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STATE OF NEW YORK

8313

2023- 2024 Regul ar Sessi ons

| N ASSEMBLY

Novenber 27, 2023

Introduced by M of A WALSH -- read once and referred to the Conmttee
on Real Property Taxation

AN ACT to anmend the real property tax law, in relation to adjusting the
school tax relief (STAR) exenption for honmes | ocated outside a city
with a popul ation greater than one mllion (Part A); and to anend the
tax law, the education |aw and the general rmunicipal law, in relation
to a real property tax freeze(Part B)

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. This act enacts into | aw conmponents of |egislation relating
to certain real property taxes. Each conponent is wholly contained wth-
in a Part identified as Parts A through B. The effective date for each
particul ar provision contained within such Part is set forth in the |ast
section of such Part. Any provision in any section contained within a
Part, including the effective date of the Part, which nakes reference to
a section "of this act", when used in connection with that particul ar
conmponent, shall be deemed to nean and refer to the corresponding
section of the Part in which it is found. Section three of this act sets
forth the general effective date of this act.

PART A

Section 1. Subparagraph (vi) of paragraph (b) of subdivision 2 of
section 425 of the real property tax |law, as added by section 1 of part
D-1 of chapter 57 of the laws of 2007, and clause (A) as further anmended
by subdivision (b) of section 1 of part Wof chapter 56 of the | aws of
2010, is amended and a new subparagraph (vii) is added to read as
fol | ows:

(vi) For the two thousand nine--two thousand ten school year [aréd
thereatter] through the two thousand twenty-three--two thousand twenty-

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted
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four school year, for hones located outside a city with a population
greater than one mllion:

(A) The base figure for the enhanced STAR exenption shall equal the
prior year's base figure nultiplied by the percentage increase in the
consumer price index for urban wage earners and clerical workers (CPlI-W
published by the United States departnment of |abor, bureau of | abor
statistics, for the third quarter of the calendar year preceding the
applicable school year, as conpared to the third quarter of the prior
cal endar year. If a base figure as so determ ned is not exactly equal to
a multiple of one hundred dollars, it shall be rounded to the nearest
multiple of one hundred dollars. It shall be the responsibility of the
comm ssioner to annually determi ne such base figures.

(B) The base figure for the basic STAR exenption shall be thirty thou-
sand dol | ars.

(vii) For the two thousand twenty-four--two thousand twenty-five
school year and thereafter, for hones |ocated outside a city with a
popul ati on greater than one nmllion, notw thstanding any other provision
of this section, the enhanced STAR exenption shall equal fifty percent
of the median assessed value of all hones outside a city with a popu-
lation greater than one million, as calculated by the conptroller and
the conmm ssi oner

8§ 2. This act shall take effect inmmediately.

PART B

Section 1. Section 606 of the tax lawis anended by adding a new
subsection (bbb) to read as foll ows:

(bbb) Real property tax freeze credit. (1) As used in this subsection:

(A) The term "freeze-conpliant budget"” neans a budget of a taxing
jurisdiction that has net the requirenents of section two thousand twen-
ty-three-c of the education law or section three-d of the general nunic-
ipal law, whichever is applicable.

(B) The ternms "independent special district" and "dependent schoo
district" have the sane neaning as set forth in section three-d of the
general nunicipal |aw

(O The term "STAR exenption" neans the school tax relief exenption
aut hori zed by section four hundred twenty-five of the real property tax
| aw.

(D) The term "taxing jurisdiction" neans a county, city, town,
village, school district or an independent special district, except that
such termshall not include a city with a population of one mllion or
nore, nor shall it include a county wholly located within such a city.

(E) The term "levy credit factor"” neans the allowable levy growh
factor for a taxing jurisdiction, as determned pursuant to section
three-c of the general nunicipal law or section two thousand twenty-
three-a of the education |law, ninus one.

