred thousand dollars.

[6By] (iii) If the taxpayer is a partner in a partnership or a share-
hol der in a New York S corporation, then the credit caps inposed in
[ subparagraph—A)y] subparagraphs (i) and (ii) of this paragraph shall be
applied at the entity level, so that the aggregate credit allowed to al
the partners or shareholders of each such entity in the taxable year
does not exceed the credit cap that is applicable in that taxable year.

(b) Tax credits allowed pursuant to this subdivision shall be allowed
in the taxable year that the qualified rehabilitation is placed in
service under section 167 of the federal internal revenue code.
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(c) If the taxpayer is allowed a credit pursuant to section 47 of the
internal revenue code with respect to a qualified rehabilitation that is
also the subject of the credit allowed by this subdivision and that
credit pursuant to such section 47 is recaptured pursuant to subsection
(a) of section 50 of the internal revenue code, a portion of the credit
al | oned under this subdivision nust be added back in the sane taxable
year and in the sanme proportion as the federal credit.

(d) The <credit allowed under this subdivision for any taxable year
shall not reduce the tax due for such year to less than the anount
prescribed in paragraph (d) of subdivision one of section two hundred
ten of this article. However, if the anount of the credit allowed under
this subdivision for any taxable year reduces the tax to such anmpunt or
if the taxpayer otherw se pays tax based on the fixed dollar mininmm
anount, any anount of credit thus not deductible in such taxable year
shall be treated as an overpaynment of tax to be recredited or refunded
in accordance with the provisions of section one thousand ei ghty-six of
this chapter. Provided, however, the provisions of subsection (c) of
section one thousand eighty-eight of this chapter notw thstandi ng, no
interest shall be paid thereon.

(e) Except in the case of (A a qualified rehabilitation project
undertaken within a state park, state historic site, or other |and owned
by the state, that 1is under the jurisdiction of the office of parks,
recreation and historic preservation, or (B) a qualified white el ephant
rehabilitation project that is also a qualified |owinconme housing
project under article two-A of the public housing law, to be eligible
for the credit allowable wunder this subdivision, the rehabilitation
project shall be in whole or in part located within a census tract which
is identified as being at or below one hundred percent of the state
median famly income as calculated as of April first of each year using
the nost recent five year estimate fromthe Anmerican community survey
published by the United States Census bureau. If there is a change in
the nost recent five year estimate, a census tract that qualified for
eligibility wunder this programbefore information about the change was
released will remain eligible for a credit under this subdivision for an
additional two cal endar years.

(f) [ Fer—purposes—of—this—subdivdsion] Definitions. As used in this
subdivision, the following ternms shall have the foll ow ng nmeani ngs:

[~shet] (A "Snmall project" nmeans qualified rehabilitation expendi-
tures totaling two mllion five hundred thousand dollars or |ess[-] .

(B) "Wiite el ephant project” neans qualified rehabilitation expendi-
tures totaling fifty mllion dollars or nore with respect to a certified
historic structure that has been vacant, as determ ned by |ocal code
enforcenent or other reasonable neans, for at least ten of fifteen
consecutive years preceding the date of the taxpayer's application for
the rehabilitation credit; and

(C) "Phase Il housing project" neans a white el ephant housing project
which the conmissioner determines (i) is reasonably related to a prior
eligible white el ephant project or eligible white elephant housing
project by the same applicant, (ii) such prior project qualified as
eligible with seventy-five nmllion dollars or less of qualified rehabil-
itation expenditures, and (iii) the phase 11 application has been
submtted within five years of the comnr ssioner's previous allowance of
credit for the prior eligible white el ephant project or eligible white
el ephant housi ng project.

(g) The conm ssioner shall report annually, on or before the first day
of Novenber, on the aggregate anount of credits clainmed and awarded
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pursuant to this subdivision on returns filed during the preceding
cal endar year. Such report shall be provided to the governor, tenporary
president of the senate, speaker of the assenbly, chair of the senate
finance commttee and chair of the assenbly ways and neans conmittee and
shall be nade publicly available on the departnent's website.

(h) The aqggregate anpunt of tax credits allocated for white el ephant
projects pursuant to article 14-A of the parks, recreation and historic
preservation law shall be fifty mllion dollars each vear. If the tota
anmount of allocated credits applied for in any particular year exceeds
the aggregate anmpbunt of tax credits allowed for such year under this
section, such excess shall be treated as having been applied for on the
first day of the subsequent year

8 3. Subdivision (y) of section 1511 of the tax |aw, as added by chap-
ter 472 of the laws of 2010, subparagraph (A) of paragraph 1 as anended
and paragraph 6 as added by section 3 of part CCC of chapter 59 of the
| aws of 2021, paragraph 3 as anended by section 3 of part RR of chapter
59 of the laws of 2018, paragraph 4 as anended by section 4 of part F of
chapter 59 of the |l aws of 2013 and paragraph 5 as anmended by section 3
of part U of chapter 59 of the |laws of 2019, is anended to read as
foll ows:

(y) Credit for rehabilitation of historic properties. (1) (A For
taxabl e years beginning on or after January first, two thousand ten and
before January first, two thousand [twenty—five] thirty, a taxpayer
shall be allowed a credit as hereinafter provided, against the tax
i nposed by this article, in an anmpbunt equal to.

(i) one hundred percent of the ampbunt of credit allowed the taxpayer
with respect to a certified historic structure, and one hundred fifty
percent of the ampunt of credit allowed the taxpayer with respect to a
certified historic structure that is a small project, under internal
revenue code section 47(c)(3), determned wthout regard to ratably
allocating the credit over a five year period as required by subsection
(a) of such section 47;and

(ii) one hundred percent of the ampunt of credit allowed the taxpayer
wWth respect to a certified historic structure t hat is a "white
el ephant project", under internal revenue code section 47(c)(3) (ratably
allocating the credit over a five-year period), with respect to a certi-
fied historic structure |located within the state. Provi ded, however, the
credit shall not exceed five mllion dollars, unless such credit is
allowed with respect to a certified historic structure that is a "white
el ephant project”, in which case, the credit shall not exceed fifty
mllion dollars. Provided, further, that whenever the conm ssioner of
parks, recreation and historic preservation receives an application for
a_ white elephant project froman applicant for which such commi ssi oner
has previously certified credit for an eligible white el ephant project,
the conm ssioner of parks, recreation and historic preservation nay deem
such subsequent application to be "phase |I1" of the original eligible
project if such comm ssioner determnes that the two projects are
reasonably related, as determned by such conm ssioner; the previous
project qualified as an eligible white elephant project wth seventy-
five mnmllion dollars or less of qualified rehabilitati on expenditures;
and the "phase I1" application has been subnitted within five vyears of
such conmmissioner's previous certification of credit for the previously
eligible white el ephant project.

(B) For taxable years beginning on or after January first, two thou-
sand [twenty—fiwve] thirty, a taxpayer shall be allowed a credit as here-
inafter provided, against the tax inposed by this article, in an anpunt
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equal to thirty percent of the amount of «credit allowed the taxpayer
with respect to a certified historic structure under internal revenue
code section 47(c)(3), determned without regard to ratably allocating
the credit over a five year period as required by subsection (a) of such
section 47 with respect to a certified historic structure |located within
the state. Provi ded, however, the credit shall not exceed one hundred
t housand doll ars, unless such credit is allowed with respect to a certi-
fied historic structure that is a white el ephant project, in which case,
the credit shall not exceed three hundred thousand doll ars.

[6BX] (C) If the taxpayer is a partner in a partnership, then the cap
i nposed in [subparagraph] subparagraphs (A) and (B) of this paragraph
shall be applied at the entity level, so that the aggregate credit
allowed to all the partners of such partnership in the taxable year does
not exceed the credit cap that is applicable in that taxable year.

(2) Tax credits allowed pursuant to this subsection shall be allowed
in the taxable year that the qualified rehabilitation is placed in
service under section 167 of the federal internal revenue code.

(3) If the taxpayer is allowed a credit pursuant to section 47 of the
internal revenue code with respect to a qualified rehabilitation that is
al so the subject of the credit allowed by this subdivision and that
credit pursuant to such section 47 is recaptured pursuant to subsection
(a) of section 50 of the internal revenue code, a portion of the credit
allowed wunder this subdivision in the taxable vyear the credit was
cl ai med nust be added back in the sane taxable year and in the sane
proportion as the federal recapture.

(4) The «credit allowed under this subdivision for any taxable year
shall not reduce the tax due for such year to Iless than the rmininmm
fixed by paragraph four of subdivision (a) of section fifteen hundred
two or section fifteen hundred two-a of this article, whichever is
applicable. However, if the amount of credits allowed under this subdi-
vision for any taxable year reduces the tax to such amount, any anount
of credit thus not deductible in such taxable year shall be treated as
an overpaynent of tax to be credited or refunded in accordance with the
provi sions of section one thousand eighty-six of this chapter. Provided,
however, the provisions of subsection (c) of section one thousand eight-
y-eight of this chapter notw thstanding, no interest shall be paid ther-
eon.

(5) Except in the case of a (A) qualified rehabilitation project
undertaken within a state park, state historic site, or other |and owned
by the state, that is under the jurisdiction of the office of parks,
recreation and historic preservation, or (B) a qualified white el ephant
rehabilitation project that is also a qualified |owincone housing
project wunder article two-A of the public housing law, to be eligible
for the credit allowable wunder this subdivision, the rehabilitation
project shall be in whole or in part located within a census tract which
is identified as being at or below one hundred percent of the state
nmedian famly income as calculated as of April first of each year using
the nmost recent five year estinmate fromthe Anerican conmunity survey
publ i shed by the United States Census bureau. If there is a change in
the nost recent five year estimate, a census tract that qualified for
eligibility under this program before information about the change was
released will remain eligible for a credit under this subdivision for an
additional two cal endar years.

(6) [Fer—-purposes—of—thi-s—subdivisi-on] As used in this subdivision

the followng terns shall have the foll ow ng neani ngs:
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[=swal] (A) "Snmall project"” neans qualified rehabilitation expendi-
tures totaling two mllion five hundred thousand dollars or |less[—].

(B) "White elephant project" neans qualified rehabilitation expendi-
tures totaling fifty mllion dollars or nbre with respect to a certified
historic structure that has been vacant, as determned by local code
enforcenent or other reasonable neans, for at least ten of fifteen
consecutive years preceding the date of the taxpayer's application for
the rehabilitation credit; and

C "Phase |1 housin roject" neans a white el ephant housin roj ect
whi ch the conmmi ssioner determnes (1) is reasonably related to a prior
eligible white elephant project or eligible white el ephant housing
project by the sane applicant, (2) such prior project qualified as
eligible with seventy-five mllion dollars or less of qualified rehabil-
itation expenditures, and (3) the phase ||l application has been submt-
ted within five vears of the comm ssioner's previous allowance of credit
for the prior eligible white el ephant project or eligible white el ephant
housi ng project.

(7) The commi ssioner shall report annually, on or before the first day
of Novenber. on the aggregate anpbunt of <credits clained and awarded
pursuant to this subdivision on returns filed during the preceding
cal endar _year. Such report shall be provided to the governor, tenporary
president of the senate, speaker of the assenbly. chair of the senate
finance commttee and chair of the assenbly ways and neans conm ttee and
shall be nmade publicly available on the departnent's website.

8 The aggregate anpunt of tax credits allocated for white el ephant
projects pursuant to article 14-A of the parks, recreation and historic
preservation law shall be fifty mllion dollars each vear. If the tota
anount of allocated credits applied for in any particular year exceeds
the aggregate ampunt of tax credits allowed for such year under this
section, such excess shall be treated as having been applied for on the
first day of the subsequent year

8 4. The parks, recreation and historic preservation law is anended by
adding a new article 14-A to read as foll ows:

ARTICLE 14-A
VWH TE ElL EPHANT HOUSI NG HI STORI C REHABI LI TATI ON PRQJIECTS TAX
CREDI T PROGRAM

Section 14.15 Definitions.
14.16 Allowance of credit, amunt and linitations.
14.17 Project nonitoring.
14.18 Requl ati ons, coordination wth federal rehabilitation
credit provisions.

8 14.15 Definitions. As used in this article, the following terns
shall have the follow ng neanings:

1. "Eligibility statenent” neans a statenent issued by the conm ssion-
er., in consultation with the comm ssioner of the division of community
housing and renewal, certifying that a white el ephant housing project is
eligible for white elephant housing project historic rehabilitation
credits under this article and |ow incone housing tax credits under
article two-A of the public housing law. Such statenent shall set forth
the taxable year in which the building is placed in service, the dollar
anount of rehabilitation credit certified by the conmissioner to such
building as provided in section 14.16 of this article, the dollar anount
of low incone housing tax credit allocated by the conm ssioner of comu-
nity housing and renewal to such building as provided in section twen-
ty-two of the public housing law, sufficient information to identify
each such building and the taxpayer or taxpayers with respect to each
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such building, whether the project is a phase Il housing project, and
such other information as the conm ssioner, in consultation with the
conm ssioner of taxation and finance and comm ssioner of conmmunity hous-
ing and renewal., shall prescribe. Such eligibility statenent shall be
first issued following the close of the first taxable year, and there-
after, to the extent required by the conmnmi ssioner of taxation and
finance, following the close of each of the following four taxable
years.

2. "Eligible white el ephant project” nmeans a white el ephant project as
defined in section two hundred ten-B, six hundred six or one thousand

five hundred eleven of the tax law that qualifies for historic rehabili-
tation tax credit.

3. "Eligible white el ephant housing project” nmeans an eligible white
el ephant project as defined in this section that also qualifies for |ow
incone housing tax credit under article two-A of the public housing | aw

4. "Phase |l housing project" neans a white el ephant housing project
which the commissioner deternmines (a) is reasonably related to a prior
eligible white elephant project or eligible white elephant housing
project by the sanme applicant, (b) such prior project qualified as
eligible with less than seventy-five mllion dollars of qualified reha-
bilitation expenditures, and (c) the phase |l application has been
submtted within five vears of the conmi ssioner's previous allowance of
credit for the prior eligible white el ephant project or eligible white
el ephant housi ng project.

5. "Qualified rehabilitation expenditures" shall have the sane neaning

as in section 47 of the internal revenue code.

6. "Wiite el ephant project"” nmeans a project as defined in section two
hundred ten-B, six hundred six or one thousand five hundred el even of
the tax | aw

7. "Wiite el ephant housing project” neans a "white elephant project”
as defined in section two hundred ten-B. six hundred six or one thousand
five hundred eleven of the tax lawthat is also a housing project.

8. References in this article to section 47 of the internal revenue
code shall nean such section as anended fromtinme to tine.

8 14.16 Allowance of credit, ampunt and linmitations. A taxpayer
subject to tax under article nine-A twenty-two, or thirty-three of the
tax law which owns an interest in one or nore eligible white elephant
housing projects shall be allowed a credit against such tax for the
anpunt of white el ephant housing project historic rehabilitation credit
certified by the conm ssioner to each such structure. |If the taxpayer is
a partner in a partnership or a shareholder of a New York S corporation,
then the credit shall be applied at the entity level, so that the aggre-
gate credit allowed to all the partners or sharehol ders of each such
entity in the taxable year does not exceed the credit allowed to the
entity. The aggregate anpunt of tax credits allocated for white el ephant
projects shall be fifty mllion dollars each year.

8 14.17 Project nonitoring. The conm ssioner shall establish such
procedures deened necessary for nonitoring conpliance of an eligible
white elephant housing project with the provisions of this article, and
for notifying the conm ssioner of taxation and finance of any such
nonconpl i ance.

8 14.18 Requlations, coordination with federal rehabilitation credit
provisions. 1. The conmi ssioner shall pronulgate rules and requlations
necessary to admnister the provisions of this article.

2. The provisions of section 47 of the internal revenue code shal
apply to the credit under this article, provided however., to the extent
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such provisions are inconsistent with this article, the provisions of
this article shall control

§ 5. Paragraph 2 of subsection (pp) of section 606 of the tax |aw, as
anended by section 4 of part RR of chapter 59 of the laws of 2018, is
anended and a new paragraph 13 is added to read as foll ows:

(2) (A Wth respect to any particular residence of a taxpayer, the
credit all owed under paragraph one of this subsection shall not exceed
fifty thousand dollars for taxable years beginning on or after January
first, two thousand ten and before January first, two thousand [ twenpty—
fHve] thirty and twenty-five thousand dollars for taxable years begin-
ning on or after January first, two thousand [#twerty—Five] thirty. In
the case of a husband and wife, the anbunt of the credit shall be
di vi ded between themequally or in such other manner as they nmay both
elect. If a taxpayer incurs qualified rehabilitation expenditures in
relation to nore than one residence in the sane year, the total anount
of credit allowed under paragraph one of this subsection for all such
expendi tures shall not exceed fifty thousand dollars for taxable years
begi nning on or after January first, two thousand ten and before January

first, two thousand [#twenty~five] thirty and twenty-five thousand
dollars for taxable years beginning on or after January first, two thou-

sand [twepty—ive] thirty.

(B) For taxable years beginning on or after January first, two thou-
sand ten and before January first, two thousand [twenty—five] thirty, if
the armount of «credit allowable under this subsection shall exceed the
taxpayer's tax for such year, and the taxpayer's New York adjusted gross
i ncone for such year does not exceed sixty thousand dollars, the excess

shall be treated as an overpaynent of tax to be credited or refunded in
accordance with the provisions of section six hundred eighty-six of this
article, provided, however, that no interest shall be paid thereon. |If

the taxpayer's New York adjusted gross inconme for such year exceeds
sixty thousand dollars, the excess credit that may be carried over to
the follow ng year or years and may be deducted fromthe taxpayer's tax
for such year or years. For taxable years beginning on or after January
first, two thousand [twepty—Five] thirty, if the amount of credit allow
able wunder this subsection shall exceed the taxpayer's tax for such
year, the excess nay be carried over to the followi ng year or years and
may be deducted fromthe taxpayer's tax for such year or years.

(13) The comm ssioner shall report annually, on or before the first
day of Novenber. on the aggregate anpunt of credits clained and awarded
pursuant to this subdivision on returns filed during the preceding
cal endar _year. Such report shall be provided to the governor, tenporary
president of the senate, speaker of the assenbly, chair of the senate
finance comittee and chair of the assenbly ways and neans commttee,
shall be nade publicly available on the departnent's website.

8 6. Section 14.05 of the parks, recreation and historic preservation
|l aw i s anended by addi ng a new subdivision 5 to read as foll ows:

5. (a) The commi ssioner shall report annually, on or before the first
day of Novenber, on the tax credit projects applied for in accordance
with subdivision twenty-six of section two hundred ten-B, subsection
(00) of section six hundred six, and subdivision (y) of section fifteen
hundred eleven of the tax law on returns filed during the preceding
cal endar_year. Such report shall be provided to the governor, tenporary
president of the senate, speaker of the assenbly., chair of the senate
finance commttee and chair of the assenbly ways and neans commttee,
shall be made publicly available on the departnent's website and shal
include the follow ng informtion:
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(i) the nunber and value of tax credit projects applied for during the
state fiscal year, organized by nmunicipality and county, and project
si ze;

(ii) the nunber and value of tax credit projects certified by the
national park service during the state fiscal year, organized by nunici-
pality and county, and project size;

(iii) the total value of credits certified annually for each of the
taxabl e years beginning on or after January first, two thousand seven to
the present, by municipality and county:;

(iv) the nunber of housing units before and after rehabilitation;

(v) the nunber of | ow nobderate housing units before and after rehabil-
itation; and

(vi) the nunber of projects certified for both federal and state cred-
its, and the nunber of projects certified for federal credits only.

(b) The commi ssioner shall report annually, on or before the first day
of Novenber, on the tax credit projects applied for pursuant to subdivi-
sion (pp) of section six hundred six of the tax law on returns filed
during the preceding cal endar year. Such report shall be provided to the
governor, tenporary president of the senate, speaker of the assenbly,
chair of the senate finance comrittee and chair of the assenbly ways and
neans committee, shall be made publicly available on the office's
website and shall include the followi ng information

(i) the nunber and value of tax credit projects applied for during the
state fiscal year, organized by municipality and county, and project
size;

(ii) the nunber and value of tax credit projects certified by the
office during the state fiscal year, organized by nunicipality and coun-
ty., and project size;

(iii) the total value of credits certified annually for each of the
taxabl e years beginning on or after January first, tw thousand seven to
the present, by nmunicipality and county:;

(iv) the nunber of housing units before and after rehabilitation; and

(v) the nunber of projects certified for state credits by the office.

8 7. This act shall take effect inmediately and shall apply to taxable
years beginning on or after January 1, 2024.

SUBPART C

Section 1. Paragraph 1 of subdivision (a) of section 28 of the tax
| aw, as anmended by section 1 of part AAA of chapter 59 of the laws of
2019, is anended to read as foll ows:

(1) A taxpayer which is a qualified comrercial production conpany, or
which is a sole proprietor of a qualified commercial production conpany,
and which is subject to tax under article nine-A or twenty-two of this
chapter, shall be allowed a credit against such tax, pursuant to the
provi sions referenced in subdivision (c) of this section, to be conputed
as provided in this section. Provided, however, to be eligible for such
credit, at |east seventy-five percent of the production costs (excluding
post production costs) paid or incurred directly and predom nantly in
the actual filmng or recording of the qualified conmercial nust be
costs incurred in New York state. The tax credit allowed pursuant to
this section shall apply to taxable vyears beginning before January
first, two thousand [#twenty—foeur] twenty-nine.

8 2. Paragraph (c) of subdivision 23 of section 210-B of the tax |aw,
as anmended by chapter 518 of the laws of 2018, is anended to read as
fol | ows:
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(c) Expiration of «credit. The credit allowed under this subdivision
shall not be applicable to taxable years beginning on or after January

first, two thousand [twenty—feu] twenty-nine.
§ 3. Paragraph 1 of subsection (jj) of section 606 of the tax |aw, as

anended by chapter 518 of the laws of 2018, is anended to read as
fol | ows:

(1) Alowance of credit. A taxpayer that is eligible pursuant to the
provi sions of section twenty-eight of this chapter shall be allowed a

credit to be conputed as provided in such section against the tax
i nposed by this article. The tax credit allowed pursuant to this section
shall apply to taxable years begi nning before January first, two thou-

sand [ twenty—four] twenty-nine
8 4. This act shall take effect immediately.

SUBPART D

Section 1. Paragraph 1 of subdivision (a) of section 47 of the tax
| aw, as added by section 1 of part | of chapter 59 of the laws of 2022,
is amended to read as follows:

(1) Alowance of credit. A taxpayer that neets the eligibility
requi rements of subdivision (b) of this section and is subject to tax
under article nine-A or twenty-two of this chapter may be eligible to
claima grade no. 6 heating oil conversion tax credit in the taxable
year the conversion is conplete. The credit shall be equal to fifty
percent of the conversion costs for all of the taxpayer's buildings
|l ocated at a facility regulated pursuant to section 19-0302 or title ten
of article seventeen of the environnmental conservation [aw, paid by such
taxpayer on or after January first, two thousand twenty-two and before
[ ] January first, two thousand [twenty—three] twenty-four. The
credit cannot exceed five hundred thousand dollars per facility.

8§ 2. This act shall take effect immediately.

SUBPART E

Section 1. Section 6 of subpart B of part PP of chapter 59 of the | aws
of 2021 amending the tax law and the state finance lawrelating to
establishing the New York city nusical and theatrical production tax
credit and establishing the New York state council on the arts cultura
program fund, as anended by section 7 of part F of chapter 59 of the
| aws of 2022, is anmended to read as foll ows:

8 6. This act shall take effect imedi ately; provided however, that
[ seetion] sections one, two, three and four of this act shall apply to
taxabl e years beginning on or after January 1, 2021, and before January
1, [2824] 2026 and shall expire and be deened repeal ed January 1, [2024]
2026; provided further, however that the obligations under paragraph 3
of subdivision (g) of section 24-c of the tax |aw, as added by section
one of this act, shall remain in effect until Decenber 31, [2025] 2027

§ 2. Paragraph 2 of subdivision (a) of section 24-c of the tax law, as
anended by section 1 of part F of chapter 59 of the laws of 2022, is
amended to read as foll ows:

(2) The anount of the credit shall be the product (or pro rata share
of the product, in the case of a nenber of a partnership) of twenty-five
percent and the sum of the qualified production expenditures paid for
during the qualified New York city musical and theatrical production's
credit period. Provided however that the amount of the credit cannot
exceed three mllion dollars per qualified New York city musical and
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theatrical production for productions whose first performance is prior
to January first, two thousand [#twenaty—three] tuwenty-five. [ Fe+

theatrical—produstions—] In no event shall a qualified New York city
musical and theatrical production be eligible for nore than one credit
under this program

8 3. Subparagraph (i) of paragraph 5 of subdivision (b) of section
24-c¢ of the tax law, as anmended by section 2 of part F of chapter 59 of
the |l aws of 2022, is amended to read as foll ows:

(i) "The credit period of a qualified New York city rnusical and theat-
rical production conpany" is the period starting on the production start
date and ending on the earlier of the date the qualified nmusical and
theatrical production has expended sufficient qualified production
expenditures to reach its credit cap, Septenber thirtieth, two thousand
[ twenty—three] twenty-five or the date the qualified nusical and theat-
rical production closes.

8 4. Subdivision (c) of section 24-c of the tax law, as added by
section 1 of subpart B of part PP of chapter 59 of the laws of 2021, is
amended to read as foll ows:

(c) The credit shall be allowed for the taxable year beginning on or
after January first, two thousand twenty-one but before January first,
two thousand [twenty—four] twenty-six. A qualified New York city
musi cal and theatrical production conpany shall claimthe credit in the
year in which its credit period ends.

8 5. Paragraphs 1 and 2 of subdivision (f) of section 24-c of the tax
| aw, paragraph 1 as amended by section 3 of part F of chapter 59 of the
| aws of 2022, and paragraph 2 as anended by section 4 of part F of chap-
ter 59 of the |laws of 2022, are anmended to read as follows:

(1) The aggregate anmpbunt of tax credits allowed wunder this section,
subdivision fifty-seven of section two hundred ten-B and subsection
(mm) of section six hundred six of this chapter shall be [twe] three
hundred million dollars. Such aggregate anount of credits shall be allo-
cated by the departnment of econom c devel opnent anong taxpayers based on
the date of first performance of the qualified nusical and theatrica
producti on.

(2) The conmi ssioner of econom c devel opnent, after consulting wth
the comm ssioner, shall promulgate regulations to establish procedures
for the allocation of tax credits as required by this section. Such

rules and regulations shall include provisions describing the applica-
tion process, the due dates for such applications, the standards that
will be wused to evaluate the applications, the docunentation that will

be provided by applicants to substantiate to the departnent the anount
of qualified production expenditures of such applicants, and such ot her
provi sions as deened necessary and appropriate. Notw thstanding any
other provisions to the contrary in the state admi nistrative procedure
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act, such rules and regul ati ons may be adopted on an energency basis. In
no event shall a qualified New York city nusical and theatrica
production submit an application for this programafter June thirtieth,
two thousand [twenty—three] twenty-five

8 6. This act shall take effect i mmediately; provided that the anend-
ments to section 24-c of the tax | aw nade by sections two, three, four
and five of this act shall not affect the repeal of such section and
shal | be deened repeal ed therewth.

8 2. Severability clause. If any cl ause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conmpetent jurisdiction to be invalid, such judgnent shall not affect,
impair, or invalidate the remainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
nment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even iif such
invalid provisions had not been included herein.

8§ 3. This act shall take effect inmediately provided, however, that
the applicable effective dates of Subparts A through E of this act shal
be as specifically set forth in the last section of such Subparts.

PART J

Section 1. This act enacts into | aw major conmponents of |egislation
relating to taxation. Each conponent is wholly contained within a
Subpart identified as Subparts A through C. The effective date for each
particular provision contained within such Subpart is set forth in the
| ast section of such Subpart. Any provision in any section contained
within a Subpart, including the effective date of the Subpart, which
makes reference to a section "of this act", when used in connection with
that particul ar conponent, shall be deemed to nean and refer to the
correspondi ng section of the Subpart in which it is found. Section three
of this act sets forth the general effective date of this act.

SUBPART A

Section 1. Paragraph (b) of subdivision 38 of section 210-B of the tax
law, as anended by section 2 of part L of chapter 59 of the | aws of
2022, is anended to read as foll ows:

(b) Definitions. The term"accessible by individuals wth disabili-
ties" shall, for the purposes of this subdivision, refer to a vehicle
that conplies with federal regulations promul gated pursuant to the Aner-
icans with Disabilities Act applicable to vans under twenty-two feet in
Il ength, by the federal Departnent of Transportation, in Code of Federal

Regul at i ons, tltle 49 parts 37 and 38[——and—by—%he—tede#a#—#peh+%ee%a;e

LaLF9nS——L+LLe—S@——se€¥+9n—4492—23—] and the Feder al thor Véhlcle Safe—
ty Standards, Code of Federal Regulations, title 49, part [5# 571. The
term"electric vehicle" shall, for the purposes of this subdivision,
have the sane neaning as in section sixty-six-s of the public service
I aw.

8 2. Paragraph 2 of subsection (tt) of section 606 of the tax |law, as
anended by section 4 of part L of chapter 59 of the laws of 2022, is
amended to read as foll ows:

(2) Definitions. The term"accessible by individuals wth disabili-
ties" shall, for the purposes of this subsection, refer to a vehicle
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that conplies with federal regulations promnul gated pursuant to the Aner-
icans with Disabilities Act applicable to vans under twenty-two feet in
length, by the federal Departnment of Transportation, in Code of Federa

Regulatlons t|tIe 49, parts 37 and 38[——and—by—%he—tede#aL—Apehkpeepape

LaLFens——L+LLe—%@——se@++en—4492—23—] and t he Federal thor Véhlcle Safe—
ty Standards, Code of Federal Regulations, title [28] 49, part [54 571.
The term"electric vehicle" shall, for the purposes of this subsection
have the same neaning as in section sixty-six-s of the public service
| aw.

8 3. This act shall take effect inmediately and shall apply to taxable
years beginning on or after January 1, 2023.

SUBPART B

Section 1. Paragraph 2 of subdivision (b) of section 21 of the tax
law, as anmended by section 7 of part LL of chapter 58 of the | aws of
2022, is amended to read as foll ows:

(2) Site preparation costs. The term"site preparation costs" shal
mean all anounts properly chargeable to a capital account, which are
paid or incurred which are necessary to inplement a site's investi-
gation, renediation, or qualification for a certificate of conpletion
and shall include costs of: excavation; denolition; activities undertak-
en under the oversight of the departnent of |abor or in accordance with
standards established by the departnment of health to renediate and
di spose of regul ated materials including asbestos, lead or polychlori-
nated biphenyls; environmental consulting; engineering; |egal costs;
transportation, disposal, treatnent or contai nment of contani nated soil
renedi ati on nmeasures taken to address contaninated soil vapor; cover
systems consistent with applicable regulations; physical support of
excavation; dewatering and other work to facilitate or enable renedi-
ation activities; sheeting, shoring, and other engineering controls
required to prevent off-site mgration of contam nation fromthe quali -
fied site or mgrating onto the qualified site; and the costs of fenc-
ing, tenmporary electric wiring, scaffolding, and security facilities
until such time as the certificate of conpletion has been issued. Site
preparation shall include all costs paid or incurred within sixty nmonths
after the last day of the tax year in which the certificate of
conpletion is issued that are necessary for conpliance with the certif-
i cate of conpletion or subsequent nodifications thereof, or the renedial
program defined in such certificate of conpletion including but not
limted to institutional controls, engineering controls, an approved
site managenment plan, and an environnental easenment with respect to the
quallfled site; provided, homever wi th respect to any quaI|f|ed site

a certlflcate of

conmpletion was issued on or after July first, two thousand fifteen but
on or before June twenty-fourth, two thousand twenty-one, site prepara-
tion shall include all costs paid or incurred within eighty-four nonths
after the last day of the tax year in which the certificate of
conpletion is issued that are necessary for conpliance with the certif-
i cate of conpletion or subsequent nodifications thereof, or the renedial
program defined in such certificate of conpletion including but not
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limted to institutional <controls, engineering controls, an approved
site managenment plan, and an environnental easenment with respect to the
qualified site. Site preparation cost shall not include the costs of
foundation systens that exceed the cover systemrequirenents in the
regul ati ons applicable to the qualified site.

8 2. This act shall take effect imediately and shall be deened to
have been in effect on and after April 9, 2022.

SUBPART C

Section 1. Paragraphs 1, 2 and 3 of subsection (h) of section 860 of
the tax | aw, paragraph 1 as added by section 1 of part C of chapter 59
of the laws of 2021, and paragraph 2 as anended and paragraph 3 as added
by section 2 of subpart A of part MM of chapter 59 of the laws of 2022,
are amended to read as foll ows:

(1) In the case of an electing partnership, the sumof (i) all itens
of incone, gain, loss, or deduction derived fromor connected with New
York sources to the extent they are included in the taxable incone of a
nonr esi dent partner subject to tax under article twenty-two, under para-
graph one of subsection (a) of section six hundred thirty-two of this
chapter; [and] (ii) all itens of income, gain, loss, or deduction to the
extent they are included in the taxable income of a resident partner
subject to tax under article twenty-two of this chapter; and (iii) all
pass-through entity taxes including taxes paid under this article to New
York, taxes paid under article twenty-four-B of this chapter to the city
of New York, and taxes paid to other jurisdictions that are substantial -
ly simlar to the taxes paid under this article, to the extent that, for
federal incone tax purposes, the taxes are paid and deducted in the
taxable vyear, and are included in the taxable incone of the partners
subject to tax under article twenty-two of this chapter for the taxable

year.
(2) In the case of an electing standard S corporation, the sumof (i)
all itenms of incone, gain, loss, or deduction derived fromor connected

with New York sources to the extent they would be included under para-
graph two of subsection (a) of section six hundred thirty-two of this
chapter in the taxable income of a sharehol der subject to tax under
article twenty-two of this chapter; _and (ii) all pass-through entity
taxes including taxes paid under this article to New York, taxes paid
under article twenty-four-B of this chapter to the city of New York, and
taxes paid to other jurisdictions that are substantially simlar to the
taxes paid wunder this article, to the extent that, for federal incone
tax purposes, the taxes are paid and deducted in the taxable vyear, and
are included in the taxable incone of the shareholders subject to tax
under article twenty-two of this chapter for the taxable year.

(3) In the case of an electing resident S corporation, the sumof (i)
all itens of incone, gain, loss, or deduction to the extent they are
included in the taxable inconme of a shareholder subject to tax under
article twenty-two of this chapter; and (ii) all pass-through entity
taxes including taxes paid under this article to New York, taxes paid
under article twenty-four-B of this chapter to the city of New York, and
taxes paid to other jurisdictions that are substantially sinmlar to
taxes paid under this article, to the extent that, for federal incone
tax purposes, the taxes are paid and deducted in the taxable year, and
are included in the taxable incone of the shareholders subject to tax
under article twenty-two of this chapter for the taxable year.
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§ 2. Subsection (c) of section 861 of the tax |aw, as anmended by
section 3 of subpart A of part MM of chapter 59 of the |aws of 2022, is
anended to read as foll ows:

(c) The annual election nmust be nade [by] on or before the due date of
the first estimated paynent under section eight hundred sixty-four of
this article and will take effect for the current taxable year. Only one
el ection may be nmamde during each cal endar year. An election nmade under
this section is irrevocable [as—ef] after the due date.

§ 3. Paragraphs 1 and 2 of subsection (b) of section 867 of the tax
| aw, as added by section 1 of subpart B of part MM of chapter 59 of the
| aws of 2022, are anmended to read as follows:

(1) In the case of an electing city partnership, the sumof (i) al
items of incone, gain, 1loss, or deduction to the extent they are
included in the city taxable inconme of a partner or nmenber of the elect-
ing city partnership who is a city taxpayer; and (ii) all pass-through
entity taxes including taxes paid under article twenty-four-A of this
chapter to New York, taxes paid under this article to the city of New
York, and taxes paid to other jurisdictions that are substantially sim -
lar to taxes paid under article twenty-four-A of this chapter, to the
extent that, for federal incone tax purposes, the taxes were paid and
deducted in the taxable year, and they are included in the taxable
incone of the partners subject to tax under article twenty-two of this
chapter for the taxable year.

(2) In the case of an electing city resident S corporation, the sum of
(i) all itens of incone, gain, loss, or deduction to the extent they
would be included in the city taxable inconme of a sharehol der of the
electing city resident S corporation who is a city taxpayer; and (ii)
all pass-through entity taxes including taxes paid under article twen-
ty-four-A of this chapter to New York, taxes paid under this article to
the city of New York, and taxes paid to other jurisdictions that are
substantially simlar to taxes paid under article twenty-four-A of this
chapter, to the extent that, for federal incone tax purposes, the taxes
were paid and deducted in the taxable year, and they are included in the
taxabl e incone of the shareholders subject to tax under article twenty-
two of this chapter for the taxable year

8 4. Subsection (e) of section 867 of the tax |aw, as added by section
1 of subpart B of part MM of chapter 59 of the laws of 2022, is amended
to read as foll ows:

(e) Gty taxpayer. A city taxpayer neans [a—ety—+esi-dept—i-ndivi-dual-

b I ; I I . : ol b
oft—this—chapter] o

(1) acity resident individual, as defined in subsection (a) of
section thirteen hundred five of this chapter: and

(2) a city resident trust or estate, as defined in subsection (c) of
section thirteen hundred five of this chapter.

8 5. Subsection (i) of section 867 of the tax |aw, as added by section
1 of subpart B of part MM of chapter 59 of the laws of 2022, is anended
to read as follows:

(i) Eligible city partnership. Eligible city partnership neans any
partnership as provided for in section 7701(a)(2) of the Internal Reven-
ue Code that has a filing requirement under paragraph one of subsection
(c) of section six hundred fifty-eight of this chapter other than a
publicly traded partnership as defined in section 7704 of the Interna
Revenue Code, where at |east one partner or nenber is a city [+esident
adividual] taxpayer. An eligible city partnership includes any entity,
including a limted Iliability conpany, treated as a partnership for
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federal inconme tax purposes that otherwise neets the requirenents of
this subsection.

8 6. Subsection (j) of section 867 of the tax |aw, as added by section
1 of subpart B of part MM of chapter 59 of the laws of 2022, is amended
to read as follows:

(j) Eligible city resident S corporation. Eligible city resident S
corporation means any New York S corporation as defined pursuant to
subdi vi si on one-A of section two hundred eight of this chapter that is
subject to tax under section two hundred nine of this chapter that has
only city [+esident—individual] taxpayer shareholders. An eligible city
resident S corporation includes any entity, including a limted liabil-
ity conpany, treated as an S corporation for federal incone tax purposes
that otherwi se neets the requirenents of this subsection

8 7. Subsection (c) of section 868 of the tax |aw, as added by section
1 of subpart B of part MM of chapter 59 of the laws of 2022, is anended
to read as follows:

(c) The annual election to be taxed pursuant to this article nust be
made [by] on or before the due date of the first estimted paynment under
section eight hundred sixty-four of this chapter and will take effect
for the current taxable year. Only one election to be taxed pursuant to
this article may be nmade during each calendar year. An election nade
under this section is irrevocable [as—ef] after such due date. To the
extent an el ection made under section eight hundred sixty-one of this
chapter is revoked or otherw se invalidated an el ection made under this
section is automatically invalidated.

