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STATE OF NEW YORK

5889

2023- 2024 Regul ar Sessi ons

| N SENATE

March 21, 2023

Introduced by Sen. BRESLIN -- read twice and ordered printed, and when
printed to be conmitted to the Conmttee on | nsurance

AN ACT to anmend the insurance law, in relation to inspections of private
passenger autonobiles prior to the provision of coverage for physical
damage thereto; and providing for the repeal of such provisions upon
expiration thereof

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The section heading and subsections (d), (g) and (n) of
section 3411 of the insurance |law are anended to read as foll ows:

Aut ormobi | e physi cal danmmge i nsurance covering private passenger auto-
nobi | es; standard provisions; [+~eguited] inspections; duties of insurers
and i nsureds.

(d) A newy issued policy shall not provide coverage for autonobile
physi cal danage perils prior to an inspection of the autonobile by the
insurer, unless the insurer has waived the right to such inspection
pursuant to a statenent of operation filed with the superintendent. 1In
its statenment of operation, an insurer may waive the right to inspect
sone or all autonobiles. Every statenent of operation shall take effect
upon its filing with the superintendent and may cover sone or all auto-
nobi | es.

(g) If an autonobile subject to the provisions of this section is
acquired by the insured as a replacement for or an addition to an auto-
mobi | e i nsured for physical damage coverage, and the insured requests
physi cal danmage coverage for the replacenment or additional autonobile,
such coverage for physical danage shall not be effective before such
inspection is nade, unless the insurer has waived the right to such an
inspection pursuant to a statenent of operation filed wth the super-
i nt endent . If, at the time of the request for such coverage, the auto-
mobil e i s unavail able for inspection because of conditions of purchase
or other circunstances and is thereafter made avail able for inspection,

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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the insurer shall pronptly inspect the autonobile, and physical damage
coverage shall not beconme effective before the inspection has been nmade.

(m (1) The superintendent, in regulations inplenenting the provisions
of this section, shall also require that insurers take appropriate
action to ensure that there is wde public dissenmination of the
provisions of this section relating to the rights and obligations of
i nsureds and i nsurers.

(2) The inspections provided for in this section may be dispensed with
or deferred by an insurer under circunstances specified in their state-
nent of operation filed with the superintendent or in regulations of the
superintendent. Such circunstances may include but are not limted to,
the insuring of a new autonobile, the insuring of an autonobile whose
i nspection would constitute a serious hardship to the insurer, the
i nsured or an applicant for insurance, and the insuring of an autonobile
for alimted specified period of tine.

(3) Inspections nade pursuant to this section shall be nmade at
| ocations and times reasonably convenient to the insured. The results of
any inspection may be considered in determ ning the value of the autono-
bile.

8 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw and shall expire and be deened repeal ed Ccto-
ber 1, 2027. Effective imediately, the addition, amendment and/or
repeal of any rule or regulation necessary for the inplenentation of
this act on its effective date are authorized to be nade and conpl eted
on or before such effective date.




