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Introduced by Sen. COWRIE -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Judiciary

AN ACT to anend the personal property law, in relation to rental-pur-
chase agreenent fornms

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 2, paragraph (e) of subdivision 3, and subdi-
vision 4 of section 501 of the personal property law, as added by chap-
ter 792 of the |laws of 1986, are anended to read as fol |l ows:

2. Disclosures required by this section nmust be printed or typed in
each rental -purchase agreenent in a size equal to at |east [ten—point]
twel ve- poi nt bol d-faced type.

(e) requiring the paynent of a late charge or reinstatenent fee unless
a periodic paynent is delinquent for nmore than three days for agreenents
that are renewed on week by week ternms and seven days for agreenents
that are renewed on nonth by nmonth terns[+]; provided. however, that
nei t her Saturdays, Sundays, nor federally-recognized holidays during
which the United States postal service is not open to the public shal
count toward the three or seven day totals, and the charge or fee is in
an amount not nore than the greater of ten percent of the delinquent
amount or three dollars for agreements that are renewed on week by week
ternms and not nore than the greater of ten percent of the delinquent
anount or five dollars for agreenments that are renewed on nmonth by nonth
terns. In the event that nmultiple itenms are leased to a consuner pursu-
ant to nore than one rental-purchase agreenent, any late fee inposed
pursuant to this section shall not exceed ten percent of the total of
the periodic paynents that are delinquent.

4. Only one late charge or reinstatenent fee may be assessed for a
del i nquent periodic paynment regardless of the period during which it
remains in default. No nmerchant shall assess a late charge for a period-
ic paynment nmade in full on its due date or within three days for agree-
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ments that are renewed on week by week terns or seven days for agree-
ments that are renewed on nmonth by nonth terns when the only delingquency
is attributable to late fees assessed on earlier periodic paynents.
provi ded, however, that neither Saturdays, Sundays, nor federally-recog-
ni zed holidays during which the United States postal service is not open
to the public shall count toward the three or seven day totals. Wth
respect to paynments accepted by nmail or by store deposit box, no
merchant shall assess a late fee for paynents which are post-narked or
recei ved before the expiration of the applicable delinguency peri ods.

8§ 2. This act shall take effect on the ninetieth day after it shall
have becone a law and shall apply to all agreenents entered into or
of fered on or after such date.