8 8. This act shall take effect inmmediately, provided, however, that:
(i) sections one and two of this act shall be deened to have been in
full force and effect on and after the effective date of part C of chap-
ter 59 of the laws of 2021; (ii) sections three and seven of this act
shall be deermed to have been in full force and effect on and after the
effective date of section 1 of subpart B of part MM of chapter 59 of the
| aws of 2022; and (iii) sections four, five and six of this act shal
apply to taxabl e years begi nning on or after January 1, 2023.

8§ 2. Severability clause. If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conmpetent jurisdiction to be invalid, such judgnment shall not affect,
inmpair, or invalidate the remainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even if such
invalid provisions had not been included herein.

§ 3. This act shall take effect imediately; provided, however, that
the applicable effective dates of Subparts A through C of this act shal
be as specifically set forth in the last section of such Subparts.

PART K

Section 1. Paragraphs (a) and (d) of subdivision 1 of section 467 of
the real property tax law, as anended by section 1 of part B of chapter
686 of the laws of 2022, are anended to read as foll ows:

(a) Real property owned by one or nore persons, each of whomis
sixty-five years of age or over, or real property owned by [husbard—and
wi-fe] a married couple or by siblings, one of whomis sixty-five years
of age or over, or real property owned by one or nore persons, sone of
whom qualify wunder this section and the others of whom qualify under
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section four hundred fifty-nine-c of this title, shall be exenpt from
paynents in lieu of taxes (PILOT) to the battery park city authority or
fromtaxation by any nunicipal corporation in which located to the
extent of fifty per centum of the assessed val uation thereof, provided
t he governing board of such nunicipality, after public hearing, adopts a
| ocal |aw, ordi nance or resolutlon providing therefor. For the purposes
of this section, [si i

related] the term"sibling" shall include persons whose relationshin as
siblings has been established through either half blood, whole bl ood or
adopt i on.

(d) The real property tax or PILOT exenption on real property owned by
[ husband—and—wife] a married couple, one of whomis sixty-five years of
age or over, once granted, shall not be rescinded by any mrunici pal
corporation soIer because of the death of the ol der spouse so long as
the surviving spouse is at |east sixty-two years of age

8§ 2. Subdivision 3 of section 467 of the real property tax |aw, as
anended by section 1 of part B of chapter 686 of the |aws of 2022, para-
graph (a) as separately amended by chapter 488 of the laws of 2022, is
amended to read as foll ows:

3. No exenption shall be granted:

(a) () if the incone of the owner or the conbined inconme of the
owner s of t he property for the ppllcable i ncone tax year [ irediately
] exceeds the sum
of three thousand doIIars or such other suntnot Iess than three thou-

sand dollars nor nore than [LMenty—s+*—theusand—de##a#s—beg+nn+ng—4u¥¥

teen-] fifty thousand doIIars as nmay be provioed by the | ocal |aw,

ordi nance or resolution adopted pursuant to this section

(ii) Where the taxable status date is on or before April fourteenth,
the applicable incone tax year shall [#ean] be the twelve-nonth period
for which the owner or owners filed a federal personal incone tax return
for the year before the incone tax year i mediately preceding the date
of application and where the taxable status date is on or after Apri
fifteenth, the applicable income tax year shall [#sean] be the twelve-
nmonth period for which the owner or owners filed a federal persona
i ncome tax return for the inconme tax year imedi ately preceding the date
of application.

(iii) Wiere title is vested in [eLther—the—husband—er—the~u+¢4»—44%¥44
a married person, the conbined incone of such person and such person's
spouse nmay not exceed such sum except where [the—husbanrd—-or—w-fe—or
ex—husband—or—ex—w-fe] one-spouse or ex-spouse is absent fromthe prop-

erty as provided in subparagraph (ii) of paragraph (d) of this subdivi-
sion, then only the incone of the spouse or ex-spouse residing on the
property shall be considered and may not exceed such sum [Sueh—ineone
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(iv) The term"incone" as used herein shall nean the "adjusted gross

inconme" for federal incone tax purposes as reported on the applicant's
federal or state inconme tax return for the applicable incone tax vyear,
subject to any subsequent anmendnents or revisions, plus any social secu-
rity benefits not included in such adjusted gross inconme, mnus any
distributions, to the extent included in federal adjusted gross incone,
received froman individual retirenent account and an individual retire-
nent annuity; provided that if no such return was filed for the applica-
ble incone tax year, the applicant's incone shall be deterni ned based on
the anmpunts that would have so been reported if such a return had been
filed; and provided further, that the governing board of a nunicipality
nmay adopt a local |aw, ordinance or resolution providing that any socia
security benefits that were not included in the applicant's adjusted

gross inconme shall not be considered incone for purposes of this
section;

(b) wunless the owner shall have held an exenption under this section
for [his] the owner's previous residence or unless the title of the

property shall have been vested in the owner or one of the owners of the
property for at least twelve consecutive nonths prior to the date of
maki ng application for exenption, provided, however, that in the event
of the death of [either—a—husband—-or—w-fe] a nmarried person in whose
nane title of the property shall have been vested at the tine of death
and then becomes vested solely in [the—suviver] such person's surviving
spouse by virtue of devise by or descent fromthe deceased [hushanrd—or
wi-fe] spouse, the tinme of ownership of the property by the deceased
[ busband—e+—w-fe] spouse shall be deened also a time of ownership by the
[ se+we+] surviving spouse and such ownership shall be deenmed contin-
uous for the purposes of conputing such period of twelve consecutive
months. In the event of a transfer by [either—a—-husbandor—wfetothe
ether] a married person to such person's spouse of all or part of the
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title to the property, the tine of ownership of the property by the
transferor spouse shall be deened also a tine of ownership by the trans-
feree spouse and such ownership shall be deened continuous for the
purposes of conputing such period of twelve consecutive nonths. \Were
property of the owner or owners has been acquired to replace property
fornerly owned by such owner or owners and taken by em nent domain or
ot her involuntary proceedi ng, except a tax sale, the period of ownership
of the forner property shall be conbined with the period of ownership of
the property for which application is nmade for exenption and such peri-
ods of ownership shall be deemed to be consecutive for purposes of this
section. Wiere a residence is sold and replaced with another within one
year and both residences are within the state, the period of ownership
of both properties shall be deemed consecutive for purposes of the
exenption fromtaxation by a nunicipality within the state granting such
exenption. Wiere the owner or owners transfer title to property which as
of the date of transfer was exenpt fromtaxation or PILOT under the
provisions of this section, the reacquisition of title by such owner or
owners within nine nonths of the date of transfer shall be deemed to
satisfy the requirenent of this paragraph that the title of the property
shal |l have been vested in the owner or one of the owners for such period
of twelve consecutive nonths. Were, upon or subsequent to the death of
an owner or owners, title to property which as of the date of such death
was exenpt fromtaxation or PILOT under such provisions, becones vested,
by virtue of devise or descent fromthe deceased owner or owners, or by
transfer by any other means within nine nonths after such death, solely
in a person or persons who, at the tine of such death, maintained such
property as a prinmary residence, the requirenent of this paragraph that
the title of the property shall have been vested in the owner or one of
the owners for such period of twelve consecutive nonths shall be deened
sati sfied;

(c) wunless the property is used exclusively for residential purposes,
provi ded, however, that in the event any portion of such property is not
so used exclusively for residential purposes but is wused for other
purposes, such portion shall be subject to taxation or PILOT and the
remai ning portion only shall be entitled to the exenption provided by
this section;

(d) unless the real property is the legal residence of and is occupi ed
in whole or in part by the owner or by all of the owners of the proper-
ty: except where, (i) an owner is absent from the residence while
receiving health-related care as an inpatient of a residential health
care facility, as defined in section twenty-eight hundred one of the
public health Ilaw, provided that any incone accruing to that person
shall only be income only to the extent that it exceeds the amount paid
by such owner, spouse, or co-owner for <care in the facility, and
provided further, that during such confinement such property is not
occupied by other than the spouse or co-owner of such owner; or, (ii)
the real property is owned by a [husband—andL9L—Mkie——e#——an——e*—husband
andl-or—an—ex—w-fe—and—either] narried person or a married couple, or by
a fornerly married person or a fornmerly nmarried couple, and one spouse
or _ex-spouse is absent fromthe residence due to divorce, |egal sepa-
ration or abandonment and all other provisions of this section are net
provided that where an exenption was previously granted when both
resided on the property, then the person renaining on the real property
shal |l be sixty-two years of age or over.
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§ 3. Paragraph (a) of subdivision 3-a of section 467 of the real prop-
erty tax law, as amended by section 1 of part B of chapter 686 of the
| aws of 2022, is anmended to read as follows:

(a) For the purposes of this section, title to that portion of rea
property owned by a cooperative apartnent corporation in which a
t enant - st ockhol der of such corporation resides and which is represented
by [his] the tenant-stockholder's share or shares of stock in such
corporation as determined by its or their proportional relationship to
the total outstanding stock of the corporation, including that owned by
the corporation, shall be deenmed to be vested in such tenant-stockhol d-
er.

8 4. Subdivisions 5 and 5-a of section 467 of the real property tax
law, as anended by section 1 of part B of chapter 686 of the | aws of
2022, are anended to read as foll ows:

5. Application for such exenption nust be nade by the owner, or all of
the owners of the property, on forns prescribed by the comm ssioner to
be furnished by the appropriate assessing authority and shall furnish
the informati on and be executed in the manner required or prescribed in
such forms, and shall be filed in such assessor's office on or before
the appropriate taxable status date. Notw thstandi ng any ot her provision
of law, at the option of the nunicipal corporation, any person otherw se
qual i fying under this section shall not be denied the exenption under
this section if [he] such person becones sixty-five years of age after
the appropriate taxable status date and on or before Decenber thirty-
first of the same year.

5-a. Any local law or ordinance adopted pursuant to paragraph (a) of
subdi vi sion one of this section nmay be anended, or a local law or ordi-
nance may be adopted to provide, notw thstandi ng subdivision five of
this section, that an application for such exenption may be filed wth
the assessor after the appropriate taxable status date but not later
than the last date on which a petition with respect to conplaints of
assessment nmay be filed, where failure to file a tinely application
resulted from (a) a death of the applicant's spouse, child, parent]--
brother——or—sister] or sibling; or (b) an illness of the applicant or of
the applicant's spouse, child, parent[—brether—ersister] or sibling,
which actually prevents the applicant fromfiling on a tinely basis, as
certified by a licensed physician. The assessor shall approve or deny
such application as if it had been filed on or before the taxable status
dat e.

8 5. Subdivision 6 of section 467 of the real property tax |aw, as
anended by section 1 of part B of chapter 686 of the laws of 2022, is
amended to read as foll ows:

6. (a) At least sixty days prior to the appropriate taxable status
date, the assessing authority shall nail to each person who was granted
exenption pursuant to this section on the |atest conpleted assessnent
roll an application formand a notice that such application nust be
filed on or before the taxable status date and be approved in order for
the exenption to be granted. The assessing authority shall, within three
days of the conpletion and filing of the tentative assessnent roll
notify by mail any applicant [whe—has—included—with—his] whose applica-
tion includes at |east one self-addressed, pre-paid envelope, of the
approval or denial of the application; provided, however, that the
assessing authority shall, upon the receipt and filing of the applica-
tion, send by nmail notification of receipt to any applicant who has
i ncluded two of such envelopes with the application. Were an applicant
is entitled to a notice of denial pursuant to this subdivision, such
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notice shall be on a form prescribed by the comm ssioner and shall state
the reasons for such denial and shall further state that the applicant
may have such determination reviewed in the manner provided by |aw
Failure to mail any such application formor notices or the failure of
such person to receive any of the same shall not prevent the |evy,
col l ection and enforcenent of the payment of the taxes or PILOT on prop-
erty owned by such person

(b) Except in cities of one mllion or nore, any person who has been
granted exenption pursuant to this section on five (5) consecutive
compl eted assessnent rolls, including any years when the exenption was
granted to a property owned by [a—husband—andlor—wife] a married person
or a married couple while both spouses resided in such property, shal
not be subject to the requirenents set forth in paragraph (a) of this
subdi vision provided the governing board of the municipality in which
said property is situated after public hearing adopts a local |aw, ordi-
nance or resolution providing therefor however said person shall be
mailed an application formand a notice [pierrng—himoi—his] setting
forth such person's rights. Such exenption shall be automatically grant-
ed on each subsequent assessnent roll. Provided, however, that when tax
paynment is nmade by such person a sworn affidavit nust be included with
such paynent which shall state that such person continues to be eligible
for such exenption. Such affidavit shall be on a form prescribed by the
conm ssioner. |If such affidavit is not included with the tax paynent,
the collecting officer shall proceed pursuant to section five hundred
fifty-one-a of this chapter.

(c) Incities of one mllion or nore, any person who has been granted
exenption pursuant to this section shall file the conpleted application
with the appropriate assessing authority every twenty-four nonths from
the date such exenption was granted w t hout the necessity of having been
granted exenption pursuant to this section on five (5) consecutive
conpleted assessnment rolls including any years when the exenption was
granted to a property owned by [a—husband—andlor—wfe] a married person
or a married couple while both spouses resided in such property.

§ 6. Subdivision 8-a of section 467 of the real property tax |law, as
anended by section 1 of part B of chapter 686 of the laws of 2022, is
amended to read as foll ows:

8-a. Notwithstanding any provision of lawto the contrary, the | ocal
governi ng body of a nunicipal corporation that is authorized to adopt a
local law pursuant to subdivision eight of this section is further
aut hori zed to adopt a local |aw providing that where a renewal applica-
tion for the exenption authorized by this section has not been filed on
or before the taxable status date, and the owner believes that good
cause existed for the failure to file the renewal application by that
date, the owner may, no later than the last day for paying taxes or
PI LOT without incurring interest or penalty, submt a witten request to
t he assessor asking [hism-or—her] the assessor to extend the filing dead-
line and grant the exenption. Such request shall contain an explanation
of why the deadline was m ssed, and shall be acconpanied by a renewal
application, reflecting the facts and circunstances as they existed on
the taxable status date. The assessor may extend the filing deadline and
grant the exenption if [he—e+—she] the assessor is satisfied that (i)
good cause existed for the failure to file the renewal application by
the taxable status date, and that (ii) the applicant is otherwise enti-
tled to the exenption. The assessor shall neke a determi nation and nai
noti ce [ ef—his—or—her—determnation] thereof to the owner. If the deter-
m nation states that the assessor has granted the exenption, [he—s+—she]
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the assessor shall thereupon be authorized and directed to correct the

assessnent roll accordingly, or, if another person has custody or
control of the assessnment roll, to direct that person to nake the appro-
priate corrections. |If the correction is not nade before taxes are

levied, the failure to take the exenption into account in the conputa-
tion of the tax shall be deened a "clerical error" for purposes of title
three of article five of this chapter, and shall be corrected according-
ly.

8 7. Paragraph (a) of subdivision 1 and paragraph (a) of subdivision 2
of section 459-c of the real property tax |law, as amended by section 2
of part B of chapter 686 of the |aws of 2022, are anended to read as
fol | ows:

(a) Real property owned by one or nore persons with disabilities, or
real property owned by a [ husband—w-fe] nmarried couple, or both, or by
siblings, at least one of whomhas a disability, or real property owned
by one or nore persons, sone of whom qualify under this section and the
others of whom qualify under section four hundred sixty-seven of this
title, and whose incone, as hereafter defined, is Iinmted by reason of
such disability, shall be exenpt from paynents in lieu of taxes (PILOT)
to the battery city park authority or from taxation by any nmunicipa
corporation in which located to the extent of fifty per centum of the
assessed val uation thereof as hereinafter provided. After a public hear-
i ng, the governing board of a county, city, town or village may adopt a
| ocal law and a school district, other than a school district subject to
article fifty-two of the education |aw, may adopt a resolution to grant
the exenption authorized pursuant to this section.

(a) [—s+bL+ng——shaLL—nBan—a—b#eLhe;—e#—a—s+s#e¢——mhe#he+—4£44ﬁ+*ﬂ the
term "sibling" shall include persons whose relationship as siblings has
been established through either half blood, whole blood or adoption.

8§ 8. Paragraph (a) of subdivision 5 of section 459-c of the real prop-
erty tax law, as separately anended by section 2 of part B of chapter
686 and chapter 488 of the |aws of 2022, is anmended to read as foll ows:

(a) () if the inconme of the owner or the conbined i ncome of the

owners of the property for the inconme tax year |[iediatelyr—preceding
the—date—of—making—apptcationfor—exenption] exceeds the sumof three

t housand dollars, or such other sumnot | ess than three thousand doll ars

nor nore than [LMeﬂ%y—s+*—+heasand—de¥+a#s——beg+nn+ng——4a#y——i++s%———%%9

Leen] fifty thousand dollars, as nay be prOV|ded by the Iocal | aw or

resol uti on adopted pursuant to this section. [ircere]

(ii) the applicable incone tax year shall [#ean] be the twelve nonth
period for which the owner or owners filed a federal personal incone tax
return, or if no such return is filed, the cal endar year

(iii) Wiere title is vested in [eLLhe#—Lhe—hHsband—e#—%he—%#¢4+—44u¥44
a married person, the combined income of such person and such person's

spouse may not exceed such sum except where [Lhe—hasband——e;——m+ie———e#
ex~—hushband—or—ex—w-fe] one-spouse or ex-spouse is absent fromthe prop-
erty due to divorce, legal separation or abandonnent, then only the
incone of the spouse or ex-spouse residing on the property shall be
considered and may not exceed such sum [ Sueh—Reore—shal—ihelude
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(iv) The term"inconme" as used herein shall nean the "adjusted gross
incone" for federal incone tax purposes as reported on the applicant's
federal or state inconme tax return for the applicable incone tax vyear
subj ect to any subsequent anendnents or revisions, plus any social secu-
rity benefits not included in such adjusted gross incone, mhnhus any
distributions, to the extent included in federal adjusted gross incone,
received froman individual retirenent account and an individual retire-
nent annuity; provided that if no such return was filed for the applica-
ble inconme tax year, the applicant's incone shall be determ ned based on
the ampunts that would have so been reported if such a return had been
filed; and provided further, that the governing board of a nunicipality
may adopt a local |law, ordinance or resolution providing that any soci al
security benefits that were not included in the applicant's adjusted
gross incone shall not be considered incone for purposes of this
section;

8 9. Paragraph (a) of subdivision 6 of section 459-c of the real prop-
erty tax law, as anended by section 2 of part B of chapter 686 of the
| aws of 2022, is anended to read as fol |l ows:

(a) If so provided in the local |aw or resolution adopted pursuant to
this section, title to that portion of real property owned by a cooper-
ative apartment corporation in which a tenant-stockhol der of such corpo-
ration resides, and which is represented by [his] t he t enant -
st ockhol der's share or shares of stock in such corporation as determ ned
by its or their proportional relationship to the total outstanding stock
of the corporation, including that owned by the corporation, shall be
deened to be vested in such tenant-stockhol der.

8§ 10. This act shall take effect imediately and shall apply to al
applications for exenptions pursuant to section 467 and section 459-c of
the real property tax |law on assessment rolls that are based on taxable
status dates occurring on and after Cctober 1, 2023.

PART L

Section 1. Section 2 of chapter 540 of the |aws of 1992, amending the
real property tax law relating to oil and gas charges, as anended by
section 1 of part C of chapter 59 of the laws of 2020, is anended to
read as foll ows:

8§ 2. This act shall take effect inmmediately and shall be deenmed to
have been in full force and effect on and after April 1, 1992; provided,
however that any charges inposed by section 593 of the real property tax
| aw as added by section one of this act shall first be due for values
for assessnent rolls with tentative conpletion dates after July 1, 1992,
and provided further, that this act shall remain in full force and
effect until March 31, [2024] 2027, at which time section 593 of the
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real property tax law as added by section one of this act shall be
r epeal ed.
8§ 2. This act shall take effect inmediately.

PART M
Intentionally Omtted
PART N

Section 1. Section 575-b of the real property tax law is anended by
addi ng a new subdivision 1-a to read as foll ows:

1-a. Notwi thstanding any provision of lawto the contrary, the solar
or wind energy system appraisal nodel authorized by this section shal
be identified, formulated, adopted, published, and updated periodically
in_ the manner provided in this section wthout regard to the provisions
of article two of the state admi nistrative procedure act.

8 2. Subparagraph (viii) of paragraph (b) of subdivision 2 of section
102 of the state administrative procedure act, as amended by chapter 74
of the laws of 1987, is amended to read as foll ows:

(viii) appraisal nodels, discount rates, state equalization rates,
class ratios, special equalization rates and special equalization ratios
establ i shed pursuant to the real property tax |aw

8§ 3. No assessing unit that failed to use the appraisal nodel pursu-
ant to section 575-b of the real property tax law in 2022 shall be held
liable for failing to use such nodel in 2022. Wthin fifteen days from
the effective date of this act, the conm ssioner of taxation and finance
may readopt the 2022 apprai sal nodel or nodels and discount rates for
use in 2023, wthout additional consultation with the New York state
energy research and devel opnent authority or the New York state asses-
sors association, and wthout soliciting or considering additiona
public conments.

8 4. This act shall take effect immediately and shall be deenmed to
have been in full force and effect on and after the effective date of
part X of chapter 59 of the |l aws of 2021.

PART O
Intentionally Omtted
PART P

Section 1. Section 1299-C of the tax |aw is REPEALED

8 2. Notwithstanding any provision of lawto the contrary, there shal
be no refund of any registration fees paid prior to the effective date
of this act.

8§ 3. This act shall take effect immediately.

PART Q

Section 1. Section 285-a of the tax law is anended by adding a new
subdi vision 4 to read as foll ow

4. Upon each sale of notor fuel, other than a sale that is otherw se
exenpt under this article, the distributor nust charge the tax inposed




O©Coo~NoOO~wWNE

41

43
44
45
46
47
48
49
50
51
52

53

A. 3009--B 50

by this article to the purchaser on each gallon sold. 1f the taxes
inposed by this article have not already been assuned or paid by a
distributor on any quantity of such fuel for any reason, including, but
not limted to, the expansion of such fuel as a result of tenperature
fluctuation, the distributor nust renit such taxes to the conm ssioner
on the return for the period in which such sale was nnde.

§ 2. Section 285-b of the tax law is anended by addi ng a new subdi vi -
sion 5 to read as foll ows:

5. Upon each sale of Diesel notor fuel, other than a sale that is
ot herwi se exenpt under this article, the distributor nust charge the tax
inposed by this article to the purchaser on each gallon sold. |If the
taxes inposed by this article have not already been assuned or paid by a
distributor on any quantity of such fuel for any reason, including, but
not |limted to, the expansion of such fuel as a result of tenperature
fluctuation, the distributor nust renmt such taxes to the conm ssioner
on the return for the period in which such sale was nade.

§ 3. Section 308 of the tax |law is anmended by addi ng a new subdi vi sion
(j) to read as foll ows:

(j) Every petroleum business subject to tax under this article that is
also a distributor, as defined in section two hundred eighty-two of this
chapter, nust charge the tax inposed by this article to the purchaser on
each gallon sold, unless otherw se exenpt. |If the taxes inposed by this
article have not already been assunmed or paid by such petrol eum busi ness
on any quantity of such fuel for any reason, including, but not Ilimted
to, the expansion of such fuel as a result of tenperature fluctuation,
such petrol eum business nust remit such taxes to the commi ssioner on the
return for the period in which such sale was nade.

8§ 4. Section 1102 of the tax law is anended by adding a new subdivi-
sion (g) to read as foll ows:

(g) The tax inposed by this section nmust be charged on the sale, other
than a retail sale or a sale that is otherwi se exenpt under this arti-
cle, of each gallon of notor fuel or Diesel nptor fuel. [If the taxes
inposed by this section have not already been assuned or paid by the
distributor on any quantity of such fuel for any reason, including, but
not limted to, the expansion of such fuel as a result of tenperature
fluctuation, the distributor nust renit such taxes to the conmi ssioner
on the return for the period in which such sale was nade.

8 5. This act shall take effect on Septenber 1, 2023 and shall apply
to sales of nmotor fuel and Diesel notor fuel on or after such date.

PART R

Section 1. Subparagraph (B) of paragraph 1 of subdivision (a) of
section 1115 of the tax law, as anmended by section 1 of part GG of chap-
ter 59 of the |laws of 2022, is anended to read as foll ows:

(B) Until My [#hity—i+st] thirty-first, two thousand [iwenpty—three]
twenty-four, the food and drink excluded fromthe exenption provided by
clauses (i), (ii) and (iii) of subparagraph (A) of this paragraph, and
bottled water, shall be exenpt under this subparagraph:_ (i) when sold
for one dollar and fifty cents or |ess through any vendi ng nachi ne that
accepts coin or currency only; or (ii) when sold for two dollars or |ess
t hrough any vendi ng machi ne that accepts any form of payment other than
coin or currency, whether or not it also accepts coin or currency.

8§ 2. This act shall take effect June 1, 2023.

PART S
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Section 1. Subdivision 1 of section 471 of the tax |aw, as anended by
section 1 of part D of chapter 134 of the |aws of 2010, is anended to
read as foll ows:

1. There is hereby inposed and shall be paid a tax on all cigarettes
possessed in the state by any person for sale, except that no tax shal
be inmposed on cigarettes sold under such circunstances that this state
is without power to inpose such tax, including sales to qualified Indi-
ans for their own use and consunption on their nations' or tribes' qual-
ified reservation, or sold to the United States or sold to or by a
vol untary uni ncorporated organi zati on of the arned forces of the United
States operating a place for the sale of goods pursuant to regul ations
promul gated by the appropriate executive agency of the United States, to
the extent provided in such regulations and policy statenents of such an
agency applicable to such sales. The tax inposed by this section is
imposed on all cigarettes sold on an Indian reservation to non-nenbers
of the Indian nation or tribe and to non-Indians and evidence of such
tax shall be by nmeans of an affixed cigarette tax stanp. |ndian nations
or tribes may elect to participate in the Indian tax exenption coupon
system established in section four hundred seventy-one-e of this article
whi ch provides a nechanismfor the collection of the tax inposed by this
section on cigarette sales on qualified reservations to such non-nmenbers
and non-Indians and for the delivery of quantities of tax-exenpt ciga-
rettes to Indian nations or tribes for the personal use and consunption
of qualified nenbers of the Indian nation or tribe. If an Indian nation
or tribe does not elect to participate in the Indian tax exenption
coupon system the prior approval systemshall be the nmechanismfor the
delivery of quantities of tax-exenpt cigarettes to Indian nations or
tribes for the personal use and consunption of qualified menbers of the
Indian nation or tribe as provided for in paragraph (b) of subdivision
five of this section. Such tax on cigarettes shall be at the rate of
[fow] five dollars and thirty-five cents for each twenty cigarettes or
fraction thereof, provided, however, that if a package of cigarettes
contains nore than twenty cigarettes, the rate of tax on the cigarettes
in such package in excess of twenty shall be one dollar and [eight]
thirty-three and three-quarters cents for each five cigarettes or frac-
tion thereof. Such tax is intended to be inposed upon only one sal e of
the same package of cigarettes. It shall be presuned that all cigarettes
within the state are subject to tax until the contrary is established
and the burden of proof that any cigarettes are not taxabl e hereunder
shal | be upon the person in possession thereof.

8§ 2. Section 471-a of the tax |law, as anended by section 5 of part D
of chapter 134 of the |aws of 2010, is anended to read as follows:

8 471-a. Use tax on cigarettes. There is hereby inmposed and shall be
paid a tax on all cigarettes used in the state by any person, except
that no tax shall be inposed (1) if the tax provided in section four
hundred seventy-one of this article is paid, (2) on the use of ciga-
rettes which are exenpt fromthe tax inposed by said section, or (3) on
the use of four hundred or |less cigarettes, brought into the state on
or in the possession of, any person. Such tax on cigarettes shall be at
the rate of [few] five dollars and thirty-five cents for each twenty
cigarettes or fraction thereof, provided, however, that if a package of
cigarettes contains nore than twenty cigarettes, the rate of tax on the
cigarettes in such package in excess of twenty shall be one dollar and
[elght] thirty-three and three-quarters cents for each five cigarettes
or fraction thereof. Wthin twenty-four hours after liability for the
tax accrues, each such person shall file with the conm ssioner a return
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in such form as the commissioner may prescribe together with a remt-
tance of the tax shown to be due thereon. For purposes of this article,
the word "use" nmeans the exercise of any right or power actual or

constructive and shall include but is not limted to the receipt, stor-
age or any keeping or retention for any length of tine, but shall not
i ncl ude possession for sale. Al other provisions of this article if not
i nconsistent shall apply to the admnistration and enforcenment of the
tax inposed by this section in the sane manner as if the |anguage of
sai d provisions had been incorporated in full into this section.

8 3. Notwi thstanding any other provision of lawto the contrary, the
tax due on cigarettes possessed in New York state as of the close of
busi ness on August 31, 2023, by any person for sale solely attributable
to the increase inposed by the anmendnents to section 471 of the tax | aw,
as anmended by section one of this act, shall be paid by Novenber 20,
2023, subject to such terns and conditions as the conm ssioner of taxa-
tion and finance shall prescribe.

8 4. This act shall take effect on Septenber 1, 2023, and shall apply
to all cigarettes possessed in this state by any person for sale and al
cigarettes used in this state by any person on or after such date.

PART T
Intentionally Ormtted
PART U

Section 1. The openi ng paragraph of subparagraph (B) of paragraph 2 of
subdi vision (b) of section 1402 of the tax |law, as amended by section 1
of item UUU of subpart B of part XXX of chapter 58 of the laws of 2020,
is amended to read as follows:

For purposes of this subdivision, the phrase "real estate investnent
trust transfer" shall mean any conveyance of real property or an inter-
est therein to a REIT, or to a partnership or corporation in which a
REIT owns a controlling interest imediately following the conveyance,
whi ch conveyance (I) occurs in connection with the initial formation of
the REIT, provided that the conditions set forth in clauses (i) and (ii)
of this subparagraph are satisfied, or (Il) in the case of any rea
estate investnment trust transfer occurring on or after July thirteenth,
ni net een hundred ni nety-six and before Septenber first, two thousand
[ twepty—three] twenty-six, 1is described in the |ast sentence of this
subpar agr aph.

8 2. Subparagraph 2 of paragraph (xi) of subdivision (b) of section
1201 of the tax |law, as anmended by section 2 of item UUU of subpart B of
part XXX of <chapter 58 of the Iaws of 2020, is anended to read as
fol | ows:

(2) any issuance or transfer of an interest in a REIT, or in a part-
nership or corporation in which a REIT owns a controlling interest ime-
diately follow ng the issuance or transfer, in connection with a trans-
action described in subparagraph one of this paragraph. Notw thstanding
the foregoing, a transaction described in the preceding sentence shal
not constitute a real estate investnent trust transfer unless (A) it
occurs in connection with the initial formation of the REIT and the
conditions described in subparagraphs three and four of this paragraph
are satisfied, or (B) in the case of any real estate investnent trust
transfer occurring on or after July thirteenth, nineteen hundred nine-
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ty-six and before Septenber first, two thousand [fwenty—three] twenty-
six, the transaction is described in subparagraph five of this paragraph

in which case the provisions of such subparagraph shall apply.

8 3. Subparagraph (B) of paragraph 2 of subdivision e of section
11-2102 of the administrative code of the city of New York, as amended
by section 3 of item UUU of subpart B of part XXX of chapter 58 of the
| aws of 2020, is amended to read as fol |l ows:

(B) any issuance or transfer of an interest in a REIT, or in a part-
nership or corporation in which a REIT owms a controlling interest inmme-
diately following the issuance or transfer in connection with a trans-
action described in subparagraph (A) of this paragraph. Notw thstanding
the foregoing, a transaction described in the preceding sentence shal
not constitute a real estate investnent trust transfer unless (i) it
occurs in connection with the initial formation of the REIT and the
conditions described in subparagraphs (C) and (D) of this paragraph are
satisfied, or (ii) inthe case of any real estate investnent trust
transfer occurring on or after July thirteenth, nineteen hundred nine-
ty-six and before Septenber first, two thousand [#werty—three] twenty-
six, the transaction is described in subparagraph (E) of this paragraph
in which case the provision of such subparagraph shall apply.

8 4. This act shall take effect immediately.

PART V
Intentionally Qritted
PART W

Section 1. Subdivision 1 of section 105 of the state finance |law, as
anended by chapter 204 of the laws of 2002, is anended to read as
fol | ows:

1. Al noneys received by the comm ssioner of taxation and finance on
account of the state, excepting such noneys as are required by law to be
deposited to the credit of the conptroller, but including such noneys as
are thereafter paid into the state treasury by the comptroller, shall be
deposited by the commi ssioner of taxation and finance within three busi-
ness days after the receipt thereof, either as a demand deposit or an
interest-bearing tinme deposit (other than a tine certificate of depos-
it), as [he] the conm ssioner and the conptroller may determ ne, in such
banks, trust conmpanies and industrial banks as in [his] the opinion of
the comm ssioner and the opinion of the «conptroller are secure. The
moneys so deposited shall be placed to the account of the comm ssioner
of taxation and finance. [He] The conm ssioner shall keep a bankbook in
whi ch shall be entered [his] their account of deposit in and nobneys
drawn from the banks and trust conpanies and industrial banks in which
deposits are nade by [hiwv] the conmmi ssioner, which [he] they shal
exhibit to the conptroller for [his] inspection on the first Tuesday of
every nmonth and oftener if required. [He] The conmi ssioner shall not
draw any noneys from such banks, trust conpanies or industrial banks
unl ess by checks signed and countersigned in the manner prescribed by
section one hundred one, unless otherw se provided by |aw. No noneys
shal |l be paid by any such bank, trust conpany or industrial bank out of
any such deposit except upon such checks. Moneys may be paid through
el ectronic transfer in accordance wth procedures developed by the
conm ssioner of taxation and finance and the conptroller and consi stent
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with the requirenents of this section for recording paynents. Such
paynents through electronic transfer shall be considered, for purposes
of this chapter, to be noneys drawn by check. Every such bank, trust
company or industrial bank shall transmt to the conptroller nmonthly
statenments of all noneys received and paid by it on account of the
conmi ssi oner of taxation and finance.

8§ 2. This act shall take effect inmmediately.

PART X

Section 1. Legislative findings. The legislature finds that it is in
the interests of the state to assist The New York Racing Association

Inc., which is the franchised corporation pursuant to section two
hundred six of the racing, pari-nutuel wagering and breeding law, to
renovate Belnont Park racetrack. The |l egislature further finds and

determnes that the anticipated cost of renovating Belnobnt Park race-
track is four hundred fifty-five mllion dollars and that the renovation
of Belnont Park racetrack shall initially be financed by the state
subject to the provisions of the repaynent agreenent of the franchised
corporation required by section two of this act. The franchi sed corpo-
ration will be responsible for repaynent of the state funds in accord-
ance with the terns of such repaynment agreenent.

8§ 2. Prior to, and as a condition to the state initially providing
funds for the renovation of Belnont Park racetrack, the franchised
corporation shall enter into a repaynent agreenent wth the state
aut hori zing and directing that a portion of the funds of the franchised
corporation dedicated for capital expenditures of the franchi sed corpo-
ration pursuant to paragraph 3 of subdivision f and paragraph 3 of
subdivision f-1 of section 1612 of the tax | aw shall be used to repay
the state for the funds provided by the state for the renovation of
Bel ront Park racetrack, in accordance wth the repaynent agreenent
between the state and the franchi sed corporation. Such agreenent shal
further provide that in the event the franchi sed corporation receives
future statutory paynments enacted for the specific purpose of holding
the franchised corporation harmess for any |oss of paynments pursuant to
paragraph 3 of subdivision f and paragraph 3 of subdivision f-1 of
section 1612 of the tax |law, such statutory paynments shall also be wused
to repay the state for the funds provided by the state for the reno-
vation of Bel nont Park racetrack. Such agreement may also be anended
from time to tinme as agreed to by the state and the franchi sed corpo-
ration. At any tine prior to the repaynent of the state funds for the
renovati on of Bel nont Park racetrack, the state may issue state personal
income tax revenue bonds or state sales tax revenue bonds. In the event
of the issuance of such bonds, the repaynent agreenent shall be revised
to reflect the obligation of the franchised corporation to fully repay
t he debt service costs associated with such bonds.

8 3. As a condition of the state initially providing funds for the
renovation of Belnont Park racetrack, the franchise oversight board
shall include a requirenent in any request for proposals for such reno-
vation that any projects in connection with such work shall only be
undertaken pursuant to a project |abor agreenent in accordance wth
section 222 of the labor |law. For the purposes of this section, "project
| abor agreenent" shall have the nmeaning set forth in subdivision 1 of
section 213 of the racing, pari-mnmutuel wagering and breeding | aw.

8 4. The New York State Gam ng Conmi ssion shall ensure that to the
extent that the law allows for a franchi se agreenment for the operation
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of Belnont Park racetrack with a franchisee other than the franchised
corporation, the term of any such franchise agreenent awarded after
fundi ng provided by the state for the renovation of Belnmont Park race-
track described by section one of this act shall include a provision
obligating such franchisee to assune the paynments of the franchised
corporation required by section two of this act.

8§ 5. The openi ng paragraph of paragraph 3 of subdivision f of section
1612 of the tax |aw i s designated subparagraph (i) and a new subpara-
graph (ii) is added to read as foll ows:

(ii) Notw thstandi ng subparagraph (i) of this paragraph, in the event
the state provides funds to the franchised corporation for the reno-
vation of Belnpbnt Park racetrack, out of the anpunt payable to the fran-
chised corporation for capital expenditures pursuant to subparagraph (i)
of this paragraph during any state fiscal year. an anpunt pursuant to
the repaynent agreenent between the state and the franchi sed corporation
shall instead be deposited into the m scell aneous capital projects fund,
New York racing capital inprovenent fund as required to repay the state
for funds provided for the renovation of Belnont Park racetrack. Any
anount payable to the franchised corporation in any state fiscal year
for capital expenditures pursuant to subparagraph (i) of this paragraph
in excess of the anount __pursuant to the repaynment agreenent between
the state and the franchi sed corporation shall be deposited pursuant to
subparagraph (i) of this paragraph. Once the state has been fully reim
bursed for the costs related to the renovation of Belnont Park race-
track, this subparagraph shall no | onger apply and subparagraph (i) of
this paragraph shall apply.

