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Prot ection

AN ACT to anmend the personal property law, in relation to providing for
a cap on the credit service charge conputed and collected on a retai
i nstal nent contract

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 1 of section 404 of the personal property |aw,
as anended by chapter 883 of the laws of 1980, is anended to read as
fol | ows:

1. A seller my, in a retail instalnent contract or obligation,
contract for and, if so contracted for, the holder thereof may charge
receive and collect a credit service charge conputed on the principal
bal ance of the contract or obligation from the date thereof to and
including the date when the final instalnent is payable, at the rate or
rates agreed to by the buyer, but such credit service charge shall not
exceed the interest rate established pursuant to section fourteen-a of
the banking | aw.

8 2. This act shall take effect inmediately.
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