(2) An individual taxpayer who neets the eligibility standards set
forth in paragraph three of this subsection and whose primary residence
is located in a taxing jurisdiction that has a freeze-conpliant budget
for the fiscal year starting in tw thousand twenty-five, two thousand
twenty-six or two thousand twenty-seven, whichever is applicable, shal
be allowed a credit against the taxes inposed by this article. Subject
to the provisions of paragraph six of this subsection. such credit shal
be deternm ned as foll ows:

(A) If a school district other than a dependent school district has a
freeze-conpliant budget for its fiscal year starting in tw thousand
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twenty-five, a credit shall be allowed for the eligible taxpayer's two
thousand twenty-five taxable year in the anbunt that is the greater of
(i) the anmpbunt by which the real property taxes inposed upon such resi-
dence by or on behalf of that school district for the fiscal year start-
ing in tw thousand twenty-five exceeds the real property taxes so
inposed for the fiscal year starting in twd thousand twenty-four, or
(ii) the product of the real property taxes inposed upon such residence
by or on behalf of that school district for the fiscal year starting in
two thousand twenty-four nultiplied by the levy credit factor for that
school district for the fiscal year starting in two thousand twenty-
five.

(B) |If ataxing jurisdiction, other than a school district or a city
with a dependent school district, has a freeze-conpliant budget for its
fiscal vyear starting in tw thousand twenty-six, a credit shall be
allowed for the eligible taxpayer's two thousand twenty-six taxable year
in the anpunt that is the greater of (i) the ampunt by which the rea
property taxes inposed upon such residence by or on behalf of that
taxing jurisdiction for the fiscal year starting in tw thousand twen-
ty-six exceeds the real property taxes so inposed for the fiscal year
starting in tw thousand twenty-five, or (ii) the product of the real
property taxes inposed upon such residence by or on behalf of that
taxing jurisdiction for the fiscal year starting in tw thousand twen-
ty-five multiplied by the levy credit factor for that taxing jurisdic-
tion for the fiscal year starting in tw thousand twenty-six.

(O If a school district other than a dependent school district has a
freeze-conpliant budget for its fiscal year starting in tw thousand
twenty-six, a credit shall be allowed for the eligible taxpayer's two
thousand twenty-six taxable year in the anbunt by which the real proper-
ty taxes inposed upon such residence by or on behalf of such schoo
district for the fiscal year starting in two thousand twenty-six exceeds
the real property taxes so inposed for the fiscal vear identified as
foll ows:

(i) if the school district's budget for the fiscal year starting in
two thousand twenty-five was a freeze-conpliant budget, a credit shal
be allowed for the eligible taxpayer's tw thousand twenty-six taxable
vear in the anpunt of the credit for school district taxes allowed for
the eligible taxpayer's two thousand twenty-five taxable year; together
with the anount that is the greater of (1) the anpunt by which the real
property taxes inposed upon such residence by or on behalf of that
school district for the fiscal year starting in two thousand twenty-six
exceeds the real property taxes so inposed for the fiscal year starting
in two thousand twenty-five, or (Il1) the product of the real property
taxes inposed wupon such residence by or on behalf of such schoo
district for the fiscal year starting in two thousand twenty-five multi-
plied by the levy credit factor for that school district for the fisca
year starting in tw thousand twenty-six.

(ii) if the school district's budget for the fiscal year starting in
two thousand twenty-five was not a freeze-conpliant budget, a credit
shall be allowed for the eligible taxpayer's two thousand twenty-six
taxable year in the anmobunt that is the greater of (1) the anpunt by
which the real property taxes inposed upon such residence by or on
behalf of that school district for the fiscal year starting in two thou-
sand twenty-six exceeds the real property taxes so inposed for the
fiscal year starting in tw thousand twenty-five, or (Il) the product of
the real property taxes inposed upon such residence by or on behalf of
such school district for the fiscal year starting in tw thousand twen-
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ty-five multiplied by the levy credit factor for such school district
for the fiscal year starting in two thousand twenty-siXx.