8 6. The opening paragraph of paragraph 3 of subdivision f-1 of
section 1612 of the tax law is designated subparagraph (i) and a new
subparagraph (ii) is added to read as foll ows:

(ii) Notw thstandi ng subparagraph (i) of this paragraph, in the event
the state provides funds to the franchised corporation for the reno-
vation of Belnont Park racetrack, and in the event the anpunt deposited
pursuant to subparagraph (ii) of paragraph three of subdivision f of
this section is insufficient to nake the required repaynent pursuant to
such subparagraph during any state fiscal year, an anpunt pavable to the
franchi sed corporation for capital expenditures pursuant to subparagraph
(i) of this paragraph shall instead be deposited into the m scell aneous
capital projects fund, New York racing capital inprovenent fund to the
extent necessary, when conbined with the anpunt set forth in subpara-
graph (ii) of paragraph three of subdivision f of this section, to nmake
any required repaynent of funds provided by the state related to the
renovation of Belnont Park racetrack during such fiscal year. Any anount
pavable to the franchi sed corporation in any state fiscal year for capi-
tal expenditures pursuant to subparagraph (i) of this paragraph in
excess of the anpunt pursuant to the repaynent agreenment between the
state and the franchised corporation shall be deposited pursuant to
subparagraph (i) of this paragraph. Once the state has been fully reim
bursed for such costs related to the renovation of Belnont Park race-
track, this subparagraph shall no | onger apply and subparagraph (i) of
this paragraph shall apply.

8 7. The state conptroller is hereby authorized and directed to | oan
nmoney in accordance with the provisions set forth in subdivision 5 of
section 4 of the state finance law to the m scell aneous capital projects
fund, New York racing capital inprovenent fund.

§ 8. 1. Notwithstanding any other provisions of lawto the contrary,
the dormtory authority, the urban devel opnent corporation, and the New
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York state thruway authority are hereby authorized to issue persona
i ncome tax revenue bonds or notes or state sales tax revenue bonds or
notes in one or nore series in an aggregate principal anount not to
exceed four hundred fifty-five mllion dollars ($455, 000, 000) excl uding
bonds or notes issued to pay costs of issuance of such bonds or notes
and bonds or notes issued to refund or otherw se repay such bonds or
notes previously issued, for the purpose of financing the renovation of
Bel nont Park racetrack.

2. Notwithstanding any other provision of lawto the contrary, in
order to assist the dormtory authority, urban devel opment corporation
and the New York state thruway authority in undertaking the financing
for the renovation of Bel nont Park racetrack, the director of the budget
is hereby authorized to enter into one or nore financing agreenents with
the dormtory authority, the urban devel opnent corporation, and the New
York state thruway authority, upon such terns and conditions as the
director of the budget and the dormitory authority, the wurban devel op-
ment corporation and the New York state thruway authority agree, so as
to annually provide to the dormtory authority, the wurban devel opnent
corporation, and the New York state thruway authority, in the aggregate,
a sum not to exceed the principal, interest, and rel ated expenses
required for such bonds and notes. Any financing agreenment entered into
pursuant to this section shall provide that the obligation of the state
to pay the anpbunt therein provided shall not constitute a debt of the
state within the neaning of any constitutional or statutory provision
and shall be deened executory only to the extent of nonies avail able and
that no liability shall be incurred by the state beyond the nonies
available for such purpose, subject to annual appropriation by the
| egi slature. Any such contract or any paynents nmade or to be nmade there-
under may be assigned and pl edged by the dornitory authority, the urban
devel opnent corporation, and the New York state thruway authority as
security for such bonds and notes, as authorized by this section.

8§ 9. Notwithstanding any law to the contrary, and in accordance wth
section 4 of the state finance |aw, the conptroller is hereby authorized
and directed in each state fiscal year to transfer, upon request of the
director of the budget, up to the unencunbered bal ance or an anount up
to twenty-five nmillion eight hundred thousand dollars ($25,800,000) from
the mscellaneous capital projects fund, New York racing capital
i mprovenent fund to the general fund.

8 10. This act shall take effect inmedi ately.

PART Y
Intentionally Oritted

PART Z

ntentionally Oritted
PART AA
Section 1. Subdivision 2 of section 509-a of the racing, pari-nutuel

wagering and breeding | aw, as anended by section 1 of part DD of chapter
59 of the laws of 2022, is anended to read as foll ows:
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2. a. Notwi thstanding any other provision of law or regulation to the
contrary, fromApril nineteenth, two thousand twenty-one to March thir-
ty-first, two thousand twenty-two, twenty-three percent of the funds,
not to exceed two and one-half mllion dollars, in the Catskill off-
track betting corporation's capital acquisition fund and twenty-three
percent of the funds, not to exceed four hundred forty thousand dollars,
in the Capital off-track betting corporation's capital acquisition fund
established pursuant to this section shall also be available to such
off-track betting corporation for the purposes of statutory obligations,
payrol |, and expenditures necessary to accept authorized wagers.

b. Notwi thstanding any other provision of law or regulation to the
contrary, from April first, two thousand twenty-two to March thirty-
first, two thousand twenty-three, twenty-three percent of the funds, not
to exceed two and one-half mllion dollars, in the Catskill off-track
betting corporation's capital acquisition fund established pursuant to
this section, and twenty-three percent of the funds, not to exceed four
hundred forty thousand dollars, in the Capital off-track betting corpo-
ration's capital acquisition fund established pursuant to this section,
shall be available to such off-track betting corporations for the
purposes of statutory obligations, payroll, and expenditures necessary
to accept authorized wagers.

c. Notwithstanding any other provision of law or regulation to the
contrary, fromApril first, two thousand twenty-three to March thirty-
first, two thousand twenty-four, twenty-three percent of the funds, not
to exceed two and one-half mllion dollars, in the Catskill off-track
betting corporation's capital acquisition fund established pursuant to
this section, and twenty-three percent of the funds, not to exceed four
hundred forty thousand dollars, in the Capital off-track betting corpo-
ration's capital acquisition fund established pursuant to this section
shall be available to such off-track betting corporation for the
purposes of statutory obligations, payroll, and expenditures necessary
to accept authorized wagers.

d. Prior to a corporation being able to utilize the funds authorized
by [paragraph] paragraphs b and c of this subdivision, the corporation
must subnmit an expenditure plan to the gam ng comission for review

Such plan shall include the <corporation's outstanding liabilities,
projected revenue for the upcom ng year, a detailed explanation of how
the funds will be used, and any other information determ ned necessary
by the conm ssion. Upon review, the comm ssion will nmake a determ nation

as to whether access to the funds is needed and warr ant ed.
§ 2. This act shall take effect immediately.

PART BB

Section 1. Paragraph (a) of subdivision 1 of section 1003 of the
raci ng, pari-nutuel wagering and breeding | aw, as anended by section 1
of part EE of ~chapter 59 of the laws of 2022, is anended to read as
fol | ows:

(a) Any racing association or corporation or regional off-track
betting corporation, authorized to conduct pari-nutuel wagering under
this chapter, desiring to display the sinulcast of horse races on which
pari-mutuel betting shall be pernmitted in the manner and subject to the
conditions provided for in this article may apply to the comm ssion for
a license so to do. Applications for licenses shall be in such formas
may be prescribed by the comm ssion and shall contain such information
or other material or evidence as the conmi ssion may require. No |icense
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shall be issued by the comnr ssion authorizing the sinulcast transm ssion
of thoroughbred races froma track located in Suffolk county. The fee
for such licenses shall be five hundred dollars per sinulcast facility
and for account wagering |icensees that do not operate either a simul-
cast facility that is open to the public within the state of New York or
a licensed racetrack within the state, twenty thousand dollars per year
payable by the licensee to the conmi ssion for deposit into the genera

fund. Except as provided in this section, the conmssion shall not
approve any application to conduct sinulcasting into individual or group
resi dences, honmes or other areas for the purposes of or in connection
wi th pari-nutuel wagering. The conmi ssion may approve sinulcasting into
resi dences, honmes or other areas to be conducted jointly by one or nore
regional off-track betting corporations and one or nore of the follow
ing: a franchised corporation, thoroughbred racing corporation or a
harness racing corporation or association; provided (i) the sinulcasting
consists only of those races on which pari-nutuel betting is authorized
by this chapter at one or nore sinulcast facilities for each of the
contracting off-track betting corporations which shall include wagers
made in accordance wth section one thousand fifteen, one thousand
si xteen and one thousand seventeen of this article; provided further
that the contract provisions or other simulcast arrangenments for such
simul cast facility shall be no |l ess favorable than those in effect on
January first, two thousand five; (ii) that each off-track betting
corporation having within its geographic boundaries such residences,
homes or other areas technically capable of receiving the sinulcast
signal shall be a contracting party; (iii) the distribution of revenues
shall be subject to contractual agreenent of the parties except that
statutory paynents to non-contracting parties, if any, may not be
reduced; provided, however, that nothing herein to the contrary shal

prevent a track fromtelevising its races on an irregular basis prinari-
Iy for pronotional or marketing purposes as found by the conmm ssion. For
pur poses of this paragraph, the provisions of section one thousand thir-

teen of this article shall not apply. Any agreenent authorizing an
i n-home sinmul casting experinent conmencing prior to May fifteenth, nine-
teen hundred ninety-five, may, and all its ternms, be extended until June

thirtieth, two thousand [twenty—~three] twenty-four; provided, however,
that any party to such agreenent may elect to termnate such agreenent

upon conveying witten notice to all other parties of such agreenent at
| east forty-five days prior to the effective date of the termnation
via registered mail. Any party to an agreenent receiving such notice of
an intent to termnate, nmay request the commssion to nediate between
the parties newterns and conditions in a replacement agreenent between
the parties as will permit continuation of an in-home experinent until
June thirtieth, tw thousand [twenty—three] twenty-four; and (iv) no
i n-home simulcasting in the thoroughbred special betting district shal
occur without the approval of the regi onal thoroughbred track.

8§ 2. Subparagraph (iii) of paragraph d of subdivision 3 of section
1007 of the racing, pari-nutuel wagering and breeding | aw, as anended by
section 2 of part EE of chapter 59 of the laws of 2022, is anended to
read as foll ows:

(iii) O the sunms retained by a receiving track located in Westchester
county on races received froma franchised corporation, for the period
commenci ng January first, two thousand ei ght and conti nuing through June
thirtieth, two thousand [twepty—three] twenty-four, the anount used
exclusively for purses to be awarded at races conducted by such receiv-
ing track shall be conputed as follows: of the suns so retained, two and



OCoO~NOUIRWN P

A. 3009--B 59

one-half percent of the total pools. Such anobunt shall be increased or
decreased in the amount of fifty percent of the difference in total
comm ssions determ ned by conparing the total conmmssions available
after July twenty-first, nineteen hundred ninety-five to the tota
comm ssions that would have been available to such track prior to July
twenty-first, nineteen hundred ninety-five

8 3. The opening paragraph of subdivision 1 of section 1014 of the
raci ng, pari-nutuel wagering and breeding |aw, as anmended by section 3
of part EE of chapter 59 of the laws of 2022, is anmended to read as
fol | ows:

The provisions of this section shall govern the sinulcasting of races
conducted at thoroughbred tracks located in another state or country on
any day during which a franchised corporation is conducting a race neet-
ing in Saratoga county at Saratoga thoroughbred racetrack wuntil June
thirtieth, two thousand [twenty-three] twenty-four and on any day
regardl ess of whether or not a franchised corporation is conducting a
race neeting in Saratoga county at Saratoga thoroughbred racetrack after
June thirtieth, tw thousand [twenty—three] twenty-four. On any day on
whi ch a franchi sed corporation has not scheduled a racing programbut a
t horoughbred racing corporation |located within the state is conducting
raci ng, each off-track betting corporation branch office and each simul -
casting facility licensed in accordance with section one thousand seven
(that has entered into a witten agreenent with such facility's repre-
sentative horsenen's organi zation, as approved by the conm ssion), one
t housand ei ght, or one thousand nine of this article shall be authorized
to accept wagers and display the |ive sinulcast signal fromthoroughbred
tracks located in another state or foreign country subject to the
foll owi ng provisions:

8 4. Subdivision 1 of section 1015 of the racing, pari-nmutuel wagering
and breeding | aw, as anended by section 4 of part EE of chapter 59 of
the laws of 2022, is anended to read as foll ows:

1. The provisions of this section shall govern the simulcasting of
races conducted at harness tracks |located in another state or country
during the period July first, nineteen hundred ninety-four through June
thirtieth, two thousand [twenty—three] twenty-four. This section shal
supersede all inconsistent provisions of this chapter.

8 5. The opening paragraph of subdivision 1 of section 1016 of the
raci ng, pari-nutuel wagering and breeding | aw, as anended by section 5
of part EE of ~chapter 59 of the laws of 2022, is anended to read as
fol | ows:

The provisions of this section shall govern the sinmulcasting of races
conducted at thoroughbred tracks located in another state or country on
any day during which a franchised corporation is not conducting a race
meeting in Saratoga county at Saratoga thoroughbred racetrack until June
thirtieth, two thousand [twenty-—three] twenty-four. Every off-track
betting corporation branch office and every sinmulcasting facility
Iicensed in accordance with section one thousand seven that have entered
into a witten agreement with such facility's representative horsenen's
organi zation as approved by the conm ssion, one thousand eight or one
thousand nine of this article shall be authorized to accept wagers and
display the live full-card sinmulcast signal of thoroughbred tracks
(which my include quarter horse or mixed neetings provided that al
such wagering on such races shall be construed to be thoroughbred races)
| ocated in another state or foreign country, subject to the follow ng
provi sions; provided, however, no such witten agreenent shall be



OCoO~NOUIRWN P

A. 3009--B 60

required of a franchised corporation |icensed in accordance with section
one thousand seven of this article:

8 6. The opening paragraph of section 1018 of the racing, pari-nmnutuel
wagering and breeding | aw, as anended by section 6 of part EE of chapter
59 of the laws of 2022, is anended to read as foll ows:

Not wi t hst andi ng any other provision of this chapter, for the period
July twenty-fifth, two thousand one through Septenber eighth, two thou-
sand [twenty-twe] twenty-three, when a franchised corporation is
conducting a race neeting wthin the state at Saratoga Race Course
every off-track betting corporation branch office and every sinul casting
facility licensed in accordance with section one thousand seven (that
has entered into a witten agreenent with such facility's representative
horsenmen's organization as approved by the comm ssion), one thousand
ei ght or one thousand nine of this article shall be authorized to accept
wagers and display the live simulcast signal from thoroughbred tracks
|located in another state, provided that such facility shall accept

wagers on races run at all in-state thoroughbred tracks which are
conducti ng raci ng prograns subject to the following provisions;
provi ded, however, no such witten agreenent shall be required of a

franchi sed corporation |icensed in accordance with section one thousand
seven of this article.

8 7. Section 32 of chapter 281 of the laws of 1994, anending the
raci ng, pari-nutuel wagering and breeding | aw and other laws relating to
simul casting, as anended by section 7 of part EE of chapter 59 of the
| aws of 2022, is anended to read as foll ows:

8§ 32. This act shall take effect imediately and the pari-nutuel tax
reductions in section six of this act shall expire and be deened
repealed on July 1, [2823] 2024; provided, however, that nothing
contained herein shall be deenmed to affect the application, qualifica-
tion, expiration, or repeal of any provision of |law anmended by any
section of this act, and such provisions shall be applied or qualified
or shall expire or be deened repealed in the same nanner, to the sane
extent and on the sanme date as the case may be as ot herw se provi ded by
| aw;, provided further, however, that sections twenty-three and twenty-
five of this act shall remain in full force and effect only until My 1,
1997 and at such tine shall be deenmed to be repeal ed.

8§ 8. Section 54 of chapter 346 of the |aws of 1990, amending the
raci ng, pari-nutuel wagering and breeding | aw and other laws relating to
simul casting and the inposition of certain taxes, as amended by section
8 of part EE of chapter 59 of the laws of 2022, is anended to read as
fol | ows:

§ 54. This act shall take effect imediately; provided, however,
sections three through twelve of this act shall take effect on January
1, 1991, and section 1013 of the racing, pari-nmutuel wagering and breed-
ing |aw, as added by section thirty-eight of this act, shall expire and
be deened repealed on July 1, [2023] 2024; and section eighteen of this
act shall take effect on July 1, 2008 and sections fifty-one and fifty-
two of this act shall take effect as of the sane date as chapter 772 of
the laws of 1989 took effect.

§ 9. Paragraph (a) of subdivision 1 of section 238 of the racing,
pari-mutuel wagering and breeding |law, as anmended by section 9 of part
EE of chapter 59 of the | aws of 2022, is anended to read as foll ows:

(a) The franchised corporation authorized under this chapter to
conduct pari-nutuel betting at a race neeting or races run thereat shal
distribute all suns deposited in any pari-nutuel pool to the hol ders of
winning tickets therein, provided such tickets are presented for paynent
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before April first of the year following the year of their purchase
| ess an anpbunt that shall be established and retained by such franchi sed
corporation of between twelve to seventeen percent of the total deposits
in pools resulting fromon-track regular bets, and fourteen to twenty-
one percent of the total deposits in pools resulting from on-track
multiple bets and fifteen to twenty-five percent of the total deposits
in pools resulting fromon-track exotic bets and fifteen to thirty-six
percent of the total deposits in pools resulting fromon-track super
exotic bets, plus the breaks. The retention rate to be established is
subject to the prior approval of the comm ssion.

Such rate may not be changed nore than once per cal endar quarter to be
effective on the first day of the cal endar quarter. "Exotic bets" and
"multiple bets" shall have the nmeanings set forth in section five
hundred nineteen of this chapter. "Super exotic bets" shall have the
nmeani ng set forth in section three hundred one of this chapter. For
purposes of this section, a "pick six bet" shall nean a single bet or
wager on the outconmes of six races. The breaks are hereby defined as the
odd cents over any multiple of five for payoffs greater than one dollar
five cents but less than five dollars, over any multiple of ten for
payoffs greater than five dollars but l|ess than twenty-five dollars,
over any multiple of twenty-five for payoffs greater than twenty-five
dollars but less than two hundred fifty dollars, or over any nultiple of
fifty for payoffs over two hundred fifty dollars. Qut of the amount so
retained there shall be paid by such franchised corporation to the
conmmi ssi oner of taxation and finance, as a reasonable tax by the state
for the privilege of conducting pari-nutuel betting on the races run at
the race neetings held by such franchised corporation, the follow ng
percentages of the total pool for regular and nultiple bets five percent
of regular bets and four percent of nultiple bets plus twenty percent of
the breaks; for exotic wagers seven and one-half percent plus twenty
percent of the breaks, and for super exotic bets seven and one-half
percent plus fifty percent of the breaks.

For the period April first, two thousand one through Decenber thirty-
first, two thousand [twenty—three] twenty-four, such tax on all wagers
shall be one and six-tenths percent, plus, in each such period, twenty
percent of the breaks. Payment to the New York state thoroughbred breed-
i ng and devel opnent fund by such franchised corporation shall be one-
hal f of one percent of total daily on-track pari-mutuel pools resulting
fromregular, nultiple and exotic bets and three percent of super exotic
bets and for the period April first, two thousand one through Decenber
thirty-first, tw thousand [twenty—three] twenty-four, such paynent
shal |l be seven-tenths of one percent of regular, multiple and exotic
pool s.

8 10. This act shall take effect immediately.

PART CC
Intentionally Omtted
PART DD
Section 1. Cdause (vi) of subparagraph (B) of paragraph 1 of
subsection (a) of section 601 of the tax | aw, as anended by section 1 of

subpart A of part A of chapter 59 of the laws of 2022, is anended to
read as foll ows:
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(vi) For taxable years beginning in tw thousand twenty-three and
before two thousand twenty-eight the following rates shall apply:

If the New York taxable incone is: The tax is:

Not over $17, 150 4% of the New York taxable incone

Over $17,150 but not over $23, 600 $686 plus 4.5% of excess over
$17, 150

Over $23,600 but not over $27,900 $976 plus 5.25% of excess over
$23, 600

Over $27,900 but not over $161, 550 $1, 202 plus 5.5% of excess over
$27, 900

Over $161,550 but not over $323,200 $8,553 plus 6.00% of excess over
$161, 550

Over $323,200 but not over $18, 252 plus 6.85% of excess over

$2, 155, 350 $323, 200

Over $2, 155,350 but not over $143, 754 plus 9.65% of excess over

$5, 000, 000 $2, 155, 350

Over $5, 000, 000 but not over $418, 263 plus [+8—38] 10.80% of
excess over $5, 000, 000

$25, 000, 000

Over $25, 000, 000 B[ 24+8—=263] 2,578,663 plus

[16-90] 11.40% of excess
over $25, 000, 000

8§ 2. Cause (vi) of subparagraph (B) of paragraph 1 of subsection (b)
of section 601 of the tax |law, as anmended by section 2 of subpart A of
part A of chapter 59 of the | aws of 2022, is anended to read as foll ows:

(vi) For taxable years beginning in tw thousand twenty-three and
before two thousand twenty-eight the following rates shall apply:

If the New York taxable incone is: The tax is:
Not over $12,800 4% of the New York taxable incone
Over $12,800 but not over $17, 650 $512 plus 4.5% of excess over
$12, 800
Over $17,650 but not over $20, 900 $730 plus 5.25% of excess over
$17, 650
Over $20,900 but not over $107, 650 $901 plus 5.5% of excess over
$20, 900
Over $107,650 but not over $269,300 $5,672 plus 6.00% of excess over
$107, 650
Over $269, 300 but not over $15, 371 plus 6.85% of excess over
$1, 616, 450 $269, 300
Over $1, 616, 450 but not over $107, 651 plus 9.65% of excess over
$5, 000, 000 $1, 616, 450
Over $5, 000, 000 but not over $434, 163 plus [+6—38] 10.80%
of excess over $5, 000, 000
$25, 000, 000
Over $25, 000, 000 $[ 2494-163] 2,594,163 plus

[10—90] 11.40% of excess
over $25, 000, 000

8§ 3. Cause (vi) of subparagraph (B) of paragraph 1 of subsection (c)
of section 601 of the tax law, as anmended by section 3 of subpart A of
part A of chapter 59 of the | aws of 2022, is anended to read as foll ows:

(vi) For taxable years beginning in tw thousand twenty-three and
before two thousand twenty-eight the following rates shall apply:
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If the New York taxable incone is: The tax is:

Not over $8, 500 4% of the New York taxable incone

Over $8,500 but not over $11, 700 $340 plus 4.5% of excess over
$8, 500

Over $11,700 but not over $13, 900 $484 plus 5.25% of excess over
$11, 700

Over $13,900 but not over $80, 650 $600 plus 5.50% of excess over
$13, 900

Over $80, 650 but not over $215, 400 $4, 271 plus 6.00% of excess over
$80, 650

Over $215,400 but not over $12, 356 plus 6.85% of excess over

$1, 077, 550 $215, 400

Over $1,077,550 but not over $71, 413 plus 9.65% of excess over

$5, 000, 000 $1, 077, 550

Over $5, 000,000 but not over $449,929 plus [16—38] 10.80%
of excess over

$25, 000, 000 $5, 000, 000

Over $25, 000, 000 $[ 2-509-929] 2,609,929 plus
[40-90] 11.40% of excess over
$25, 000, 000

8 4. Subsection (d-4) of section 601 of the tax |aw, as added by
section 3 of subpart B of part A of chapter 59 of the laws of 2022, is
amended to read as foll ows:

(d-4) Alternative tax table benefit recapture. Notw thstanding the
provi sions of subsection (d), (d-1), (d-2) or (d-3) of this section, for
t axabl e years beginning on or after two thousand twenty-three and before
two thousand twenty-eight, there is hereby inposed a supplenental tax in
addition to the tax inposed under subsections (a), (b) and (c) of this
section for the purpose of recapturing the benefit of the tax tables
contained in such subsections. During these taxable years, any reference
in this chapter to subsection (d), (d-1), (d-2) or (d-3) of this section
shall be read as a reference to this subsection.

(1) For resident married individuals filing joint returns and resident
Survi vi ng spouses:

(A) If New York adjusted gross incone is greater than $107,650, but
not over $25, 000, 000:

(i) the recapture base and increnmental benefit shall be determ ned by
New Yor k taxable income as foll ows:

G eater than Not over Recapt ure Base Increment al Benefit
$27, 900 $161, 550 $0 $333
$161, 550 $323, 200 $333 $807
$323, 200 $2, 155, 350 $1, 140 $2, 747
$2, 155, 350 $5, 000, 000 $3, 887 $60, 350
$5, 000, 000 $25, 000, 000 $64, 237 [ $32-500]
$57, 500

(ii) the applicable anobunt shall be determned by New York taxable
i ncone as follows:

Greater than Not over Appl i cabl e Anmount

$27, 900 $161, 550 New York adjusted gross incone ninus $107, 650
$161, 550 $323, 200 New Yor k adjusted gross inconme mnus $161, 550
$323, 200 $2, 155,350 New York adjusted gross inconme mnus $323, 200

$2, 155,350  $5, 000,000 New York adjusted gross inconme nminus $2, 155, 350
$5, 000, 000  $25, 000, 000 New York adjusted gross inconme nmnus $5, 000, 000

(iii) the phase-in fraction shall be a fraction, the nunerator of
which shall be the |esser of fifty thousand dollars or the applicable
amount and the denoni nator of which shall be fifty thousand dollars; and
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(iv) the supplenmental tax due shall equal the sumof the recapture
base and the product of (i) the incremental benefit and (ii) the phase-
in fraction. Provided, however, that if the New York taxable inconme of
the taxpayer is less than twenty-seven thousand nine hundred dollars,
the supplenental tax shall equal the difference between the product of
5.50 percent and New York taxable incone and the tax table conputation
on the New York taxable incone set forth in paragraph one of subsection
(a) of this section, multiplied by a fraction, the nunerator of which is
the lesser of fifty thousand dollars or New York adjusted gross income
m nus one hundred seven thousand six hundred fifty dollars, and the
denom nator of which is fifty thousand doll ars.

(B) If New York adjusted gross income is greater than twenty-five
mllion dollars, the supplenental tax due shall equal the difference
bet ween the product of [16-98] 11.40 percent and New York taxabl e income
and the tax table conputation on the New York taxable inconme set forth
i n paragraph one of subsection (a) of this section.

(2) For resident heads of househol ds:

(A) If New York adjusted gross incone is greater than $107, 650, but
not over $25, 000, 000:

(i) the recapture base and increnental benefit shall be determ ned by
New Yor k taxable income as foll ows:

Greater than Not over Recapt ure Base I ncrenental Benefit
$107, 650 $269, 300 $0 $787
$269, 300 $1, 616, 450 $787 $2, 289
$1, 616, 450 $5, 000, 000 $3,076 $45, 261
$5, 000, 000 $25, 000, 000 $48, 337 [ $32-500]
$57, 500

(ii) the applicable amount shall be determnined by New York taxable

i ncome as follows:

Greater than Not over Appl i cabl e Anpunt

$107, 650 $269, 300 New York adjusted gross incone mnus $107, 650
$269, 300 $1,616,450 New York adjusted gross incone mnus $269, 300
$1, 616, 450 $5, 000, 000 New York adjusted gross incone mnus $1, 616, 450
$5, 000, 000  $25, 000, 000 New York adjusted gross inconme ninus $5, 000, 000

(iii) the phase-in fraction shall be a fraction, the nunmerator of
which shall be the lesser of fifty thousand dollars or the applicable
anount and the denom nator of which shall be fifty thousand dollars; and

(iv) the supplenental tax due shall equal the sum of the recapture
base and the product of (i) the incremental benefit and (ii) the phase-
in fraction. Provided, however, that if the New York taxable incone of
the taxpayer 1is less than one hundred seven thousand six hundred fifty
doll ars, the supplenental tax shall equal the difference between the
product of 6.00 percent and New York taxable inconme and the tax table
comput ation on the New York taxable incone set forth in paragraph one of
subsection (b) of this section, multiplied by a fraction, the numerator
of which is the lesser of fifty thousand dollars or New York adjusted
gross incone ninus one hundred seven thousand six hundred fifty dollars,
and the denom nator of which is fifty thousand doll ars.

(B) If New York adjusted gross inconme is greater than twenty-five
mllion dollars, the supplenental tax due shall equal the difference
bet ween the product of [16-90] 11.40 percent and New York taxabl e income
and the tax table conputation on the New York taxable income set forth
i n paragraph one of subsection (b) of this section.

(3) For resident unmarried individuals, resident nmarried individuals
filing separate returns and resident estates and trusts:
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(A) If New York adjusted gross incone is greater than $107,650, but
not over $25, 000, 000:

(i) the recapture base and incremental benefit shall be determ ned by
New Yor k taxable income as follows:

Greater than Not over Recapt ure Base I ncrenental Benefit
$80, 650 $215, 400 $0 $568
$215, 400 $1, 077, 550 $568 $1, 831
$1, 077, 550 $5, 000, 000 $2, 399 $30, 172
$5, 000, 000 $25, 000, 000 $32, 571 [ $22-509]
$57, 500

(ii) the applicable anbunt shall be determined by New York taxable

i ncome as follows:

Greater than Not over Appl i cabl e Anpunt

$80, 650 $215, 400 New Yor k adjusted gross incone mnus $107, 650
$215, 400 $1,077,550 New York adjusted gross incone mnus $215, 400
$1, 077, 550 $5, 000, 000 New York adjusted gross incone mnus $1,077,550
$5, 000, 000 $25, 000, 000 New York adjusted gross incone m nus $5, 000, 000

(iii) the phase-in fraction shall be a fraction, the nunerator of
whi ch shall be the |esser of fifty thousand dollars or the applicable
anount and the denom nator of which shall be fifty thousand dollars; and

(iv) the supplenmental tax due shall equal the sumof the recapture
base and the product of (i) the increnmental benefit and (ii) the phase-
in fraction. Provided, however, that if the New York taxable incone of
the taxpayer is less than eighty thousand six hundred fifty dollars, the
suppl enental tax shall equal the difference between the product of 6.00
percent and New York taxable income and the tax table computation on the
New York taxable income set forth in paragraph one of subsection (c) of
this section, nultiplied by a fraction, the nunmerator of which is the
| esser of fifty thousand dollars or New York adjusted gross incone ninus
one hundred seven thousand six hundred fifty dollars, and the denoni na-
tor of which is fifty thousand doll ars.

(B) If New York adjusted gross incone is greater than twenty-five
mllion dollars, the supplenental tax due shall equal the difference
bet ween the product of [46-—980—-] 11.40 percent and New York taxable
incone and the tax table computation on the New York taxable incone set
forth in paragraph one of subsection (c) of this section.

8 5. Notwi thstanding any provision of lawto the contrary, the nmethod
of determining the amount to be deducted and wi thheld fromwages on
account of taxes inposed by or pursuant to the authority of article 22
of the tax lawin connection with the inplenentation of the provisions
of this act shall be prescribed by regulations of the comm ssioner of
taxation and finance with due consideration to the effect such w thhol d-
ing tables and net hods woul d have on the recei pt and anount of revenue.
The comm ssi oner of taxation and finance shall adjust such w thhol di ng
tables and nmethods in regard to taxable years beginning in 2023 and
after in such manner as to result, so far as practicable, in withholding
from an enployee's wages an anount substantially equivalent to the tax
reasonably estimated to be due for such taxable years as a result of the
provisions of this act. Any such regulations to inplenent a change in
wi thholding tables and nethods for tax year 2023 shall be adopted and
effective as soon as practicable and the conm ssioner of taxation and
fi nance may adopt such regul ations on an energency basis notw thstandi ng
anything to the contrary in section 202 of the state admnistrative
procedure act.

8 6. This act shall take effect imediately and shall apply to taxable
years begi nning on and after January 1, 2023.
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Section 1. Subsection (c-1) of section 606 of the tax |law is anended
by adding a new paragraph 5 to read as foll ows:

(5) (A) For tax year two thousand twenty-two, the commnissioner shal
issue a paynent of a supplenental enpire state child credit in the
anount of (i) one hundred percent of the enpire state child credit
calculated and allowed pursuant to this subsection to taxpayers whose
federal adjusted gross incone was |less than ten thousand dollars; (ii)
seventy-five percent of the enpire state child credit calculated and
allowed pursuant to this subsection to taxpayers whose federal adjusted
gross _incone was greater than or equal to ten thousand dollars but |ess
than twenty-five thousand dollars; (iii) fifty percent of the enpire
state child credit calculated and all owed pursuant to this subsection to
taxpayers whose federal adjusted gross incone was greater than or equal
to twenty-five thousand dollars but less than fifty thousand dollars;
and (iv) twenty-five percent of the enpire state child credit calcul ated
and allowed pursuant to this subsection to taxpayers whose federa
adjusted gross incone was greater than or equal to fifty thousand
dollars. Provided., however, that no paynent shall be issued if it is
| ess than twenty-five dollars.

(B) The supplenental paynent pursuant to this paragraph shall be
allowed to taxpayers who tinely filed returns pursuant to section Six
hundred fifty-one of this article, determned with regard to extensions
pursuant to section six hundred fifty-seven of this article.

8 2. Subsection (d) of section 606 of the tax |aw is anmended by addi ng
a new paragraph 9 to read as foll ows:

(9) For tax year two thousand twenty-two, the conm ssioner shall issue
a paynent of a supplenental earned incone tax credit to resident taxpay-
ers in the anpunt of twenty-five percent of the earned incone tax credit
calculated and all owed pursuant to this subsection. Such paynent will be
allowed to resident taxpayers who tinely filed returns pursuant to
section six hundred fifty-one of this article, deternmned with regard to
ext ensions pursuant to section six hundred fifty-seven of this article.
Provided, however, that no paynent shall be issued if it is less than
twenty-five dollars.

8 3. Subsection (d-1) of section 606 of the tax law is anended by
addi ng a new paragraph 10 to read as foll ows:

(10) For tax vyear tw thousand twenty-two, the conm ssioner shal
issue a paynent of a supplenental enhanced earned incone tax credit in
the ampbunt of twenty-five percent of the enhanced earned incone tax
credit calculated and allowed pursuant to this subsection. Such paynent
will be allowed to taxpayers who tinely filed returns pursuant to
section six hundred fifty-one of this article, deternmined with regard to
ext ensions pursuant to section six hundred fifty-seven of this article.
Provided, however, that no paynent shall be issued if it is less than
twenty-five dollars.

8§ 4. Paragraph 1 of subsection (c-1) of section 606 of the tax law, as
amended by section 1 of part P of chapter 59 of the laws of 2018, is
anmended to read as foll ows:

(1) A resident taxpayer shall be allowed a credit as provided herein
equal to the greater of one hundred dollars tines the nunber of qualify-
ing children of the taxpayer or the applicable percentage of the child
tax credit allowed the taxpayer under section twenty-four of the inter-
nal revenue code for the same taxable year for each qualifying child.
Provi ded, however, in the case of a taxpayer whose federal adjusted
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gross income exceeds the applicable threshold amunt set forth by
section 24(b)(2) of the Internal Revenue Code, the credit shall only be
equal to the applicable percentage of the child tax credit allowed the
t axpayer under section 24 of the Internal Revenue Code for each qualify-
ing child. For the purposes of this subsection, a qualifying child shal
be a child who neets the definition of qualified child under section
24(c) of the internal revenue code [apd—is—at—teast—Four—years—of—age].
The applicabl e percentage shall be thirty-three percent. For purposes of
this subsection, any reference to section 24 of the Internal Revenue
Code shall be a reference to such section as it existed imrediately
prior to the enactnent of Public Law 115-97

8 5. Subsection (d) of section 606 of the tax law is anmended by addi ng
a new paragraph 10 to read as foll ows:

(10) Notwi thstanding any provision to the contrary, for taxable years
two thousand twenty-three and thereafter, an eligible individual, who
filed a New York personal inconme tax return using a valid United States
individual taxpayer identification nunber (ITIN) or if such individua
otherwise satisfies the requirenents of this paragraph, shall be eliqgi-
ble for the credit under this subsection. A federal individual taxpayer
identification nunber or a social security nunber nust be provided for
each spouse in the case of a couple filing jointly or separately and for
each child in order to be eligible for the credit. For purposes of this
paragraph, an eligible individual, upon request by the conm ssioner
shall be required to submt proof including, but not limted to, (i)(A)
an eligible individual filed a tax return for each tax year such credit
is allowed with the departnent using a valid United States individua
identification nunber, or (B) alternatively, such individual nmay submt
one or nore proofs of work described in paragraph (k) of subsection five
of section two of part EEE of chapter fifty-nine of the laws of two
thousand twenty-one; and (ii) the proof of identity as described in

ar agr aph a of subsection five of section two of part EEE of chapter
fifty-nine of the laws of two thousand twenty-one. The commi ssioner in
conjunction wth the conmi ssioner of |abor may, by regulation, estab-
lish alternative docunents that sufficiently denonstrate an eligible
individual's qualification for the tax credit, including but not linmted
to proof of identity as described in paragraph (a) of subsection five of
section two of part EEE of chapter fifty-nine of the |laws of two thou-
sand twenty-one, provided that such addi ti onal docunent s clearly
denpnstrate that such individual was enployed and received nonetary
earnings for each tax year such individual is eligible for the credit
prior to the date such individual certifies that he or she became
eligible for the credit allowed under this subsection.

8§ 6. This act shall take effect imediately; provided, however, that
sections four and five of this act shall apply to taxable years begin-
ning on and after January 1, 2023; and provided, further, that the
conm ssioner of the departnent of taxation and finance and the comm s-
sioner of the departnent of |abor are authorized to promulgate regu-
| ations necessary to inmplenment the provisions of this act.

PART FF

Section 1. Subdivision (b) of section 1105 of the tax |law is anended
by adding a new paragraph 5 to read as foll ows:

(5) The receipts fromevery retail sale of tangible personal property
shall include a digital product as described in paragraph thirty-nine of
subdi vision (b) of section eleven hundred one of this article.
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§ 2. Subdivision (b) of section 1101 of the tax law is anended by
addi ng a new paragraph 39 to read as foll ows:

(39) Digital product. The termdigital product shall nean. whether
electronically or digitally delivered, streaned or accessed and whether
purchased individually, by subscription or in any other manner, includ-
ing nai ntenance, updates and support (but excluding simlar property or
any related simlar service otherw se exenpt pursuant to section eleven
hundred five or section eleven hundred fifteen or any other sections of
this article) of the foll ow ng:

(i) television shows and novies, excluding cable television and satel -
lite tel evision;

(ii) photographs:;

(iii) audi obooks:;

(iv) any other otherwise taxable printed matter electronically or
digitally delivered, streanmed or accessed, excluding newspapers and
periodi cal s;

v) application platfornms comopnly known as "apps";

(vi) ganes excluding ganes otherwi se taxable as the furnishing of an
entertai nnent service described in subparagraph (i) of paragraph nine of
subdi vision (c) of section eleven hundred five of this article;

(vii) nusic;

(viii) podcasts;

(ix) any other audio. including satellite radio or any subscription
service; or

X an ot her otherw se taxable tangi ble personal property electron-
ically or digitally delivered, streaned or accessed

8 2-a. Subdivision (I) of section 1111 of the tax law is anended by
addi ng a new paragraph 4 to read as follows:

(4 Wth respect to receipts fromretail sale of tangible persona
property described in paragraph thirty-nine of subdivision (b) of
section eleven hundred one of this article, digital product that is
electronically or digitally delivered, streamed or accessed to the
custonmer within the state the custonmer shall pay such tax, on receipts
fromany charge that is aggregated with and not separately stated from
other charges for receipt fromretail sale of such property. Provided
however, if seller chooses an objective, reasonable and verifiable stan-
dard for identifying each of the conponents of the charge for such
receipts, then such seller may separately account for and quantify the
anpbunt of each such conponent charge. If a seller chooses to so sepa-

rately account for and quantify and separately sells any such property,

then the charge for such property shall be based upon the price for such
property as separately sold. If a seller chooses to so separately

account for and quantify and does not separately sell such property,
then the charge for such property shall be based upon the prevailing
retail price of conparable property sold separately by other sellers. In
any case, the charge for such property shall be reasonable and propor-
tionate to the total charge to the custoner. Nothing herein shall be
construed to exenpt fromtax or subject to tax any such property other-
W se subject to tax or exenpt fromtax under this article.

