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STATE OF NEW YORK

8662

| N SENATE

February 27, 2024

Introduced by Sen. FELDER -- read twi ce and ordered printed, and when
printed to be conmtted to the Committee on Social Services

AN ACT to anmend the social services law, in relation to requiring elec-
tronic benefit transfer systens to include fraud detection for unau-
thori zed transacti ons

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 1 of section 21-a of the social services lawis
anended by addi ng a new paragraph (c) to read as foll ows:
(c) (i) Any electronic benefit transfer system i npl enented pursuant to

this section shall include a fraud detection nechanismto protect bene-
fit recipients fromstolen cards and unauthorized transactions. Such
fraud detection nechanismshall include, but not be limted to, requir-

ing authorization fromthe benefit recipient before any transaction can
be conmpleted if such transaction is being nade in a state other than New
York. Such authorization shall be in a form and nanner to be determ ned
by the departnment.

(ii) The departnment shall establish an opt-out procedure for any bene-
fit recipient who does not want authorization to be required when
conducting a transaction in another state. Such opt-out shall be done by
formand such formshall be made available in hard copy and electron-
ically available on the departnent's website.

8 2. This act shall take effect six nonths after it shall have becone
a |l aw.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
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