(D) If ataxing jurisdiction, other than a school district or a city
with a dependent school district, has a freeze-conpliant budget for its
fiscal year starting in tw thousand twenty-seven

(i) if the taxing jurisdiction's budget for the fiscal year starting
in two thousand twenty-six was a freeze-conpliant budget, a credit shal
be allowed for the eligible taxpayer's two thousand twenty-seven taxable
year in the anount of the credit for the taxes inposed by or on behalf
of such taxing jurisdiction allowed for the eligible taxpayer's two
thousand twenty-six taxable year; together with the anpunt that is the
greater of (I) the anpunt by which the real property taxes inposed upon
such residence by or on behalf of such taxing jurisdiction for the
fiscal year starting in tw thousand twenty-seven exceeds the real prop-
erty taxes inposed upon such residence by or on behalf of that taxing
jurisdiction for the fiscal year starting in tw thousand twenty-six, or

1) the product of the real property taxes inposed upon such residence
by or on behalf of such taxing jurisdiction for the fiscal year starting
in two thousand twenty-six nultiplied by the levy credit factor for such
taxing jurisdiction for the fiscal year starting in two thousand twen-
ty-seven.

(ii) if the taxing jurisdiction's budget for the fiscal year starting
in two thousand twenty-six was not a freeze-conpliant budget, a credit
shall be allowed for the eligible taxpayer's two thousand twenty-seven
taxable year in the ampunt that is the greater of (1) the anpunt by
which the real property taxes inposed upon such residence by or on
behalf of such taxing jurisdiction for the fiscal year starting in two
thousand twenty-seven exceeds the real property taxes so inposed for the
fiscal year starting in tw thousand twenty-six, or (Il) the product of
the real property taxes inposed upon such residence by or on behalf of
such taxing jurisdiction for the fiscal year starting in tw thousand
twenty-six nultiplied by the levy credit factor for such taxing juris-
diction for the fiscal year starting in tw thousand twenty-seven.

(E) If acity with a dependent school district has a freeze-conpliant
budget for its fiscal year starting in two thousand twenty-five, a tax
credit shall be allowed for the eligible taxpayer's two thousand twen-
ty-five taxable year in the anbunt equivalent to sixty-seven percent of
the amount that is the greater of (i) the anpbunt by which the real prop-
erty taxes inposed upon such residence by or on behalf of that city for
the fiscal year starting in tw thousand twenty-five exceeds the rea
property taxes so inposed for the fiscal year starting in twd thousand
twenty-four, or (ii) the product of the real property taxes inposed upon
such residence by or on behalf of such city for the fiscal year starting
in two thousand twenty-four nultiplied by the levy credit factor for
such city for the fiscal year starting in tw thousand twenty-five

(F) If acity with a dependent school district has a freeze-conpliant
budget for its fiscal year starting in tw thousand twenty-six:

(i) if the city's budget for the fiscal year starting in tw thousand
twenty-five was a freeze-conpliant budget, a credit shall be allowed for
the eligible taxpayer's two thousand twenty-six taxable year in an
anount equivalent to thirty-three percent of the anount that is the
greater of (1) the anpbunt by which the real property taxes inposed upon
such residence by that city for the fiscal year starting in tw thousand
twenty-five exceeds the real property taxes so inposed for the fisca
year starting in two thousand twenty-four, or (Il) the product of the