8§ 3. Section 1148 of the tax law is anmended by adding a new subdivi-
sion (d) to read as follows:

(d) Provided however, after funds are distributed pursuant to subdivi-
sions (b) and (c) of this section but before such funds are distributed
pursuant to subdivision (a) of this section, funds shall be deposited as
foll ows:
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(1) into the credit of the nmetropolitan mass transportation operating
assistance account established by section eighty-eight-a of the state
finance law in the foll owi ng amunts: (i) in state fiscal vyear two
thousand twenty-three--two thousand twenty-four, an anount equal to
sixteen mllion dollars and (ii) in state fiscal year two thousand twen-
ty-four--two thousand twenty-five, an anpunt equal to twenty-seven
nmllion dollars and (iii) in state fiscal year two thousand twenty-five-
-two thousand twenty-six, an anmpbunt equal to thirty-one nmllion dollars
and (iv) in state fiscal year two thousand twenty-six--two thousand
twenty-seven and thereafter, an ampunt equal to thirty-six mllion
doll ars.

(2) Provided, however, after such funds are distributed pursuant to
subdivisions (b) and (c) of this section. and paragraph one of this
subdi vision but before such funds are distributed pursuant to subdivi-
sion (a) of this section, such funds shall be distributed into the cred-
it of the corporate transportation account of the netropolitan transpor-
tation authority special assistance fund established by section twelve
hundred seventy-a of the public authorities |law for the costs of the New
York city transit authority, to be applied as provided in paragraph (e)
of subdivision four of such section in the following anpunts: (i) in
state fiscal year two thousand twenty-three--two thousand twenty-four,
an anount equal to twenty-nine million dollars and (ii) in state fisca
year two thousand twenty-four--two thousand twenty-five, an anpbunt equa
to forty-eight mllion dollars and (iii) in state fiscal year two thou-
sand twenty-five--two thousand twenty-six, an anmount equal to fifty-five
mllion dollars and (iv) in state fiscal year two thousand twenty-six--
two thousand twenty-seven and thereafter, an anpunt equal to sixty-three
mllion dollars.

(3) And., provided further, after funds are distributed pursuant to
subdi visions (b) and (c) of this section. and paragraphs one and two of
this subdivision but before such funds are distributed pursuant to
subdivision (a) of this section, such funds shall be deposited into the
credit of the public transportation systens operating assistance account
established by section eighty-eight-a of the state finance law in the
following ampunts: (i) in state fiscal year two thousand twenty-three-
-two thousand twenty-four, an anobunt equal to twenty-one million dollars
and (ii) in state fiscal year two thousand twenty-four--two thousand
twenty-five, an anpunt equal to thirty-five mllion dollars and (iii) in
state fiscal year two thousand twenty-five--two thousand twenty-six, an
amount equal to forty million dollars and (iv) in state fiscal year two
thousand twenty-six--two thousand twenty-seven and thereafter, an anount
equal to forty-six mllion dollars.

8 4. The closing paragraph of subdivision 1 of section 1270-a of the
public authorities law, as amended by section 7 of part FF of chapter 58
of the laws of 2019, is anended to read as foll ows:

The authority shall make deposits in the transit account and the
commuter railroad account of the noneys received by it pursuant to the
provi sions of subdivision one of section two hundred sixty-one of the
tax law in accordance with the provisions thereof, and shall nake depos-
its in the corporate transportati on account of the noneys received by it
pursuant to the provisions of subdivision two of section two hundred
sixty-one of the tax law and section ninety-two-ff of the state finance
law. The conptroller shall deposit, wthout appropriation, into the
corporate transportation account the revenue fees, taxes, interest and
penalties collected in accordance w th paragraph (b-1) of subdivision
two of section five hundred three of the vehicle and traffic law, para-
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graph (c-3) of subdivision two of section five hundred three of the
vehicle and traffic law, article seventeen-C of the vehicle and traffic
law, article twenty-nine-A of the tax |aw and section el even hundred
sixty-six-a of the tax law__ and paragraph two of subdivision (d) of
section eleven hundred forty-eight of the tax |aw

8 5. Paragraph (a) of subdivision 7 of section 88-a of the state
finance |aw, as added by chapter 481 of the laws of 1981, is amended to
read as foll ows:

(a) The "nmetropolitan mass transportation operating assi st ance
account” shall consist of the revenues derived fromthe taxes for the
metropolitan transportation district inposed by section eleven hundred
nine of the tax law and that proportion of the receipts received pursu-
ant to the tax inposed by article [are-—a] nine-A of such |aw as speci-
fied in section one hundred seventy-one-a of such |law, and that propor-
tion of the receipts received pursuant to the tax inmposed by article
nine of such law as specified in section two hundred five of such |aw,
and paragraph one of subdivision (d) of section eleven hundred forty-
eight of the tax law and the receipts required to be deposited pursuant
to the provisions of section one hundred eighty-two-a of the tax [aw,
and all other noneys credited or transferred thereto fromany other fund
or source pursuant to |aw.

8 6. Paragraph (a) of subdivision 5 of section 88-a of the state
finance | aw, as added by chapter 481 of the |aws of 1981, is amended to
read as foll ows:

(a) The "public transportation systens operating assi stance account"
shal | consist of revenues required to be deposited therein pursuant to
the provisions of section one hundred eighty-two-a of the tax | aw_ para-
graph three of subdivision (d) of section eleven hundred forty-eight of
the tax law and all other noneys credited or transferred thereto from
any other fund or source pursuant to | aw

8§ 7. This act shall take effect imrediately and shall apply to sales
made on or after June 1, 2023.

PART GG

Section 1. Short title. This act shall be known and may be cited as
the "savings accounts for a variable econony (SAVE) for small businesses
act".

8§ 2. The tax law is anmended by adding a new section 48 to read as
foll ows:

8 48. Smmll business savings accounts. (a) CGeneral. (1) The comm s-
sioner shall establish a programto adninister snmall business savings
accounts under this section.

(2) The commi ssioner shall establish mninumstandards for small busi-
ness savings accounts and shall establish accounts, or enter into agree-
nents that neet these standards to administer such accounts. In estab-
lishing such standards and nwking such agreenents the comm ssioner
shall, to the extent practicable, seek to nmninmze fees, mninze risk
of loss of principal, and ensure a range of investnent risk options
available to account beneficiaries. Any eligible small business nay
establish a small business savings account with respect to such business
under terns which neet the requirenents of this section

(b) Definition. For the purposes of this section, the term"snal
busi ness savings account" neans a tax preferred savings account which is
designated at the tine of establishnent of the plan as a small busi ness
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savings account. Such designation shall be made in such manner as the
comi ssioner may by regulation prescribe.

(c) Contributions. (1) There shall be allowed as a deduction an anount
equal to the contributions to a snall business savings account for the
taxabl e year

(2) The aggregate ampunt of contributions for any taxable year to al
smal |l business savings accounts maintained for the benefit of an eliqi-
ble smal|l business shall not exceed an anmpbunt equal to ten percent of
the entire net income of greater than zero but |ess than tw hundred
fifty thousand dollars for article nine-A taxpayers and ten percent of
the New York source gross incone of greater than zero but less than two
hundred fifty thousand dollars for alinmted liability conpany. partner-
ship., or New York S corporation.

(d) Distributions. (1) Any qualified distribution froma small busi-
ness savings account shall not be includible in gross incone.

2 An anmpunts distributed out of a small business savings account
that are not qualified distributions shall be included in gross incone
for the taxable year of the distribution.

(3) For purposes of this section:

(A) The term"qualified distribution" neans any anount:

(i) distributed froma small business savings account during a speci-
fied period of econonic hardship; and

(ii) the distribution of which is certified by the taxpayer as part of
a plan which provides for the reinvestnent of such distribution for the
funding of worker hiring or financial stabilization for the purposes of
job retention or creation.

(B) The term "specified period of econom ¢ hardshi p" neans:

(i) any one-year period beginning inmrediately after the end of any two
consecutive quarters during which the annual rate of real gross donestic
product (as determned by the Bureau of Econonic Analysis of the Depart-
nent of Conmerce) decreases, or

(ii) any period, in no event shorter than one year, specified by the
comni ssioner for purposes of this section.

(C) The conmi ssioner nay specify a period under clause (ii) of subpar-
agraph (B) of this paragraph with respect to a specified area in the
case of an area deternmined by the governor to warrant assistance from
the Federal Governnent under the Robert T. Stafford Disaster Relief and
Ener gency Assi stance Act.

(D) The comm ssioner shall, for each specified period of econonic
hardship establish a distribution limtation for qualified distributions
from eligible small business accounts with respect to such period. The
aggregate qualified distributions for any such period fromall accounts
with respect to an eligible snmall business shall not exceed such linmta-
tion.

(E) Any distribution not used in the manner certified under subpara-
graph (A) of this paragraph shall be treated as a distribution other
than a qualified distribution in the taxable year of such distribution.

(F) Any anmpunt contributed to a small business savings account (and
any earnings attributable thereto), once distributed, shall not be
treated as a qualified distribution unless such distribution is nade not
later than eight years after the date of such contribution. For purposes
of this subparagraph., anpunts (and the earnings attributable thereto)
shall be treated as distributed on a first-in first-out basis.

(e) Eligible small business. For purposes of this section

(1) The term"eligible small business" neans, wth respect to any
calendar vyear, any person if the annual average nunber of full-tine
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enpl oyees enpl oyed by such person during the precedi ng cal endar year was
twenty-five or fewer and such person has an annual net incone of less

than two hundred fifty thousand dollars. For purposes of this paragraph,
a preceding calendar year may be taken into account only if the person
was in existence throughout the year

(2)(A) The term"full-tinme enpl oyee" neans, with respect to any vyear.
an enployee who is enployed on average at least forty hours of service
per week.

(B) The conmi ssioner shall prescribe such regulations, rules, and
guidance as may be necessary to determine the hours of service of an
enpl oyee, including rules for the application of this subdivision to
enpl oyees who are not conpensated on an hourly basis.

(f) Effect of pledging account as security. If, during any taxable
year of the eligible small business for whose benefit an account is
established, the account or any portion thereof is pledged as security
for aloan, the portion so pledged shall be treated as distributed in a
distribution other than a qualified distribution.

(g) Annual report. The conm ssioner shall prepare and deliver an annu-
al report on the efficacy of snmall business savings accounts to the
tenporary president of the senate and the speaker of the assenbly. Such

report shall include, but not be linmted to, an evaluation as to whether
snmal | business savings accounts contribute to financial stabilization of
the small business during tinmes of econom c hardship, job retention or
creation.

§ 3. Paragraph (a) of subdivision 9 of section 208 of the tax law is
anended by addi ng a new subparagraph 24 to read as foll ows:

(24) For taxable years beginning on or after January first, two thou-
sand twenty-three, contributions and qualified distributions by an
eligible small business, as such termis defined pursuant to section
forty-eight of this chapter.

8§ 4. Paragraph (b) of subdivision 9 of section 208 of the tax law is
anmended by addi ng a new subparagraph 28 to read as foll ows:

(28) For taxable years beginning on or after January first, two thou-
sand twenty-three, any anpunts of ineligible contributions and distrib-
utions described in section forty-eight of this chapter.

8 5. Subsection (c) of section 612 of the tax law is anmended by addi ng
a new paragraph 47 to read as follows:

(47) For taxable years beginning on or after January first, two thou-
sand twenty-three, contributions and qualified distributions by an
eligible small business, as such termis defined pursuant to section
forty-eight of this chapter.

8§ 6. Subsection (b) of section 612 of the tax law is anended by addi ng
a new paragraph 44 to read as follows:

(44) For taxable years beginning on or after January first, two thou-
sand twenty-three, any anpunts of ineligible contributions and distrib-
utions described in section forty-eight of this chapter.

§ 7. This act shall take effect imediately and shall apply to taxable
years beginning on or after January 1, 2023.

PART HH

Section 1. Subsection (b) of section 612 of the tax law is anended by
addi ng a new paragraph 44 to read as foll ows:

(44) Any incone, gain. loss and deduction. to the extent it is
included in federal adjusted gross incone and is, when conbined and
conmbined with additions for federal deprecation required by paragraph
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eight of this subsection and subtractions for New York allowed by
subsection (k) of this section, less than zero, of an individual or
trust froma qualified pass-through manufacturer, as defined in para-
graph forty-seven of subsection (c) of this section.

8 2. Paragraph 39 of subsection (c) of section 612 of the tax |aw, as
anended by section 1 of part C of chapter 59 of the laws of 2022, is
anended and a new paragraph 47 is added to read as foll ows:

(399 (A In the case of a taxpayer who is a small business or a
taxpayer who is a nmenber, partner, or shareholder of a limted liability
conmpany, partnership, or New York S corporation, respectively, that is a
smal | busi ness, who or which has business incone and/or farm income as
defined in the laws of the United States, an anobunt equal to fifteen
percent of the net items of incone, gain, |Ioss and deduction attribut-
able to such business or farm entering into federal adjusted gross
i ncome, but not |ess than zero.

(B) (i) For the purposes of this paragraph, the term snall business
shall nean: (I) a sole proprietor who enpl oys one or nore persons during
the taxable year and who has net business income or net farminconme of
greater than zero but less than two hundred fifty thousand doll ars;

(1) alimted liability conpany, partnership, or New York S corpo-
ration that during the taxable year enploys one or nore persons and has
net farmincone attributable to a farmbusiness that is greater than
zero but less than two hundred fifty thousand dol |l ars; [ e+]

(1'11)y a Ilimted liability conpany, partnership, or New York S corpo-
ration that during the taxable year enpl oys one or nore persons and has
New York gross business inconme attributable to a non-farm busi ness that
is greater than zero but less than one mllion five hundred thousand
dollars[—] ;. or

(1V) For the purposes of this paragraph, the term small business shal
exclude any business that is a qualified pass-through manufacturer, as
defined in paragraph forty-seven of this subsection for the current tax
year.

(ii) For purposes of this paragraph, the term New York gross business
i ncone shall nean: (I) in the case of a limted liability conpany or a
partnership, New York source gross incone as defined in subparagraph (B)
of paragraph three of subsection (c) of section six hundred fifty-eight
of this article; and (I1) in the case of a New York S corporation, New
York receipts included in the nunerator of the apportionnment factor
det erm ned under section two hundred ten-A of this chapter for the taxa-
bl e year.

(C To qualify for this nodification in relation to a non-farm smal
business that is a limted liability conpany, partnership, or New York S
corporation, the taxpayer's incone attributable to the net business
incone fromits ownership interests in non-farmlimted liability conpa-
ni es, partnerships, or New York S corporations nust be less than two
hundred fifty thousand doll ars.

(47) (A) Any incone, gain, loss and deduction, to the extent included
in federal adjusted gross incone and is, when conbined and conbined with
additions for federal depreciation required by paragraph eight of
subsection (b) of this section and subtractions for New York allowed by
subsection (k) of this section, greater than zero, of an individual or
trust from a qualified pass-through manufacturer. Incone froma quali-

fied pass-through manufacturer shall include wages of an individual
controlling ten percent or nore of the qualified business or entity.
[ncone or loss froma qualified pass-through manufacturer shall not

include an anmpunt representing reasonable conpensation for persona
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services, as defined in the internal revenue code section one hundred
sixty-two regulations, for an individual controlling ten percent or nore
of the qualified business or entity.

(B) The qualified pass-through nmanufacturer nmay be organized as a sole
proprietorship, a partnership., alinmted liability conpany electing to
be treated as a partnership or sole proprietorship, or an S corporation

(C) For the purposes of this subsection, the term qualified pass-
through manufacturer shall nmean a business that is a qualified New York
manuf acturer, as defined by subparagraph (vi) of paragraph (a) of subdi-
vision one of section two hundred ten of this chapter, except that the
term"qgross receipts" shall be replaced by "business receipts" in deter-
m ning whether the business is "principally engaged” in manufacturing. A
qualified pass-through manufacturer shall not include a business that is
currently participating in the START-UP NY program

8§ 3. Paragraph 2 of subsection (a) of section 606 of the tax lawis
anmended by addi ng a new subparagraph (B-1) to read as foll ows:

(B-1) Property placed in service during the tax year that is otherw se
eligible for the investnent tax credit described in subparagraph (A) of
this paragraph, will not be eligible for the investnent tax credit if
the use of the property is by a qualified pass-through manufacturer, as
defined in paragraph forty-seven of subsection (c) of section six
hundred twelve of this article for the current tax year.

8§ 4. Subdivision 1 of section 210-B of the tax law is anended by
addi ng a new paragraph (g) to read as foll ows:

(g) Property placed in service during the tax year that is otherw se
eligible for the investnent tax credit described in this subdivision
will not be eligible for the investnent tax credit if the use of the
property is by a qualified New York manufacturer, as defined in subpara-
graph (vi) of paragraph (a) of subsection one of section two hundred ten
of this article for the current tax year.

8§ 5. For purposes of deternmining the nodifications of paragraphs 39
and 47 of subsection (c) of section 612 of the tax |aw and the invest-
ment tax credit disall owance of subparagraph (B-1) of paragraph 2 of
subsection (a) of section 606 of +the tax law, the anobunts shall be
mul tiplied by the foll owi ng percentages: (a) for tax years beginning on
or after January 1, 2025: forty percent; (b) for tax years begi nning on
or after January 1, 2026: eighty percent; and (c) for tax years begin-
ning on or after January 1, 2027: one hundred percent.

§ 6. This act shall take effect imrediately and shall apply to tax
years beginning on or after January 1, 2025.

PART ||

Section 1. Paragraph 1 of subdivision (b) of section 37 of the tax
law, as anended by section 1 of part V of chapter 60 of the | aws of
2016, is anended to read as foll ows:

(1) for the first five hundred thousand gal |l ons of .

L. beer[ —cider—wine—or—iguor] produced in this state in the taxable
year, the credit shall equal fourteen cents per gallon; [ard]

ii. cider, artificially carbonated sparkling cider, and natural spar-
kling cider, containing nore than three and twd-tenths per centum of
al cohol by volune produced in this state in the taxable vear, the credit
shall equal three and seventy-nine hundredths cents per gallon;

iii. still wine, artificially carbonated sparkling wine, and natura
sparkling wine produced in this state in the taxable year, the credit
shall equal thirty cents per gallon;
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iv. liquors containing not nore than twenty-four per centum of al coho
by volune, but nore than two per centum of al cohol per volune, produced
in this state in the taxable year, the credit shall equal two dollars
and fifty-four cents per gallon;

v. liquors containing nore than zero per centum of al cohol by vol une,
but not nore than two per centum of al cohol by volune, produced in this
state in the taxable year, the credit shall equal zero;

vi. all other liquors produced in this state in the taxable year, the
credit shall equal six dollars and forty-four cents per gallon; and

8§ 2. This act shall take effect imediately and shall apply to taxable
years beginning on or after January 1, 2023.

PART JJ

Section 1. The tax law is anended by adding a new article 29-D to read
as foll ows:
ARTICLE 29-D
FEE ON DELI| VERY TRANSACTI ONS

Section 1299-M Definitions.

1299-N. I nposition of fee on delivery transaction.

1299-0O Lliability for fee.

1299-P. Registration.

1299-Q Returns and paynent of fee

1299-R_Records to be kept.

1299-S. Secrecy of returns.
1299-T. Practice and procedure.

1299-U. Deposit and disposition of revenue.
1299-V. Cooperation by regul atory agenci es.

8 1299-M Definitions. (a) "Person" nmeans an individual, partnership,
limted liability conpany, society, association, joint stock conpany.
corporation, estate, receiver, trustee, assignee, referee or any other
person acting in a fiduciary or representative capacity, whether
appointed by a court or otherw se, any conmbination of individuals and
any other formof unincorporated enterprise owed or conducted by two or
nore persons.

(b) "Delivery transaction" neans a transaction that results in the
delivery of personal tangible property from retail sale. whether
purchased online or not, to the purchaser within the state.

(c) "Purchaser" neans for the purposes of this article the person
receiving the personal tangible property in the delivery transaction.

8 1299-N. Inposition of fee on delivery transaction. (a) In addition
to any other tax or assessnment inposed by this chapter or other |aw,
there is hereby inposed. beginning on Septenber first, two thousand
twenty-three, a fee on delivery transactions of twenty-five cents for
each delivery transaction where the delivery is nade within the state,
except for deliveries of:

(1) drugs and nedicines intended for use, internally or externally, in
the cure, mtigation, treatnent or prevention of illnesses or diseases
in human beings, nedical equipnent, including conponent parts thereof,
and supplies required for such use or to correct or alleviate physica
incapacity, and products consunmed by humans for the preservation of
health but not including cosnetics or toilet articles notwthstanding
the presence of nedicinal ingredients therein or nedical equipnent,
including conponent parts thereof. and supplies, other than such drugs
and nedicines, purchased at retail for use in performng nedical and
simlar services for conpensation, as such terns are defined in para-
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graph three of subdivision (a) of section eleven hundred fifteen of this
chapt er ;

(2) diapers intended for hunman wuse including, but not linited to:
di sposable, reusable, adult, and children's diapers, as such terns are
defined in paragraph thirty-a of subdivision (a) of section eleven
hundred fifteen of this chapter:;

(3) baby formula intended for feeding infants; or

(4) any food or food products.

(b) The provisions of this article shall not apply to any delivery
transaction related to:

(1) operating over a rural route and engage exclusively in the trans-
portation of United States nail under contract; or

(2) owned and operated by the United States, this state or any other
state or any county., city, town or nunicipality in this state, or any
other state or by any agency or departnent thereof.

8§ 1299-0O Liability for fee. (a) Notw thstanding any provision of |aw
to the contrary, every person that sells personal tangible property from
retail sales to be delivered within the state shall be personally liable
for the fees inposed by this article. For the purposes of this section,
a seller shall include a marketplace provider and narketplace seller as
such terns are defined in paragraphs one and two of subdivision (e) of
section el even hundred one of this chapter. Provided. however., a narket-
place seller may be relieved of liability if a marketplace provider
collects the fee on behalf of such nmarketplace seller as described in

aragraph one of subdivision (1) of section eleven hundred thirty-two of
this chapter.

(b) The fee inposed by this article shall be passed along to the
purchaser and separately stated on any receipt that is provided to such
pur chaser. Provided, however, failure to collect such fee shall not
relieve the liability inposed on such seller and such fee shall not be
construed by any court or administrative body as the inposition of the
fee on the purchaser

(c) The fee inposed by this article shall not apply to any purchaser
using the supplenental nutrition assistance program special supple-
nental nutrition programfor wonen, infants and children, or any succes-
sor prograns as full or partial paynent for the itens purchased where
all itens purchased in the delivery transaction are purchasabl e using
such prograns.

8§ 1299-P. Registration. (a) Every person liable for the fee inposed by
this article shall file wth the commssioner a properly conpleted
application for a certificate of registration, in a formprescribed by
the conm ssioner. Such application shall be acconpanied by a fee of one
dollar and fifty cents, and shall set forth the nane and address of the
registrant, and any other infornmation that the comm Ssioner may require.

(b) Except as otherwi se provided in this section, the conmissioner
shall issue a certificate of registration to each person that applies
for one for a specified termof not less than three vears. Any certif-
icate of registration referred to in this subdivision shall be subject
to renewal in accordance with rules pronmul gated by the conm ssioner, and
upon the paynent of a fee of one dollar fifty cents. Whether or not such
certificate of registration is issued for a specified term it shall be
subject to suspension or revocation as provided for in this section
Each certificate shall state the registrant and the registrant's taxpay-
er IDnunber it is applicable to. Certificates of registration issued
pursuant to this article shall be non-assignable and non-transferabl e,
and shall be surrendered to the conm ssioner imediately upon the regis-
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trant's ceasing to do business at the address provided in its applica-
tion., unless the registrant anends its certificate of registration in

accordance with rules promul gated by the comrissioner. Al registrants
nmust notify the conmmi ssioner of changes to any of the information stated
on their certificate of registration, including vehicle changes, if any,
on a calendar quarterly basis, and shall anend their certificates of
registration accordingly.

(c) (1) The conmi ssioner nmay refuse to issue a certificate of regis-
tration to a person. or nmay suspend or revoke a certificate of reqgistra-
tion that was issued to a person, pursuant to this section upon finding
that: (i) such person failed to pay any nonies that are finally deter-
mned to be due for any tax or inposition that is administered by the
conm ssioner; (ii) such person failed to file any return that is due
from it under this chapter; (iii) such person willfully filed a false
return or other docunent due under this chapter; (iv) such person wll-
fully violated any provisions of this article, or any rule or regulation
of the conmi ssioner pronulgated under this article; or (v) a certificate
of reqgistration issued pursuant to this section to such person, or to
any business or entity under control of such person, or that is subject
to substantially the sane ownership., direction or control of such
person, that has been revoked or suspended within one year fromthe date
on which a certificate of registrationis filed

(2) A notice of proposed revocation, suspension or refusal to issue
shall be given to the person that applies for a certificate of registra-
tion pursuant to this section in the nmanner prescribed for a notice of
deficiency in subsection (a) of section one thousand eighty-one of this
chapter, and except as otherw se provided herein, all the provisions of
article twenty-seven of this chapter applicable to a notice of deficien-
cy shall apply to a notice issued pursuant to this paragraph, insofar as
such provisions can be made applicable to such notice, and wth such
nodi fications as may be necessary in order to adapt the | anguage of such
provisions to the notice authorized by this paragraph. Al notices of
proposed revocation, suspension or refusal to issue shall contain a
statenent advising the person to whomit is issued that the suspension,
revocation or refusal to issue may be chall enged through a hearing proc-
ess and that the petition for such challenge nust be filed with the
division of tax appeals wthin ninety days after the giving of such
notice.

(3) In the case of a proposed revocation or suspension, notice of
such nust be given to a person within three years fromthe date of the
act or oni ssion described in paragraph one of this subdivision, except
that in the case of acts involving falsity or fraud, such notice may be
issued at any tine.

(4) In any of the foregoing instances where the conm Ssioner nmay
suspend or revoke or refuse to issue a certificate of registration, the
conm ssioner may condition the retention or issuance of a certificate of
registration upon the filing of a bond or the deposit of tax in the
manner provided in paragraph two or three of subdivision (e) of section
el even hundred thirty-seven of this chapter.

(d) If the conmissioner considers it necessary for the proper adninis-
tration of the fee inposed by this article, he or she may require every
person who holds a certificate of registration issued pursuant to this
section to apply for a new certificate of registration in such form and
at  such tine as the conmm ssioner may prescribe, and to surrender each
previously issued certificate of registration. The conm ssioner nay
require such filing and such surrender not nore often than once every
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three years. Upon the filing of an application for a new certificate of
registration and the surrender of all previous such certificates, the
conm ssioner shall issue, within such tine as the conmissioner nay
prescribe, a new certificate of registration, without charge, to each
regi strant.

8 1299-Q Returns and paynent of fee. (a) Every person liable for the
fee inposed by this article shall file a return with the conni ssioner on
a nmonthly basis. Fach return shall show the nunber of delivery trans-
actions conpleted subject to the fee inposed by this article in the
nonth for which the returnis filed, along with such other information
as the conm ssioner may require. The returns required by this section
shall be filed wthin twenty days after the end of the nobnth covered
thereby. If the conmi ssioner deens it necessary to ensure the paynent of
the fee inposed by this article, he or she nay require returns to be
made for shorter periods than prescribed by the foregoing provisions of
this section, and upon such dates as may be specified. The form of
returns shall be prescribed by the conm ssioner and shall contain such
information as the conmi ssioner nay deem necessary for the proper adnin-
istration of this article. The comri ssioner nay require that returns be
filed electronically.

(b) Every person liable for the fee inposed by this article shall, at
the tine of filing such return, pay to the conmi ssioner the total anpunt
of all fees due under this article. Such anmpunt shall be due and payable
on the date specified for the filing of the return for such period,
without regard to whether a return is filed, or whether the return that
is filed correctly shows the correct nunber of delivery transactions are
subject to the fee, or the correct fee anobunt due thereon. The comi s-
sioner may require that the fee be paid electronically.

(c) In addition to any other penalty or interest provided for under
this article or other law, and unless it is shown that such failure is
due to reasonable cause and not due to willful neglect, any person
liable for the fee inposed by this article that fails to pay such fee
when due shall be liable for a penalty in an anpbunt equal to two hundred
percent of the total fee anpbunt that is due

8§ 1299-R._Records to be kept. Every person liable for the fee inposed
by this article shall keep, and shall nake available for review upon
denmand by the conm ssioner:

(a) records of delivery transaction conpleted by such person. includ-
ing all anmpunts paid, charged or due thereon, in such form as the
conmm Ssioner _nay require;

b) true and conplete copies of any records required to be kept by an
applicable requlatory departnent or agency:. and

(c) such other records and information as the conm ssioner may require
to performhis or her duties under this article.

8§ 1299-S. Secrecy of returns. (a) Except in accordance with proper
judicial order or as otherw se provided by law, it shall be unlawful for
the conm ssioner, any officer or enployee of the departnment, any person
engaged or retained by the departnent on an independent contract basis,
or _any person who in any manner nmy acquire know edge of the contents of
areturn filed with the commissioner pursuant to this article, to
divulge or make known in any nmanner any particulars set forth or
disclosed in any such return. The officers charged with the custody of
such returns shall not be required to produce any of them or evidence of
anything contained in them in any action or proceeding in any court,
except on behalf of the conmm ssioner in an action or proceeding under
the provisions of this chapter, or in any other action or proceeding
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involving the collection of a tax due under this chapter to which the
state, the conmissioner or an agency that is authorized to permt or
requlate the provision of any relevant transportation is a party or a
claimant, or on behalf of any party to any action., proceeding or hearing
under the provisions of this article, when the returns or the facts
shown thereby are directly involved in such action, proceeding or hear-
ing, in any of which events the court., or in the case of a hearing. the
division of tax appeals, nmay require the production of, and may adnit in
evidence so nuch of said returns or of the facts shown thereby as are
pertinent to the action or proceeding and no nore. Nothing herein shal
be construed, however, to prohibit the comissioner, in his or her
discretion, fromallowing the inspection or delivery of a certified copy
of any return filed under this article, or fromproviding any inforna-
tion contained in any such return, by or to a duly authorized officer or
enpl oyee of the conptroller; nor to prohibit the inspection or delivery
of a certified copy of any return filed wunder this article, or the
provision of any information contained therein, by or to the attorney
general or other legal representatives of the state when an action shal
have been recommended or commenced pursuant to this chapter in which
such returns or the facts shown thereby are directly involved; nor to
prohibit the conm ssioner fromproviding or certifying to the division
of the budget or the conptroller the total nunber of returns filed under
this article in any reporting period and the total collections received
therefrom nor to prohibit the delivery to a person liable for the fee
inposed by this article, or a duly authorized representative of such, a
certified copy of any return filed by such person pursuant to this arti-
cle, nor to prohibit the publication of statistics so classified as to
prevent the identification of particular returns and the itens thereof;
nor to prohibit the disclosure, in such manner as the comm ssioner deens
appropriate, of the nanes and other appropriate identifying informtion
of those persons required to pay the fee inposed by this article.

(b) Notwi thstanding the provisions of subdivision (a) of this section
the conm ssioner may permt the secretary of the treasury of the United
States or such secretary's delegate, or the authorized representative of
either such officer, to inspect any return filed under this article, or
may furnish to such officer of such officer's authorized representative
an _abstract of any such return or supply such person wth informtion
concerning an item contained in any such return, or disclosed by any
investigation of liability under this article, but such perm ssion shal
be granted or such infornmation furnished only if the laws of the United
States grant substantially simlar privileges to the comm ssioner or
officer of this state charged with the administration of the fee inposed
by this article, and only if such information is to be used for purposes
of tax administration only; and provided further the conmnmi ssioner nay
furnish to the commissioner of internal revenue or such conm ssioner's
aut hori zed representative such returns filed under this article and
other tax infornmation, as such comm ssioner may consider proper, for use
in court actions or proceedings under the internal revenue code, whether
civil or crinmnal, where a witten request therefor has been nmade to the
conm ssioner by the secretary of the treasury of the United States or
such secretary's delegate, provided the laws of the United States grant
substantially simlar powers to the secretary of the treasury of the
United States or his or her delegate. Wiere the conmmissioner has so
authorized use of returns and other information in such actions or
proceedi ngs. officers and enployees of the departnent may testify in
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such actions or proceedings in respect to such returns or other inforna-
tion.

(c)(1) Any officer or enployer of the state who willfully violates the
provisions of subdivision (a) of this section shall be disnissed from
office and be incapable of holding any public office for a period of
five vears thereafter

(2) Cross-reference: For crimnal penalties, see article thirty-seven
of this chapter.

8 1299-T. Practice and procedure. The provisions of article twenty-
eight of this chapter shall apply with respect to the administration of
and procedure with respect to the fee inposed by this article in the
sane manner and with the sane force and effect as if the | anguage of
such article twenty-eight had been incorporated in full into this arti-
cle and had expressly referred to the fee inposed by this article,
except to the extent that any such provision is either inconsistent with
a provision of this article or is not relevant to this article.

1299-U. Deposit and disposition of revenue. All taxes, interest and
penalties collected or received by the conmi ssioner under this article
shall be deposited and disposed of pursuant to the provisions of section
one hundred seventy-one-a of this chapter, except that after reserving
anpunts in accordance with such section one hundred seventy-one-a of
this chapter:

(a) all taxes, interest and penalties collected or received within
the counties of the city of New York be deposited and disposed daily
with such responsible banks, banking houses or trust conpanies, as my
be designated by the conptroller, in trust for the credit of the netro-
politan transportation authority. An account nmay be established in one
or nore of such depositories. Such deposits will be Kkept separate and
apart fromall other noney in the possession of the conptroller. & the
total revenue collected or received under this article, the conptroller
shall retain such anpbunt as the comm ssioner may determine to be neces-
sary for refunds under this article. On or before the twelfth day of
each nonth, after reserving such amount for such refunds and deducting
such anmounts for such costs, the conmi ssioner shall certify to the conp-
troller the ampunt of all revenues received pursuant to this article
during the prior nonth as a result of the tax inposed., including any
interest and penalties thereon. The anpunt of revenues so certified over
the prior three nonths in total shall be paid over by the fifteenth day
of the last nonth of each calendar quarter from such account, wthout
appropriation, into the corporate transportation account of the netro-
politan transportation authority special assistance fund established by
section twelve hundred seventy-a of the public authorities law for the
costs of the New York city transit authority, to be applied as provided
in paragraph (e) of subdivision four of such section.

(b) all taxes, interest and penalties collected or received with
respect to those counties, excluding the counties within the city of New
York, conprising the netropolitan commuter transportation district, as
defined by the provisions of section twelve hundred sixty-two of the
public authorities law, shall be paid into the credit of the netropol-
itan mass transportation operating assistance account established by
section eighty-eight-a of the state finance | aw

(c) all taxes, interest and penalties collected or received outside of
the netropolitan commuter transportation shall be paid to the credit of
the public transportation systens operating assistance account estab-
lished by section eighty-eight-a of the state finance |aw
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8§ 1299-V. Cooperation by regulatory agencies. Al regulatory agencies
shall cooperate with and assist the comrissioner to effectuate the
pur poses of this article and the conm ssioner's responsibilities here-
under. Such cooperation shall also include furnishing to the comm ssi on-

er all witten, conputerized., autonmted or electronic records in the
regul atory agency's possession, or in the possession of any of its
agents, instrunentalities, contractors, or any other person authorized

or required to obtain or possess such records or information, that
account for any person or entity liable under this article. Such infor-
mati on shall be provided to the conmi ssioner without cost, and in a
format prescribed by the conm ssioner.

8 2. The closing paragraph of subdivision 1 of section 1270-a of the
public authorities |law, as amended by section 7 of part FF of chapter 58
of the laws of 2019, is anended to read as fol |l ows:

The authority shall make deposits in the transit account and the
commuter railroad account of the noneys received by it pursuant to the
provi si ons of subdivision one of section two hundred sixty-one of the
tax law in accordance with the provisions thereof, and shall nake depos-
its in the corporate transportati on account of the nobneys received by it
pursuant to the provisions of subdivision two of section two hundred
sixty-one of the tax law and section ninety-two-ff of the state finance
law. The conptroller shall deposit, wthout appropriation, into the
corporate transportation account the revenue fees, taxes, interest and
penalties collected in accordance w th paragraph (b-1) of subdivision
two of section five hundred three of the vehicle and traffic |law, para-
graph (c-3) of subdivision two of section five hundred three of the
vehicle and traffic law, article seventeen-C of the vehicle and traffic
law, article twenty-nine-A of the tax Iaw and section el even hundred
sixty-six-a of the tax law__and subdivision (a) of section twelve
hundred ni nety-nine-U of the tax |aw.

8§ 3. Paragraph (a) of subdivision 5 of section 88-a of the state
finance | aw, as added by chapter 481 of the |aws of 1981, is anmended to
read as foll ows:

(a) The "public transportation systens operating assistance account”
shal |l consist of revenues required to be deposited therein pursuant to
the provisions of section one hundred eighty-two-a of the tax |aw._
subdi vision (c) of section twelve hundred ninety-nine-U of the tax |aw
and all other noneys credited or transferred thereto fromany other fund
or source pursuant to |aw.

8§ 4. Paragraph (a) of subdivision 7 of section 88-a of the state
finance | aw, as added by chapter 481 of the laws of 1981, is anended to
read as foll ows:

(a) The "metropolitan mass transportation operating assistance
account" shall consist of the revenues derived fromthe taxes for the
metropolitan transportation district inposed by section eleven hundred
nine of the tax Iaw and that proportion of the receipts received pursu-
ant to the tax inposed by article nine-a of such |aw as specified in
section one hundred seventy-one-a of such law, and subdivision (b) of
section twelve hundred ninety-nine-U of the tax |law, and that proportion
of the receipts received pursuant to the tax inposed by article nine of
such law as specified in section two hundred five of such law, and the
receipts required to be deposited pursuant to the provisions of section
one hundred eighty-two-a, and all other noneys credited or transferred
thereto fromany other fund or source pursuant to |aw

8 5. This act shall take effect imediately and shall apply to al
delivery transactions on or after Septenber 1, 2023.
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Section 1. Paragraphs (a) and (b) of subdivision 4 of section 189 of
the state finance law, as amended by section 8 of part A of chapter 56
of the laws of 2013, are amended to read as foll ows:

(a) This section shall apply to [eLa+ns——4eee#ds——e;—s%a%enean—nade
uhder—the] tax law violations only if: (i) the net income or sales of
the person against whom the action is brought equal s or exceeds one
mllion dollars for any taxable year subject to any action brought
pursuant to this article; (ii) the danages pleaded in such action exceed

three hundred and fifty thousand dollars; [and—§+++}—%he—pe#sen—+s

tax—taw] DrOV|ded that (|||) for purposes of applying paragraph (h) of

subdi vision one of this section to a tax law violation, the person is
alleged to have knowi ngly concealed or knowingly and inproperly avoi ded
an obligation to pay taxes to the state or a | ocal governnent.

