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STATE OF NEW YORK

10448
May 24, 2024
I ntroduced by COWM TTEE ON RULES -- (at request of M of A
Pheffer Amato) -- read once and referred to the Cormittee on Govern-

ment al Enpl oyees

AN ACT to anend the administrative code of the city of New York and the
retirenment and social security law, in relation to permtting certain
New York city correction menbers to borrow fromtheir accunul ated
menber contributions; and to repeal certain provisions of the retire-
ment and social security law relating thereto

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph 8 of subdivision d of section 445-a of the
retirenent and social security |law is REPEALED and paragraphs 9 and 10
are renunbered paragraphs 8 and 9.

§ 2. Paragraph 12 of subdivision d of section 445-c of the retirenent
and social security law is REPEALED and paragraphs 13, 14 and 15 are
renunbered paragraphs 12, 13 and 14.

8 3. Paragraph 9 of subdivision e of section 504-a of the retirenent
and social security law is REPEALED

8 4. Paragraph 13 of subdivision e of section 504-b of the retirenent
and social security law is REPEALED.

8§ 5. Subdivision a of section 13-140 of the administrative code of the
city of New York, as anended by chapter 642 of the laws of 1985, s
anended to read as foll ows:

a. Any menber in city service who shall have been a nenber conti nuous-
ly at least three years, may borrow fromthe contingent reserve fund,
subj ect to such rules and regul ations as nmay be approved by such board,
an anount not exceeding the sumof (i) seventy-five per centum of the
amount in [bBis—e+—her] such nenber's account in the annuity savings
fund, (ii) all additional contributions, together with interest thereon
made by such nmenber pursuant to section four hundred forty-five-a of the
retirement and social security law, and (iii) all additional contrib-
utions, together with interest thereon, nmade by such nenber pursuant to
section four hundred forty-five-c of the retirenent and social security
law. The rate of interest payable on any |oan nade under this section

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted
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shall be two per centum higher than the rate of regular interest credit-
able to the account of the nenber. The anmpbunt so borrowed, together with
i nterest on any unpai d bal ance thereof shall be repaid to the retirenent
system in equal installments by deduction fromthe conpensation of the
menber at the tine the conpensation is paid, but such installments shal
be at |east five per centumof the menber's earnable conpensation. All
paynments of principal and interest nmade by such nenmber shall be credited
to the contingent reserve fund.

§ 6. Paragraph 1 of subdivision b of section 517-c of the retirenent
and social security law, as anended by section 1 of part JJ of chapter
55 of the laws of 2023, is anended to read as foll ows:

1. A nenber of the New York state and |ocal enployees' retirenent
system the New York state and local police and fire retirement system
the New York city enployees' retirenment system the New York city board
of education retirenent systemor the New York city police pension fund
in active service who has credit for at |east one year of nenber service
may borrow, no nore than once during each twelve nonth period, an anount
not exceeding seventy-five percent of the total contributions nade
pursuant to section five hundred four-a (including interest credited at
the rate set forth in subparagraph (ii) of paragraph eight of subdivi-
sion e of such section five hundred four-a conpounded annually), or
section five hundred four-b (including interest credited at the rate set
forth in subparagraph (ii) of paragraph twelve of subdivision e of such
section five hundred four-b conpounded annually) or section five hundred

seventeen of this article (including interest credited at the rate set
forth in subdivision ¢ of such section five hundred sevent een conmpounded

annually) and not Iess than one thousand dol | ar s[ —p+ovi-ded—however—
I S , . . I .

8§ 7. This act shall take effect inmmediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

SUWARY: This proposed | egislation would pernmit NYCERS Tier 2 and Tier
3 menbers participating in the Correction Oficers 20-Year |nproved
Benefit Program (CO-20 Plans) and for simlar plans for Correction
Capt ai ns and above (CC-20 Plans), to take | oans against their accunu-
| ated Additional Menber Contributions (AMC) with interest.

EXPECTED | NCREASE ( DECREASE) | N EMPLOYER CONTRI BUTI ONS
by Fiscal Year for the first 25 years ($ in MIIions)

Year NYCERS
2025 3.5
2026 3.5
2027 0.1
2028 0.1
2029 0.1
2030 0.1
2031 0.0
2032 0.0
2033 0.0
2034 0.0
2035 0.0
2036 0.0
2037 0.0
2038 0.0
2039 0.0



A. 10448 3

2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
The potential costs related to |ost investnent earnings are not
i ncl uded above.
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The increase in enployer contributions will be allocated to New York
Cty.

