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STATE OF NEW YORK

7498- - A

2023- 2024 Regul ar Sessi ons

| N SENATE

June 1, 2023

Introduced by Sen. JACKSON -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Civil Service and Pensions
-- recommitted to the Committee on Cvil Service and Pensions in
accordance with Senate Rule 6, sec. 8 -- conmittee discharged, bil
anended, ordered reprinted as anmended and reconmitted to said conmt-
tee

AN ACT to amend the retirenent and social security law, in relation to
eligibility for participants in the autonotive 25 year/age 50 pension
plan with nore than 30 years of credited service who remain in active
service after age 62 to receive a service retirement benefit equiv-
alent to the standard service retirenment benefit received by Tier |V
menbers with the same age and service

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision a of section 603 of the retirenent and soci al
security law, as amended by chapter 18 of the laws of 2012, is anended
to read as foll ows:

a. The service retirement benefit specified in section six hundred
four of this article shall be payable to nmenbers who have nmet the mni-
mum service requirenments upon retirenment and attai nnent of age sixty-
two, other than nenbers who are eligible for early service retirenent
pursuant to subdivision ¢ of section six hundred four-b of this article,
subdi vision ¢ of section six hundred four-c of this article, subdivision
d of section six hundred four-d of this article, subdivision c of
section six hundred four-e of this article, subdivision c of section six
hundred four-f of this article, [subdirdsion—-ec—of—section—six—hundred
four—g—of—this—article-] subdivision c of section six hundred four-h of
this article or subdivision ¢ of section six hundred four-i of this
article, provided, however, a menber of a teachers' retirement system or
the New York state and |ocal enployees' retirenment systemwho first
joins such system before January first, two thousand ten or a nenber who
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is a uniformed court officer or peace officer enployed by the wunified
court systemwho first becones a nenber of the New York state and | oca
enpl oyees' retirenent system before April first, two thousand twel ve nmay
retire wthout reduction of his or her retirenment benefit upon attain-
ment of at least fifty-five years of age and conpletion of thirty or
nmore years of service, provided, however, that a unifornmed court officer
or peace officer enployed by the unified court systemwho first becones
a nmenber of the New York state and | ocal enpl oyees' retirenment system on
or after January first, two thousand ten and retires wthout reduction
of his or her retirenment benefit upon attainnment of at least fifty-five
years of age and conpletion of thirty or nore years of service pursuant
to this section shall be required to nake the nenber contributions
required by subdivision f of section six hundred thirteen of this arti-
cle for all years of credited and creditable service, provided further
that the [+he] preceding provisions of this subdivision shall not apply
to a New York city revised plan nenber.

§ 2. Subdivision a of section 603 of the retirement and social securi-
ty law, as amended by section 3-a of chapter 19 of the laws of 2008, is
anended to read as foll ows:

a. The service retirement benefit specified in section six hundred
four of this article shall be payable to nenbers who have net the mni-
mum servi ce requirements upon retirenent and attai nment of age sixty-
two, other than nmenbers who are eligible for early service retirenent
pursuant to subdivision ¢ of section six hundred four-b of this article,
subdi vision ¢ of section six hundred four-c of this article, subdivision
d of section six hundred four-d of this article, subdivision c¢ of
section six hundred four-e of this article, subdivision c of section six
hundred four-f of this article, [subdision—oc—-of—section—six—hundred
four—g—of—this—artiecle] subdivision ¢ of section six hundred four-h of
this article or subdivision c¢ of section six hundred four-i of this
article provided, however, a nenber who is a peace officer enployed by
the unified court systemor a menber of a teachers' retirenent system or
the New York state and |ocal enployees' retirenent systemnmay retire
wi t hout reduction of his or her retirenent benefit upon attai nment of at
least fifty-five years of age and conpletion of thirty or nore years of
servi ce.

