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STATE OF NEW YORK

8521

| N SENATE

February 8, 2024

I ntroduced by Sen. SEPULVEDA -- read tw ce and ordered printed, and when
printed to be commtted to the Conmttee on Corporations, Authorities
and Conmi ssi ons

AN ACT to anmend the public authorities law, in relation to establishing
the "New York student | oan assistance and hone purchase act”

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. This act shall be known and nay be cited as the "New York
student | oan assi stance and home purchase act".

8§ 2. The public authorities law is amended by adding a new section
2405-g to read as foll ows:

8 2405-g. Student | oan assistance and hone purchase program 1. Defi-
nitions. For the purposes of this section, the followng terns shal
have the foll owi nhg neani ngs:

(a) "Program nmeans the student |oan assistance and hone purchase
program est abli shed pursuant to subdivision two of this section

(b) "Student |oan" neans any loan to a borrower to finance post-secon-
dary education or expenses related to post-secondary education. For the
purposes of this section, the term"student |oan" shall not be |limted
to loans, as such termis defined by subdivision ten of section twenty-
four hundred two of this part.

2. Program established. The agency shall establish a "student | oan
assi st ance and hone purchase program’, to be admi nistered by the agency,
for the purposes of facilitating the purchase of hones by individuals
who are burdened by student debt, by providing financing opportunities
pursuant to subdivision three of this section. The chair of the agency
shall appoint a director of the programto oversee the inplenentation of
the program

3. Student |oan assistance and hone purchase progrant inplenentation
(a) The program shall assist individuals who apply and are accepted to
the program pursuant to paragraph (b) of this subdivision, by consol-
idating all or a portion of such individuals' student |oans into such
individuals' nortgages. The program shall be authorized to purchase
nortgages, existing nortgages, and student |oans from banks as needed to
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effectuate the provisions of this section. There shall be no limt to
the anmount of student |oan debt that nay be incorporated into a nortgage
or existing nortgage pursuant to this section, unless otherw se provided
by state or federal |aw

(b) The program shall establish an application process whereby
prospective honeowners who are residents of the state with student debt.
may apply to the programfor consolidation of such residents' student
debt with a nortgage or existing nortgage. In considering an applicant
to the program the programshall not consider foreclosure status, hone
cleanliness, or whether the hone will be such applicant's first hone.

(c) Individuals who are accepted to the programpursuant to this
section shall be required to maintain the purchased hone as their prina-
ry residence for no less than five vears fromthe date of <closing. The
conm ssioner of housing and community renewal shall establish penalties
and fees applicable for violations of this paragraph.

(d) The program shall conply with all applicable federal laws and
regul ati ons.

4. Rules and regulations. The commi ssioner of housing and conmunity
renewal shall pronulgate any rules and requlations necessary for the
establishnent and inplenentation of the programunder this section
Further, the comm ssioner of housing and community renewal shall promul -
gate rules and requl ations establishing:

(a) eligibility requirenents for acceptance of individuals who apply
to the program and

b) interest rates and other penalties, charges, and fees in an anpunt
necessary to inplenent the program

8 3. This act shall take effect on the one hundred eightieth day after
it shall have becone a |law. Effective i mediately, the addition, anend-
ment and/or repeal of any rule or regulation necessary for the inplenen-
tation of this act on its effective date are authorized to be nmade and
conpl eted on or before such effective date.