I NI TI AL | NCREASE ( DECREASE) | N ACTUARI AL LI ABILITIES
as of June 30, 2023 ($ in MIlions)
Present Val ue (PV) NYCERS
PV of Benefits: 6.4
PV of Enpl oyee Contri butions:
PV of Enpl oyer Contributions:
Unfunded Accrued Liabilities:

o0
~bhoO

AMORTI ZATI ON OF UNFUNDED ACCRUED LI ABI LI TY

NYCERS
Nunber of Paynents: 2
Fi scal Year of Last Paynent: 2026
Anorti zation Paynent: 3.3 M

Unfunded Accrued Liability increases were anortized over the expected
remaining working lifetine of those inpacted by the benefit changes
usi ng | evel dollar paynents.

CENSUS DATA: The estimates presented herein are based on prelimnary
census data collected as of June 30, 2023. The census data for the
i npacted popul ation is sunmari zed bel ow.

NYCERS
Active Menbers
- Number Count: 489
- Average Age: 52.6
- Average Servi ce: 22.4
- Average Sal ary: 149, 300

| MPACT ON MEMBER BENEFITS: The proposed legislation would permt
NYCERS nenbers who are participants in the Tier 2 CO 20 and CC 20 Pl ans
to borrow 100% of their AMC, and permt Tier 3 CO20 and CC-20 Plan
participants to borrow up to 75% of their AMC

The | oans on the AMC would be in addition to the currently permssible
| oans on Basic Menber Contributions for such Pl ans.

Enpl oyer contributions will increase if a menber takes a |oan and the
assets earn nore than the rate of interest charged for the loan, or if
there is an outstandi ng | oan bal ance at retirenent.

Currently, nmenber contributions are invested with other NYCERS assets
whi ch are expected to earn 7.0% per annum Wen an active nenber borrows
menber contributions from NYCERS, the loan is repaid wth interest at
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6.0% per annumprior to retirenment. The potential costs related to |ost
i nvestnent earnings are not included in the costs nmeasured in this
fiscal note.

In the event an outstanding |oan balance exists at retirenent, the
bal ance of the unpaid loan is converted to an annuity based on the yield
on 30-year U S. Treasury securities and deducted fromthe annual retire-
ment al | owance ot herwi se payable. This conversion is nade on an actuari -
al basis that is different than the basis used to determ ne the enpl oyer
contributions to NYCERS, and unpaid | oans therefore result in costs to
enpl oyers.

ASSUWPTI ONS AND METHODS: The estimates presented herein have been
cal cul ated based on the Revised 2021 Actuarial Assunptions and Methods
of the inpacted retirenent systens.

For purposes of this Fiscal Note, it has been assunmed that the yield
on 30-year U S. Treasury securities would equal 3.5% per year and that
50% of nmenber AMC bal ances available for borrowi ng woul d be taken as
| oans.

Rl SK AND UNCERTAI NTY: The costs presented in this Fiscal Note depend
highly on the actuarial assunptions, nethods, and nodels used, deno-
graphics of the inpacted popul ation and other factors such as invest-
ment, contribution, and other risks. |If actual experience deviates from
actuarial assunptions, the actual <costs could differ from those
presented herein. Quantifying these risks is beyond the scope of this
Fi scal Note.

This Fiscal Note is intended to neasure pension-related inpacts and
does not include other potential costs (e.g., admnistrative and O her
Post enpl oynment Benefits).

STATEMENT OF ACTUARI AL OPI NI ON: Marek Tyszkiewicz and Gregory Zelikov-
sky are nenbers of the Society of Actuaries and the American Acadeny of
Actuaries. W are nenbers of NYCERS but do not believe it inpairs our
objectivity and we neet the Qualification Standards of the Anerican
Acadenry of Actuaries to render the actuarial opinion contained herein.
To the best of our know edge, the results contained herein have been
prepared in accordance with generally accepted actuarial principles and
procedures and with the Actuarial Standards of Practice issued by the
Actuarial Standards Board.

FI SCAL NOTE | DENTI FI CATI ON: This Fi scal Note 2024-50 dated May 8, 2024
was prepared by the Chief Actuary for the New York City Retirenent
Systems and Pension Funds. This estinmate is intended for use only during
the 2024 Legi sl ative Session.