real property taxes inposed upon such residence by or on behalf of such
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city for the fiscal year starting in two thousand twenty-four nmultiplied
by the levy credit factor for such city for the fiscal year starting in
two thousand twenty-five; together with the amount of the credit for the
taxes inposed by or on behalf of such city allowed for the eligible
taxpayer's two thousand twenty-five taxable year; and together wth an
anpunt _equivalent to sixty-seven percent of the anmpunt that is the
greater of (1) the ampbunt by which the real property taxes inposed upon
such residence by that city for the fiscal year starting in tw thousand
twenty-six exceeds the real property taxes so inposed for the fisca
year starting in two thousand twenty-five; or (11) the product of the
real property taxes inposed upon such residence by or on behalf of such
city for the fiscal year starting in two thousand twenty-five nmultiplied
by the levy credit factor for such city for the fiscal year starting in
two thousand twenty-six; and a credit shall be allowed for the eligible
taxpayer's two thousand twenty-seven taxable year in an anpunt equiv-
alent to thirty-three percent of the anpunt that is the greater of (1)
the amount by which the real property taxes inposed upon such residence
by that city for the fiscal year starting in tw thousand twenty-six
exceeds the real property taxes so inposed for the fiscal year starting
in two thousand twenty-five, or (ll) the product of the real property
taxes inposed upon such residence by or on behalf of such city for the
fiscal vyear starting in two thousand twenty-five nultiplied by the |evy
credit factor for such city for the fiscal year starting in tw thousand
twenty-six; together with an anmount equivalent to forty-nine and one-
quarter percent of the anmpbunt of the credit for the taxes inposed by or
on behalf of such city allowed for the eligible taxpayer's two thousand
twenty-five taxable year

(ii) if the city's budget for the fiscal year starting in two thousand
twenty-five was not a freeze-conpliant budget, a credit shall be all owed
for the eligible taxpayer's two thousand twenty-six taxable year in an
anpunt equivalent to sixty-seven percent of the anmpunt that is the
greater of (I) the anpunt by which the real property taxes inposed upon
such residence by that city for the fiscal year starting in tw thousand
twenty-si x exceeds the real property taxes so inposed for the fiscal
year starting in tw thousand twenty-five or (Il) the product of the
real property taxes inposed upon such residence by or on behalf of such
city for the fiscal year starting in two thousand twenty-five multiplied
by the levy credit factor for such city for the fiscal year starting in
two thousand twenty-six; and a credit shall be allowed for the eligible
taxpayer's two thousand twenty-seven taxable year in an anpunt equiVv-
alent to thirty-three percent of the anpunt that is the greater of (1)
the anmpunt by which the real property taxes inposed upon such residence
by that city for the fiscal year starting in two thousand twenty-six
exceeds the real property taxes so inposed for the fiscal year starting
in two thousand twenty-five or (Il) the product of the real property
taxes inposed upon such residence by or on behalf of such city for the
fiscal year starting in tw thousand twenty-five nultiplied by the |evy
credit factor for such city for the fiscal year starting in tw thousand

(G If acity with a dependent school district has a freeze-conpli ant
budget for its fiscal year starting in tw thousand twenty-five but does
not have a freeze-conpliant budget for its fiscal year starting in two
thousand twenty-six, a tax credit shall be allowed for the eligible
taxpayer's two thousand twenty-six taxable year an anpunt representing
thirty-three percent of the anpunt that is the greater of (1) the anpunt
by which the real property taxes inposed upon such residence by that
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city for the fiscal year starting in tw thousand twenty-five exceeds
the real property taxes so inposed for the fiscal year starting in two
thousand twenty-four or (I1) the product of the real property taxes
i nposed upon such residence by or on behalf of such city for the fiscal
year starting in twd thousand twenty-four nmultiplied by the levy credit
factor for such city for the fiscal year starting in two thousand twen-
ty-five.

(3) To be eligible for such credit, the taxpayer (or taxpayers filing
joint returns) nust neet the following criteria:

(A For the two thousand twenty-five taxable year, the taxpayer's
primary residence nust have qualified for the STAR exenption for the two
thousand twenty-five--two thousand twenty-six school year, or would have
so qualified if an application for such exenption had been subnmitted in
a tinely manner.

(B) For the two thousand twenty-six taxable year, the taxpayer's
primary residence nust have qualified for the STAR exenption for the two
t housand twenty-six--two thousand twenty-seven school vyear, or would
have so qualified if an application for such exenption had been subnit-
ted in a tinely nanner.