8§ 3. Paragraph 3 of subdivision b of section 604-g of the retirenent
and social security law, as added by chapter 414 of the laws of 2002, is
amended to read as foll ows:

3. Any election to be a participant in the twenty-five year/age fifty
retirement program shall be irrevocable; provided that a participant who
has nore than thirty years of credited service and who has renmained in
active service after reaching sixty-two years of age may elect to
receive a service retirement benefit calculated in accordance with
subdivision b of section six hundred four of this article inlieu of a
service retirenent benefit calculated in accordance with subdivision ¢
of this section.

8 4. This act shall take effect immediately; provided that the anend-
ments to subdivision a of section 603 of the retirement and social secu-
rity law made by section one of this act shall be subject to the expira-
tion and reversion of such subdivision pursuant to subdivision (b) of
section 13 of chapter 683 of the laws of 2003, as amended, when upon
such date the provisions of section two of this act shall take effect.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

SUMMARY: This proposed |l egislation would pernmit certain Tier 4 nenbers
in NYCERS and BERS Autonotive 25-Year/Age 50 Plans (Auto 25-Year Pl an)
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with 30 or nore years of service to receive a service retirement benefit

cal cul ated under the Tier 4 basic plan,
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Unfunded Accrued Liability increases were anortized over the expected
remai ning working lifetinme of those inpacted by the benefit changes
usi ng | evel dollar paynents.

CENSUS DATA: The estimates presented herein are based on prelimnary
census data collected as of June 30, 2023. The <census data for the
i npacted population is summari zed bel ow.

NYCERS BERS
Active Menbers
- Number Count: 457 2
- Average Age: 53.3 50.0
- Average Servi ce: 16. 8 15.5
- Average Sal ary: 125, 900 122, 600
| MPACT ON MEMBER BENEFI TS: Currently, Tier 4 Auto 25-Year Plan

menbers who never previously participated in either the 55/25 plan or
57/5 plan enacted by Chapter 96 of the Laws of 1995 and who retire with
30 or nore years of service, receive a service retirement benefit that
is equal to 60% of Final Average Sal ary (FAS)

Under the proposed legislation, the service retirenent benefit for
such menbers with 30 or nore years of service would be calculated as the
greater of the above, and:

* For those at |east age 62, 60% of FAS plus 1.5% of FAS for each year
of service beyond 30 years.

* For those age 55 through 61, 60% of FAS plus 1.5% of FAS for each
year of service beyond 30 years, nultiplied by the applicable early
retirenent age reduction factor.

The service retirenent benefits for Tier 6 Auto 25-Year Plan nmenbers
and Tier 4 menbers with previous Tier 4 55/25 plan or 57/5 plan partic-
i pation are assuned to renmai n unchanged

ASSUVPTI ONS AND METHODS: The estimates presented herein have been
calculated based on the Revised 2021 Actuarial Assunptions and Met hods
of the inpacted retirenent systens.

Rl SK AND UNCERTAI NTY: The costs presented in this Fiscal Note depend
highly on the actuarial assunptions, nethods, and nodels used, deno-
graphics of the inpacted popul ati on, and other factors such as invest-
ment, contribution, and other risks. |If actual experience deviates from
actuarial assunptions, the actual <costs could differ from those
presented herein. Quantifying these risks is beyond the scope of this
Fi scal Note.

This Fiscal Note is intended to neasure pension-related inpacts and
does not include other potential costs (e.g., admnistrative and O her
Post enpl oyment Benefits).

STATEMENT OF ACTUARI AL OPI NI ON: Marek Tyszkiewi cz and Gregory Zelikov-
sky are nenbers of the Society of Actuaries and the American Acadeny of
Actuaries. W are nenbers of NYCERS but do not believe it inpairs our
objectivity and we neet the Qualification Standards of the Anerican
Acadenry of Actuaries to render the actuarial opinion contained herein.
To the best of our know edge, the results contained herein have been
prepared in accordance with generally accepted actuarial principles and
procedures and with the Actuarial Standards of Practice issued by the
Actuarial Standards Board.

FI SCAL NOTE | DENTIFICATION. This Fiscal Note 2024-14 dated February
22, 2024 was prepared by the Chief Actuary for the New York City Retire-
nment Systenms and Pension Funds. This estimate is intended for wuse only
during the 2024 Legi sl ative Session.