(b) The attorney general shall consult with the conmissioner of the
departnent of taxation and finance prior to f|||ng or intervening in any
action wunder this article that is based on | i

a violation of the tax
law. |If the state declines to participate or to authorize participation
by a | ocal governnent in such an action pursuant to subdivision two of
section one hundred ninety of this article, the qui tamplaintiff nust
obtain approval fromthe attorney general before nmaking any notion to
conpel the departnent of taxation and finance to disclose tax records.

8 2. Nothing in this act shall be deenmed to nmodify or restrict the
application of paragraph (a), (b), (c¢), (d), (e), (f) or (g) of subdivi-
sion 1 of section 189 of the state finance law to any act alleged that
relates to a violation of the tax |aw

8 3. This act shall take effect i Mmediately and in any pendi ng case
shall apply to any tax obligation knowi ngly concealed or know ngly
avoi ded before, on, or after such effective date.

PART LL

Section 1. The state conptroller is hereby authorized and directed to
| oan noney in accordance with the provisions set forth in subdivision 5
of section 4 of the state finance lawto the follow ng funds and/or
accounts:
DCOL- Chil d perforner protection account (20401).
Local government records managenment account (20501).
Child health plus program account (20810).
EPI C prem um account (20818).
Education - New (20901).
VLT - Sound basic education fund (20904).

Sewage treatnent program managenent and adninistration fund
(21000) .

8. Hazardous bul k storage account (21061).

9. Utility environnental regulatory account (21064).

10. Federal grants indirect cost recovery account (21065).

11. Low level radioactive waste account (21066).

12. Recreation account (21067).

13. Public safety recovery account (21077).

NogkrwbE
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14. Environnental regulatory account (21081).

15. Natural resource account (21082).

16. Mned |l and recl amati on program account (21084).

17. Geat |lakes restoration initiative account (21087).

18. Environnental protection and oil spill conpensation fund (21200).

19. Public transportation systens account (21401).

20. Metropolitan mass transportation (21402).

21. Qperating permit program account (21451).

22. Mbbil e source account (21452).

23. Statew de pl anni ng and research cooperative system account
(21902) .

24. New York state thruway authority account (21905).

25. Mental hygi ene program fund account (21907).

26. Mental hygi ene patient income account (21909).

27. Financial control board account (21911).

28. Regul ation of racing account (21912).

29. State university dormtory incone reinbursable account (21937).

30. Crimnal justice inprovement account (21945).

31. Environnental |aboratory reference fee account (21959).

32. Training, managenent and eval uation account (21961).

33. Cinical |aboratory reference system assessment account (21962).

34. Indirect cost recovery account (21978).

35. Multi-agency training account (21989).

36. Bell jar collection account (22003).

37. Industry and utility service account (22004).

38. Real property disposition account (22006).

39. Parking account (22007).

40. Courts special grants (22008).

41. Asbestos safety training programaccount (22009).

42. Batavia school for the blind account (22032).

43. Investnment services account (22034).

44. Surplus property account (22036).

45. Financi al oversi ght account (22039).

46. Regul ation of |ndian gam ng account (22046).

47. Rome school for the deaf account (22053).

48. Sei zed assets account (22054).

49. Admi nistrative adjudication account (22055).

50. New York City assessment account (22062).

51. Cultural education account (22063).

52. Local services account (22078).

53. DHCR nortgage servicing account (22085).

54. Housing indirect cost recovery account (22090).

55. Voting Machi ne Exam nations account (22099).

56. DHCR- HCA application fee account (22100).

57. Low income housing nonitoring account (22130).

58. Restitution account (22134).

59. Corporation adm nistration account (22135).

60. New York State Hone for Veterans in the Lower-Hudson Valley
account (22144).

61. Deferred conpensation admnistration account (22151).

62. Rent revenue other New York City account (22156).

63. Rent revenue account (22158).

64. Transportation aviation account (22165).

65.
66.
67.

Tax revenue arrearage account (22168).
New York State Canpai gn Fi nance Fund account (22211).
New York state medical indemity fund account (22240).
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68. Behavioral health parity conpliance fund (22246).

69. Pharmacy benefit manager regulatory fund (22255).

70. State university general incone offset account (22654).

71. Lake George park trust fund account (22751).

72. Highway safety program account (23001).

73. DCH drinking water program account (23102).

74. NYCCC operating offset account (23151).

75. Conmercial gam ng revenue account (23701).

76. Conmmercial gam ng regul ati on account (23702).

77. Hi ghway use tax adm nistration account (23801).

78. New York state secure choice adm nistrative account (23806).

79. New York state cannabis revenue fund (24800).

80. Fantasy sports administration account (24951).

81. Mobile sports wagering fund (24955).

82. Highway and bridge capital account (30051).

83. State university residence hall rehabilitation fund (30100).

84. State parks infrastructure account (30351).

85. Clean water/clean air inplenmentation fund (30500).

86. Hazardous waste renedial cleanup account (31506).

87. Youth facilities inprovement account (31701).

88. Housing assi stance fund (31800).

89. Housing program fund (31850).

90. Highway facility purpose account (31951).

91. New York racing account (32213).

92. Capital mscellaneous gifts account (32214).

93. Information technol ogy capital financing account (32215).

94. New York environmental protection and spill renediation account
(32219).

95. Mental hygiene facilities capital inprovenent fund (32300).

96. Correctional facilities capital inprovenent fund (32350).

97. New York State Storm Recovery Capital Fund (33000).

98. OGS convention center account (50318).

99. Enpire Plaza G ft Shop (50327).

100. Unenpl oynment Insurance Benefit Fund, Interest Assessnment Account
(50651).

101. Centralized services fund (55000).

102. Archives records managenent account (55052).

103. Federal single audit account (55053).

104. Civil service adnmnistration account (55055).

105. Civil service EHS occupational health program account (55056).

106. Banki ng services account (55057).

107. Cultural resources survey account (55058).

108. Nei ghborhood work project account (55059).

109. Autonmation & printing chargeback account (55060).

110. OFT NYT account (55061).

111. Data center account (55062).

112. Intrusion detection account (55066).

113. Donestic viol ence grant account (55067).

114. Centralized technol ogy services account (55069).

115. Labor contact center account (55071).

116. Human services contact center account (55072).

117. Tax contact center account (55073).

118. Departnent of law civil recoveries account (55074).

119. Executive direction internal audit account (55251).

120. ClO Information technol ogy centralized services account (55252).

121. Health insurance internal service account (55300).
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122. CGivil service enployee benefits division adm nistrative account
(55301).

123. Correctional industries revolving fund (55350).

124. Enpl oyees health insurance account (60201).

125. Medi cai d managenent infornmation system escrow fund (60900).

126. Virtual currency assessnents account.

8§ 1-a. The state conptroller is hereby authorized and directed to | oan
money in accordance wth the provisions set forth in subdivision 5 of
section 4 of the state finance law to any account within the follow ng
federal funds, provided the conptroller has nmade a determ nation that
sufficient federal grant award authority is available to reinburse such
| oans:

Federal USDA-food and nutrition services fund (25000).

Federal health and hunman services fund (25100).

Federal education fund (25200).

Federal bl ock grant fund (25250).

Federal m scell aneous operating grants fund (25300).

Federal unenpl oynent insurance administration fund (25900).

Federal unenpl oynent insurance occupational training fund (25950).
Federal energency enployment act fund (26000).

Federal capital projects fund (31350).

2. Notwithstanding any law to the contrary, and in accordance wth
section 4 of the state finance law, the conptroller is hereby authorized
and directed to transfer, upon request of the director of the budget, on
or before March 31, 2024, up to the unencunbered bal ance or the follow
i ng anounts:

Econoni ¢ Devel opment and Public Authorities:

1. $1,175,000 fromthe m scell aneous special revenue fund, underground
facilities safety training account (22172), to the general fund.

2. An ampunt up to the unencunbered bal ance fromthe m scell aneous
speci al revenue fund, business and |licensing services account (21977),
to the general fund.

3. $19,810,000 from the mscellaneous special revenue fund, code
enf orcenent account (21904), to the general fund.

4. $3,000,000 fromthe general fund to the niscellaneous special
revenue fund, tax revenue arrearage account (22168).

Educati on:

1. $2,314,000,000 from the general fund to the state lottery fund,
education account (20901), as reinbursenent for disbursenments nmade from
such fund for supplenental aid to education pursuant to section 92-c of
the state finance law that are in excess of the anmounts deposited in
such fund for such purposes pursuant to section 1612 of the tax | aw.

2. $1,033,000,000 fromthe general fund to the state lottery fund, VLT
education account (20904), as reinbursenent for disbursenents made from
such fund for supplenental aid to education pursuant to section 92-c of
the state finance law that are in excess of the anpbunts deposited in
such fund for such purposes pursuant to section 1612 of the tax | aw.

3. $131, 200,000 fromthe general fund to the New York state conmerci al
gam ng fund, conmercial gam ng revenue account (23701), as reinbursenent
for disbursenents nmade from such fund for supplenmental aid to education
pursuant to section 97-nnnn of the state finance |aw that are in excess
of the anounts deposited in such fund for purposes pursuant to section
1352 of the racing, pari-mutuel wagering and breedi ng | aw

4. $895,897,000 from the general fund to the nobile sports wagering
fund, education account (24955), as reinbursenent for disbursenents nade
fromsuch fund for supplenental aid to education pursuant to section

WOONDUTA N
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92-c of the state finance law that are in excess of the anounts deposit-
ed in such fund for such purposes pursuant to section 1367 of the
raci ng, pari-nutuel wagering and breeding | aw.

5. $7,000,000 fromthe interactive fantasy sports fund, fantasy sports
education account (24950), to the state lottery fund, education account
(20901), as reinbursenment for disbursements nmade from such fund for
supplenental aid to education pursuant to section 92-c of the state
finance | aw.

6. An anount up to the unencunbered bal ance in the fund on March 31,
2024 from the charitable gifts trust fund, elenentary and secondary
education account (24901), to the general fund, for paynent of genera
support for public schools pursuant to section 3609-a of the education
I aw.

7. Moneys fromthe state lottery fund (20900) up to an ampunt deposit-
ed in such fund pursuant to section 1612 of the tax |aw in excess of the
current year appropriation for supplenental aid to education pursuant to
section 92-c of the state finance | aw.

8. $300, 000 fromthe New York state |ocal government records manage-
ment inprovenent fund, local governnent records managenent account
(20501), to the New York state archives partnership trust fund, archives
partnership trust naintenance account (20351).

9. $900, 000 fromthe general fund to the m scell aneous special revenue
fund, Batavia school for the blind account (22032).

10. $900, 000 fromthe general fund to the m scellaneous special reven-
ue fund, Rone school for the deaf account (22053).

11. $343,400,000 from the state wuniversity dormitory incone fund
(40350) to the miscellaneous special revenue fund, state university
dorm tory income rei nbursabl e account (21937).

12. $8,318,000 fromthe general fund to the state wuniversity incone
fund, state wuniversity inconme offset account (22654), for the state's
share of repaynent of the STIP | oan.

13. Intentionally omtted.

14. $5, 160,000 fromthe m scel |l aneous special revenue fund, office of
the professions account (22051), to the mscell aneous capital projects
fund, office of the professions electronic |icensing account (32222).

15. $24, 000,000 fromany of the state education departnment's special
revenue and internal service funds to the m scell aneous special revenue
fund, indirect cost recovery account (21978).

16. $4, 200,000 fromany of the state education department's special
revenue or internal service funds to the capital projects fund (30000).

17. $30,013,000 from the general fund to the nmiscell aneous speci al
revenue fund, HESC-insurance preni um paynents account (21960).

Envi ronnental Affairs:

1. $16,000,000 from any of the departnment of environmental conserva-
tion's special revenue federal funds, and/or federal capital funds, to
the environnmental conservation special revenue fund, federal indirect
recovery account (21065).

2. $5,000,000 from any of the departnent of environmental conserva-
tion's special revenue federal funds, and/or federal capital funds, to
the conservation fund (21150) or Marine Resources Account (21151) as
necessary to avoid diversion of conservation funds.

3. $3,000,000 fromany of the office of parks, recreation and historic
preservation capital projects federal funds and special revenue federa
funds to the mscell aneous special revenue fund, federal grant indirect
cost recovery account (22188).
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4. $1,000,000 fromany of the office of parks, recreation and historic
preservation special revenue federal funds to the m scell aneous capital
projects fund, | love NY water account (32212).

5. $100, 000,000 fromthe general fund to the environmental protection
fund, environmental protection fund transfer account (30451).

6. $6, 000,000 fromthe general fund to the hazardous waste renedial
fund, hazardous waste oversi ght and assi stance account (31505).

7. An ampunt wup to or equal to the cash balance within the special
revenue- ot her waste managenent & cl eanup account (21053) to the capital
projects fund (30000) for services and capital expenses related to the
managenent and cl eanup programas put forth in section 27-1915 of the
envi ronnment al conservation | aw

8. $1,800,000 from the miscellaneous special revenue fund, public
servi ce account (22011) to the m scell aneous special revenue fund, util-
ity environmental regulatory account (21064).

9. $7,000,000 fromthe general fund to the enterprise fund, state fair
account (50051).

10. $4,000,000 fromthe waste management & cl eanup account (21053) to
t he general fund.

11. $3,000,000 fromthe waste managenent & cl eanup account (21053) to
the environmental protection fund transfer account (30451).

12. Up to $10,000,000 from the general fund to the mscellaneous
speci al revenue fund, patron services account (22163).

Fam |y Assi stance:

1. $7,000,000 fromany of the office of children and famly services,
office of tenporary and disability assistance, or departnment of health
special revenue federal funds and the general fund, in accordance with
agreenments with social services districts, to the m scellaneous speci al
revenue fund, office of human resources devel opnent state match account
(21967) .

2. $4,000,000 fromany of the office of children and famly services
or office of tenporary and disability assistance special revenue federa
funds to the m scell aneous special revenue fund, famly preservation and
support services and fam |y viol ence services account (22082).

3. $18,670,000 fromany of the office of children and fanily services,
office of tenporary and disability assistance, or department of health
speci al revenue federal funds and any other niscellaneous revenues
generated from the operation of office of children and famly services
prograns to the general fund.

4. $175,000,000 fromany of the office of tenporary and disability
assi stance or departnment of health special revenue funds to the general
fund.

5. $2,500,000 fromany of the office of tenmporary and disability
assi stance special revenue funds to the niscellaneous special revenue
fund, office of tenmporary and disability assistance program account
(21980) .

6. $35, 000,000 fromany of the office of children and fanily services,
office of tenporary and disability assistance, department of |abor, and
departnent of health special revenue federal funds to the office of
children and famly services mscell aneous special revenue fund, multi-
agency training contract account (21989).

7. $205, 000,000 fromthe m scell aneous special revenue fund, vyouth
facility per diem account (22186), to the general fund.

8. $621,850 fromthe general fund to the conbined gifts, grants, and
bequests fund, WB Hoyt Menorial account (20128).
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9. $5,000,000 from the mscellaneous special revenue fund, state
central registry (22028), to the general fund.

10. $900,000 from the general fund to the Veterans' Renenbrance and
Cenet ery Mai ntenance and Operation account (20201).

11. $905, 000,000 fromthe general fund to the housing program fund
(31850) .

12. Up to $10,000,000 fromany of the office of children and famly
servi ces special revenue federal funds to the office of the court adm n-
istration special revenue other federal iv-e funds account.

General Government:

1. $12,000,000 fromthe general fund to the health insurance revolving
fund (55300).

2. $292,400,000 from the health insurance reserve receipts fund
(60550) to the general fund.

3. $150,000 fromthe general fund to the not-for-profit revolving | oan
fund (20650).

4. $150,000 fromthe not-for-profit revolving | oan fund (20650) to the
general fund.

5. $3,000,000 from the miscellaneous special revenue fund, surplus
property account (22036), to the general fund.

6. $19, 000,000 fromthe m scell aneous special revenue fund, revenue
arrearage account (22024), to the general fund.

7. $1,826,000 from the nmiscellaneous special revenue fund, revenue
arrearage account (22024), to the m scellaneous special revenue fund,
aut hority budget office account (22138).

8. $1,000,000 from the miscellaneous special revenue fund, parking
account (22007), to the general fund, for the purpose of reinbursing the
costs of debt service related to state parking facilities.

9. $11, 460,000 fromthe general fund to the agencies internal service
fund, central technology services account (55069), for the purpose of
enterprise technol ogy projects.

10. $10, 000,000 fromthe general fund to the agencies internal service
fund, state data center account (55062).

11. $12,000,000 fromthe m scel |l aneous special revenue fund, parking
account (22007), to the centralized services, building support services
account (55018).

12. $30, 000,000 fromthe general fund to the internal service fund,
busi ness services center account (55022).

13. $8,000,000 from the general fund to the internal service fund,
bui | di ng support services account (55018).

14. $1,500, 000 fromthe conbi ned expendable trust fund, plaza special
events account (20120), to the general fund.

15. $50, 000,000 fromthe New York State cannabis revenue fund (24800)
to the general fund.

16. A transfer fromthe general fund to the mscellaneous special
revenue fund, New York State Canpai gn Finance Fund Account (22211), up
to an amobunt equal to total reinbursenments due to qualified candi dates.

17. $6, 000,000 fromthe m scell aneous special revenue fund, standards
and purchasi ng account (22019), to the general fund.

Heal t h:

1. A transfer fromthe general fund to the conbined gifts, grants and
bequests fund, breast cancer research and education account (20155), wup
to an amount equal to the nonies collected and deposited into that
account in the previous fiscal year.

2. Atransfer fromthe general fund to the conbined gifts, grants and
bequests fund, prostate cancer research, detection, and education
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account (20183), up to an anmobunt equal to the noneys collected and
deposited into that account in the previous fiscal year.

3. Atransfer fromthe general fund to the conbined gifts, grants and
bequests fund, Alzheinmer's disease research and assistance account
(20143), wup to an anobunt equal to the noneys collected and deposited
into that account in the previous fiscal year.

4. $8,940,000 fromthe HCRA resources fund (20800) to the mscella-
neous special revenue fund, enpire state stemcell trust fund account
(22161).

5. $3,600,000 fromthe m scel |l aneous special revenue fund, certificate
of need account (21920), to the mscellaneous capital projects fund,
heal t hcare I T capital subfund (32216).

6. $4,000,000 from the miscellaneous special revenue fund, vital
heal th records account (22103), to the mscellaneous capital projects
fund, healthcare IT capital subfund (32216).

7. $6,000,000 from the mscellaneous special revenue fund, profes-
si onal nedi cal conduct account (22088), to the mscellaneous capital
projects fund, healthcare I T capital subfund (32216).

8. $114,500,000 from the HCRA resources fund (20800) to the capital
projects fund (30000).

9. $6,550,000 fromthe general fund to the nmedical cannabis trust
fund, health operation and oversi ght account (23755).

10. An anount up to the unencunbered bal ance fromthe charitable gifts
trust fund, health charitable account (24900), to the general fund, for
paynent of general support for primary, preventive, and inpatient health
care, dental and vision care, hunger prevention and nutritional assist-
ance, and other services for New York state residents with the overal
goal of ensuring that New York state residents have access to quality
health care and other rel ated services.

11. $500,000 from the mscellaneous special revenue fund, New York
St at e cannabi s revenue fund, to the m scell aneous special revenue fund,
environnmental |aboratory fee account (21959).

12. An anount up to the unencunbered bal ance fromthe public health
energency charitable gifts trust fund to the general fund, for paynent
of goods and services necessary to respond to a public health disaster
energency or to assist or aid in responding to such a disaster.

13. $1, 000,000,000 fromthe general fund to the health care transfor-
mati on fund (24850).

14. $2,590,000 fromthe m scell aneous special revenue fund, patient
safety center account (22140), to the general fund.

15. $1,000,000 from the niscellaneous special revenue fund, nursing
honme receivership account (21925), to the general fund.

16. $130,000 fromthe niscellaneous special revenue fund, quality of
care account (21915), to the general fund.

17. $2,200,000 fromthe miscellaneous special revenue fund, adult hone
qual ity enhancenent account (22091), to the general fund.

18. $7,429,000 from the general fund, to the m scell aneous speci al
revenue fund, helen hayes hospital account (22140).

19. $1,117,000 fromthe general fund, to the miscellaneous special
revenue fund, New York city veterans' home account (22141).

20. $813,000 from the general fund, to the m scellaneous speci al
revenue fund, New York state honme for veterans' and their dependents at
oxford account (22142).

21. $313,000 from the general fund, to the miscellaneous speci al
revenue fund, western New York veterans' hone account (22143).
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22. $1,473,000 fromthe general fund, to the mscellaneous special
revenue fund, New York state for veterans in the |ower-hudson valley
account (22144).

Labor:

1. $600,000 fromthe m scellaneous special revenue fund, DO.L fee and
penal ty account (21923), to the child perforner's protection fund, child
perforner protection account (20401).

2. $11,700,000 fromthe unenploynent insurance interest and penalty
fund, unenploynment insurance special interest and penalty account
(23601), to the general fund.

3. $50, 000,000 fromthe DCOL fee and penalty account (21923), unenpl oy-
ment insurance special interest and penalty account (23601), and public
wor k enforcenent account (21998), to the general fund.

4. $850,000 fromthe niscellaneous special revenue fund, DOL el evator
safety program fund (22252) to the m scell aneous special revenue fund,
DOL fee and penalty account (21923).

Ment al Hygi ene:

1. $3,800,000 fromthe general fund, to the agencies internal service
fund, civil service EHS occupational health program account (55056).

2. $2,000,000 fromthe general fund, to the nental hygiene facilities
capital inprovenent fund (32300).

3. $20, 000,000 fromthe opioid settlenent fund (23817) to the mi scel -
| aneous capital projects fund, opioid settlenment capital account.

4. $20,000,000 fromthe m scellaneous capital projects fund, opioid
settl enent capital account to the opioid settlenent fund (23817).

Publ i c Protection:

1. $1,350,000 fromthe m scellaneous special revenue fund, energency
managenent account (21944), to the general fund.

2. $2,587,000 fromthe general fund to the miscellaneous special
revenue fund, recruitnment incentive account (22171).

3. $23,773,000 from the general fund to the correctional industries
revolving fund, correctional industries internal service account
(55350) .

4. $2,000, 000,000 from any of the division of honel and security and
energency services special revenue federal funds to the general fund.

5. $115, 420,000 fromthe state police notor vehicle |aw enforcenent
and nmotor vehicle theft and insurance fraud prevention fund, state
police notor vehicle enforcenment account (22802), to the general fund
for state operation expenses of the division of state police.

6. $138,272,000 fromthe general fund to the correctional facilities
capital inprovenent fund (32350).

7. $5,000,000 fromthe general fund to the dedicated highway and
bridge trust fund (30050) for the purpose of work zone safety activities
provided by the division of state police for the departnent of transpor-
tation.

8. $10, 000,000 fromthe m scell aneous special revenue fund, statew de
public safety conmuni cati ons account (22123), to the <capital projects
fund (30000).

9. $9,830,000 from the miscellaneous special revenue fund, |ega
servi ces assi stance account (22096), to the general fund.

10. $1, 000,000 fromthe general fund to the agencies internal service
fund, nei ghborhood work project account (55059).

11. $7,980,000 from the m scellaneous special revenue fund, finger-
print identification & technol ogy account (21950), to the general fund.
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12. $1,100,000 fromthe state police notor vehicle | aw enforcenent and
nmot or vehicle theft and insurance fraud prevention fund, notor vehicle
theft and insurance fraud account (22801), to the general fund.

13. $14,400,000 from the general fund to the m scell aneous speci al
revenue fund, criminal justice inprovement account (21945).

14. $2,000,000 fromthe general fund to the mscellaneous special
revenue fund, hazard mitigation revolving | oan account.

Transportation:

1. $20,000,000 fromthe general fund to the mass transportation oper-
ating assistance fund, public transportation systens operating assist-
ance account (21401), of which $12, 000,000 constitutes the base need for
oper ati ons.

2. $727,500,000 from the general fund to the dedi cated hi ghway and
bridge trust fund (30050).

3. $244, 250,000 fromthe general fund to the MIA financial assistance
fund, nmobility tax trust account (23651).

4. $5,000,000 fromthe m scel |l aneous special revenue fund, transporta-
tion regulation account (22067) to the dedicated highway and bridge
trust fund (30050), for disbursenents nade from such fund for notor
carrier safety that are in excess of the anpbunts deposited in the dedi-
cated hi ghway and bridge trust fund (30050) for such purpose pursuant to
section 94 of the transportation |aw.

5. $477,000 fromthe mi scel |l aneous special revenue fund, traffic adju-
di cation account (22055), to the general fund.

6. $5,000,000 fromthe m scel |l aneous speci al revenue fund, transporta-
tion regul ation account (22067) to the general fund, for disbursenments
made from such fund for notor carrier safety that are in excess of the
anounts deposited in the general fund for such purpose pursuant to
section 94 of the transportation |aw.

M scel | aneous:

1. $250, 000,000 fromthe general fund to any funds or accounts for the
pur pose of reinbursing certain outstandi ng accounts receivabl e bal ances.

2. $500,000,000 from the general fund to the debt reduction reserve
fund (40000).

3. $450, 000,000 fromthe New York state storm recovery capital fund
(33000) to the revenue bond tax fund (40152).

4. $15,500,000 from the general fund, community projects account GG
(10256), to the general fund, state purposes account (10050).

5. $100, 000,000 from any special revenue federal fund to the genera
fund, state purposes account (10050).

6. $8,250,000,000 fromthe special revenue federal fund, ARPA-Fisca
Recovery Fund (25546) to the general fund, state purposes account
(10050) to cover eligible costs incurred by the state.

8 3. Notwithstanding any law to the contrary, and in accordance with
section 4 of the state finance |law, the conptroller is hereby authorized
and directed to transfer, on or before March 31, 2024:

1. Upon request of the commi ssioner of environnental conservation, up
to $12,745,400 fromrevenues credited to any of the departnent of envi-
ronnental conservation special revenue funds, including $4,000,000 from
the environnental protection and oil spill conmpensation fund (21200),
and $1, 834,600 fromthe conservation fund (21150), to the environnental
conservation special revenue fund, indirect charges account (21060).

2. Upon request of the commi ssioner of agriculture and markets, up to
$3, 000, 000 from any special revenue fund or enterprise fund wthin the
departnent of agriculture and markets to the general fund, to pay appro-
priate adm nistrative expenses.
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3. Upon request of the conm ssioner of the division of housing and
comunity renewal, up to $6,221,000 fromrevenues credited to any divi-
sion of housing and community renewal federal or mscell aneous speci al
revenue fund to the m scel |l aneous special revenue fund, housing indirect
cost recovery account (22090).

4. Upon request of the conm ssioner of the division of housing and
community renewal, up to $5,500,000 may be transferred fromany m scel-
| aneous special revenue fund account, to any nmscellaneous special
revenue fund.

5. Upon request of the conmm ssioner of health up to $13,694,000 from
revenues credited to any of the departnment of health's special revenue
funds, to the m scell aneous special revenue fund, adm nistration account
(21982).

6. Upon the request of the attorney general, wup to $4,000,000 from
revenues credited to the federal health and human services fund, federa
health and human services account (25117) or the m scel |l aneous speci al
revenue fund, recoveries and revenue account (22041), to the mscella-
neous special revenue fund, litigation settlement and civil recovery
account (22117).

8 4. On or before March 31, 2024, the conptroller is hereby authorized
and directed to deposit earnings that would otherwise accrue to the
general fund that are attributable to the operation of section 98-a of
the state finance law, to the agencies internal service fund, banking
services account (55057), for the purpose of neeting direct paynents
from such account.

8 5. Notwithstanding any law to the contrary, upon the direction of
the director of the budget and upon requisition by the state university
of New York, the dormitory authority of the state of New York is
directed to transfer, up to $22,000,000 in revenues generated fromthe
sal e of notes or bonds, the state university incone fund general revenue
account (22653) for reinbursenent of bondable equiprment for further
transfer to the state's general fund.

8 6. Notwithstanding any law to the contrary, and in accordance with
section 4 of the state finance |law, the conptroller is hereby authorized
and directed to transfer, upon request of the director of the budget and
upon consultation with the state university chancellor or his or her
desi gnee, on or before March 31, 2024, up to $16,000,000 fromthe state
university income fund general revenue account (22653) to the state
general fund for debt service costs related to canpus supported capital
project costs for the NY-SUNY 2020 challenge grant program at the
Uni versity at Buffalo.

8 7. Notwithstanding any law to the contrary, and in accordance with
section 4 of the state finance |law, the conptroller is hereby authorized
and directed to transfer, upon request of the director of the budget and
upon consultation with the state university chancellor or his or her
designee, on or before March 31, 2024, up to $6,500,000 fromthe state
uni versity income fund general revenue account (22653) to the state
general fund for debt service costs related to canpus supported capital
project costs for the NY-SUNY 2020 challenge grant program at the
Uni versity at Al bany.

8 8 Notwithstanding any lawto the contrary, the state university
chancell or or his or her designee is authorized and directed to transfer
estimated tuition revenue bal ances fromthe state university collection
fund (61000) to the state wuniversity incone fund, state university
general revenue of fset account (22655) on or before March 31, 2024.
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8 9. Notwithstanding any law to the contrary, and in accordance wth
section 4 of the state finance |aw, the conptroller is hereby authorized
and directed to transfer, upon request of the director of the budget, up
to $1,439,512,500 fromthe general fund to the state university incone
fund, state university general revenue offset account (22655) during the
period of July 1, 2023 through June 30, 2024 to support operations at
the state university.

8§ 10. Notwithstanding any law to the contrary, and in accordance wth
section 4 of the state finance |aw, the conptroller is hereby authorized
and directed to transfer, upon request of the director of the budget, up
to $62,340,000 from the general fund to the state university incone
fund, state university general revenue offset account (22655) during the
period of July 1, 2023 to June 30, 2024 for general fund operating
support pursuant to subparagraph (4-b) of paragraph h of subdivision 2
of section three hundred fifty-five of the education |aw.

§ 11. Notwithstanding any law to the contrary, and in accordance wth
section 4 of the state finance |law, the conptroller is hereby authorized
and directed to transfer, upon request of the director of the budget, up
to $20,000,000 from the general fund to the state university incone
fund, state university general revenue offset account (22655) during the
period of July 1, 2023 to June 30, 2024 to fully fund the tuition credit
pursuant to subdivision two of section six hundred sixty-nine-h of the
education | aw.

§ 12. Notwithstanding any law to the contrary, and in accordance with
section 4 of the state finance |law, the conptroller is hereby authorized
and directed to transfer, upon request of the state university chancel -
lor or his or her designee, up to $55,000,000 fromthe state university
i ncone fund, state wuniversity hospitals inconme reinbursable account
(22656), for services and expenses of hospital operations and capital
expenditures at the state university hospitals; and the state university
i ncone fund, Long Island veterans' hone account (22652) to the state
university capital projects fund (32400) on or before June 30, 2024.

§ 13. Notwi thstanding any law to the contrary, and in accordance with
section 4 of the state finance |aw, the conptroller, after consultation
with the state university chancellor or his or her designee, is hereby
authorized and directed to transfer noneys, in the first instance, from
the state wuniversity «collection fund, Stony Brook hospital collection
account (61006), Brooklyn hospital collection account (61007), and Syra-
cuse hospital collection account (61008) to the state university incomne
fund, state university hospitals incone reinbursable account (22656) in
the event insufficient funds are available in the state wuniversity
incone fund, state wuniversity hospitals income reinbursable account
(22656) to permt the full transfer of nobneys authorized for transfer,
to the general fund for paynent of debt service related to the SUNY
hospitals. Notwithstanding any law to the contrary, the conptroller is
al so hereby authorized and directed, after consultation with the state
university chancellor or his or her designee, to transfer npbneys from
the state wuniversity incone fund to the state university incone fund
state university hospitals incone rei nmbursabl e account (22656) in the
event insufficient funds are available in the state university incone
fund, state university hospitals inconme reinbursabl e account (22656) to
pay hospital operating costs or to pernmit the full transfer of noneys
aut hori zed for transfer, to the general fund for paynent of debt service
related to the SUNY hospitals on or before March 31, 2024.

8§ 14. Notwithstanding any law to the contrary, upon the direction of
the director of the budget and the chancellor of the state university of
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New York or his or her designee, and in accordance with section 4 of the
state finance |aw, the conptroller is hereby authorized and directed to
transfer nonies fromthe state university dormtory inconme fund (40350)
to the state university residence hall rehabilitation fund (30100), and
fromthe state university residence hall rehabilitation fund (30100) to
the state university dormitory income fund (40350), in an anmobunt not to
exceed $100 nmillion fromeach fund

8§ 15. Notwithstanding any law to the contrary, and in accordance wth
section 4 of the state finance |aw, the conptroller is hereby authorized
and directed to transfer, at the request of the director of the budget,
up to $700 mllion fromthe unencunbered bal ance of any special revenue
fund or account, agency fund or account, internal service fund or
account, enterprise fund or account, or any conbination of such funds
and accounts, to the general fund. The anmounts transferred pursuant to
this authorization shall be in addition to any other transfers expressly
aut hori zed in the 2023-24 budget. Transfers from federal funds, debt
service funds, capital projects funds, the conmunity projects fund, or
funds that would result in the loss of eligibility for federal benefits
or federal funds pursuant to federal law, rule, or regulation as assent-
ed to in chapter 683 of the |aws of 1938 and chapter 700 of the |aws of
1951 are not permtted pursuant to this authorization.

8§ 16. Notwithstanding any law to the contrary, and in accordance wth
section 4 of the state finance law, the conptroller is hereby authorized
and directed to transfer, at the request of the director of the budget,
up to $100 mllion fromany non-general fund or account, or conbination
of funds and accounts, to the mscell aneous special revenue fund, tech-
nol ogy financing account (22207), the mscellaneous capital projects
fund, the federal capital projects account (31350), information technol -
ogy capital financing account (32215), or the centralized technol ogy
servi ces account (55069), for the purpose of consolidating technol ogy
procurenment and services. The anounts transferred to the m scell aneous
speci al revenue fund, technol ogy financing account (22207) pursuant to
this authorization shall be equal to or less than the anobunt of such
moni es intended to support information technology costs which are
attributable, according to a plan, to such account nade in pursuance to
an appropriation by law. Transfers to the technology financing account

shall be conpleted from anobunts collected by non-general funds or
accounts pursuant to a fund deposit schedule or pernmanent statute, and
shall be transferred to the technology financing account pursuant to a

schedul e agreed upon by the affected agency conmm ssioner. Transfers from
funds that would result in the loss of eligibility for federal benefits
or federal funds pursuant to federal law, rule, or regulation as assent-
ed to in chapter 683 of the |aws of 1938 and chapter 700 of the |laws of
1951 are not permtted pursuant to this authorization.

8§ 17. Notwithstanding any law to the contrary, and in accordance wth
section 4 of the state finance |law, the conptroller is hereby authorized
and directed to transfer, at the request of the director of the budget,
up to $400 mllion fromany non-general fund or account, or conbination
of funds and accounts, to the general fund for the purpose of consol -
i dating technol ogy procurement and services. The anounts transferred
pursuant to this authorization shall be equal to or less than the anount
of such nonies intended to support information technology costs which
are attributable, according to a plan, to such account nmade in pursuance
to an appropriation by law. Transfers to the general fund shall be
conpl eted from anounts coll ected by non-general funds or accounts pursu-
ant to a fund deposit schedule. Transfers fromfunds that woul d result
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in the loss of eligibility for federal benefits or federal funds pursu-
ant to federal law, rule, or regulation as assented to in chapter 683 of
the laws of 1938 and chapter 700 of the laws of 1951 are not pernitted
pursuant to this authorization.

8§ 18. Notwi thstanding any provision of law to the contrary, as deened
feasi ble and advisable by its trustees, the power authority of the state
of New York is authorized and directed to transfer to the state treasury
to the credit of the general fund up to $20,000,000 for the state fisca
year comrencing April 1, 2023, the proceeds of which will be utilized to
support energy-related state activities.

8§ 19. Notwi thstanding any provision of law, rule or regulation to the
contrary, the New York state energy research and devel opment authority
is authorized and directed to contribute $913,000 to the state treasury
to the credit of the general fund on or before March 31, 2024.

8§ 20. Notwi thstanding any provision of law, rule or regulation to the
contrary, the New York state energy research and devel opnent authority
is authorized and directed to transfer five mllion dollars to the cred-
it of the Environmental Protection Fund on or before March 31, 2024 from
proceeds collected by the authority fromthe auction or sale of carbon
di oxi de emi ssion allowances all ocated by the department of environnental
conservati on.

8 21. Subdivision 5 of section 97-rrr of the state finance |aw, as
anended by section 21 of part FFF of chapter 56 of the laws of 2022, is
amended to read as foll ows:

5. Notwi thstandi ng the provisions of section one hundred seventy-one-a
of the tax law, as separately anmended by chapters four hundred eighty-
one and four hundred ei ghty-four of the |aws of nineteen hundred ei ght-
y-one, and notwi t hstandi ng the provisions of chapter ninety-four of the
laws of two thousand eleven, or any other provisions of law to the
contrary, during the fiscal year beginning April first, two thousand
[ twenty—twe] twenty-three, the state conptroller is hereby authorized
and directed to deposit to the fund created pursuant to this section
from amounts col |l ected pursuant to article twenty-two of the tax |aw and
pursuant to a schedule submitted by the director of the budget, up to
[ $4-830985-000+] $1,716,913,000 as nmay be certified in such schedul e as
necessary to neet the purposes of such fund for the fiscal year begin-
ning April first, two thousand [twerty—twe] twenty-three.

8§ 22. Notwithstanding any law to the contrary, the conptroller is
hereby authorized and directed to transfer, upon request of the director
of the budget, on or before March 31, 2024, the followi ng anounts from
the following special revenue accounts to the capital projects fund
(30000), for the purposes of reinbursement to such fund for expenses
related to the maintenance and preservation of state assets:

1. $43,000 fromthe m scell aneous special revenue fund, administrative
program account (21982).

2. $1,478,000 fromthe m scel |l aneous speci al revenue fund, helen hayes
hospi tal account (22140).

3. $456,000 fromthe m scell aneous special revenue fund, New York city
veterans' hone account (22141).

4. $570,000 from the nmiscellaneous special revenue fund, New York
state hone for veterans' and their dependents at oxford account (22142).

5. $170,000 fromthe miscell aneous special revenue fund, western New
York veterans' hone account (22143).

6. $323,000 from the niscellaneous special revenue fund, New York
state for veterans in the | ower-hudson valley account (22144).
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7. $2,550,000 fromthe mscellaneous special revenue fund, patron
servi ces account (22163).

8. $9,016,000 from the mscellaneous special revenue fund, state
uni versity general incone reinbursable account (22653).