(C) For the two thousand twenty-seven taxable vyear, the taxpayer's
primary residence nust have qualified for the STAR exenption for the two
thousand twenty-seven--two thousand twenty-eight school year, or would
have so qualified if an application for such exenption had been submt-
ted in a tinely nanner.

(4 For each vyear this credit is allowed, the conm ssioner shal
determine the taxpayer's eligibility for this credit wutilizing the
information available to the conm ssioner. Wien the commi ssioner has
deternmined a taxpayer to be eligible for this credit, the conmmi ssioner
shall advance a paynent of the anpunt determined in accordance with this
subsection. The taxpayer shall not apply for such credit in conjunction
with the filing of his or her return. A taxpayer who has failed to
receive an advance paynment that he or she believes was due to him or
her, or who has received an advance paynent that he or she believes is
|l ess than the anpunt that was due to himor her, may request paynent of
the clainmed deficiency in a manner prescribed by the com ssi oner.

(5) If the ambunt of the credit allowed under this subsection, if any,
shall exceed the taxpayer's tax for the taxable year, the excess shal
be treated as an overpaynent of tax to be credited or refunded in
accordance with the provisions of section six hundred eighty-six of this
article, provided, however, that no interest shall be paid thereon.

(6) The following provisions shall apply to the calculation of the
credit pursuant to paragraph two of this subsection

(A) If the tax bill pertaining to the eligible taxpayer's primary
residence includes taxes levied by or on behalf of multiple taxing
jurisdictions, the credit shall be based upon the change in the aggre-
gate tax liability of such residence, provided that any tax appearing on
the tax bill that is not attributable to a freeze-conpliant budget shal
be disregarded when determning the aggregate tax liability of such
resi dence.

(B) If the tax bill pertaining to the eligible taxpayer's primary
residence includes relevied taxes or other taxes that were previously
billed but not paid, those taxes shall be disregarded when determ ning
the aggregate tax liability of such residence.

(© If the tax bill pertaining to the eligible taxpayer's prinmary
residence includes usage charges, unit charges or other charges that are
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based upon the consunption of a service, those charges shall be disre-
garded when deternining the aggregate tax liability of such residence.

(D) Notwithstanding the foregoing provisions of this subsection, no
credit shall be allowed to the extent that the tax liability of the
eligible taxpayer's prinmary residence increased due to one or nore of
the follow ng events:

(i) A physical inprovenent to the eligible taxpayer's primary resi-
dence.

(ii) A renpval or reduction of an exenption on the eligible taxpayer's
primary residence, including a reduction of the STAR exenpt anount
calcul ated pursuant to subdivision two of section four hundred twenty-
five of the real property tax |aw.

(iii) Arevaluation that caused the assessnent of the eligible taxpay-
er's primary residence to increase by a percentage that is greater than
the applicable change in |level of assessnent. As used herein, the terns
"revaluation” and "change in level of assessnent” shall have the sane
neani ngs as set forth in sections one hundred two and twelve hundred
twenty of the real property tax |law, respectively.

(E) In the case of property consisting of a cooperative apartnent
corporation that is described by paragraph (k) of subdivision tw of
section four hundred twenty-five of the real property tax law, an eliqi-
ble owner shall be allowed a credit in the anpunt equal to sixty percent
of the average tax credit in that taxing jurisdiction for that fisca
year, as determned by the commi ssioner, or in the case of a cooperative
apartnent corporation that is described by subparagraph iV of ar a-
graph (k) of subdivision two of section four hundred twenty-five of the
real property tax law, a credit of twenty percent of such average tax
credit.

(F) In the case of property consisting of a npbile hone that is
described by paragraph (1) of subdivision two of section four hundred
twenty-five of the real property tax law, an eligible owner shall be
allowed a credit in the amount equal to twenty-five percent of the aver-
age tax credit in that taxing jurisdiction for that fiscal year, as
deterni ned by the conmi ssi oner.

