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AN ACT to anend the tax law, in relation to exenptions fromsal es and
use taxes for gift certificates, electronic gift cards and nagnetic
gift cards

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision (a) of section 1115 of the tax law is anended
by addi ng a new paragraph 47 to read as foll ows:

(47)(A) Gft certificates, electronic gift cards and nmagnetic gift
cards.

(B) For the purpose of this paragraph: (i) the term"qgift certificate"
neans a witing identified as a gift certificate by an issuer for use by
a custoner, whether or not redeenmble for cash, and usable for its face
anpunt _in lieu of cash for the exchange of goods or services supplied by
the seller. Gft certificates shall include electronic or magnetic cards
with a banked dollar value, a nerchandise credit, a certificate where
the issuer has received paynent for the full face value for the future
purchase or delivery of goods or services, and any other nediumthat
evidences the giving of consideration in exchange for the right to
redeem it for goods or services of at |least an equal value. Pre-paid
calling arrangenents, such as pre-paid phone cards, are not considered
gift certificates; (ii) the term"electronic gift card" or "nmagnetic
gift card" neans a card with a banked dollar value that nay be redeened
for goods or services whereby the dollar anpbunt of the card is reduced
accordingly.

§ 2. This act shall take effect on the first day of a quarterly sales
tax period, as set forth in subdivision (b) of section 1136 of the tax
I aw, next succeeding the thirtieth day after it shall have beconme a | aw.
Provi ded, however that the comn ssioner of taxation and finance shal
take any action necessary for the tinely inplenentation of this act on
or before the date on which it shall have becone a | aw.

EXPLANATI ON--Matter in italics (underscored) is new, nmatter in brackets
[-] is old law to be omtted.
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