9. $142,782,000 fromthe m scell aneous special revenue fund, state
uni versity revenue of fset account (22655).

10. $51,897,000 fromthe state university dormtory incone fund, state
university dormtory incone fund (40350).

11. $1,000,000 fromthe m scell aneous special revenue fund, litigation
settlenment and civil recovery account (22117).

§ 23. Intentionally omtted.

8 24. Subdivision 5 of section 183 of the mlitary |law, as amended by
section 2 of part O of chapter 55 of the laws of 2018, is anended to
read as foll ows:

5. Al noneys paid as rent as provided in this section, together with
all suns paid to cover expenses of heating and lighting, shall be trans-
mtted by the officer in charge and control of the arnmory through the
adjutant general to the state treasury for deposit to the [agenrcies
epterprse—fund] miscell aneous special revenue fund - 339 arnbry renta
account .

8 25. Subdivision 2 of section 92-cc of the state finance |aw, as
anended by section 26 of part FFF of chapter 56 of the |aws of 2022, is
amended to read as foll ows:

2. Such fund shall have a maxi num bal ance not to exceed [#f4teen]
twenty per centum of the aggregate anount projected to be disbursed from
the general fund during the fiscal year imediately following the then-
current fiscal year. At the request of the director of the budget, the
state conptroller shall transfer nonies to the rainy day reserve fund up
to and including an anpbunt equivalent to [th+~ee] ten per centum of the
aggregate amount projected to be disbursed fromthe general fund [éduirg
the—thep—ectrrent—-scal—year] within three days of the end of the then-
current fiscal year, unless such transfer would increase the rainy day
reserve fund to an anmount in excess of [Hdfiteen] twenty per centum of
the aggregate amount projected to be disbursed from the general fund
during the fiscal year imediately followi ng the then-current fiscal
year, in which event such transfer shall be linmted to such anmunt as
will increase the rainy day reserve fund to such [H4teen] twenty per
centum linitation.

8§ 26. Notwithstanding any other law, rule, or regulation to the
contrary, the state conptroller is hereby authorized and directed to use
any balance remaining in the mental health services fund debt service
appropriation, after paynent by the state conptroller of all obligations
requi red pursuant to any |ease, sublease, or other financing arrangenent
between the dormitory authority of the state of New York as successor to
the New York state nedical care facilities finance agency, and the
facilities devel opment corporation pursuant to chapter 83 of the | aws of
1995 and the departrment of nental hygiene for the purpose of naking
paynments to the dormtory authority of the state of New York for the
anmount of the wearnings for the investnent of nonies deposited in the
mental health services fund that such agency determines will or may have
to be rebated to the federal government pursuant to the provisions of
the internal revenue code of 1986, as anended, in order to enable such
agency to maintain the exenption fromfederal inconme taxation on the
interest paid to the holders of such agency's nental services facilities
i mprovenment revenue bonds. Annually on or before each June 30th, such
agency shall certify to the state conptroller its determnation of the
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anounts received in the nmental health services fund as a result of the
i nvestnent of nonies deposited therein that wll or my have to be
rebated to the federal government pursuant to the provisions of the
i nternal revenue code of 1986, as anended.

8§ 27. Subdivision 1 of section 16 of part D of chapter 389 of the | aws
of 1997, relating to the financing of the correctional facilities
i mprovenent fund and the youth facility inprovenent fund, as anended by
section 30 of part FFF of chapter 56 of the |aws of 2022, is anmended to
read as foll ows:

1. Subject to the provisions of chapter 59 of the laws of 2000, but
not wi t hst andi ng the provisions of section 18 of section 1 of chapter 174
of the laws of 1968, the New York state urban devel opnent corporation is
hereby authorized to issue bonds, notes and other obligations in an
aggregate prrncrpal annunt not to exceed [n+ne—b+L¥+en—¥+¥e—hundred——+ue

v b 0-0008] nine
b||||on eldht hundred SIXtV five nrlllon elqht hundred flftv nlne t hou-
sand dollars $9,865,859, 000, and shall include all bonds, notes and

ot her obligations issued pursuant to chapter 56 of the |aws of 1983, as
anended or supplenented. The proceeds of such bonds, notes or other
obligations shall be paid to the state, for deposit in the correctiona

facilities capital inprovenent fund to pay for all or any portion of the
anount or anounts paid by the state from appropriations or reappropri-
ations nmade to the departnent of corrections and conmunity supervision
from the correctional facilities capital inprovenment fund for capital

proj ects. The aggregate anmount of bonds, notes or other obligations
authorized to be issued pursuant to this section shall exclude bonds,
notes or other obligations issued to refund or otherwi se repay bonds,
notes or other obligations theretofore issued, the proceeds of which
were paid to the state for all or a portion of the anbunts expended by
the state from appropriations or reappropriations nade to the departnent
of corrections and community supervision; provided, however, that upon
any such refunding or repaynent the total aggregate principal amount of
out st andi ng bonds notes or other obllgatlons nay be greater t han [ Are

deLLa#s——$9—592—¥39u£mmﬂ ni ne b||||on erdht hundred srxtv five nrllron

eight hundred fifty-nine thousand dollars $9, 865,859,000, only if the
present value of the aggregate debt service of the refunding or repay-
ment bonds, notes or other obligations to be issued shall not exceed the
present val ue of the aggregate debt service of the bonds, notes or other
obligations so to be refunded or repaid. For the purposes hereof, the
present value of the aggregate debt service of the refunding or repay-
ment bonds, notes or other obligations and of the aggregate debt service
of the bonds, notes or other obligations so refunded or repaid, shall be
calculated by utilizing the effective interest rate of the refunding or
repaynment bonds, notes or other obligations, which shall be that rate
arrived at by doubling the sem -annual interest rate (conpounded sem -
annual | y) necessary to discount the debt service paynents on the refund-
ing or repaynent bonds, notes or other obligations fromthe paynent
dates thereof to the date of issue of the refunding or repaynent bonds,
notes or other obligations and to the price bid including estinated
accrued interest or proceeds received by the corporation including esti-
mat ed accrued interest fromthe sale thereof.

8§ 28. Subdivision (a) of section 27 of part Y of chapter 61 of the
laws of 2005, relating to providing for the adm nistration of certain
funds and accounts related to the 2005-2006 budget, as anended by
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section 31 of part FFF of chapter 56 of the |aws of 2022, is anended to
read as foll ows:

(a) Subject to the provisions of chapter 59 of the |aws of 2000, but
not wi t hst andi ng any provisions of law to the contrary, the urban devel-
opment corporation is hereby authorized to i ssue bonds or notes in one
or nore series |n an aggregate prrncrpal anount not to exceed |[foeu

frve hundred thrrtv-elqht n1II|on one hundr ed t housand doll ars
$538, 100, 000, excludi ng bonds issued to finance one or nore debt service
reserve funds, to pay costs of issuance of such bonds, and bonds or
notes issued to refund or otherw se repay such bonds or notes previously
i ssued, for the purpose of financing capital projects including IT
initiatives for the division of state police, debt service and | eases;
and to reinburse the state general fund for disbursenents nmade therefor.
Such bonds and notes of such authorized issuer shall not be a debt of
the state, and the state shall not be liable thereon, nor shall they be
payabl e out of any funds ot her than those appropriated by the state to
such authorized issuer for debt service and rel ated expenses pursuant to
any service contract executed pursuant to subdivision (b) of this
section and such bonds and notes shall contain on the face thereof a
statement to such effect. Except for purposes of conplying with the
i nternal revenue code, any interest incone earned on bond proceeds shal
only be used to pay debt service on such bonds.

§ 29. Subdivision 3 of section 1285-p of the public authorities |aw,
as anmended by section 32 of part FFF of chapter 56 of the | aws of 2022
is amended to read as follows:

3. The maxi mum amount of bonds that may be issued for the purpose of
financing environmental infrastructure projects authorized by this
section shall be [e+gh+—bLLL+en——ene——hundred——se#en+y—ene——n¥+++en——ene
hohdred—ten—t-housand—dolars—$8—1+1-110-000] nine billion five hundred
three mllion seven hundred ten thousand dollars $9, 503, 710, 000, excl u-
sive of bonds issued to fund any debt service reserve funds, pay costs
of issuance of such bonds, and bonds or notes issued to refund or other-
Wi se repay bonds or notes previously issued. Such bonds and notes of the
corporation shall not be a debt of the state, and the state shall not be
Iiable thereon, nor shall they be payable out of any funds other than
those appropriated by the state to the corporation for debt service and
rel ated expenses pursuant to any service contracts executed pursuant to
subdi vi sion one of this section, and such bonds and notes shall contain
on the face thereof a statenment to such effect.

8 30. Subdivision (a) of section 48 of part K of chapter 81 of the
laws of 2002, relating to providing for the adm nistration of certain
funds and accounts related to the 2002-2003 budget, as amended by
section 33 of part FFF of chapter 56 of the |aws of 2022, is anmended to
read as foll ows:

(a) Subject to the provisions of chapter 59 of the laws of 2000 but
notwi thstanding the provisions of section 18 of the urban devel opnent
corporation act, the corporation is hereby authorized to i ssue bonds or
notes in one or nore series in an aggregate prrncrpal annunt not to
exceed | dol-l3
£282+-500-020] four hundred seventv Si X nrllron frve hundred t housand
dollars $476,500, 000, excluding bonds issued to fund one or nore debt
service reserve funds, to pay costs of issuance of such bonds, and bonds
or notes issued to refund or otherw se repay such bonds or notes previ-
ously issued, for the purpose of financing capital costs related to
honel and security and training facilities for the division of state
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police, the division of mlitary and naval affairs, and any other state
agency, including the reinbursenent of any disbursenments nade from the
state capital projects fund, and is hereby authorized to i ssue bonds or
notes in one or nore series in an aggregate principal anount not to
exceed [ enre—billier—si—hundreddo—ril-H-on—pine—hundred—el-ghiy-—sise
thousand—dolars—$1-604-986.-000] one billion seven hundred ten mllion
ei ghty-six thousand dollars $1,710, 086,000, excluding bonds issued to
fund one or nore debt service reserve funds, to pay costs of issuance of
such bonds, and bonds or notes issued to refund or otherw se repay such
bonds or notes previously issued, for the purpose of financing inprove-
ments to State office buildings and other facilities |ocated statew de,
i ncludi ng the reinbursenent of any di sbursements made from the state
capital projects fund. Such bonds and notes of the corporation shall not
be a debt of the state, and the state shall not be |iable thereon, nor
shall they be payabl e out of any funds other than those appropriated by
the state to the corporation for debt service and rel ated expenses
pursuant to any service contracts executed pursuant to subdivision (b)
of this section, and such bonds and notes shall contain on the face
thereof a statement to such effect.

8 31. Paragraph (c) of subdivision 19 of section 1680 of the public
authorities law, as amended by section 34 of part FFF of chapter 56 of
the | aws of 2022, is anended to read as foll ows:

(c) Subject to the provisions of chapter fifty-nine of the laws of two
thousand, the dornmitory authority shall not issue any bonds for state
university educational facilities purposes if the principal anmount of
bonds to be issued when added to the aggregate principal amount of bonds
i ssued by the dormitory authority on and after July first, nineteen
hundred eighty-eight for state university educational facilities wll
exceed [ sbdeenbi-tH-eop——shundred—eleven—mt-H-ontve—hundied—sisdy—
four—thousand—delars—3$16-611-564.000] eighteen billion five hundred
mllion sixty-four thousand dollars $18, 500, 064, 000; provided, however,
t hat bonds issued or to be issued shall be excluded fromsuch limtation
if: (1) such bonds are issued to refund state university construction
bonds and state university construction notes previously issued by the
housi ng finance agency; or (2) such bonds are issued to refund bonds of
the authority or other obligations issued for state wuniversity educa-
tional facilities purposes and the present value of the aggregate debt
service on the refundi ng bonds does not exceed the present value of the
aggregate debt service on the bonds refunded thereby; provided, further
that upon certification by the director of the budget that the issuance
of refunding bonds or other obligations issued between April first,
ni neteen hundred ninety-two and March thirty-first, nineteen hundred
ninety-three will generate |ong termeconom c benefits to the state, as
assessed on a present value basis, such issuance will be deemed to have
met the present value test noted above. For purposes of this subdivi-
sion, the present value of the aggregate debt service of the refunding
bonds and the aggregate debt service of the bonds refunded, shall be
calculated by utilizing the true interest cost of the refunding bonds,
whi ch shall be that rate arrived at by doubling the sem -annual interest
rate (conpounded sem -annually) necessary to discount the debt service
paynents on the refunding bonds fromthe paynent dates thereof to the
date of issue of the refunding bonds to the purchase price of the
ref undi ng bonds, including interest accrued thereon prior to the issu-
ance thereof. The maturity of such bonds, other than bonds issued to
refund out st andi ng bonds, shall not exceed the wei ghted average econonic
life, as certified by the state university construction fund, of the
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facilities in connection wth which the bonds are issued, and in any
case not later than the earlier of thirty years or the expiration of the
termof any |ease, sublease or other agreement relating thereto;
provided that no note, including renewals thereof, shall mature | ater
than five years after the date of issuance of such note. The |egislature
reserves the right to anend or repeal such linmt, and the state of New
York, the dormitory authority, the state university of New York, and the
state wuniversity construction fund are prohibited from covenanting or
maki ng any ot her agreements with or for the benefit of bondhol ders which
m ght in any way affect such right.

8 32. Paragraph (c) of subdivision 14 of section 1680 of the public
authorities law, as amended by section 35 of part FFF of chapter 56 of
the |l aws of 2022, is amended to read as foll ows:

(c) Subject to the provisions of chapter fifty-nine of the laws of two
thousand, (i) the dormitory authority shall not deliver a series of
bonds for city university community college facilities, except to refund
or to be substituted for or in lieu of other bonds in relation to city
university community college facilities pursuant to a resolution of the
dormtory authority adopted before July first, nineteen hundred eighty-
five or any resolution supplenental thereto, if the principal amunt of
bonds so to be issued when added to all principal anpbunts of bonds
previously issued by the dormtory authority for city university comu-
nity college facilities, except to refund or to be substituted in lieu
of other bonds in relation to city university community college facili-
ties will exceed the sumof four hundred twenty-five mllion dollars and
(ii) the dormtory authority shall not deliver a series of bonds issued
for city university facilities, including cormmunity college facilities,
pursuant to a resolution of the dormtory authority adopted on or after
July first, nineteen hundred eighty-five, except to refund or to be
substituted for or in lieu of other bonds in relation to city university
facilities and except for bonds issued pursuant to a resol ution suppl e-
mental to a resolution of the dormitory authority adopted prior to July
first, nineteen hundred eighty-five, if the principal anmount of bonds so
to be issued when added to the principal anobunt of bonds previously
i ssued pursuant to any such resol ution, except bonds issued to refund or
to be substituted for or inlieu of other bonds in relation to city

unrversrty faC|I|t|es mﬁll exceed [Len—b++L+en—%ue—hundred—i+ﬁ+y—#eu#

el even
b||||on f our hundred thlrtv three nllllon one hundred flftv two t housand
dollars $11,433,152,000. The legislature reserves the right to anend or
repeal such Ilimt, and the state of New York, the dormtory authority,

the city university, and the fund are prohibited from covenanting or
maki ng any other agreenments with or for the benefit of bondhol ders which
m ght in any way affect such right.

8§ 33. Subdivision 10-a of section 1680 of the public authorities |aw,
as anmended by section 36 of part FFF of chapter 56 of the laws of 2022,
is anended to read as foll ows:

10-a. Subject to the provisions of chapter fifty-nine of the | aws of
two thousand, but notwi thstanding any other provision of the lawto the
contrary, the maxi mum anmount of bonds and notes to be issued after March
thirty-first, two thousand two, on behalf of the state, in relation to
any IocaIIy sponsored connunlty coIIege shall be [oenre—billionr—one

$;—;23—;u;4xxﬂ one billion tmo hundred twenty- seven ﬁ]||I0n nlnetv—
five thousand dollars $1,227,095,000. Such anobunt shall be exclusive of
bonds and notes issued to fund any reserve fund or funds, costs of issu-
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ance and to refund any outstandi ng bonds and notes, issued on behal f of
the state, relating to a locally sponsored conmunity coll ege.

8 34. Subdivision 1 of section 17 of part D of chapter 389 of the | aws
of 1997, relating to the financing of the correctional facilities
i mprovenment fund and the youth facility inprovenent fund, as anmended by
section 37 of part FFF of chapter 56 of the |aws of 2022, is anmended to
read as foll ows:

1. Subject to the provisions of chapter 59 of the laws of 2000, but
notw t hst andi ng the provisions of section 18 of section 1 of chapter 174
of the laws of 1968, the New York state urban devel opnent corporation is
hereby authorized to issue bonds, notes and other obligations in an
aggregate principal anmount not to exceed [ sire—hunrded—sidy—two—m-t+Hion
seven—hund-ed—fifteen—thousand—dollars—3$962+15000] one billion four-
teen nmllion seven hundred thirty-five thousand dollars $1.014, 735, 000,
whi ch aut hori zation increases the aggregate principal anmount of bonds,
notes and other obligations authorized by section 40 of chapter 309 of
the laws of 1996, and shall include all bonds, notes and other obli-
gations issued pursuant to chapter 211 of the laws of 1990, as anended
or suppl emented. The proceeds of such bonds, notes or other obligations
shall be paid to the state, for deposit in the youth facilities inprove-
ment fund or the capital projects fund, to pay for all or any portion of
the ampunt or anmpunts paid by the state from appropriations or reappro-
priations made to the office of children and famly services from the
youth facilities inprovenent fund for capital projects. The aggregate
anmount of bonds, notes and other obligations authorized to be issued
pursuant to this section shall exclude bonds, notes or other obligations
issued to refund or otherw se repay bonds, notes or other obligations
theretof ore i ssued, the proceeds of which were paid to the state for al
or a portion of the anmounts expended by the state from appropriations or
reappropriations made to the office of children and famly services;
provi ded, however, that upon any such refunding or repaynent the tota
aggregate principal anount of outstanding bonds, notes or other obli-
gations my be greater than [sinre—hupdred—sixdy—two—mllion—seven
e d—---—ean—i-heusahd—dell—as—$ 062 715000 one billion fourteen
mllion seven hundred thirty-five thousand dollars $1,014, 735, 000, only
if the present value of the aggregate debt service of the refunding or
repaynment bonds, notes or other obligations to be issued shall not
exceed the present value of the aggregate debt service of the bonds,
notes or other obligations so to be refunded or repaid. For the purposes
hereof, the present value of the aggregate debt service of the refunding
or repaynent bonds, notes or other obligations and of the aggregate debt
service of the bonds, notes or other obligations so refunded or repaid,
shall be calculated by utilizing the effective interest rate of the
refundi ng or repaynent bonds, notes or other obligations, which shall be
t hat rate arrived at by doubling the semi-annual interest rate
(compounded sem -annually) necessary to discount the debt service
paynments on the refunding or repaynent bonds, notes or other obligations
from the paynent dates thereof to the date of issue of the refunding or
repaynment bonds, notes or other obligations and to the price bid includ-
ing estimted accrued interest or proceeds received by the corporation
i ncluding estimated accrued interest fromthe sale thereof.

8§ 35. Paragraph b of subdivision 2 of section 9-a of section 1 of
chapter 392 of the laws of 1973, constituting the New York state medica
care facilities finance agency act, as anmended by section 38 of part FFF
of chapter 56 of the laws of 2022, is anended to read as foll ows:
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b. The agency shall have power and is hereby authorized from tinme to
time to issue negotiable bonds and notes in conformty with applicable
provi sions of the uniformcomercial code in such principal anobunt as,
in the opinion of the agency, shall be necessary, after taking into
account other nobneys which may be avail able for the purpose, to provide
sufficient funds to the facilities developnent corporation, or any
successor agency, for the financing or refinancing of or for the design,
construction, acquisition, reconstruction, rehabilitation or inprovenent
of mental health services facilities pursuant to paragraph a of this
subdi vi si on, the paynent of interest on nental health services inprove-
ment bonds and nental health services inprovenent notes issued for such
pur poses, the establishnent of reserves to secure such bonds and notes,
the cost or premum of bond insurance or the costs of any financial
mechani sms whi ch may be used to reduce the debt service that would be
payabl e by the agency on its nental health services facilities inprove-
nment bonds and notes and all other expenditures of the agency incident
to and necessary or convenient to providing the facilities devel opnent
corporation, or any successor agency, with funds for the financing or
refinancing of or for any such design, construction, acquisition, recon-
struction, rehabilitation or inprovenent and for the refunding of nental
hygi ene i nprovenent bonds issued pursuant to section 47-b of the private
housing finance |aw, provided, however, that the agency shall not issue
nmental health services facilities inprovenent bonds and nmental health
services facilities inprovenent notes in an aggregate principal anpunt
exceedi ng [ i } - }

j - - - ] twelve billion four
hundred nine mllion one hundr ed fifty-seven t housand doll ars
$12, 409, 157, 000, excluding nental health services facilities inprovenent
bonds and nental health services facilities inprovenent notes issued to
refund outstanding nental health services facilities inprovenent bonds
and nmental health services facilities inprovenent notes; provided,
however, that upon any such refunding or repaynent of nental health
services facilities inprovenent bonds and/or nental health services
facilities inprovement notes the total aggregate principal anmount of
outstanding nental health services facilities inprovement bonds and
mental health facilities inprovenent notes greater than [ter

sahd—dolars—$10-942-833000] twelve nillion four hundred nine nillion
one hundred fifty-seven thousand dollars $12,409,157,000, only if,
except as hereinafter provided with respect to nental health services
facilities bonds and nmental health services facilities notes issued to
refund mental hygi ene inprovenent bonds authorized to be issued pursuant
to the provisions of section 47-b of the private housing finance |aw,
the present value of the aggregate debt service of the refunding or
repayment bonds to be issued shall not exceed the present value of the
aggregate debt service of the bonds to be refunded or repaid. For
pur poses hereof, the present values of the aggregate debt service of the
refundi ng or repaynent bonds, notes or other obligations and of the
aggregate debt service of the bonds, notes or other obligations so
refunded or repaid, shall be calculated by wutilizing the effective
interest rate of the refunding or repaynent bonds, notes or other obli-
gations, which shall be that rate arrived at by doubling the sem -annual
interest rate (conmpounded sem -annual ly) necessary to discount the debt
service paynents on the refunding or repaynent bonds, notes or other
obligations fromthe payment dates thereof to the date of issue of the
refunding or repaynent bonds, notes or other obligations and to the
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price bid including estimated accrued interest or proceeds received by
the authority including estimated accrued interest fromthe sale there-
of . Such bonds, other than bonds issued to refund outstanding bonds,
shall be scheduled to mature over a termnot to exceed the average
useful life, as certified by the facilities devel opnent corporation, of
the projects for which the bonds are issued, and in any case shall not
exceed thirty years and the maxi rum maturity of notes or any renewals
thereof shall not exceed five years fromthe date of the original issue
of such notes. Notwithstanding the provisions of this section, the agen-
cy shall have the power and is hereby authorized to issue nmental health
services facilities inprovenent bonds and/or nental health services
facilities inprovenent notes to refund outstanding mental hygiene
i mprovenent bonds authorized to be issued pursuant to the provisions of
section 47-b of the private housing finance | aw and the anobunt of bonds
issued or outstanding for such purposes shall not be included for
pur poses of determ ning the anount of bonds issued pursuant to this
section. The director of the budget shall allocate the aggregate princi-
pal authorized to be issued by the agency anong the office of nmenta
health, office for people wth developnental disabilities, and the
office of addiction services and supports, in consultation with their
respective comm ssioners to finance bondable appropriations previously
approved by the | egislature.

8§ 36. Subdivision (a) of section 28 of part Y of chapter 61 of the
| aws of 2005, relating to providing for the admnistration of «certain
funds and accounts related to the 2005-2006 budget, as amended by
section 39 of part FFF of chapter 56 of the laws of 2022, is anended to
read as foll ows:

(a) Subject to the provisions of chapter 59 of the | aws of 2000, but
not wi t hst andi ng any provisions of law to the <contrary, one or nore
authorized issuers as defined by section 68-a of the state finance | aw
are hereby authorized to i ssue bonds or notes in one or nore series in
an aggregate principal anobunt not to exceed [ ere—hunrded—hi-hely-—seven
mtH-on—doHHars—$197-000000] two hundred forty-seven million dollars
$247, 000, 000, excluding bonds issued to finance one or nore debt service
reserve funds, to pay costs of issuance of such bonds, and bonds or
notes issued to refund or otherw se repay such bonds or notes previously
i ssued, for the purpose of financing capital projects for public
protection facilities in the Division of Mlitary and Naval Affairs,
debt service and |l eases; and to reinburse the state general fund for
di sbursenents nade therefor. Such bonds and notes of such authorized
i ssuer shall not be a debt of the state, and the state shall not be
liable thereon, nor shall they be payable out of any funds other than
those appropriated by the state to such authorized issuer for debt
service and related expenses pursuant to any service contract executed
pursuant to subdivision (b) of this section and such bonds and notes
shall contain on the face thereof a statenent to such effect. Except for
purposes of conplying with the internal revenue code, any interest
i ncone earned on bond proceeds shall only be used to pay debt service on
such bonds.

§ 37. Section 53 of section 1 of chapter 174 of +the laws of 1968,
constituting the New York state urban devel opnent corporation act, as
anended by section 40 of part FFF of chapter 56 of the |aws of 2022, is
amended to read as foll ows:

8§ 53. 1. Notwithstanding the provisions of any other lawto the
contrary, the dormtory authority and the urban devel opnent corporation
are hereby authorized to issue bonds or notes in one or nore series for
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the purpose of funding project costs for the acquisition of equipment,
including but not limted to the creation or nodernization of infornma-
tion technol ogy systens and rel ated research and devel opnent equi pnment,
heal t h and safety equi pnent, heavy equi pment and machi nery, the creation
or inmprovenent of security systens, and | aboratory equi pment and ot her
state costs associated with such capital projects. The aggregate princi-
pal anmount of bonds authorized to be issued pursuant to this section
shal | not exceed [ three—hundred— nAinety-three mtlion—dollars
$393-000000] five hundred sixty-eight mllion dollars $568, 000,000

excluding bonds issued to fund one or nore debt service reserve funds,
to pay costs of issuance of such bonds, and bonds or notes issued to
refund or otherwi se repay such bonds or notes previously issued. Such
bonds and notes of the dormitory authority and the urban devel opnent
corporation shall not be a debt of the state, and the state shall not be
liable thereon, nor shall they be payable out of any funds other than
those appropriated by the state to the dormtory authority and the urban
devel opnment corporation for principal, interest, and related expenses
pursuant to a service contract and such bonds and notes shall contain on
the face thereof a statenent to such effect. Except for purposes of
complying with the internal revenue code, any interest incone earned on
bond proceeds shall only be used to pay debt service on such bonds.

2. Notwithstanding any other provision of lawto the contrary, in
order to assist the dormtory authority and the urban devel opnent corpo-
ration in undertaking the financing for project costs for the acquisi-
tion of equipnment, including but not Iimted to the creation or nodern-
i zation of information technology systens and related research and
devel opnent equi pment, health and safety equi pnment, heavy equi pnent and
machi nery, the creation or inprovenent of security systenms, and | abora-
tory equiprment and other state costs associated wth such capital
projects, the director of the budget is hereby authorized to enter into
one or nore service contracts with the dormtory authority and the urban
devel opment corporation, none of which shall exceed thirty years in
duration, upon such ternms and conditions as the director of the budget
and the dormtory authority and the urban devel opnent corporation agree,
so as to annually provide to the dormtory authority and the urban
devel opnment corporation, in the aggregate, a sumnot to exceed the prin-
cipal, interest, and rel ated expenses required for such bonds and notes.
Any service contract entered into pursuant to this section shall provide
that the obligation of the state to pay the anpunt therein provided

shall not <constitute a debt of the state within the neaning of any
constitutional or statutory provision and shall be deemed executory only
to the extent of nonies available and that no Iliability shall be

incurred by the state beyond the nonies available for such purpose,
subj ect to annual appropriation by the |egislature. Any such contract or
any paynments nade or to be nade thereunder nay be assigned and pledged
by the dormitory authority and the urban devel opnent corporation as
security for its bonds and notes, as authorized by this section.

§ 38. Subdivision (b) of section 11 of chapter 329 of the laws of
1991, anending the state finance |aw and other laws relating to the
establ i shment of the dedi cated hi ghway and bridge trust fund, as anended
by section 41 of part FFF of chapter 56 of the |laws of 2022, is anended
to read as follows:

(b) Any service contract or contracts for projects authorized pursuant
to sections 10-c, 10-f, 10-g and 80-b of the highway | aw and section
14-k of the transportation law, and entered into pursuant to subdivision
(a) of this section, shall provide for state commtnents to provide
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annually to the thruway authority a sumor suns, upon such terns and
conditions as shall be deenmed appropriate by the director of the budget,
to fund, or fund the debt service requirements of any bonds or any obli-
gations of the thruway authority issued to fund or to reinburse the
state for fundlng such prOJects haV|ng a cost not in excess of [Lh++%een

$43—953—88L4¥xﬂ th|rteen billion nine hundred fortv seven mllion tmo

hundred thirty-four thousand dollars $13,947, 234, 000 curul atively by the
end of fiscal year [2022-23] 2023-24. For purposes of this subdivision,

such projects shall be deenmed to include capital grants to cities, towns
and villages for the reinbursement of eligible capital costs of Ioca

hi ghway and bridge projects within such nunicipality, where allocations
to cities, towns and villages are based on the total nunber of New York
or United States or interstate signed touring route mles for which such
muni ci pality has capital nmaintenance responsibility, and where such
eligible capital costs include the costs of construction and repair of
hi ghways, bridges, highway-railroad crossings, and other transportation
facilities for projects with a service life of ten years or nore.

§ 39. Subdivision 1 of section 1689-i of the public authorities |aw,
as anended by section 42 of part FFF of chapter 56 of the |aws of 2022
is amended to read as follows:

1. The dormitory authority is authorized to issue bonds, at the
request of the commissioner of education, to finance eligible library
construction projects pursuant to section two hundred seventy-three-a of
the education law, in anounts certified by such conmssioner not to
exceed a total principal anmount of [thee—hunrdredthiriy-—three—mtlion
doars—$333-000000] three hundred eighty-seven mllion doll ars
$387, 000, 000.

8 40. Section 44 of section 1 of chapter 174 of the laws of 1968,
constituting the New York state urban devel opnent corporation act, as
anended by section 43 of part FFF of chapter 56 of the laws of 2022, is
amended to read as foll ows:

§ 44. Issuance of certain bonds or notes. 1. Notw thstanding the
provi sions of any other lawto the contrary, the dormtory authority and
the corporation are hereby authorized to i ssue bonds or notes in one or
nmore series for the purpose of funding project costs for the regional
econom ¢ devel opnent council initiative, the econom c transformtion
program state university of New York coll ege for nanoscal e and science
engi neering, projects wthin the city of Buffalo or surrounding envi-
rons, the New York works econonic devel opnent fund, projects for the
retention of professional football in western New York, the enpire state
econom ¢ devel opnent fund, the clarkson-trudeau partnership, the New
York genome center, the cornell university college of veterinary nedi-
cine, the olynpic regional developnent authority, projects at nano
Utica, onondaga county revitalization projects, Binghanton wuniversity
school of pharmacy, New York power el ectronics manufacturing consortium
regional infrastructure projects, high tech innovation and economc
devel oprment infrastructure program high technol ogy manuf act uri ng
projects in Chautauqua and Erie county, an industrial scale research and
devel opnent facility in dinton county, upstate revitalization initi-
ative projects, downstate revitalization initiative, mnmarket New York
projects, fairground buildings, equipnment or facilities used to house
and pronote agriculture, the state fair, the enpire state trail, the
moyni han station devel opment project, the Kingsbridge arnory project,
strategi c econom c devel opment projects, the cultural, arts and public
spaces fund, water infrastructure in the city of Auburn and town of
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Owasco, a |life sciences |aboratory public health initiative, not-for-
profit pounds, shelters and hurmane societies, arts and cultural facili-
ties inmprovenent program restore New York's communities initiative

heavy equi pment, economic developnent and infrastructure projects,
Roosevelt |sland operating corporation capital projects, Lake Ontario
regional projects, Pennsylvania station and other transit projects,
athletic facilities for professional football in Ochard Park, New York
and other state costs associated with such projects. The aggregate prin-
cipal anobunt of bonds authorized to be issued pursuant to this section
shal |l not exceed [fouteenr—biton—nire—hondred—sidy—ei-ght—mtion—four
huhdred—tw oHS3 $14-068-402000] seventeen billion six
hundr ed fifteen mllion Si X hundr ed t wo t housand doll ars
$17, 615, 602, 000, excluding bonds issued to fund one or nore debt service
reserve funds, to pay costs of issuance of such bonds, and bonds or
notes issued to refund or otherw se repay such bonds or notes previously
i ssued. Such bonds and notes of the dormitory authority and the corpo-
ration shall not be a debt of the state, and the state shall not be
liable thereon, nor shall they be payable out of any funds other than
those appropriated by the state to the dormitory authority and the
corporation for principal, interest, and rel ated expenses pursuant to a
service contract and such bonds and notes shall contain on the face
thereof a statenent to such effect. Except for purposes of conplying
with the internal revenue code, any interest income earned on bond
proceeds shall only be used to pay debt service on such bonds.

2. Notwithstanding any other provision of lawto the contrary, in
order to assist the dormtory authority and the corporation in undertak-
ing the financing for project costs for the regional economic devel op-
ment council initiative, the economic transformation program state
uni versity of New York college for nanoscale and science engineering,
projects within the city of Buffalo or surrounding environs, the New
Yor k works economi c devel opment fund, projects for the retention of
professional football in western New York, the enpire state economc
devel opnment fund, the clarkson-trudeau partnership, the New York genone
center, the cornell university college of veterinary nedicine, the olym
pic regional developnment authority, projects at nano Utica, onondaga
county revitalization projects, Binghamon university school of pharnma-
cy, New York power electronics nmanufacturing consortium regiona
infrastructure projects, New York State Capital Assistance Program for
Transportation, infrastructure, and econonic developnent, high tech
i nnovati on and econom ¢ devel oprment infrastructure program high tech-
nol ogy nmanufacturing projects in Chautauqua and Erie county, an indus-
trial scale research and devel opnent facility in dinton county, upstate
revitalization initiative projects, dowstate revitalization initiative,
mar ket New York projects, fairground buildings, equipnent or facilities
used to house and pronmote agriculture, the state fair, the enpire state
trail, the noyni han station devel opnent project, the Kingsbridge arnory
proj ect, strategic econom c devel opnent projects, the cultural, arts and
public spaces fund, water infrastructure in the city of Auburn and town
of Owasco, a |life sciences |aboratory public health initiative, not-for-
profit pounds, shelters and humane societies, arts and cultural facili-
ties inprovement program restore New York's comunities initiative,
heavy equi pment, economic developnent and infrastructure projects,
Roosevelt |Island operating corporation capital projects, Lake Ontario
regi onal projects, Pennsylvania station and other transit projects,
athletic facilities for professional football in Ochard Park, New York
and other state costs associated with such projects the director of the
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budget is hereby authorized to enter into one or nore service contracts
with the dormtory authority and the corporation, none of which shal
exceed thirty years in duration, upon such terns and conditions as the
director of the budget and the dormitory authority and the corporation
agree, so as to annually provide to the dormtory authority and the
corporation, in the aggregate, a sumnot to exceed the principal, inter-
est, and rel ated expenses required for such bonds and notes. Any service
contract entered into pursuant to this section shall provide that the
obligation of the state to pay the anbunt therein provided shall not
constitute a debt of the state within the neaning of any constitutiona
or statutory provision and shall be deemed executory only to the extent
of nonies available and that no liability shall be incurred by the state
beyond the nonies available for such purpose, subject to annual appro-
priation by the legislature. Any such contract or any paynents nmade or
to be nmade thereunder nmay be assigned and pledged by the dormitory
authority and the corporation as security for its bonds and notes, as
aut hori zed by this section.

§ 41. Subdivision 1 of section 386-b of the public authorities |aw, as
anended by section 44 of part FFF of chapter 56 of the laws of 2022, is
amended to read as foll ows:

1. Notwithstanding any other provision of law to the <contrary, the
authority, the dormtory authority and the urban devel opnent corporation
are hereby authorized to issue bonds or notes in one or nore series for
the purpose of financing peace bridge projects and capital costs of
state and | ocal highways, parkways, bridges, the New York state thruway,
I ndian reservation roads, and facilities, and transportation infrastruc-
ture projects including aviation projects, non-MA nmass transit
projects, and rail service preservation projects, including work appur-
tenant and ancillary thereto. The aggregate principal amount of bonds
authorlzed to be |ssued pursuant to thls sectlon shaII not exceed [ ten

sand—deLLaLs—$40—44¥—863—QOO] twel ve b||||0n four hundred elqht mllion
three hundred eleven thousand dollars $12, 408, 311, 000, excludi ng bonds
issued to fund one or nore debt service reserve funds, to pay costs of
i ssuance of such bonds, and to refund or otherw se repay such bonds or
notes previously issued. Such bonds and notes of the authority, the
dormtory authority and the urban devel opnent corporation shall not be a
debt of the state, and the state shall not be |iable thereon, nor shal

t hey be payable out of any funds other than those appropriated by the
state to the authority, the dormtory authority and the urban devel op-
ment corporation for principal, interest, and rel ated expenses pursuant
to a service contract and such bonds and notes shall contain on the face
thereof a statenent to such effect. Except for purposes of conplying
with the internal revenue code, any interest incone earned on bond
proceeds shall only be used to pay debt service on such bonds.

8 42. Paragraph (a) of subdivision 2 of section 47-e of the private
housi ng finance | aw, as anended by section 45 of part FFF of chapter 56
of the laws of 2022, is anended to read as foll ows:

(a) Subject to the provisions of chapter fifty-nine of the laws of two
thousand, in order to enhance and encourage the pronotion of housing
prograns and thereby achieve the stated purposes and objectives of such
housi ng progranms, the agency shall have the power and is hereby author-
ized fromtinme to tine to i ssue negotiable housing program bonds and
notes in such principal anpbunt as shall be necessary to provide suffi-
cient funds for the repaynent of amounts disbursed (and not previously
rei nbursed) pursuant to law or any prior year neking capital appropri-
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ations or reappropriations for the purposes of the housing program
provi ded, however, that the agency may issue such bonds and notes in an
aggregate pr|nC|paI anDunt not exceed|ng [Ph+r%een——b+¥#+en——e+gh%y—#me

; : ) ] four-
teen b||||on four hundred S|xtv three anI|on seven hundred five thou-
sand dollars $14, 463, 705, 000, plus a principal anpunt of bonds issued to
fund the debt service reserve fund in accordance with the debt service
reserve fund requirenent established by the agency and to fund any other
reserves that the agency reasonably deens necessary for the security or
mar ketability of such bonds and to provide for the payment of fees and
other charges and expenses, including underwiters' discount, trustee
and rating agency fees, bond insurance, credit enhancenment and liquidity
enhancenent related to the issuance of such bonds and notes. No reserve
fund securing the housing program bonds shall be entitled or eligible to
receive state funds apportioned or appropriated to nmaintain or restore
such reserve fund at or to a particular level, except to the extent of
any deficiency resulting directly or indirectly froma failure of the
state to appropriate or pay the agreed anount under any of the contracts
provided for in subdivision four of this section.

