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STATE OF NEW YORK

3592

2023- 2024 Regul ar Sessi ons

| N SENATE

February 1, 2023

Introduced by Sen. BRESLIN -- read twice and ordered printed, and when
printed to be conmitted to the Conmttee on | nsurance

AN ACT to anmend the insurance law, in relation to nortgage guaranty
i nsurance

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph 2 of subsection (a) of section 6502 of the insur-
ance law is amended to read as follows:

(2) it establishes a contingency reserve out of net premuns (gross
prem uns | ess prem uns returned to policyhol ders) remaining after estab-
lishing the wunearned prem umreserve. The conpany shall contribute to
the contingency reserve an amount equal to fifty percent of such remain-
ing earned prem uns. Contributions to the contingency reserve nade
during each calendar year shall be mintained for a period of one
hundred and twenty nonths, except that withdrawals nay be nmade by the
company wth the prior approval of the superintendent in any year in
which the actual incurred |osses exceed thirty-five percent of the
corresponding earned premuns or as otherwi se nay be permtted by the
superintendent if after due consideration the superintendent determ nes
the withdrawal shall not be harnful to policyhol ders. The unear ned
prem um reserve shall be conputed as required by section one thousand
three hundred five of this chapter except that on policies covering a
risk period of nmore than one year it shall be conputed in accordance
wi th standards promul gated by the superintendent; and

8§ 2. This act shall take effect immediately.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted
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