O©Coo~NoOU~,wWNE

STATE OF NEW YORK

1756--A

2023- 2024 Regul ar Sessi ons

| N ASSEMBLY

January 20, 2023
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Rl VERA, MORI NELLO, BLANKENBUSH, HEVESI, CARROLL -- Muilti-Sponsored by
-- M of A SIMN -- read once and referred to the Conmittee on WAys
and Means -- commttee discharged, bill anended, ordered reprinted as
anended and recommtted to said conmttee

AN ACT to anend the tax law, in relation to creating a tax credit for
enpl oyers who reduce the governnental education |oans of their enploy-
ees

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 210-B of the tax law is amended by adding a new
subdi vision 59 to read as foll ows:

59. Enpl oyee indebtedness reduction credit. (a) Al lowance of credit. A
taxpayer shall be allowed a credit, to be conputed as provided in para-
graph (b) of this subdivision, against the tax inposed by this article,
if it provides for a paynent., on behalf of an enployee, of any indebt-
edness of the enployee under a governnental education loan or any inter-
est relating to such a loan. For purposes of this subdivision, "govern-
nent al education |oan" shall nean any education loan debt, including
judgnents, owed to the federal or New York state governnent or any other
institution.

(b) Amount of credit. The credit allowed pursuant to paragraph (a) of
this subdivision shall be in an anpbunt equal to the taxpayer's paynent,
on behalf of an enployee, of any indebtedness of the enployee under a
governnental education loan or any interest relating to such a |oan.
Provided, however, that no such credit allowed under this subdivision
shall exceed ten thousand dollars for each enployee enployed by such
enpl oyer.

(c) Application of credit. The credit allowed under this subdivision
for any taxable year shall not reduce the tax due for such year to less
than the ampunt prescribed in paragraph (d) of subdivision one of
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section two hundred ten of this article. 1f, however, the anpunt of
credits allowed under this subdivision for any taxable year reduces the
tax to such anpunt, any anmpunt of credit thus not deductible in such
taxabl e year shall be treated as an overpaynent of tax to be credited or
refunded in accordance with the provisions of section one thousand
eighty-six of this chapter. Provided, however, the provisions of
subsection (c) of section one thousand eighty-eight of this chapter
notw t hstanding, no interest shall be paid thereon.

§ 2. Subparagraph (B) of paragraph 1 of subsection (i) of section 606
of the tax law is anmended by adding a new clause (lI) to read as foll ows:

(1) Enpl oyee indebtedness Amount of credit
reduction credit under subdi vi si on
under subsection (000) fifty-nine of section

two hundred ten-B

§ 3. Section 606 of the tax law is anmended by addi ng a new subsection
(oo00) to read as foll ows:

000) Enpl oyee i ndebtedness reduction credit. (1) Allowance of credit.
A taxpayer shall be allowed a credit, to be conputed as provided in
paragraph two of this subsection, against the tax inposed by this arti-
cle, if it provides for a paynent, on behalf of an enployee, of any
i ndebt edness of the enpl oyee under a governnental education |oan or any
interest relating to such a loan. For purposes of this subsection
"governnental education |oan" shall nean any education |oan debt.
including judgnents, owed to the federal or New York state government or
any other institution.

(2) Ampbunt of credit. The credit allowed pursuant to paragraph one of
this subsection shall be in an anpbunt equal to the taxpayer's paynent,
on behalf of an enployee, of any indebtedness of the enployee under a
governnental education loan or any interest relating to such a |oan.
Provi ded, however., that no such credit allowed under this subsection
shall exceed ten thousand dollars for each enpl oyee enployed by such
enpl oyer.

(3) Application of credit. If the anount of the credit allowed under
this subsection for any taxable year shall exceed the taxpayer's tax for
such vyear, the excess shall be treated as an overpaynent of tax to be
credited or refunded in accordance with the provisions of section six
hundred eighty-six of this article, provided, however, that no interest
shall be paid thereon

8 4. This act shall take effect immediately and apply to taxable years
begi nning on and after the first of January next succeeding the date on
which it shall have becone a | aw.