(G In the case of a city with a dependent school district, it shal

be presuned that sixty-seven percent of the city tax bill is for schoo
district purposes and that thirty-three percent is for general city
pur poses.

(H) The anmpunt of the credit shall be rounded to the nearest dollar
except where such anpunt is greater than zero and | ess than one doll ar
and fifty cents, in which case the anount of the credit shall be rounded
up to two dollars.

(7) No credit shall be allowed under this subsection in relation to
property located within a city with a population of one mllion or nore.

8 2. The education law is anended by adding a new section 2023-c to
read as foll ows:

8 2023-c. Certification of conpliance wth property tax freeze
requirenents. A school district that is subject to the provisions of
section two thousand twenty-three-a of this part nust conply wth the
requirenents of subdivision two of this section in order to render its
taxpayers eligible for the real property tax freeze credit authorized by
subsection (bbb) of section six hundred six of the tax law for a fisca
yvear starting in tw thousand twenty-five. The property tax cuts wll
be extended for a second year in jurisdictions which conply with the tax
cap and have a state approved governnent efficiency plan which denbn-
strate three year savings and efficiencies of at |east one percent per
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year from shared services, cooperation agreenents and/or nergers or
efficiencies. The director of the budget shall consider past efficien-

cies, shared services and reforns in their approval process. Wile
localities may offer a variety of approaches it is anticipated that the
county governnent or board of cooperative educational services will
convene and facilitate a process and subnmt a county wi de or board of
cooperative educational services region wide plan for approval. A
school district that is subject to the provisions of section two thou-
sand twenty-three-a of this part nust conply with the requirenents of
subdi vision two and either subdivision three or subdivision four of this
section in order to render its taxpayers eligible for the real property
tax freeze credit authorized by subsection (bbb) of section six hundred
six of the tax lawfor a fiscal year starting in two thousand twenty-
Si X.

1. Definitions. As used in this section:

a. "Mergers" neans: reorganizations of eligible school districts
pursuant to sections fifteen hundred five, fifteen hundred el even
through fifteen hundred thirteen, fifteen hundred twenty-four, fifteen
hundred twenty-six, seventeen hundred five, eighteen hundred one through
eighteen hundred three, or twenty-two hundred eighteen of this title; or
reorgani zations, consolidations, or dissolutions of eligible schoo
districts in which one or nore eligible school districts are termninated
and another eligible school district assumes jurisdiction over the
term nated school district or districts pursuant to any other provision
of | aw

b. "Cooperation agreenents" neans agreenents entered into between
eligible school districts to inplenment the sharing or consolidation of
functions or services, including but not limted to: procurenment, rea
estate and facility managenent, fleet nmanagenent. business and financi al
services, admnnistrative services, payroll administration, tinme and
at t endance, benefits administration and other transactional hunan
resources functions, contract nmanagenent, grants nmanagenent, transporta-
tion services, facilities and function., human services facilities and
functions, custoner service facilities and functions and information
technology infrastructure, process, services and functions.

c. "Eligible school district" neans a school district that is subject
to section two thousand twenty-three-a of this part, but shall not nean
a school district that is subject to article fifty-two of this title.

d. "Governnent efficiency plan" nmeans a plan that identifies cooper-
ation agreenents, shared services and/or nergers or efficiencies to be
fully inplenented by one or nore eligible school districts that are
signatories to the plan.

e. "lead district" nmeans the eligible school district that is partic-
ipating in a governnent efficiency plan with nore than one signatory
that has elected to submt the government efficiency plan to the direc-
tor of the budget on behalf of all signatories to the plan.

f. "Shared services" nmeans functional consolidations by which one
eligible school district conpletely provides a service or function for
another eligible school district, which no |onger engages in that func-
tion or service; shared or cooperative services between and anong eligi-
ble school districts; and regionalized delivery of services between and
anong eligible school districts. These shared services may be for
services or functions including but not |linmted to: procurenent., rea
estate and facility managenent, fleet managenent. business and financi al
services, admnnistrative services, payroll admnistration, tinme and
at t endance, benefits administration and other transactional hunan
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resources functions, contract nmanagenent, grants nmanagenent, transporta-
tion services, facilities and functions, hunan services facilities and

functions, custoner service facilities and functions and infornmation
technology infrastructure, processes, services and functions.

