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STATE OF NEW YORK

8123

| N SENATE

January 8, 2024

Introduced by Sen. KENNEDY -- read tw ce and ordered printed, and when
printed to be conmitted to the Commttee on Education

AN ACT to anend the education law, in relation to creating a school
budget tax cap exenption for expenditures resulting fromsettlenent
awards in civil actions brought against school districts wunder the
child victins act

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph i of subdivision 2 of section 2023-a of the
education | aw, as added by section 2 of part A of chapter 97 of the | aws
of 2011, is anended to read as fol |l ows:

i. "Tax levy linmt" nmeans the anmount of taxes a school district is
authorized to levy pursuant to this section, provided, however, that the
tax levy limt shall not include the foll ow ng:

(i) a tax levy necessary for expenditures resulting fromcourt orders
or judgnents agai nst the school district arising out of tort actions for
any anount that exceeds five percent of the total tax levied in the
prior school vyear;

(ii) atax levy necessary for expenditures resulting fromcourt orders
or judgnents against the school district arising out of civil clainms or
causes of action brought pursuant to section tw hundred fourteen-g of
the civil practice |aw and rul es;

(iii) in years in which the system average actuarial contribution rate
of the New York state and | ocal enployees' retirenment system as defined
by paragraph ten of subdivision a of section nineteen-a of the retire-
ment and social security law, increases by nore than two percentage
points fromthe previous year, a tax |evy necessary for expenditures for
the conming fiscal year for school district enployer contributions to the
New York state and | ocal enpl oyees' retirenent systemcaused by growth
in the system average actuarial contribution rate mnus two percentage
poi nt s;

[-] (iv) in years in which the norrmal contribution rate of the New
York state teachers' retirenent system as defined by paragraph a of
subdivision two of section five hundred seventeen of this chapter,
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i ncreases by nore than two percentage points fromthe previous vyear, a
tax levy necessary for expenditures for the conming fiscal year for
school district enployer contributions to the New York state teachers
retirenent system caused by growh in the normal contribution rate ninus
two percentage points; and

[(~4] (v) a capital tax |evy.

§ 2. Subdivision 1, subparagraph 4 of paragraph a of subdivision 3,
par agraph (a) of subdivision 6, and subdivision 9 of section 2023-a of
the education |aw, as added by section 2 of part A of chapter 97 of the
| aws of 2011, are anended to read as foll ows:

1. Cenerally. Unless otherw se provided by [aw, the amobunt of taxes
that may be levied by or on behalf of any school district, other than a
city school district of a city with one hundred twenty-five thousand
i nhabitants or nore, shall not exceed the tax levy limt established
pursuant to this section, not including any tax |evy necessary to
support the expenditures pursuant to subparagraphs (i) through [&=4-]
(v) of paragraph i of subdivision two of this section.

(4) Subtract the tax | evy necessary to support the expenditures pursu-
ant to subparagraphs (i) and [&=4] (v) of paragraph i of subdivision
two of this section for the prior school year, if any.

(a) Notwithstanding any other provision of lawto the contrary, in the
event the trustee, trustees or board of education of a school district
that is subject to the provisions of this section proposes a budget that
will require a tax |levy that exceeds the tax levy limt for the corre-
spondi ng school year, not including any |evy necessary to support the
expendi tures pursuant to subparagraphs (i) through [&-2] (v) of para-
graph i of subdivision two of this section, then such budget shall be
approved if sixty percent of the votes cast thereon are in the affirnma-
tive.

9. Nothing in this section shall preclude the trustee, trustees, or
board of education of a school district, in their discretion, from
submtting additional itens of expenditures to the voters for approval
as separate propositions or the voters from submtting propositions
pursuant to sections two thousand eight and two thousand thirty-five of
this part; provided however, except in the case of a proposition submt-
ted for any expenditure contained w thin subparagraphs (i) through
[6—~9] (v) of paragraph i of subdivision two of this section, if any
proposition, or propositions collectively that are subject to a vote on
the sane date, would require an expenditure of nobney that would require
a tax levy and would result in the tax levy limt being exceeded for the
correspondi ng school year then such proposition shall be approved if
sixty percent of the votes cast thereon are in the affirmative.

8§ 3. Paragraph a of subdivision 7 of section 1608 of the education
| aw, as anended by chapter 514 of the laws of 2016, is anended to read
as foll ows:

a. Each year, comencing with the proposed budget for the two thou-
sand--two thousand one school year, the trustee or board of trustees
shal |l prepare a property tax report card, pursuant to regulations of the
conmmi ssioner, and shall neke it publicly available by transmtting it to
| ocal newspapers of general circulation, appending it to copies of the
proposed budget nade publicly available as required by Ilaw, naking it
available for distribution at the annual nmneeting, and otherw se di ssem
inating it as required by the comm ssioner. Such report card shal
include: (i) the anobunt of total spending and total estimated school tax
levy that would result from adoption of the proposed budget and the
percentage i ncrease or decrease in total spending and total school tax
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levy fromthe school district budget for the preceding school year; and
(ii) the district's tax levy limt determ ned pursuant to section two
thousand twenty-three-a of this title, and the estimted school tax
| evy, excluding any | evy necessary to support the expenditures pursuant
to subparagraphs (i) through [&=4] (v) of paragraph i of subdivision
two of section two thousand twenty-three-a of this title, that would
result from adoption of the proposed budget; and (iii) the projected
enroll nent growth for the school year for which the budget is prepared