8 43. Subdivision 1 of section 50 of section 1 of chapter 174 of the
laws of 1968, constituting the New York state urban devel opnent corpo-
ration act, as anended by section 46 of part FFF of chapter 56 of the
| aws of 2022, is amended to read as fol |l ows:

1. Notwithstanding the provisions of any other law to the contrary,
the dormtory authority and the urban devel opnent corporation are hereby
aut horized to i ssue bonds or notes in one or nore series for the purpose
of funding project costs undertaken by or on behalf of the state educa-
tion departnent, special act school districts, state-supported schools
for the blind and deaf, approved private special education schools,
non-public schools, conmunity centers, day care facilities, residential
canps, day canps, Native American Indian Nation schools, and other state
costs associated with such capital projects. The aggregate principal
anmount of bonds authorized to be issued pursuant to this section shal
not exceed [three—hundred—-one—ri-oR—seven—hunRdred—thousand—dears
$301—+700000] three hundred sixty-six mllion seven hundred ninety-nine
t housand dollars $366, 799, 000, excl udi ng bonds issued to fund one or
nmore debt service reserve funds, to pay costs of issuance of such bonds,
and bonds or notes issued to refund or otherw se repay such bonds or
notes previously issued. Such bonds and notes of the dornmitory authority
and the urban devel opment corporation shall not be a debt of the state,
and the state shall not be liable thereon, nor shall they be payabl e out
of any funds other than those appropriated by the state to the dormtory
authority and the urban devel opnent corporation for principal, interest,
and related expenses pursuant to a service contract and such bonds and
notes shall contain on the face thereof a statenent to such effect.
Except for purposes of conplying with the internal revenue code, any
i nterest incone earned on bond proceeds shall only be used to pay debt
service on such bonds.

8 44. Subdivision 1 of section 47 of section 1 of chapter 174 of the
| aws of 1968, constituting the New York state urban devel opnent corpo-
ration act, as amended by section 47 of part FFF of chapter 56 of the
| aws of 2022, is anmended to read as foll ows:

1. Notwithstanding the provisions of any other law to the contrary,
the dormtory authority and the corporation are hereby authorized to
i ssue bonds or notes in one or nore series for the purpose of funding
project costs for the office of information technol ogy services, depart-
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ment of law, and other state costs associated wth such capital
projects. The aggregate principal amunt of bonds authorized to be
issued pursuant to this section shall not exceed [ere—billion—one

oo gyt — - e n—Hve—hundired—siodbye sl hevsand—del lars
$1152-566000] one billion tw hundred eighty-eight nillion eight
hundred fifty-two thousand dollars $1,288, 852, 000, excluding bonds
i ssued to fund one or nore debt service reserve funds, to pay costs of
i ssuance of such bonds, and bonds or notes issued to refund or otherw se
repay such bonds or notes previously issued. Such bonds and notes of the

dormtory authority and the corporation shall not be a debt of the
state, and the state shall not be Iiable thereon, nor shall they be
payabl e out of any funds other than those appropriated by the state to
the dormtory authority and the corporation for principal, interest, and

rel ated expenses pursuant to a service contract and such bonds and notes
shall contain on the face thereof a statement to such effect. Except for
purposes of conmplying with the internal revenue code, any interest
i ncome earned on bond proceeds shall only be used to pay debt service on
such bonds.

8 45. Paragraph (b) of subdivision 1 of section 385 of the public
authorities law, as anmended by section 48 of part FFF of chapter 56 of
the |l aws of 2022, is amended to read as foll ows:

(b) The authority 1is hereby authorized, as additional corporate
pur poses thereof solely upon the request of the director of the budget:
(i) to issue special energency highway and bridge trust fund bonds and
notes for atermnot to exceed thirty years and to incur obligations
secured by the noneys appropriated fromthe dedi cated hi ghway and bri dge
trust fund established in section eighty-nine-b of the state finance
law, (ii) to make available the proceeds in accordance with instructions
provided by the director of the budget fromthe sale of such special
energency highway and bridge trust fund bonds, notes or other obli-
gations, net of all costs to the authority in connection therewith, for
the purposes of financing all or a portion of the costs of activities
for which noneys in the dedicated highway and bridge trust fund estab-
lished in section eighty-nine-b of the state finance | aw are authorized
to be utilized or for the financing of disbursenents made by the state
for the activities authorized pursuant to section eighty-nine-b of the
state finance law, and (iii) to enter into agreenents with the conm s-
sioner of transportation pursuant to section ten-e of the highway | aw
with respect to financing for any activities authorized pursuant to
section eighty-nine-b of the state finance |aw, or agreenents with the
conmmi ssioner of transportation pursuant to sections ten-f and ten-g of
the highway | aw in connection with activities on state hi ghways pursuant
to these sections, and (iv) to enter into service contracts, contracts,
agreenents, deeds and |eases with the director of the budget or the
comm ssioner of transportation and project sponsors and others to
provide for the financing by the authority of activities authorized
pursuant to section eighty-nine-b of the state finance | aw, and each of
the director of the budget and the commi ssioner of transportation are
hereby authorized to enter into service contracts, contracts, agree-
ments, deeds and |l eases with the authority, project sponsors or others
to provide for such financing. The authority shall not issue any bonds
or notes in an anmount in excess of |[#reteep—billionr—seven—hundred

severty—sis——m-H4en—plre—hundred—twenty— theusand—dollars
$19776-920-000] twenty billion six hundred forty-eight nillion five
hundred seven thousand dollars $20, 648, 507, 000, plus a principal anount
of bonds or notes: (A) to fund capital reserve funds; (B) to provide
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capitalized interest; and, (C to fund other costs of issuance. In
computing for the purposes of this subdivision, the aggregate anmount of
i ndebt edness evi denced by bonds and notes of the authority issued pursu-
ant to this section, as anended by a chapter of the laws of nineteen
hundred ni nety-six, there shall be excluded the amount of bonds or notes
i ssued that would constitute interest under the United States Interna
Revenue Code of 1986, as anmended, and the anount of indebtedness issued
to refund or otherw se repay bonds or notes.

§ 46. Subdivision 1 of section 1680-r of the public authorities |aw,
as anended by section 50 of part FFF of chapter 56 of the | aws of 2022,
is amended to read as follows:

1. Notwithstanding the provisions of any other law to the contrary,
the dormtory authority and the urban devel opnent corporation are hereby
aut horized to i ssue bonds or notes in one or nore series for the purpose
of funding project costs for the capital restructuring financing program
for health care and related facilities |licensed pursuant to the public
health I aw or the nmental hygiene | aw and other state costs associated
with such capital projects, the health care facility transformation
prograns, the essential health care provider program and other health
care capital project <costs. The aggregate principal amount of bonds
authorlzed to be issued pursuant to thls section shaII not exceed [Leu#

b||||on one hundred frftv three mllion doIIars $5 153 000 000 excl ud-
ing bonds issued to fund one or nore debt service reserve funds, to pay
costs of issuance of such bonds, and bonds or notes issued to refund or
otherwise repay such bonds or notes previously issued. Such bonds and
notes of the dormitory authority and the urban devel opnent corporation
shall not be a debt of the state, and the state shall not be liable
t hereon, nor shall they be payable out of any funds other than those
appropriated by the state to the dormtory authority and the urban
devel oprent corporation for principal, interest, and related expenses
pursuant to a service contract and such bonds and notes shall contain on
the face thereof a statenent to such effect. Except for purposes of
complying with the internal revenue code, any interest incone earned on
bond proceeds shall only be used to pay debt service on such bonds.

8§ 47. Subdivision 1 of section 1680-k of the public authorities |aw,
as anmended by section 51 of part FFF of chapter 56 of the laws of 2022,
is anended to read as foll ows:

1. Subject to the provisions of chapter fifty-nine of the |laws of two
t housand, but notwi thstanding any provisions of lawto the contrary, the
dormtory authority is hereby authorized to i ssue bonds or notes in one
or nore series in an aggregate pr|nC|paI amount not to exceed [forty
Ao , forty
mllion nine hundred forty-five thousand doIIars $4O 945 OOO excl udi ng
bonds issued to finance one or nore debt service reserve funds, to pay
costs of issuance of such bonds, and bonds or notes issued to refund or
ot herwi se repay such bonds or notes previously issued, for the purpose
of financing the construction of the New York state agriculture and
mar kets food | aboratory. Eligible project costs may include, but not be
limted to the cost of design, financing, site investigations, site
acqui sition and preparation, denolition, construction, rehabilitation,
acqui sition of machinery and equi pnent, and infrastructure inprovenents.
Such bonds and notes of such authorized issuers shall not be a debt of
the state, and the state shall not be liable thereon, nor shall they be
payable out of any funds other than those appropriated by the state to
such authorized issuers for debt service and related expenses pursuant
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to any service contract executed pursuant to subdivision two of this
section and such bonds and notes shall contain on the face thereof a
statement to such effect. Except for purposes of conplying with the
i nternal revenue code, any interest income earned on bond proceeds shal
only be used to pay debt service on such bonds.

8§ 48. Intentionally onitted.

8§ 49. Intentionally omtted.

8§ 50. Subdivision 2 of section 58 of section 1 of chapter 174 of the
| aws of 1968, constituting the New York state urban devel opnent corpo-
ration act, as added by section 56 of part FFF of chapter 56 of the |aws
of 2022, is amended to read as follows:

2. Definitions. When used in this section:

(a) "Commi ssion" shall nean the gateway devel opnment comm ssion, a
bi -state conmi ssion and a body corporate and politic established by the
state of New Jersey and the state of New York, acting in the public
i nterest and exercising essential governnental functions in accordance
wi th the Gateway devel opnent conmm ssion act, and any successor thereto.

(b) "Federal transportation |oan" shall nean one or nore | oans nade to
the comm ssion to finance the Hudson tunnel project under or pursuant to
any U. S. Department of Transportation program or act, including but not
limted to the Railroad Rehabilitation & Inprovenent Financing Program
or the Transportation Infrastructure Finance and | nnovation Act, which
loan or loans are related to the state capital conmitnent.

(c) "Gateway devel opnment conmission act" shall nean chapter 108 of the
| aws of New York, 2019, as amended

(d) "Gateway project” shall nean the Hudson tunnel project.

(e) "Hudson tunnel project"” shall mean the project consisting of
construction of a tunnel connecting the states of New York and New
Jersey and the conpletion of <certain ancillary facilities including
construction of concrete casing at Hudson Yards in Manhattan, New York
and the rehabilitation of the existing North River Tunnels.

(f) "State capital commitnent” shall nean an aggregate principa
amount not to exceed [$2-350-000-0008] $2,850,000,000, plus any interest
costs, including capitalized interest, and related expenses and fees
payable by the state of New York to the conm ssion under one or nore
service contracts or other agreenments pursuant to this section, as well
as any expenses of the state incurred in connection therewth.

(g) "Related expenses and fees" shall nean conmtnent fees and other
ancillary costs, expenses and fees incurred, and to become due and paya-
ble, by the conmmission in connection with the Federal transportation
| oan.

8 51. Notwithstanding any law to the contrary, the conptroller is
hereby aut horized and directed to transfer, upon request of the director
of the budget, on or before March 31, 2024 the following amunts from
the follow ng special revenue accounts or enterprise funds to the gener-
al fund, for the purposes of offsetting principal and interest costs,
incurred by the state pursuant to section fifty-three of this act,
provided that the annual amount of the transfer shall be no nore than
the principal and interest that would have otherwi se been due to the
power authority of the state of New York, fromany state agency, in a
given state fiscal year. Anpunts pertaining to special revenue accounts
assigned to the state university of New York shall be considered inter-
changeabl e between the designated special revenue accounts as to neet
the requirenents of this section and section fifty-three of this act:

1. $15,000,000 fromthe mscellaneous special revenue fund, state
uni versity general incone reinbursable account (22653).
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2. $5,000,000 from the nmiscellaneous special revenue fund, state
university dormtory incone reinbursable account (21937).

3. $5,000,000 fromthe enterprise fund, city university senior college
operating fund (60851).

§ 52. Section 59 of section 1 of chapter 174 of the laws of 1968,
constituting the New York state urban devel opnent corporation act, as
added by section 59 of part FFF of chapter 56 of the laws of 2022, is
amended to read as foll ows:

8 59. The dormitory authority of the state of New York, the New York
state wurban devel opnent corporation, and the New York state thruway
authority are hereby authorized to issue bonds in one or nore series
under either article 5-C or article 5-F of the state finance law for the
purpose of refunding obligations of the power authority of the state of
New York to fund energy efficiency projects at state agencies including
but not limted to, the state university of New York, city university of
New York, the New York state office of general services, New York state
office of nental health, state education departnment, and New York state
departnment of agriculture and markets. The aggregate principal anmount
of bonds authorized to be issued pursuant to this section shall not
exceed [ two—hurdred—itti-onr—delars—{($200000000)] four hundred seven-
ty-five mllion dollars ($475,000,000), excluding bonds issued to pay
costs of issuance of such bonds and to refund or otherwise repay such
bonds. Such bonds issued by the dormitory authority of the state of New
York, the New York state urban devel opnent corporation, and New York
state thruway authority shall not be a debt of the state, and the state
shall not be liable thereon, nor shall they be payable out of any funds
other than those appropriated by the state under article 5-C or article
5-F of the state finance | aw, as applicable.

8§ 53. Subdivision 1 of section 386-a of the public authorities |aw, as
anended by section 49 of part FFF of chapter 56 of the |aws of 2022, is
amended to read as foll ows:

1. Notwithstanding any other provision of lawto the contrary, the
authority, the dormtory authority and the urban devel opnent corporation
are hereby authorized to i ssue bonds or notes in one or nore series for
the purpose of assisting the netropolitan transportation authority in
the financing of transportation facilities as defined in subdivision
seventeen of section twelve hundred sixty-one of this chapter or other
capital projects. The aggregate principal anpunt of bonds authorized to
be issued pursuant to this section shall not exceed twelve billion five
hundred fifteen mllion eight hundred fifty-six thousand dol I ars
$12, 515, 856, 000, excluding bonds issued to fund one or nore debt service
reserve funds, to pay costs of issuance of such bonds, and to refund or
ot herwi se repay such bonds or notes previously issued. Such bonds and
notes of the authority, the dornmitory authority and the urban devel op-
ment corporation shall not be a debt of the state, and the state shal
not be liable thereon, nor shall they be payabl e out of any funds other
than those appropriated by the state to the authority, the dormitory
authority and the urban devel opnent corporation for principal, interest,
and related expenses pursuant to a service contract and such bonds and
notes shall contain on the face thereof a statenent to such effect.
Except for purposes of conplying with the internal revenue code, any
i nterest incone earned on bond proceeds shall only be used to pay debt
service on such bonds. Not wi t hst andi ng any ot her provision of lawto
the contrary, including the limtations contained in subdivision four of
section sixty-seven-b of the state finance law, (A) any bonds and notes

issued prior to April first, two thousand [twerty—three] twenty-four
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pursuant to this section may be issued with a maxi mum maturity of fifty
years, and (B) any bonds issued to refund such bonds and notes may be
issued with a maxinum maturity of fifty years fromthe respective date
of original issuance of such bonds and notes.

8 54. Paragraph (b) of subdivision 4 of section 72 of the state
finance | aw, as anended by section 46 of part JJ of chapter 56 of the
| aws of 2020, is amended to read as fol |l ows:

(b) On or before the beginning of each quarter, the director of the
budget may certify to the state conptroller the estimated anount of
monies that shall be reserved in the general debt service fund for the
paynent of debt service and rel ated expenses payable by such fund during
each nmonth of the state fiscal year, excluding paynments due from the
revenue bond tax fund. Such certificate nay be periodically updated, as
necessary. Notw thstanding any provision of law to the contrary, the
state conptroller shall reserve in the general debt service fund the
amount of nonies identified on such certificate as necessary for the
paynent of debt service and rel ated expenses during the current or next
succeedi ng quarter of the state fiscal year. Such nonies reserved shal
not be available for any other purpose. Such certificate shall be
reported to the chairpersons of the Senate Finance Committee and the
Assenbly Ways and Means Committee. The provisions of this paragraph
shall expire June thirtieth, two thousand [twerty—three] twenty-six.

8§ 55. Paragraph (b) of subdivision 3 and clause (B) of subparagraph
(iii) of paragraph (j) of subdivision 4 of section 1 of part D of chap-
ter 63 of the laws of 2005 relating to the conposition and responsibil-
ities of the New York state higher education capital matching grant
board, as anended by section 52 of part FFF of chapter 56 of the | aws of
2022, are anmended to read as follows:

(b) Wthin amounts appropriated therefor, the board is hereby author-
ized and directed to award natching capital grants totaling [th+ee

i - - - ] three hundred seventy-
five mllion dollars $375,000,000. Each college shall be eligible for a
grant award anount as determ ned by the cal cul ati ons pursuant to subdi -
vision five of this section. In addition, such colleges shall be eligi-
ble to conpete for additional funds pursuant to paragraph (h) of subdi-
vision four of this section.

(B) The dormitory authority shall not issue any bonds or notes in an
anmount in excess of [three—hundred—Forty-fHve—manitlion—-dollars
$345000000] three hundred seventy-five million dollars $375, 000, 000
for the purposes of this section; excluding bonds or notes issued to
fund one or nore debt service reserve funds, to pay costs of issuance of
such bonds, and bonds or notes issued to refund or otherw se repay such
bonds or notes previously issued. Except for purposes of conplying wth
the internal revenue code, any interest on bond proceeds shall only be
used to pay debt service on such bonds.

8§ 56. Notwi thstanding the provisions of any other law to the contrary,
the dormtory authority and the urban devel opnent corporation are hereby
aut hori zed to i ssue bonds or notes in one or nore series for the purpose
of funding project costs for equipnent and facilities related to veter-
an's progranms and other state costs associated with such capital
projects. The aggregate principal amunt of bonds authorized to be
issued pursuant to this section shall not exceed ten mllion dollars
$10, 000, 000, excluding bonds issued to fund one or nore debt service
reserve funds, to pay costs of issuance of such bonds, and bonds or
notes issued to refund or otherw se repay such bonds or notes previously
i ssued. Such bonds and notes of the dormitory authority and the wurban
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devel opnment corporation shall not be a debt of the state, and the state
shall not be liable thereon, nor shall they be payable out of any funds
other than those appropriated by the state to the dormitory authority
and the wurban developnent corporation for principal, interest, and
rel ated expenses pursuant to a service contract and such bonds and notes
shall contain on the face thereof a statenent to such effect. Except for
pur poses of complying with the internal revenue code, any interest
i ncone earned on bond proceeds shall only be used to pay debt service on
such bonds.

§ 57. Notwi thstanding the provisions of any other law to the contrary,
the dormtory authority and the urban devel opnent corporation are hereby
aut horized to issue bonds or notes in one or nore series for the purpose
of funding project costs for equiprment for facility upgrades for vol un-
teer fire conpanies and other state costs associated with such capital
projects. The aggregate principal anpbunt of bonds authorized to be
i ssued pursuant to this section shall not exceed ten mnmllion dollars
$10, 000, 000, excluding bonds issued to fund one or nore debt service
reserve funds, to pay costs of issuance of such bonds, and bonds or
notes issued to refund or otherw se repay such bonds or notes previously
i ssued. Such bonds and notes of the dormtory authority and the urban
devel oprment corporation shall not be a debt of the state, and the state

shall not be liable thereon, nor shall they be payable out of any funds
ot her than those appropriated by the state to the dormtory authority
and the wurban developnent corporation for principal, interest, and

rel ated expenses pursuant to a service contract and such bonds and notes
shall contain on the face thereof a statenent to such effect. Except for
purposes of conmplying with the internal revenue code, any interest
i ncone earned on bond proceeds shall only be used to pay debt service on
such bonds.

8 58. This act shall take effect inmedi ately and shall be deened to
have been in full force and effect on and after April 1, 2023; provided,
however, that the provisions of sections one, one-a, two, three, four,
five, six, seven, eight, thirteen, fourteen, fifteen, sixteen, seven-
teen, eighteen, nineteen, twenty and twenty-two, of this act shal
expire March 31, 2024 when wupon such date the provisions of such
sections shall be deened repeal ed.

PART MV

Section 1. The public authorities law is anmended by adding a new
section 1680-s to read as foll ows:

8 1680-s. Unenploynent insurance fund bond financing. 1. As used in
this section the following terns shall have the foll owi ng neani ngs:

(a) "Ancillary bond facility" neans any interest rate exchange or
simlar agreenment or any bond insurance policy, letter of credit or
other credit enhancenent facility, liquidity facility, guar ant eed
investnment or reinvestnent agreenent, or other sinilar agreenent,
arrangenent or contract.

(b) "Benefitted party" nmeans any person, firm or corporation that
enters into an ancillary bond facility with the authority according to
the provisions of this section.

(c) "Bonds" neans any bonds., notes, certificates of participation and
other evidence of indebtedness issued by the authority pursuant to
subdi vision five of this section.

(d) "Bond owners or owners of bonds" neans any registered owners of
bonds.
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e "Code" neans the United States Internal Revenue Code of 1986, as
anended.

(f) "Costs of issuance"” neans any item of expense directly or indi-
rectly payable or reinbursable by the authority and related to the
authorization, sale, or issuance of bonds, including. but not limted
to. underwiting fees and fees and expenses of professional consultants
and fiduciaries.

(g) "Debt service" nmeans actual debt service, conprised of principal
interest and associated costs, as defined in section five hundred
fifty-four of the |abor |aw

(h) "Director of the budget" or "director" neans the director of the
budget of the state of New York.

(i) "Financing agreenent”" neans any agreenent authorized pursuant to
subdivision four of this section between the conmi ssioner of [abor, the
conm ssioner of taxation and finance and the authority.

(j) "Financing costs" nmeans all costs of issuance, capitalized inter-
est, capitalized operating expenses of the authority and, pursuant to
the financing agreenent, the initial capitalized operating expenses of
the waiver agreenent nmanagenent office and debt service reserves, fees,
costs of any ancillary bond facility, and any other fees, discounts,
expenses and costs related to issuing. securing and marketing the bonds
including, without limtation, any net original issue discount.

(k) "Investnent securities" neans: (i) general obligations of, or
obligations qguaranteed by, any state of the United States of Anerica or
political subdivision thereof, or the District of Colunmbia or any agency
or instrunentality of any of them receiving one of the three highest
| ong-term unsecured debt rating categories available for such securities
of at least one independent rating agency, or (ii) certificates of
deposit, savings accounts, tine deposits or other obligations or
accounts of banks or trust conpanies in the state, secured, if the
authority shall so require, in such manner as the authority may so
determne, or (iii) obligations in which the conptroller is authorized
to invest pursuant to either section ninety-eight or ninety-eight-a of
the state finance | aw

(1) "Interest rate exchange or sinmlar agreenent” neans a witten
contract entered into in connection with the issuance of bonds or wth
such bonds outstanding with a counterparty to provide for an exchange or
swap of paynents based upon fixed and/or variable interest rates, and
shall be for exchanges in currency of the United States of Anmerica only.

(m "Net proceeds" neans the anpunt of proceeds remaining follow ng
each sale of bonds which are not required by the authority for purposes
of this section to pay or provide for debt service or financing costs,
as provided in the financing agreenent.

(n) "Operating expenses" neans the reasonable or necessary operating
expenses of the authority for purposes of this section, including. wth-
out limtation, the costs of: retention of auditors, preparation of
accounting and other reports, maintenance of the ratings on the bonds,
any operating expense reserve fund, insurance premuns, ancillary bond
facilities, rebate paynents, annual neetings or other required activ-
ities of the authority, and professional consultants and fiduciaries.

(0) "Qutstanding". when used with respect to bonds, shall exclude
bonds that shall have been paid in full at maturity, or shall have
ot herwi se been refunded, redeened, defeased or discharged, or that nay
be deened not outstanding pursuant to agreenents with the holders there-
of .




O©Coo~NoOO~wWNE

A. 3009--B 116

"Pl edged assessnents revenues" "pl edged revenues" or "pl edged
assessnent s" neans receipts of a percentage of contributions inposed on
enployers pursuant to article eighteen of the |l abor |aw and pl edged for
the paynent of debt service on the bonds or anmpunts due pursuant to an
ancillary bond facility, including the right to receive sane, in an
anpunt deternined by the commssioner of |abor, the conmi ssioner of
taxation and finance and the authority.

(gq) "State" neans the state of New York.

(r) "Unenploynent insurance trust fund bond financing agreenent" or
"financing agreenent" neans an agreenent authorized and created pursuant
to subdivision four of this section and section five hundred fifty-four
of the labor law, as sane by its terns and bond proceedi ngs, nay be
anended.

2. The authority is hereby authorized to issue bonds to reduce the
contributions of enployers under section five hundred fifty of the | abor
law as a result of obligations owed to the "Unenpl oynent | nsurance Trust
Fund" of the United States governnment or its authorized agent. The
authority may enter into one or nore unenploynent insurance trust fund
bond financing agreenents described in section five hundred fifty-four
of the labor law. Al of the provisions of the authority relating to
bonds and notes which are not inconsistent with the provisions of this
section shall apply to obligations authorized by this section, including
but not limted to the power to establish adequate reserves therefor and
to issue renewal notes or refunding bonds thereof. The provisions of

this section shall apply solely to obligations authorized by this
section.

3. It is found and declared that obligations owed to the "Unenpl oynent
| nsurance Trust Fund" will, absent provision for long-term financing

result in the inposition of increased costs on enployers through unem
pl oynent insurance assessnents and contributions; that such increased
assessnents and contributions nmay have a detrinmental inpact on busi-
nesses in New York state and on their ability to hire and retain enpl oy-
ees: that without such financing enployers will continue to be required
to pay higher assessnents and contributions to pay such obligations:;
that the bonds will provide a nore efficient neans of covering such
obligations in the short-term that bonds issued by the authority would
allow the state to linmit the assessnents and contributi ons needed to pay
such obligations, thereby furthering the policy of the state to inprove
the business climte in the state; that all costs of the authority in
relation to this section shall be paid fromcontributions provided for
in the labor law, and that, therefore, the provisions of this section
are for the public benefit and good and the authorization as provided in
this section for the issuance of revenue obligations of the authority is
declared to be for a public purpose and the exercise of an essential
governnental function.

4. (a) The authority, the conm ssioner of taxation and finance and the
comm ssioner of labor shall execute a financing agreenent prior to the
i ssuance of any bonds. Such agreenent shall contain such terns and
conditions as are necessary to carry out and effectuate the purposes of
this section, including covenants with respect to the assessnent and
enforcenent of the assessnents, the application and use of the proceeds
of the sale of bonds to preserve the tax-exenption on the bonds, the
interest on which is intended to be exenpt fromtaxation. The state
shall not be authorized to make any covenant., pledge. prom se or agree-
nent purporting to bind the state with respect to pledged revenues,

except as otherw se specifically authorized by this section
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b) The net proceeds of the bonds shall be deposited in accordance
with the financing agreenent and this section. Not inconsistent with
this section, the authority may provide restrictions on the use and
investment of net proceeds of the bonds and other anpunts in the financ-
ing agreenent or otherwise in a tax regulatory agreenent as necessary or
desirable to assure that they are exenpt fromtaxation.

5. (a) (i) The authority shall have the power and is hereby authorized
to issue its bonds at such tinmes and in such aggregate principal anpunt
not to exceed two billion dollars ($2,000,000,000) excluding bonds
issued to finance one or nore debt service reserve funds, to pay costs
of issuance of such bonds., and bonds or notes issued to refund or other-
W se repay such bonds or notes previously issued. The bonds shall be
issued for the purpose of reducing the obligations owed to the "Unem
pl oynent | nsurance Trust Fund" of the United States governnent or its
aut hori zed agent.

(ii) Each issuance of bonds shall be authorized by a resolution of the
authority, provided, however, that any such resolution authorizing the
i ssuance of bonds nay delegate to an officer of the authority the power
to issue such bonds fromtine to tinme and to fix the details of any such
issues of bonds by an appropriate certificate of such authorized offi-
cer. FEvery issue of the bonds of the authority for the unenploynent
insurance trust fund shall be special revenue obligations payable from
and secured by a pledge of revenues and other assets, including those
proceeds of such bonds deposited in a reserve fund for the benefit of
bondhol ders, earnings on funds of the authority and such other funds and
assets as may becone available, upon such terns and conditions as speci -
fied by the authority in the resolution under which the bonds are issued
or in arelated trust indenture.

(iii) The authority shall have the power and is hereby authorized from
tine totine to issue bonds to refund any bonds issued under this
section by the issuance of new bonds. whether the bonds to be refunded
have or have not matured, and to issue bonds partly to refund bonds then
out standing and partly for any of its other corporate purposes under
this section. The refunding bonds nmay be exchanged for the bonds to be
refunded or sold and the proceeds applied to the purchase, redenption or
paynent of such bonds.

(b) The bonds of the authority of each issue shall be dated, shal
bear interest (which, in the opinion of bond counsel to the authority,
may be includable in or excludable fromthe gross incone of the owners
for federal incone tax purposes) at such fixed or variable rates, paya-
ble at or prior to maturity, and shall mature at such tine or tines, as
may be deternmined by the authority and may be made redeenmbl e before
maturity, at the option of the authority, at such price or prices and
under such terns and conditions as nay be fixed by the authority. The
principal and interest of such bonds may be nade payable in any | awful
nedium The resolution or the certificate of the authorized officer
shall determne the formof the bonds, either registered or book-entry
form and the manner of execution of the bonds and shall fix the denom -
nation or denom nations of the bonds and the place or places of paynent
of principal and interest thereof, which may be at any bank or trust
conpany within or outside the state. If any officer whose signature or a
facsimle thereof appears on any bonds shall cease to be such officer
before the delivery of such bonds, such signature or facsinle shal
nevertheless be valid and sufficient for all purposes the sane as if
such officer had renmained in office until such delivery. The authority




O©Coo~NoOO~wWNE

A. 3009--B 118

may also provide for tenporary bonds and for the replacenent of any
bonds that shall becone nutilated or shall be destroyed or |ost.

(c) The authority nmay sell such bonds in such nanner, either at a
public or private sale and either on a conpetitive or negotiated basis,
provided no such bonds may be sold by the authority at private sale
unl ess such sale and the terns thereof have been approved in witing by
the conptroller of the state of New York. The proceeds of such bonds
shall be disbursed for the purposes for which such bonds were issued
under such restrictions as the financing agreenent and the resolution
aut hori zing the issuance of such bonds or the related trust indenture
nmay provide. Such bonds shall be issued upon approval of the authority
and wi thout any other approvals, filings, proceedings or the happening
of any other conditions or things other than the approvals. findings.
proceedi ngs. conditions, and things that are specified and required by
this section. Provided, however, that any issuance of bonds under the
authority of this section shall be considered a project for the purposes
of section fifty-one of this chapter, and subject to approval under such
section.

(d) Any pledge made by the authority shall be valid and binding at the
tinme the pledge is made. The assets, property, revenues, reserves or

earnings so pledged shall immediately be subject to the lien of such
pl edge wi thout any physical delivery thereof or further act and the |ien
of any such pledge shall be valid and binding as against all parties

having clainms of any kind against the authority, irrespective of whether
such parties have notice thereof. Notw thstanding any other provision of
law to the <contrary, neither the bond resolution nor any indenture or
other instrunent, including the financing agreenent, by which a pledge
is created or by which the authority's interest in pledged assets, prop-
erty, revenues, reserves or earnings thereon is assigned need be filed,
perfected or recorded in any public records in order to protect the
pl edge thereof or perfect the lien thereof as against third parties,
except that a copy thereof shall be filed in the records of the authori -
ty.

(e) Whether or not the bonds of the authority are of such form and
character as to be negotiable instrunents under the terns of the uniform
commercial code, the bonds are hereby nmade negotiable instrunents for
all purposes., subject only to the provisions of the bonds for registra-
tion.

(f) At the sole discretion of the authority, any bonds issued by the
authority and any ancillary bond facility nmade under the provisions of
this subdivision may be secured by a resolution or trust indenture by
and between the authority and the trust indenture trustee, which may be
any trust conpany or bank having the powers of a trust conpany, whether
|located within or outside the state, provided it is carried out in
accordance with section sixty-nine-d of the state finance |aw. Such
trust indenture or resolution providing for the issuance of such bonds
may provide for the creation and maintenance of such reserves as the
authority shall determne to be proper and may include covenants setting
forth the duties of the authority in relation to the bonds, the incone
of the authority, or the financing agreenent. Such trust indenture or
resolution nmay contain provisions: (i) respecting the custody, safe-
guarding and application of all noneys and securities; (ii) protecting
and enforcing the rights and renedies (pursuant to the trust indenture
and the financing agreenent) of the owners of the bonds and any other
benefited party as nay be reasonable and proper and not in violation of
law, (iii) concerning the rights, powers and duties of the trustee
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appoi nt ed by bondhol ders pursuant to paragraph of this subdivision;
or (iv) limting or abrogating the right of the bondholders to appoint a
trustee. It shall be lawful for any bank or trust conpany which may act

as depository of the proceeds of bonds or of any other funds or obli-
gations received on behalf of the authority to furnish such indemifying
bonds or to pledge such securities as nmay be required by the authority.
Any such trust indenture or resolution nmay contain such other provisions
as the authority may deem reasonable and proper for priorities and
subordi nation anong the owners of the bonds and other beneficiaries.
For purposes of this section, a "resolution" of the authority shal
include any trust indenture authorized thereby.

(g) The authority nmay enter into, anmend or termnate, as it deternines
to be necessary or appropriate, any ancillary bond facility (i) to
facilitate the issuance, sale, resale, purchase. repurchase or paynent
of bonds., interest rate savings or narket diversification or the mnmaking
or performance of interest rate exchange or simlar agreenents, includ-
ing without limtation bond insurance, letters of credit and liquidity
facilities, (ii) to attenpt to manage or hedge risk or achieve a desira-
ble effective interest rate or cash flow, or (iii) to place the obli-
gations or investnents of the authority, as represented by the bonds or
the investnent of reserved bond proceeds or other pledged revenues or
other assets. in whole or in part, on the interest rate, cash flow or
other basis, which facility may include without limtation contracts
commonly known as interest rate exchange or simlar agreenents, forward
purchase contracts or guaranteed investnent contracts and futures or
contracts providing for paynents based on levels of, or changes in,
interest rates. These contracts or arrangenents nmay be entered into by
the authority in connection with, or incidental to, entering into, or
naintaining any (i) agreenent which secures bonds of the authority or
(ii) investnent, or contract providing for investnent of reserves or
simlar facility qguaranteeing an investnent rate for a period of years
not to exceed the underlying termof the bonds. The determ nation by the
authority that an ancillary bond facility or the anendnent or term-
nation thereof is necessary or appropriate as aforesaid shall be conclu-
sive. Any ancillary bond facility may contain such paynent, security,
default, renedy., and term nation provisions and paynents and other terns
and conditions as determ ned by the authority, after giving due consid-
eration to the creditwirthiness of the counterparty or other obligated
party, including any rating by any nationally recognized rating agency,
and any other criteria as may be appropriate.

h The authorit subject to such agreenments with bondhol ders as ma
then exist (including provisions which restrict the power of the author-
ity to purchase bonds), or with the providers of any applicable ancil-
lary bond facility, shall have the power out of any funds available
therefor to purchase bonds of the authority., which may or may not there-
upon be cancelled, at a price not substantially exceeding:

(i) if the bonds are then redeemable, the redenption price then appli-
cable, including any accrued interest; or

(ii) if the bonds are not then redeemable, the redenption price and
accrued interest applicable on the first date after such purchase upon
whi ch the bonds becone subject to redenption.

(i) Neither the nmenbers of the authority nor any other person execut-
ing the bonds or an ancillary bond facility of the authority shall be
subject to any personal liability by reason of the issuance or execution
and delivery thereof.
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(j) The maturities of the bonds shall not exceed fifteen years from
their respective issuance dates.

6. Neither any bond issued pursuant to this section nor any ancillary
bond facility of the authority shall constitute a debt or noral obli-
gation of the state or a state supported obligation within the neaning
of any constitutional or statutory provision or a pledge of the faith
and credit of the state or of the taxing power of the state, and the
state shall not be liable to make any paynents thereon nor shall any
bond or any ancillary bond facility be payable out of any funds or
assets other than pl edged revenues and other assets of the authority and
other funds and assets of or available to the authority pledged there-
for, and the bonds and any ancillary bond facility of the authority
shall contain on the face thereof or other promnent place thereon a
statenent to the foregoing effect.

7. (a) Subject to the provisions of subdivision five of this section
in the event that the authority shall default in the paynent of princi-
pal of, or interest on, or sinking fund paynent on, any issue of bonds
after the sane shall becone due, whether at maturity or upon call for
redenption, or in the event that the authority or the state shall fai
to conply with any agreenent nade with the holders of any issue of
bonds, the holders of twenty-five percent in aggregate principal anbunt
of the bonds of such issue then outstanding, by instrunent or instru-
nents filed in the office of the clerk of the county of Al bany and
proved or acknow edged in the sane nmanner as a deed to be recorded, may
appoint a trustee to represent the holders of such bonds for the
pur poses herein provided.

(b) Such trustee may. and upon witten request of the holders of twen-
ty-five percent in principal amount of such bonds then outstanding
shall, in his, her or its own nane:

(i) by suit, action or proceeding in accordance with the civil prac-
tice law and rules, enforce all rights of the bondholders, including the
right to require the authority to carry out any agreenent wth such
holders and to performits duties under this section;

(ii) bring suit upon such bonds;

(iii) by action or suit, require the authority to account as if it
were the trustee of an express trust for the holders of such bonds;

(iv) by action or suit, enjoin any acts or things which may be unlaw
ful or in violation of the rights of the holders of such bonds; and

(v) declare all such bonds due and payable, and if all defaults shal
be made good, then., with the consent of the holders of twenty-five
percent of the principal amunt of such bonds then outstandi ng, annul
such declaration and its consequences, provided, however, that nothing
in this subdivision shall preclude the authority from agreeing that
consent of the provider of an ancillary bond facility is required for an
acceleration of related bonds in the event of a default other than a
failure to pay principal of or interest on the bonds when due.

(c) The suprene court shall have jurisdiction of any suit, action or
proceeding by the trustee on behalf of such bondholders. The venue of
any such suit, action or proceeding shall be laid in the county of Al ba-
ny.
(d) Before declaring the principal of bonds due and payable, the trus-
tee shall first give thirty days notice in witing to the authority.

