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STATE OF NEW YORK

10414

| N ASSEMBLY

May 24, 2024

I ntroduced by COVW TTEE ON RULES -- (at request of M of A MDonald) --
read once and referred to the Commttee on Educati on

AN ACT to amend the local finance law, in relation to the exclusion of
certain indebtedness of school districts in acity wth one hundred
twenty-five thousand inhabitants or nore

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 121.20 of the local finance law, as anended by
chapter 506 of the laws of 1964, paragraph b as anmended by chapter 116
of the laws of 1968, is anended to read as foll ows:

8§ 121.20[ -] Exclusion of certain indebtedness of school districts
ot her than school districts in a city with one hundred twenty-five thou-
sand inhabitants or nore according to the |latest federal census in
ascertaining their power to contract indebtedness. a. As used in this
secti on:

1. The term "indebtedness"” shall nean indebtedness evidenced by bonds
and bond anticipation notes.

2. The term "school district" shall nean a school district other than
a school district inacity with one hundred twenty-five thousand inhab-
itants or nore according to the |atest federal census.

b. In ascertaining the power of a school district to contract indebt-
edness, there may be excluded outstandi ng indebtedness contracted, or
i ndebt edness to be contracted, for objects or purposes having periods of
probabl e usefulness provided in paragraph [a-] a of section 11.00 of
this chapter, to the extent to which the comm ssioner of education, or
such person or persons as may be designated by [hiw] the commi ssioner
shal |l estimte based upon facts existing on the date of such estimte
that noneys receivable by the school district fromthe state as an
apportionnment for debt service for school building purposes, under |aws
existing on the date of such estimate, shall neet the interest on and
the annual requirenents for the paynent of such indebtedness. Any such
estimate shall describe the indebtedness to which it relates. An esti-
mat e shall be effective only until the June thirtieth next succeeding
t he date thereof.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted
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c. The conmm ssioner of education by rule or regulation may prescribe
the manner and formin which a school district shall nmake application
for any such estimate. The department of education shall furnish to the
school district, without charge, three certified copies of any such
estimate.

8§ 2. Section 121.30 of the local finance |aw, as added by chapter 382
of the laws of 1962, is anended to read as foll ows:

§ 121. 30 Exclusion of certain indebtedness of school districts other
than school districts in acity with one hundred twenty-five thousand
i nhabi tants or nore according to the |atest federal census. In ascer-
taining the power of a school district, other than a school district in
acity with one hundred twenty-five thousand inhabitants or nore accord-
ing to the latest federal census, to contract indebtedness under section
104.00 of this [ehapter] article, there nmay be excluded outstanding
bonds and bond anticipation notes or indebtedness proposed to be
contracted and to be evidenced by bonds or bond anticipation notes to
finance the acquisition, construction and installation of a shelter or
fallout shelter by such school district pursuant to section twenty-
three-a of the New York state defense emergency act, but only to the
extent to which such indebtedness, at the time it was contracted or is
to be contracted, did not or will not exceed fifty dollars nultiplied by
the planned shelter occupancy of such shelter.

§ 3. Section 137.00 of the local finance | aw, as anended by chapter
760 of the laws of 1963, is anended to read as foll ows:

§ 137.00 Debt statement of school districts outside cities with one
hundred twenty-five thousand inhabitants or nore according to the | atest

federal census. The debt statenent of a school district, other than a
school district in acity with one hundred twenty-five thousand inhabit-
ants or nore according to the |atest federal census, shall contain the

following itenms of indebtedness for the purpose of show ng the indebt-
edness of such school district:

1. The anount of

(a) CQutstandi ng bonds;

(b) Qutstandi ng bond anticipation notes, other than those issued in
anticipation of the bonds of the issue in connection with which the debt
statenment is prepared;

(c) Bonds of the proposed issue in connection with which the debt
statenment is prepared; and

(d) Bond anticipation notes proposed to be issued where a debt state-
ment is prepared in connection with the issuance of such notes.

2. The anount of indebtedness of a nmerged or annexed school district
determ ned pursuant to section 121.10 of this [ehapter] article

For the purpose of showing the indebtedness of a school district,
other than a school district in acity with one hundred twenty-five
t housand inhabitants or nore according to the latest federal census,
there may be deducted the anmpunt of any such indebtedness which has been
contracted or is proposed to be contracted to the extent provided in
section 121.20 of this [ehapter] article, and in such case a certified
copy of the estimate of the conm ssioner of education shall be attached
to and forma part of the debt statement filed with the state conp-
troller and the clerk of the school district.

For the purpose of show ng the indebtedness of a school district other
than a school district ina city with one hundred twenty-five thousand
inhabitants or nore according to the |atest federal census, there may be
deduct ed the anmount of indebtedness contracted, or indebtedness proposed
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to be contracted, for the purpose and to the extent provided in section
121.30 of this [ehapter] article.

In connection with the sale of bond anticipation notes, a school
district may prepare a debt statenment and may file such statenent in the
manner provided in section 109.00 of this [ehapter] article.

8 4. This act shall take effect immediately.



