OCOO~NOUIRAWNPEF

STATE OF NEW YORK

2695

2023- 2024 Regul ar Sessi ons

| N ASSEMBLY

January 26, 2023

Introduced by M of A BLUMENCRANZ -- read once and referred to the
Committee on Governnental Enpl oyees

AN ACT to anmend the retirenent and social security law, in relation to
t he managenent of retirenent |oans

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Subdivisions e and f of section 50 of the retirenment and
social security law, subdivision e as anended by chapter 705 of the |aws
of 1964, are anended to read as foll ows:

e. The borrowi ng nenber's [anrudity] annuity savings account shall not
be reduced by the | oan obtained but a subsidiary record shall be nain-
tained reflecting the outstanding balance on such | oan, as well as the
al l ocation of the payroll deductions to principal and interest. Upon the
menber's withdrawal of his accunul ated contributions or retirenent, the
bal ance due on his |loan shall be deducted fromthe anbunt to his credit
at such time in the annU|ty saV|ngs fund. Upon the death of the nenber

] the corresoondino

survivor's benefit will be decreased in an anount prescribed by the
conptroller based upon an anortization schedule calculated using the
anount of principal outstanding, interest rate and estimated Ilength of
benefit paynent as prescribed by actuarial techniques prescribed by the
conptroller, until such tine that all outstanding principal and interest
anount s have been satisfactorily repaid.

f. In the case of any benefit wherein the amount of pension wll be
determined, in part, by the amount of annuity, such annuity shall be
conput ed upon the basis of accunul ated contributions as if there were no
| oan or no additional contributions. The resulting retirenment allowance

shall then be reduced by [ithe—aectuarial—eguivalent—ofthepresent—value
of—any—oustandi-rg—toan] an anobunt prescribed by the conptroller based

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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upon an anortization schedule calculated using the anpunt of principal
outstanding, interest rate and estinmated |l ength of benefit paynent as

prescribed by actuarial technigues prescribed by the conptroller, until

such tine that all outstanding principal and interest anpunts have been

satisfactorily repaid.
§ 2. This act shall take effect inmmediately.