8. Al nonies of the authority from whatever source derived shall be
paid to the treasurer of the authority and shall be deposited forthwith
in a bank or banks designated by the authority. The nonies in such
accounts shall be paid out or withdrawn on the order of such person or
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persons as the authority nmay authorize to make such requisitions. Al
deposits of such nonies shall either be secured by obligations of the
United States or of the state or of any nmunicipality of a nmarket val ue
equal at all tines to the anpunt on deposit, or nonies of the authority
nmay be deposited in noney market funds rated in the highest short-term
or long-term rating category by at least one nationally recogni zed
rating agency. To the extent practicable, and consistent wth the
requirenents of the authority, all such npnies shall be deposited in
interest bearing accounts. The authority shall have power, notw thstand-
ing the provisions of this section, to contract with the holders of any
bonds as to the custody, collection, security, investnent and paynent of
any nonies of the authority or any nonies held in trust or otherw se for
the paynent of bonds or any way to secure bonds, and carry out any such
contract notw thstanding that such contract may be inconsistent with the
provisions of this section. Mnies held in trust or otherwise for the
paynent of bonds or in any way to secure bonds and deposits of such
noneys nmay be secured in the same manner as nonies of the authority and
all banks and trust conpanies are authorized to give such security for
such deposits. Any nonies of the authority not required for imediate
use or disbursenent may, at the discretion of the authority, be invested
in accordance wth law and such guidelines as are approved by the
authority.

9. (a) It is hereby deternmined that the carrying out by the authority
of its corporate purposes under this section are in all respects for the
benefit of the people of the state of New York and are public purposes.
Accordingly, the authority shall be regarded as performng an essential
governnental function in the exercise of the powers conferred upon it by
this section. The property of the authority, its incone and its oper-
ations shall be exenpt fromtaxation, assessnents, special assessnents
and ad valorem levies. The authority shall not be required to pay any
fees, taxes, special ad valorem levies or assessnents of any Kkind,
whether state or local, including, but not limted to, real property
taxes, franchise taxes, sales taxes or other taxes, upon or with respect
to any property owned by it or under its jurisdiction, control or super-
vision, or upon the uses thereof, or upon or with respect to its activ-
ities or operations in furtherance of the powers conferred upon it by
this section, or upon or with respect to any assessnents, rates, charg-
es, fees. revenues or other incone received by the authority.

(b) Any bonds issued pursuant to this section. their transfer and the
incone therefromshall, at all times, be exenpt fromtaxation except for
estate or gift taxes and taxes on transfers.

(c) The state hereby covenants with the purchasers and with all subse-
quent holders and transferees of bonds issued by the authority pursuant
to this section, in consideration of the acceptance of and paynent for
the bonds, that the bonds of the authority issued pursuant to this
section and the incone therefromand all assessnents, revenues, npneys,
and other property received by the authority and pledged to pay or to
secure the paynent of such bonds shall at all tines be exenpt fromtaxa-
tion.

(d) In the case of any bonds of the authority, interest on which is
intended to be exenpt from federal incone tax, the authority shal
prescribe restrictions on the use of the proceeds thereof and related
nmatters only as are necessary or desirable to assure such exenption, and
the recipients of such proceeds shall be bound thereby to the extent
such restrictions shall be nade applicable to them Any such recipient,
including, but not limted to, the state, the state insurance fund, a
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public benefit corporation, and a school district or municipality is
aut horized to execute a tax requlatory agreenent with the authority or
the state, as the case nmay be, and the execution of such an agreenent
nay be treated by the authority or the state as a condition to receiving
any such proceeds.

10. (a) The state, solely with respect to the resources of the unem
pl oynent insurance trust fund and as set forth in the financing agree-
nment, covenants with the purchasers and all subsequent owners and trans-
ferees of bonds issued by the authority pursuant to this section in
consideration of the acceptance of the paynent of the bonds, until the
bonds, together with the interest thereon, with interest on any unpaid
installnent of interest and all costs and expenses in connection wth
any action or proceeding on behalf of the owers, are fully net and
di scharged or unless expressly permtted or otherw se authorized by the
terns  of each financing agreenent and any contract nade or entered into
by the authority with or for the benefit of such owners, (i) that in the
event bonds of the authority are sold as federally tax-exenpt bonds, the
state shall not take any action or fail to take action that would result
in the loss of such federal tax exenption on said bonds, (ii) that the
state may inpose, charge, raise, levy, collect and apply the pl edged
assessnents and other revenues, receipts, funds or npneys pledged for
the paynent of debt service requirenents in each year in which bonds are
outstanding, and (iii) further, that the state (A wll not materially
limt or alter the duties inposed on the unenploynment insurance trust
fund, the authority and other officers of the state by the unenpl oynent
insurance trust fund financing agreenent and the bond proceedings
aut hori zing the issuance of bonds with respect to application of pledged
assessnents or other revenues, receipts, funds or noneys pledged for the
paynent of debt service requirenents, (B) will not issue any bonds,
notes or other evidences of indebtedness, other than the bonds, having
any rights arising out of this section or secured by any pledge of or
other lien or charge on the pledged revenues or other receipts, funds or
noneys pl edged for the paynent of debt service requirenents, (C wll
not create or cause to be created any lien or charge on the pledged
revenues, other than a lien or pledge created thereon pursuant to said
sections, (D) will carry out and perform or cause to be carried out and
performed, each and every prom se, covenant. agreenent or contract nade
or entered into by the unenploynent insurance trust fund financing
agreenent, by the authority or on its behalf with the bond owners of any
bonds, (E) will not in any way inpair the rights, exenptions or renedies
of the bond owners, and (F) will not limt, nmodify, rescind, repeal or
otherwise alter the rights or obligations of the appropriate officers of
the state to inpose, maintain, charge or collect the assessnents and
other revenues or receipts constituting the pledged revenues as nay be
necessary to produce sufficient revenues to fulfill the terns of the
proceedings authorizing the issuance of the bonds, including pledged
revenue coverage requirenents, provided. however, (i) the renedies
available to the authority and the bondholders for any breach of the
pl edges and agreenents of the state set forth in this subclause shall be
limted to injunctive relief, (ii) nothing in this subdivision shal
prevent the authority fromissuing evidences of indebtedness (A) which
are secured by a pledge or lien which is, and shall on the face thereof,
be expressly subordinate and junior in all respects to every lien and
pl edge created by or pursuant to said sections, or (B) which are secured
by a pledge of or lien on noneys or funds derived on or after the date
every pledge or lien thereon created by or pursuant to said sections
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shall be discharged and satisfied, and (iii) nothing in this subdivision
shall preclude the state fromexercising its power, through a change in
law, to limit, nodify, rescind, repeal or otherwise alter the character
of the pledged assessnents or revenues or to substitute like or differ-
ent sources of assessnents, taxes, fees, charges or other receipts as
pl edged revenues if and when adequate provision shall be nade by |aw for
the protection of the holders of outstanding bonds pursuant to the
proceedi ngs under which the bonds are issued, including changing or
altering the nethod of establishing the enployer contribution rates.

The authority is authorized to include this covenant of the state, as
a contract of the state, in any agreenment with the owner of any bonds
i ssued pursuant to this section and in any credit facility or reinburse-
nent agreenent with respect to such bonds. Notw thstanding these pl edges
and agreenents by the state, the attorney general nmay in his or her
di scretion enforce any and all provisions related to the unenploynent
insurance trust fund, without limtation.

(b) Prior to the date which is one year and one day after the authori-
ty no longer has any bonds issued pursuant to this section outstanding,
the authority shall have no authority to file a voluntary petition under
chapter nine of the federal bankruptcy code or such corresponding chap-
ter or sections as may, fromtine to tine, be in effect, and neither any
public officer nor any organization, entity or other person shal
authorize the authority to be or becone a debtor under chapter nine or
an successor or corresponding chapter or sections during such period.
The state hereby covenants with the owners of the bonds of the authority
that the state will not linmt or alter the denial of authority under
this subdivision during the period referred to in the preceding
sentence. The authority is authorized to include this covenant of the
state, as a contract of the state, in any agreenent with the owner of
any bonds issued pursuant to this section.

(c) To the extent deened appropriate by the authority any pledge and
agreenent of the state wth respect to the bonds as provided in this
section may be extended to, and included in, any ancillary bond facility
as a pledge and agreenent of the state with the authority and the bene-
fited party.

11. The bonds of the authority are hereby nmade securities in which al
public officers and bodies of this state and all nunicipalities and

political subdivisions, all insurance conpanies and associations and
other persons carrying on an insurance business, all banks. bankers,
trust conpanies, savings banks and savings associations, including

savings and |oan associations, building and | ocan associations, invest-
nment conpani es and other persons carrying on a banking business, al

adnministrators, quardians, executors, trustees and other fiduciaries,
and all other persons whatsoever who are now or nay hereafter be author-
ized to invest in bonds or in other obligations of the state, nay prop-
erly and legally invest funds., including capital, in their control or
belonging to them The bonds are also hereby made securities which nay

be deposited with and may be received by all public officers and bodies

of the state and all nunicipalities, political subdivisions and public
corporations for any purpose for which the deposit of bonds or other

obligations of the state is now or nmay hereafter be authorized

12. (a) An action against the authority for death, personal injury or
property damage or founded on tort shall not be commenced nore than one
vear and ninety days after the cause of action thereof shall have
accrued nor unless a notice of claimshall have been served on a nenber
of the authority or officer or enployee thereof designated by the
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authority for such purpose, within the tine limted by, and in conpli-
ance with the requirenents of section fifty-e of the general nunicipal
| aw.

(b) The venue of every action, suit or special proceeding brought
against the authority or concerning the validity of this section shal
be laid in the county of Al bany.

(c) The bonds, and any obligation of the authority under any ancillary
bond facility, nmmy contain a recital that they are issued or executed,
respectively, pursuant to this section, which recital shall be conclu-
sive evidence of the validity of the bonds and any such obligation,
respectively, and the reqgularity of the proceedings of the authority
relating thereto.

13. Any action or proceeding to which the authority or the people of
the state may be parties, in which any question arises as to the validi-
ty of this section, shall be preferred over all other civil causes of
action or cases, except election causes of action or cases, in al
courts of the state and shall be heard and determned in preference to
all other civil business pending therein, except election causes, irre-
spective of position on the calendar. The sane preference shall be
granted upon application of the authority or its counsel in any action
or proceeding questioning the validity of this section in which the
authority may be allowed to intervene.

§ 2. The labor law is anended by adding a new section 554 to read as
foll ows:

8 554. Unenploynent insurance trust fund bonds. 1. The comr SSioner,
with the conmssioner of taxation and finance, is authorized to enter
into a financing agreenent with the authority, to be known as the "unem
pl oynent insurance trust fund bond financing agreenment”. Such agreenent
shall set forth the process for calculating the annual debt service of
bonds issued by the dormtory authority and any other associated costs
in_ connection wth the unenployment insurance trust fund, as set forth
in section sixteen hundred eighty-s of the public authorities law.  For
purposes of this section, "associated costs"” may include a coverage
factor, reserve fund requirenents, all costs of any nature incurred by
the authority in connection with the unenploynent insurance trust fund
bond financing agreenent or pursuant thereto, the costs of any independ-
ent audits undertaken under this section, and any other <costs for the
inplenentation of this subdivision and the issuance of bonds by the
authority, including interest rate exchange paynents, rebate paynents,
liquidity fees, credit provider fees, fiduciary fees, remarketing. deal -
er, auction agent and related fees and other simlar bond-rel ated
expenses, unless otherwi se funded. By Septenber first of each year, the
dormitory authority shall provide to the conm ssioner the calculation of
the anmpunt expected to be paid by the authority in debt service and
associated costs for purposes of calculating the assessnents for the
debt service portion of the assessnent provided for under this chapter.
All nonies received on account of such assessnents shall be applied in
accordance wth this chapter and with the unenpl oynent insurance trust
fund bond financing agreenent until the financial obligations of the
authority in respect to its contract with its bondholders are net and
all associated costs payable to or by the authority have been paid,
notwi thstanding any other provision of law respecting secured trans-
actions. This provision may be included by the authority in any contract
of the authority with its bondholders. The unenpl oynent insurance trust
fund bond financing agreenent may restrict disbursenents, investnents,

or rebates, and nmmy prescribe a systemof accounts applicable to the
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unenpl oynent insurance trust fund as consistent with the provisions of
this chapter governing such fund, including custody of funds and
accounts with a trustee that may be prescribed by the authority as part
of its contract with the bondholders. For purposes of this subdivision
the term "bonds" shall include notes issued in anticipation of the issu-
ance of bonds, or notes issued pursuant to a commercial paper program

2. The conmissioner is hereby authorized to receive and credit to the
unenpl oynent insurance trust fund any sumor sums that may at any tine
be contributed to the state by the United States of Anerica under any
act of Congress, or otherwise, to which the state may be or becone enti -
tled by reason of any paynments nmade out of such fund.

8 3. This act shall take effect inmediately.

PART NN

Section 1. Short title. This act shall be known and may be cited as
the "Suffolk county water quality restoration act".

8§ 2. Legislative intent. The county of Suffolk ("county"), with a
popul ati on of one nillion five hundred thousand persons, has in excess
of three hundred eighty thousand existing onsite wastewater disposa
systems, conprised nostly of cesspools and septic systenms, wth two
hundred nine thousand of these onsite systens in environnentally sensi-
tive areas which could benefit fromnitrogen-reducing technol ogies. The
United States Environnental Protection Agency recogni zes Long |Island as
having a sole source aquifer system for its drinking water supply.
Suffolk county has an imrminent need to preserve this valuable water
resource by reducing the anmount of nitrogen discharged into the ground-
water by onsite systems. The full water cycle is inpacted by increasing
quantities of nutrients, pathogens, pesticides, volatile organic contam
i nants and saltwater intrusion, as well as a nunber of enmerging threats
such as prescription drugs and sea |level rise.

The Suffol k county subwat ersheds wastewater plan ("SW"), certified by
t he departnment of environmental conservation as a N ne Elenents
Wat ershed (9E) plan, has docunmented the devastating effects of high
levels of nitrogen pollution, not only on the drinking water quality,
but also on coastal ecosystens, dissolved oxygen, water clarity,
eel grass, wetlands, shellfish, coastal resilience and in triggering
harnful al gal bloons. The SWP, is a long-termplan to address the need
for wastewater treatment infrastructure throughout the county conprehen-
sively over a period of fifty years. The SWP delineates the source and
concentration of nitrogen loading in one hundred ninety-one subwat-
ersheds throughout the county, and establishes nitrogen reduction goals
for each watershed.

For many areas of the county, installing or connecting sewers is not a
practical or cost-effective method of treating wastewater. For that
reason, the SW prescribes a hybrid approach that relies on sewering
where feasible, and the replacement of cesspools and septic systens with
i nnovative/alternative onsite wastewater treatnent systens. The consol-
idation of any or all of the twenty-seven county sewer districts, as
wel | as unsewered areas of the county, into a county wastewater nmanage-
ment district, the westablishnment of a water quality restoration fund,
and a county board of trustees to nonitor progress and the allocation of
resources consistent with the goals of the SW would allow for the
i mpl ementati on of a nmuch needed integrated | ong-term wastewater solution
for the county through conprehensive planning and nanagenent to inprove
wat er quality.
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The purpose of this act is to create a water quality restoration fund
to finance capital projects for the protection, preservation, and reha-
bilitation of groundwater and surface waters as recommended by the SW
This act would allow the funding of capital projects that will mitigate
wast ewat er pollutants utilizing the best avail able technol ogy consi st ent
with the SWP. The water quality restoration fund would be financed with
a dedicated and recurring revenue source by the enactnment of an addi-
tional sales and conpensating use tax at the rate of one-eighth of one
percent until 2060. Such tax woul d be enacted pursuant to a nandatory
ref erendum

This act shall also provide Suffolk county wth the authority to
create a county wastewater nanagenent district through the consolidation
of existing county sewer districts with currently unsewered areas of the
county. A county wastewater managenment district will provide an inte-
grated and efficient approach to managi ng wast ewater services across the
county; allow the county to enhance and expand its incentive program to
property owners to wupgrade their wastewater treatnent systens; to
manage, nonitor and enforce nitrogen reduction prograns throughout the
county; conplete additional sewer extension projects; inprove the
econom ¢ wel | being of comrunities; and provide an opportunity to consol -
idate and streamine the county's existing sewer district system and
normal i ze the inequitable rate structure that has |ong existed.

In addition, this act wll extend the existing one-quarter of one
percent sales tax utilized to finance the county drinking water
protection programuntil 2060.

8 3. The county law is anended by adding a new section 256-b to read
as foll ows:

8§ 256-b. Suffolk county wastewater managenent district. 1. (a)
Notwi t hstanding the provisions of any general, special or local lawto
the contrary, including this article, the county legislature of Suffolk
county is hereby authorized to establish by resolution a Suffolk county
wast ewat er managenent district, hereinafter referred to in this section
as the "district", which shall include all powers of a sewer district
and a wastewater disposal district as provided in section two hundred
fifty of this article and as set forth in this subdivision, pursuant to
the procedure contained in this section.

(b) In addition to the powers provided in section two hundred fifty of
this article, the district shall have the power, as determned by the
county legislature, to: (i) consolidate all of the original county sewer
districts wthin the county as well as unsewered areas of the county,
under the jurisdiction of the district; (ii) establish one or nobre zones
of assessnent within the district, coternmnous wth the territorial
boundari es of the existing county sewer districts, consolidated pursuant
to this section, the nethod of wastewater collection, treatnent and
di sposal . existing or proposed, or both, and nake changes to such zones
of assessnents; (iii) acquire interests in real property which nay be
conpleted by the transfer of property of original county sewer districts
to the district, necessary for the installation and maintenance of
district facilities; (iv) prioritize district projects in accordance
with the Suffolk county subwatershed wastewater plan (SWP) adopted by
the county legislature, and any anendnents thereto; (v) receive funds
fromthe Suffolk county water quality restoration fund, as established
by section one thousand two hundred ten-F of the tax law, and distribute
grant proceeds wthin the district in accordance with the goals estab-
lished in the Suffolk county subwatershed wastewater plan; (vi) assune
and pay any remining indebtedness of each original county sewer
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district; (vii) within the zones of assessnent, establish and provide
for the collection of charges., rates, taxes or assessnents to provide
for the costs of operation, expenses, the suns sufficient to pay the

annual installnment of principal of, and interest on, obligations for
inprovenents of the district, mintenance and inprovenents of the
district, including but not Ilimted to: (A special assessnent as

defined in subdivision fifteen of section one hundred two of the real
property tax law (B) special ad valoremlevy as defined in subdivision
fourteen of section one hundred two of the real property tax law, (QC
sewer rent as provided under article fourteen-F of the general nunici pal
law, (viii) distribute grant proceeds within the district in accordance
with the goals established in the SWP; and (ix) adopt. anend and repeal

fromtine to tine, rules and requlations for the operation of a county
district. Nothing in this section shall be construed to permt the
collection of charges, rates, taxes, or assessnents authorized by this
section outside of the established zones of assessment within the unsew
ered portions of the district or within town or village sewer districts.

2. Boundaries. The boundaries of the district upon fornmation shal
include the boundaries of all county sewer districts consolidated into
the district and all unsewered areas of the county.

3. County agency review and report. The county legislature may direct
the county agency., appointed or established pursuant to section two
hundred fifty-one of this article, to, or the county agency on its own
notion may, review and report thereon to the county legislature on the
creation of the district and the nerger therewith of any or all existing
county sewer districts in accordance with this section and such other
details as may be directed by the county legislature consistent wth
this article. Wien the agency has caused such report to be prepared, it
shall transmt it to the county legislature. Upon receipt of the report,
the county legislature shall call a public hearing pursuant to subdivi-
sion five of this section to create a Suffolk county wastewater nanage-
nent district in accordance with this section. Such report shall be
filed in the office of the clerk of the legislature of Suffolk county.

4. Resolution. The county legislature of Suffolk county nmay adopt a
resolution calling a public hearing upon the proposed creation of the
district.

5. Notice. The <clerk of the county legislature shall give notice of
the hearing described in subdivision four of this section in such news-
papers and within such tinme period as set forth in section two hundred
fifty-four of this article. Such notice shall specify the tine, date
and location of such hearing and, in general terns, describe the
proposed establishnent of the district and the proposed basis of the
future assessnent of all costs of operation., maintenance and inprove-
nents of the district.

6. Hearing and resolution to establish. The county legislature shal
neet at the tine, date and location specified in such notice and hear
all persons interested in the subject matter thereof concerning the
same. |If the county legislature determnes that it is in the public
interest to establish the district as specified in such notice, it shal
further deternmine by resolution: (i) whether all property and property
owners within the proposed district are benefited thereby: and (ii)
whether all of the property and property owners benefited are included
within the limts of the proposed district, the county |egislature may
adopt a resolution, subject to a perni ssive referendum establishing the
district.
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7. Notice of adoption of resolution. Wthin ten days after the
adoption by the county legislature of the resolution to establish the
district described in subdivision six of this section, the county | egis-
lature shall give notice thereof, at the expense of the county, by the
publication of a notice in such newspapers and within such tine period
as set forth in section one hundred of this chapter. Such notice shal
set forth the date of adoption of the resolution and contain an abstract
of such resolution, describing, in general terns, the district, the
basis for the future assessnent of all costs of operation, maintenance
and inprovenents, and that such resolution was adopted subject to a
perm ssive referendum

8. Assessnents., levies and charges. After the establishnent of the
district in accordance with this section, the county is hereby author-
ized by resolution approved by nmajority vote of the total nenbership of

the county legislature to assess., levy and collect upon each lot or
parcel of land within the zones of assessnent established by this
section: a) special assessnents as that termis defined in subdivision

fifteen of section one hundred two of the real property tax law, (b)
special ad valoremlevy as that termis defined in subdivision fourteen
of section one hundred two of the real property tax law, and (c) sewer
rents as provided by article fourteen-F of the general nunicipal |aw
Such costs and expenses may include, but shall not be limted to, the
anpbunt of noney required to pay the annual expenses of nmintenance,
operation, personnel services of the district and the suns sufficient to
pay the annual installnment of principal of, and interest on, obligations
for inprovenents of the district. Such suns so levied shall be
collected by the local tax collectors or receivers of taxes and assess-
nents and shall be paid over to the chief fiscal officer of the county,
in the sane manner and at the sane tine as taxes levied for genera
county purposes. The chief fiscal officer shall keep a separate account
of such nobneys and they shall be used only for purposes set forth in
this section. and in addition, all nonies collected fromeach zone of
assessnent established or anmended in accordance with this section shal
be further segregated and shall not be comringled with nonies of other
zones of assessnent except upon approval by resolution of the county
|l egislature upon recomendation of the board of trustees established in
accordance with the Suffolk county water quality restoration act. Noth-
ing in this section shall be construed to pernt the collection of
charges, rates, taxes, or assessnents authorized by this section outside
of the established zones of assessnent within the unsewered portions of
the district or within town or village sewer districts.

8-a. Recording determnation. The <clerk of the county legislature
shall within ten days after the effective date of the resolution creat-
ing the district cause a certified copy to be recorded in the office of
the clerk of the county and when so recorded such order shall be
presunptive evidence of the reqgularity of the proceedings for the
creation of the district and of all other action taken by the county
legislature pursuant to this section. A certified copy shall also be
filed in the office of the state departnent of audit and control in
Al bany, New York

9. OGher laws. Al provisions of the real property tax law and the
Suffolk county tax act, as the sane may be anended fromtine to tine,
not inconsistent with the provisions of this article, relating to the
assessing., levy and collection and enforcenent of special assessnents,
ad valoremlevies and sewer rents in the county shall apply and be of

equal force and applicability to special assessnents, ad valorem]levies
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and sewer rents authorized pursuant to this section. Nothing in this
section shall be construed to pernmit the collection of charges, rates,
taxes, or assessnents authorized by this section outside of the estab-
lished zones of assessnent within the unsewered portions of the district
or within town or village sewer districts.

10. Towns and villages. This section shall not be construed as nerging
the sewer districts of towns and villages within the county of Suffolk
into the district created by this section. The nerger of any town or
village sewer district, or village sewerage systemwth the district
shall be in accordance with section two hundred seventy-seven of this
article.

11. Water quality restoration fund. (a) Notw thstanding any provision
of lawto the contrary, the county of Suffolk shall deposit the net
collections from the sales and conpensating use tax authorized by
section one thousand two hundred ten-F of the tax lawinto the Suffolk
county water quality restoration fund established in accordance there-
with, and shall utilize all nonies transferred fromthe fund consi stent
with this section. Nothing contained in this section shall be construed
to prevent the financing in whole or in part, pursuant to the | ocal
finance law, of any project authorized pursuant to this section. Monies
from the fund nay be utilized to repay any i ndebtedness or obligations
incurred pursuant to the local finance |law consistent with effectuating
the purposes of this section. Were Suffolk county finances a project,
in whole, or in part, pursuant to the local finance law, the resolution
aut hori zing such indebtedness shall be acconpanied by a report fromthe
county executive denpnstrating how said indebtedness will be repaid by
the fund. Said report shall include an estinate of projected revenues of
the fund during the period of indebtedness. The report shall also
provide an accounting of all other indebtedness incurred against the
fund to be repaid for the same period. The county legislature shal
nmake findings by resolution that there will be sufficient revenue to
repay such indebtedness in its entirety fromthe fund before authorizing
such indebtedness. Mmnies in said fund may be appropriated from or
expended in any fiscal year to inplenent the powers set forth in this
section and to repay any indebtedness or obligations incurred pursuant
to the local finance law for the purposes authorized pursuant to this
section.

(b) (i) Water quality inprovenent projects shall be eligible for fund-
ing pursuant to this section. For purposes of this section, "water
quality inprovenent projects" shall nean t he pl anni ng, desi gn
construction, acquisition, enlargenent, extension, or alteration of a
county, town or village wastewater treatnent facility, including indi-
vi dual hookups, or an individual septic system including an alternative
wastewater treatnent facility or an individual septic systemwth active
treatnent., to treat., neutralize, stabilize, elimnate or partially elim
inate sewage or reduce pollutants., including permanent or pilot denpn-
stration wastewater treatnment projects, or equipnent or furnishings
thereof. Such projects shall have as their purpose the renediation of
existing water quality to neet specific water quality standards consi st-
ent with the SWP. Projects consistent with or listed in the SWP that are
part of a plan adopted by a |ocal governnent resulting in a net nitrogen
reduction shall be eligible for consideration by the board of trustees,
established in accordance with subdivision six of this section.

(ii) & the annual collections of the fund, adnmnistration of the
county wastewater nmanagenent district shall not exceed ten percent. Not
less than seventy-five percent of the remining annual funds after
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adm ni stration shall be used toward funding individual septic systens
projects. In addition to water quality inprovenent projects, other

eligible expenditures fromthe fund shall include the preparation of an
annual SWP i nplenentation action plan to protect, preserve, and rehabil -
itate groundwater., surface water, and drinking water.

(iii) Oher than for the paynent of indebtedness or obligations
incurred as set forth in paragraph (a) of this subdivision, and except
for the preparation of the SWP inplenentation plan, itself, no nonies
may be expended until the SWP inplenentation plan has been prepared and
approved as provided for in this section.

(c) (i) Wthin the local law, ordinance or resolution establishing the
Suffolk county water quality restoration fund, pursuant to section one
thousand two hundred ten-F of the tax law, the county shall establish a
board of trustees of twenty-one nenbers to prepare, review and approve
the SWP inplenentation plan for submi ssion to the county executive and

county legislature and shall specify the powers and duties of the board

of trustees, including the procedures for appointnent of a chairperson
Such approval shall be in addition to all other approvals required by

law. The board of trustees shall consist of: (A) a representative from
the departnment of environnental conservation; (B) a representative from
the East End supervisors and nayors association; (C) a representative of
the Suffolk town supervisors association; (D) a representative of the
Suffolk County Village Oficials Association; (E) a town representative
fromthe State Central Pine Barrens Joint Planning and Policy Comm SSion
to be designated by the commission; (F) a nmunicipal representative from
the Peconic Estuary Partnership; (G a nunicipal representative fromthe
State South Shore Estuary Reserve; (H) a nunicipal representative from
the Long Island Sound Estuary; (1) a representative of the Long 1Island
Federation of labor; (J) a representative of Building and Construction
Trades Council of Nassau & Suffolk counties; (K) a representative froma
regional environnental organization; (L) the chair of the Suffolk county
pl anni ng commi ssion; (M the county executive or designee; (N the
presiding officer of the county legislature or designee; (O the mnori-
ty leader of the county legislature or designee; (P) the county depart-
nent of public works comni ssioner or designee; (Q the county departnent
of health services conmmi ssioner or designee; (R a representative froma
regional econoni c devel opnent organi zation; (S) a representative from
the liquid waste industry; (T) a representative fromthe Suffolk County
Al liance of Chanbers, Inc.; and (U a representative from the Long
Island Contractors Association.

ii The powers and duties of the board of trustees shall oversee the
annual audit pursuant to paragraph (e) of this subdivision, mking
prudent recomendations for resource allocations for county-approved
alternative wastewater treatnent technologies not contenplated in the
Suffolk county subwatersheds wastewater plan and |ong-term progress
nonitoring of the inplenentation of the Suffolk county subwatersheds
wastewater plan regarding achievenents of nitrogen | oad reductions and
ecol ogi cal endpoi nts.

(d) Annual SWP inplenentation plan. The board of trustees shal
prepare, review and approve and subnit to the county executive the SW
inplenentation plan within one year of the effective date of this
section, and in every five vears thereafter in a like nmanner. The board
of trustees shall conduct a public hearing on said plan before its
adoption or subsequent anendnent. Said plan shall list every water qual -
ity restoration project which the county plans to undertake pursuant to
the fund and shall state how such project would inprove existing water




O©Coo~NoOO~wWNE

A. 3009--B 131

quality. Funds my only be expended pursuant to this section for
projects which have been included in said plan. Said plan shall be
consistent with state, federal, county, and local governnent |and use
and wastewater managenent plans. After subnission and approval by the
county executive, such plan shall be submtted to the county leqgisla-
ture. Upon review, the county leqgislature shall determine, by |oca
| aw, whether to approve the proposed plan, if the plan is denied, the
plan shall be remanded to the board of trustees for further study. Such
plan shall not becone effective until approved by local law. Projects
may be added or renpved fromthe currently effective SWP inplenentation
plan in a like nanner.

(e) Annual audit. The county shall annually conmi ssion an independent
audit of the fund. The audit shall be conducted by an i ndependent certi -
fied public accountant or an independent public accountant. Said audit
shall be perforned by a certified public accountant or an independent
public accountant other than the one that perforns the general audit of
the county's finances. Such audit shall be an exami nation of the fund
and shall deternine whether the fund has been adninistered consistent
with the provisions of this section and all other applicable provisions
of state law. Said audit shall be initiated within sixty days of the
close of the fiscal year of the county and shall be conpleted within one
hundred twenty days of the close of the fiscal year. A copy of the
audit shall be submtted annually to the state conptroller and the coun-
ty conptroller. A copy of the audit shall be nmade available to the
public wthin thirty days of its conpletion. A notice of the conpletion
of the audit shall be published in the official newspaper of the county
and shall also be posted on the internet website for the county. The
cost of the audit nmay be a charge to the fund.

(f) Annual report. In addition to any other report required by this
section, the board of trustees, through its chairperson, shall deliver
annually a report to the county legislature. Such report shall be
presented by My fifteenth of each year. The report shall describe in
detail the projects undertaken, the nonies expended, and the adm nistra-
tive activities of the water quality fund and district established in
accordance wth this section, during the prior year. At the conclusion
of the report, the chairperson of the board of trustees shall be
prepared to answer the questions of the county legislature with respect
to the projects undertaken., the nonies expended. and the adninistrative
activities during the past year.

8§ 4. Subdivisions (a) and (d) of section 1210-A of the tax law, as
amended by chapter 683 of the laws of 2007, are anended to read as
foll ows:

(a) In addition to the taxes inmposed by section twelve hundred ten or
any other provision of this article, the county of Suffolk 1is hereby
authorized and enmpowered to adopt and anmend a | ocal |aw, ordinance or
resolution inposing within the territorial Ilinmts of said county an
additional sales and conpensating use tax at the rate of one-quarter of
one percent for the period begi nning Decenber first, nineteen hundred
ei ghty-four and ending Novenber thirtieth, two thousand [tk sixty,
which tax shall be identical to the tax inposed by said county pursuant
to section twelve hundred ten of this article. Except as hereinafter
provided, all provisions of this article, including the definition and
exenption provisions and the provisions relating to the adm nistration,
collection and distribution by the conmssioner, shall apply for
purposes of the tax inmposed by this section in the same manner and with
the sanme force and effect as if the | anguage of this article had been
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incorporated in full in this section and had expressly referred to the
tax inposed by this section; provided, however, that any provision
relating to a maximumrate shall be calcul ated without reference to the
additional sales and conpensating use tax herein authorized. For
purposes of part IV of this article, relating to the disposition of
revenues resulting fromtaxes collected and adm ni stered by the conm s-
sioner, the additional sales and conpensating use tax herein provided
shall be deenmed to be inposed under the authority of section twelve
hundred ten of this article and all provisions relating to the deposit,
adm ni stration and disposition of taxes, penalties and interest relating
to a tax inmposed by a county under the authority of section twelve
hundred ten of this article shall, except as otherwi se specifically
provided in this section, apply to the additional sales and conpensating
use tax inposed pursuant to this section.

(d) Notwi thstanding any other provision of this article to the contra-
ry, the net collections fromthe tax inmposed pursuant to subdivision (a)
of this section for the period beginning Decenber first, nineteen
hundred ei ghty-ei ght and endi ng Novenber thirtieth, tw thousand [#&hid+—
ty] sixty shall, upon paynent to the county of Suffolk, be deposited in
a special fund, to be designated as a drinking water protection reserve
fund, to be created by said county therefor separate and apart from any
ot her funds and accounts of the county. Mneys in such fund shall be
deposited in one or nore of the banks or trust conpani es designated, in
the manner provided by law, as a depository of the funds of such county.
Pendi ng expenditure from such fund, noneys therein nay be invested in
the manner provided in section eleven of the general nunicipal |aw. Any
interest earned or capital gain realized on the noneys so deposited or
invested shall accrue to and becone part of such fund. Mneys in said
fund may be appropriated fromand transferred to or expended in any
fiscal year only for the purposes of naking paynments pursuant to subdi-
visions (b) and (c) of this section for the period beginning Decenber
first, nineteen hundred eighty-eight, to the extent that nmoneys in said
fund are remaining, and if authorized by local law, for the follow ng
pur poses:

(i) for the purposes of specific environmental protection (acquisition
of: farm and devel opnent rights; open space, wetlands, woodl ands, pine
barrens and other | ands for passive recreational uses; |ands for hanl et
greens, ham et parks, pocket parks, historic parks, cultural parks and
other lands for active/parkland recreational uses; |lands necessary for
mai nt ai ni ng and protecting the quality of surface water, groundwater and
coastal resources);

(ii) for a water quality protection and restoration program or
prograns and | and stewardship initiatives;

(iii) for the purposes of county-w de property tax protection; and

(iv) for the purpose of sewer taxpayer protection.

Not wi t hstandi ng any special or local Ilaw, resolution or charter
provision to the contrary, noneys in said fund which have not been
appropriated fromand transferred to or expended in any fiscal year for
the purposes of maki ng paynents pursuant to subdivisions (b) and (c) of
this section, may alternatively be appropriated for the purposes of
payi ng debt service on any new i ndebt edness incurred after the effective
date of the chapter of the laws of two thousand one that enacted this
paragraph pursuant to the local finance lawin order to effectuate the
pur poses described in paragraph (i) or (ii) of this subdivision. For the
purpose of allocating noneys in said fund pursuant to |ocal |aw anpbng
t he purposes described in paragraphs (i), (ii), (iii) and (iv) of this
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subdi vi sion, nmoneys applied to the paynent of debt service under the
authority of the previous sentence shall be considered by said county to
have been expended for the purposes for which such indebtedness was
i ncurred.

8 5. The tax law is anmended by adding a new section 1210-F to read as
foll ows:

8 1210-F. Sales and conpensating use tax for purposes of the Suffolk
county water quality restoration fund. (a) In addition to the taxes
i nposed by section twelve hundred ten, section twelve hundred ten-A,  or
any other provision of this article, the county of Suffolk is hereby
aut hori zed and enpowered to adopt and anend a local law, ordinhance or
resolution, subject to a mandatory referendum in accordance with the
provisions set forth in section twenty-three of the nmunicipal hone rule
law, inposing within the territorial limts of said county an additiona
sales and conpensating use tax at the rate of one-eighth of one percent
for the period beginning Mirch first, tw thousand twenty-four and
ending February twenty-ninth, two thousand sixty, which tax shall be
identical to the tax inposed by said county pursuant to section twelve
hundred ten of this article. Except as hereinafter provided, al
provisions of this article, including the definition and exenption
provisions and the provisions relating to the adnmnistration, collection
and distribution by the conmmi ssioner, shall apply for purposes of the
tax inposed by this section in the sane nanner and with the sane force
and effect as if the language of this article had been incorporated in
full inthis section and had expressly referred to the tax inposed by
this section; provided, however, that any provision relating to a naxi-
numrate shall be calculated without reference to the additional sales
and conpensating use tax herein authorized. For purposes of part |V of
this article, relating to the disposition of revenues resulting from
taxes collected and admnistered by the comm ssioner., the additiona
sal es and conpensating use tax herein provided shall be deened to be
i nposed under the authority of section twelve hundred ten of this arti-
cle and all provisions relating to the deposit, adnmnistration and
disposition of taxes, penalties and interest relating to a tax inposed
by a county under the authority of section twelve hundred ten of this
article shall, except as otherwise specifically provided in this
section, apply to the additional sales and conpensating use tax inposed
pursuant to this section.

(b) Notwi thstandi ng any other provision of this article to the contra-
ry, the net collections fromthe tax inposed pursuant to subdivision (a)
of this section for the period beginning March first, tw thousand twen-
ty-four and ending February twenty-ninth, two thousand sixty shall, upon
paynent to the county of Suffolk, be deposited in a special fund, to be
designated as the water quality restoration fund to be created by said
county therefor separate and apart from any other funds and accounts of
the county. Moneys in such fund shall be deposited and secured in the
manner provided by section ten of the general nmunicipal law and in no
event shall noneys deposited be transferred to any other account. |In
addition to the net collections fromthe tax, deposits into the fund nay
include revenues of Suffolk county from whatever source and nmay incl ude
the acceptance of gifts. Pending expenditure from such fund, noneys
therein may be invested in the manner provided in section eleven of the
general nmunicipal law. Any interest earned or capital gain realized on
the noneys so deposited or invested shall accrue to and becone part of
such fund. Mneys in said fund nay be appropriated fromand transferred
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to or expended in any fiscal year only for the purposes authorized by
subdi vi sion el even of section two hundred fifty-six-b of the county | aw.

8 6. Paragraph a of section 11.00 of the local finance |aw is anended
by addi ng a new subdivision 109 to read as foll ows:

109. Septic systens. The acquisition, construction, or reconstruction
of or addition to septic systens funded by prograns established by the
county of Suffolk, twenty-five years.

8§ 7. This act shall take effect inmediately.

8 2. Severability clause. If any cl ause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conmpetent jurisdiction to be invalid, such judgnent shall not affect,
inmpair, or invalidate the remnainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
nment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
invalid provisions had not been included herein.

8§ 3. This act shall take effect inmediately provided, however, that
the applicable effective date of Parts A through NN of this act shall be
as specifically set forth in the last section of such Parts.




