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STATE OF NEW YORK

1791

2023- 2024 Regul ar Sessi ons

| N SENATE

January 17, 2023

Introduced by Sen. HINCHEY -- read twi ce and ordered printed, and when
printed to be conmitted to the Cormittee on Energy and Tel ecomuni-
cations

AN ACT to anmend the public service |law, the environmental conservation
law and the state finance law, in relation to reporting requirenents
and audits of private water conpanies

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. This act shall be known and may be cited as the "smal
water utility transparency act".

g8 2. The public service law is amended by adding a new section 89-q
to read as foll ows:

8 89-q. Powers of the commi ssion with respect to private water conpa-
nies. 1. The comm ssion, in coordination with the conptroller, shal
conduct full audits of regulated private water conpanies wth gross
annual revenues below two hundred fifty thousand dollars on a three- to
five-vear cycle, as determned by the commission. Such audits shal
focus on capital investnent in the private water conpany. conpliance
with state and federal water safety requlations and laws, financial
capacity of the private water conpany, managenent ability and function
of the private water conpany, water adequacy and sufficiency of the
private water systemand affordability.

2. The commission shall require that any reqgulated private water
conpany with gross annual revenues below two hundred fifty thousand
dollars which is under investigation either by notion of the conm ssion
pursuant to section eighty-nine-i of this article, or pursuant to an
order to show cause shall file regular public updates on the status of
conmpliance wth such order. The commni ssion shall promulgate rules and
regul ati ons regarding such requirenent including, but not linmted to,
deternmining how often such public updates shall be provided and the
nanner in which such public updates shall be provided to the public.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
LBD04276-01- 3



O©Coo~NoOO~wWNE

S. 1791 2

The conmission shall be authorized to establish and collect fines for
non-conpliance with this subdivision. Such fines may be set at
increased rates for repeated non-conpliance.

3. The conmission shall cooperate with the departnent of environnenta
conservation and shall provide any information or data conpiled by or in
the possession of the conmmssion to the departnent of environnental
conservation for the purposes of aiding the departnent of environnental
conservation in carrying out audits of regulated private water conpanies
with gross annual revenues below two hundred fifty thousand dollars. The
conm ssion shall coordinate such audits with the departnent of environ-
nental conservation and shall issue joint audit reports that nerge the
separate audits of the commission and the departnent of environnental
conservation.

8§ 3. The environnmental conservation lawis anended by adding a new
section 15-0319 to read as foll ows:

15-0319. Powers and duties with respect to private water conpani es.

The departnent shall conduct full audits of private water conpanies
with gross annual revenues below two hundred fifty thousand dollars
which are requlated by the public service conmission on a three- to
five-vear cycle, as determned by the departnent. Such audits shal
focus on, but shall not be |linmted to, conpliance with state and federa
water safety regulations and laws, water quality, water adequacy, suffi-
ciency of testing perforned by the private water conpany. The depart nent
nmay seek the assistance of the public service commi ssion in conducting
such audits and may rely on information and data conplied or provided by
the public service conmmission in the conpletion of such audits. The
departnent shall coordinate such audits with the public service comi s-
sion and shall assist the conmission in issuing joint audit reports that
nerge the separate audits of the departnent and the public service
conm ssi on.

§ 4. Section 8 of the state finance law is anmended by adding a new
subdi vision 21 to read as foll ows:

21. Notwithstanding any inconsistent provision of law, audit requ-
lated private water conpanies wth gross annual revenues bel ow two
hundred fifty thousand dollars in accordance with section eighty-nine-qg
of the public service |aw

8 5. This act shall take effect immediately.