and the percentage change in enrollnment fromthe previous year; and (iv)
the percentage increase in the consuner price index, as defined in para-
graph c of this subdivision; and (v) the projected ambunt of the wunap-
propriated unreserved fund balance that will be retained if the proposed
budget is adopted, the projected anobunt of the reserved fund bal ance,
the projected anobunt of the appropriated fund bal ance, the percentage of
t he proposed budget that the wunappropriated unreserved fund bal ance
represents, the actual unappropriated unreserved fund bal ance retained
in the school district budget for the preceding school vyear, and the
percentage of the school district budget for the precedi ng school year
that the actual unappropriated unreserved fund bal ance represents, and a
schedul e of reserve funds, setting forth the nanme of each reserve fund

a description of its purpose, the balance as of the close of the third
quarter of the current school district fiscal year and a brief statenent
expl aining any plans for the use of each such reserve fund for the ensu-
ing fiscal year.

§ 4. Paragraph a of subdivision 7 of section 1716 of the education
law, as anended by chapter 514 of the |aws of 2016, is anended to read
as foll ows:

a. Each year, commencing with the proposed budget for the two thou-
sand--two thousand one school year, the board of education shall prepare
a property tax report card, pursuant to regulations of the comn ssioner,
and shall make it publicly available by transmtting it to | ocal newspa-
pers of general «circulation, appending it to copies of the proposed
budget made publicly available as required by law, naking it available
for distribution at the annual neeting, and otherw se dissem nating it
as required by the commi ssioner. Such report card shall include: (i) the
anount of total spending and total estimated school tax levy that would
result from adoption of the proposed budget and the percentage increase
or decrease in total spending and total school tax levy fromthe schoo
district budget for the preceding school year; and (ii) the district's
tax levy linmt det er m ned pur suant to section two thousand
twenty-three-a of this title, and the estimted school tax |evy, exclud-
ing any |levy necessary to support the expenditures pursuant to subpara-
graphs (i) through [H=4] (v) of paragraph i of subdivision two of
section two thousand twenty-three-a of this title, that would result
from adoption of the proposed budget; and (iii) the projected enroll nent
growth for the school year for which the budget is prepared, and the
percentage change in enrollnment fromthe previous year; and (iv) the
percentage increase in the consuner price index, as defined in paragraph
c of this subdivision; and (v) the projected anount of the unappropri-
ated unreserved fund bal ance that will be retained if the proposed budg-
et is adopted, the projected amunt of the reserved fund bal ance, the
proj ected anpbunt of the appropriated fund bal ance, the percentage of the
proposed budget that the unappropriated unreserved fund bal ance repres-
ents, the actual unappropriated unreserved fund bal ance retained in the
school district budget for the preceding school year, a schedule of
reserve funds, setting forth the nane of each reserve fund, a
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description of its purpose, the balance as of the close of the third
quarter of the current school district fiscal year and a brief statenent
expl ai ning any plans for the use of each such reserve fund for the ensu-
ing fiscal year and the percentage of the school district budget for the
preceding school year that the actual unappropriated unreserved fund
bal ance represents.

8 5. The openi ng paragraph of subdivision 2-a of section 2022 of the
education law, as anended by section 7 of part A of chapter 97 of the
| aws of 2011, is anended to read as foll ows:

Every common, union free, central, central high school district and
city school district to which this article applies shall mail a schoo
budget notice to all qualified voters of the school district after the
date of the budget hearing, but no later than six days prior to the
annual neeting and election or special district neeting at which a
school budget vote wll occur. The school budget notice shall conpare
the percentage increase or decrease in total spending under the proposed
budget over total spending under the school district budget adopted for
the current school year, with the percentage increase or decrease in the
consunmer price index, from January first of the prior school year to
January first of the current school year, and shall also include the
information required by paragraphs a and b of this subdivision. The
notice shall also set forth the date, tinme and place of the school budg-
et vote, in the same manner as in the notice of annual neeting, and
shall also include the district's tax levy |limt pursuant to section two
thousand twenty-three-a of this part, and the estinated school tax |evy,
excluding any levy necessary to support the expenditures pursuant to
subparagraphs (i) through [&H=4] (v) of paragraph i of subdivision two
of section two thousand twenty-three-a of this part, that would result
fromadoption of the proposed budget. Such notice shall be in a form
prescri bed by the comn ssioner.

8§ 6. This act shall take effect imediately and shall first apply to
school district budgets and the budget adoption process or the 2024-2025
school year; and shall continue to apply to school district budgets and
the budget adoption process for any school year beginning in any cal en-
dar year during which this act is in effect.



