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January 13, 2023

Introduced by M of A JACOBSON, STECK -- read once and referred to the
Conmi ttee on I nsurance

AN ACT to anend the insurance | aw and the vehicle and traffic law, in
relation to supplenmentary uni nsured and underinsured notorist coverage
for police agencies

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subparagraph (A) of paragraph 2 of subsection (f) of
section 3420 of the insurance | aw, as anended by section 19 of part 111
of chapter 59 of the laws of 2019, is anended to read as foll ows:

(A) Any such policy shall, at the option of the insured, also provide
suppl enentary uni nsured/ underinsured mnotorists insurance for bodily
injury, in an amunt up to the bodily injury liability insurance limts

of coverage provided under such policy, subject to a maxi num of two
hundred fifty thousand dollars because of bodily injury to or death of
one person in any one accident and, subject to such limt for one
person, up to five hundred thousand doll ars because of bodily injury to
or death of two or nopre persons in any one accident, or a conbi ned
single limt policy of five hundred thousand dollars because of bodily
injury to or death of one or nore persons in any one accident; and any
such policy insuring against loss resulting from liability inposed by
law for bodily injury or death suffered by any natural person arising
out of the ownership, nmaintenance, and use of an altered notor vehicle
commonly referred to as a "stretch |inousine"” having a seating capacity
of eight or nore passengers used in the business of carrying or trans-
porti ng passengers for hire, shal | provi de suppl enent ary
uni nsur ed/ underi nsured notorists insurance for bodily injury, in an
amount of a conbined single limt of one mllion five hundred thousand
dol | ars because of bodily injury or death of one or nobre persons in any
one accident. Provided however, an insurer issuing any such policy,
except a policy insuring against loss resulting from liability inposed
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by law for bodily injury or death suffered by any natural person arising
out of the ownership, maintenance, and use of an altered notor vehicle
commonly referred to as a "stretch |inmousine” having a seating capacity
of eight or nore passengers used in the business of carrying or trans-
porting passengers for hire, inlieu of offering to the insured the
coverages stated above, may provide suppl ementary uni nsured/ underi nsured
motorists insurance for bodily injury, in an amunt up to the bodily
injury liability insurance limts of coverage provided under such poli-
cy, subject to a maxinmum of one hundred thousand doll ars because of
bodily injury to or death of one person in any one accident and, subject
to such Iinmt for one person, wup to three hundred thousand dollars
because of bodily injury to or death of two or nore persons in any one
accident, or a conbined single limt policy of three hundred thousand
dollars because of bodily injury to or death of one or nobre persons in
any one accident, if such insurer also mmkes available a persona

unbrella policy with liability coverage limts up to at |least five
hundred thousand dol |l ars which al so provi des coverage for supplenentary
uni nsur ed/ underi nsur ed notorists cl ai ns. Suppl enent ary
uni nsured/ underinsured notorists insurance shall provide coverage, in

any state or Canadian province, if the limts of liability under al
bodily injury liability bonds and insurance policies of another notor
vehicle liable for damages are in a | esser amobunt than the bodily injury
liability insurance limts of coverage provided by such policy. Upon
witten request by any i nsur ed covered by suppl enent al
uni nsur ed/ underinsured notorists insurance or his duly authorized repre-
sentative and wupon disclosure by the insured of the insured s bodily
injury and supplenmental uninsured/underinsured nptorists i nsurance
coverage limts, the insurer of any other owner or operator of another
nmot or vehi cl e agai nst which a claimhas been made for danages to the
i nsured shall disclose, within forty-five days of the request, the bodi-
ly injury liability insurance linits of its coverage provi ded under the
policy or all bodily injury liability bonds. The tinme of the insured to
make any suppl enentary uni nsured/ underinsured notorist claim shall be
tolled during the period the insurer of any other owner or operator of
another nmotor vehicle that my be |liable for damages to the insured
fails to so disclose its coverage. As a condition precedent to the obli-
gation of t he i nsurer to pay under t he suppl enent ary
uni nsured/underinsured notorists insurance coverage, the limts of
liability of all bodily injury liability bonds or insurance policies
applicable at the time of the accident shall be exhausted by paynent of
judgnments or settlenents. As used in this subsection, "notor vehicle"
shall include fire vehicles, as defined in section one hundred fifteen-a
of the vehicle and traffic law, and police vehicles, as defined in
section one hundred thirty-two-a of the vehicle and traffic |aw

8§ 2. Paragraph 5 of subsection (f) of section 3420 of the insurance
| aw, as anended by chapter 11 of the |l aws of 2013, is anended to read as
fol | ows:

(5) This paragraph shall apply to self-insurance or a policy that
provi des suppl ementary uni nsured/underinsured notorist insurance cover-
age for bodily injury and is a policy: (A) issued or delivered in this
state that insures against liability arising out of the ownership, nain-
tenance, and use of a fire vehicle, as defined in section one hundred
fifteen-a of +the wvehicle and traffic law, where the fire vehicle is
principally garaged or used in this state, or a police vehicle, as
defined in section one hundred thirty-twd-a of the vehicle and traffic
law, or (B) as specified in paragraph one of this subsection. Every
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such policy that insures a fire departnent, fire conpany, as defined in
section one hundred of the general municipal |aw, an anbul ance service,
[e+] a voluntary anbul ance service, as defined in section three thousand
one of the public health law, or a police agency, as defined in section
eight hundred thirty-five of the executive law,_ shall provide such
suppl enentary uni nsured/ underi nsured notorist insurance coverage no | ess
than the bodily injury liability insurance Iimts of coverage provided
under such policy to an individual enployed by or who is a nenber of the
fire departnent, fire conpany, anbul ance service, [e+] voluntary anbu-
| ance service, or police agency and who is injured by an uninsured or
underi nsured notor vehicle while acting in the scope of the individual's
duties for the fire departnment, fire conpany, anbulance service, [e+]
voluntary ambul ance service, or police agency covered under the policy,
except with respect to the use or operation by such an individual of a
not or vehicle not covered under the policy.

§ 3. Subdivision 2 of section 388 of the vehicle and traffic law, as
anended by chapter 608 of the laws of 1960, is anended to read as
fol | ows:

2. As wused in this section, "vehicle" neans a "notor vehicle", as
defined in section one hundred twenty-five of this chapter, except fire
and police vehicles, self-propelled conbines, self-propelled corn and
hay harvesting machi nes and tractors used exclusively for agricultura
purposes, and shall also include "senmitrailer" and "trailer" as defined
in article one of this chapter, whether or not such vehicles are used or
oper ated upon a public highway; provided, however, that for purposes of
paragraph two of subdivision (f) of section three thousand four hundred
twenty of the insurance law, the term"notor vehicle" shall include fire
vehicles, as defined in section one hundred fifteen-a of this chapter,
and police vehicles, as defined in section one hundred thirty-two-a of
this chapter. For the purpose of this section, self-propelled caterpil-
lar or crawl er-type equi prrent while being operated on the contract site,
shall not be defined as notor vehicles.

8 4. This act shall take effect inmediately and shall apply to poli-
cies and contracts issued, renewed, nodified, altered or amended on or
after such effective date.




