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January 13, 2023

Introduced by Sens. GANARIS, HOYLMAN-SIGAL -- read twi ce and ordered
printed, and when printed to be cocmmitted to the Conmittee on Energy
and Tel ecommuni cati ons

AN ACT to anend the public service law, in relation to the managenent
and operations audits of certain utilities

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraphs (a) and (c) of subdivision 19 of section 66 of
the public service | aw, paragraph (a) as anended by chapter 743 of the
laws of 2022 and paragraph (c) as anended by section 4 of part X of
chapter 57 of the Iaws of 2013, are amended to read as foll ows:

(a) The conmi ssion shall have power to provide for managenent and
operations audits of gas corporations and electric corporations. Such
audits shall be perforned at such tines as the conmission shall direct,
but an audit shall be perforned at |east once every [#—we—years] year
for combination gas and electric corporations, as well as for straight
gas corporations having annual gross revenues in excess of two hundred
mllion dollars. Wen any such corporation also operates a steam corpo-
ration pursuant to article four-A of this chapter, the conm ssion shal
provide for a nmanagenent and operations audit of the steam corporation
in the tine and manner specified in this section. The audit shal
include, but not be limted to, an investigation of the company's
construction program_ planning [#s—+elatien] . security and nmaintenance
operations as they relate to the needs of its custoners for reliable
service, an evaluation of the efficiency of the conpany's operations and
protection of critical energy infrastructure as defined in subdivision
fourteen of section 1-103 of the energy law, recomendations with
respect to sane, and the timng with respect to the inplenentation of
such recomrendati ons. The audit shall include independent verification
of the information provided by the corporation. The conm ssion shal
have discretion to have such audits perfornmed by its staff, or by inde-
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pendent auditors. Upon conpletion, copies of the audits shall be
provided to the governor, speaker of the assenbly, the tenporary presi-
dent of the senate, the chair of the senate finance committee, the chair
of the assenbly ways and neans committee, the chair of the assenbly
energy committee and the chair of the senate energy and telecomuni-
cations committee.

In every case in which the conmmssion chooses to have the audit
provided for in this subdivision or pursuant to subdivision fourteen of
section sixty-five of this article perfornmed by independent auditors, it
shall have authority to select the auditors, and to require the conpany
being audited to enter into a contract with the auditors providing for
their paynent by the conpany. Such contract shall provide further that
the auditors shall work for and under the direction of the comm ssion
according to such terns as the conmi ssion nmay determ ne are necessary
and reasonabl e.

(c) Upon the application of a gas or electric corporation for a nmmjor
change in rates as defined in subdivision twelve of this section or of a
steam corporation for a major change in rates as defined in subdivision
ten of section eighty of this chapter, the commi ssion shall review that
corporation's conpliance wth the directions and recommendati ons nade
previously by the comrission, as a result of the npst recently conpl eted
managenent and operations audit. The conm ssion shall incorporate the
findings of such reviewin its opinion or order, and such findings shal
be enforceabl e by the conm ssion.

§ 2. This act shall take effect on the same date and in the sanme
manner as section 4 of chapter 743 of the laws of 2022, takes effect.
Provided, that the public service comm ssion is inmediately authorized
and directed to take any and all actions, including but not limted to
the promulgation of any necessary rules, necessary to fully inplenent
the provisions of this act on its effective date.