2. Certification of conpliance with tax levy |limt. a. Upon the
adoption of the budget of an eligible school district, the chief execu-
tive officer of such school district shall certify to the state conp-
troller, the commi ssioner of taxation and finance and the conm ssioner
that the budget so adopted does not exceed the tax levy limt prescribed
by section two thousand twenty-three-a of this part. Such certification
shall be made in a form and manner prescribed by the state conptroller
in consultation wth the conmi ssioner of taxation and finance and the
conm ssi oner.

b. In order for such certification to give rise to a real property tax
freeze credit under subsection (bbb) of section six hundred six of the
tax law, such certification shall be made no later than the twenty-first
day of the fiscal year to which it applies.

C. If such a certification has been made and the actual tax |evy of
the school district exceeds the applicable tax levy limt, the excess
amount  shal | be placed in reserve and used in the manner prescribed by

subdi vision five of section two thousand twenty-three-a of this part,
even if a tax levy in excess of the tax levy limt had been duly author-
ized for the applicable fiscal year by the school district voters.

d. Notwithstanding any provision of lawto the contrary, every schoo
district that is subject to the provisions of section two thousand twen-
ty-three-a of this part shall report both its proposed budget and its
adopted budget to the office of the state conptroller and the comi s-
sioner at the tine and in the manner as they nmay prescribe, whether or

not such budget has been or will be certified as provided by this subdi-
Vi si on.

3. School district governnent efficiency plans subnitted by |ead
district. a. The superintendent of each lead district shall submt to

the director of the budget by June first, two thousand twenty-six, a
governnent efficiency plan that denpnstrates three vyear savings and
efficiencies of at least one percent per yvear from shared services,
cooperation agreenents and/or nergers or efficiencies over the aggregate
two thousand twenty-five--two thousand twenty-six school year tax |evies
for all eligible school districts that are signatories to such pl an.

(i) The superintendent of each eligible school district that is a
signatory to a governnent efficiency plan shall subnt to the super-
intendent of the lead district by May fifteenth, two thousand twenty-
six, awitten certification that the eligible school district agrees to
undertake its best efforts to fully inplenent by the end of the two
thousand twenty-seven--two thousand twenty-eight school year the cooper-
ation agreenents, nergers, efficiencies and/or shared services specified
for the eligible school district in such plan.

(ii) The chief financial officer of a school district that is a signa-
tory to a governnent efficiency plan shall subnit to the superintendent
of the lead district by May fifteenth, two thousand twenty-six, a wit-
ten certification that in his or her professional opinion, full inple-
nentation by the end of the two thousand twenty-seven--two thousand
twenty-ei ght school year of the cooperation agreenents, nergers, effi-
ciencies and/or shared services that are to be taken by such schoo
district itself as specified in such plan will result in the savings set
forth in such plan attributable to such school district.
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(iii) The chief financial officer of each eligible school district
that is a signatory to a governnent efficiency plan shall submt to the
lead district by Moy fifteenth, two thousand twenty-six, a witten
certification that in his or her professional opinion, full inplenenta-
tion of the cooperation agreenents, nergers, efficiencies and/or shared
services as specified for all of the eligible school districts that are
signatories to such plan will result in savings over the aggregate two
thousand twenty-five--two thousand twenty-six school year tax levies for
all eligible school districts that are signatories to such plan of at
| east one percent in each of the two thousand twenty-seven--two thousand
twenty-eight, the twod thousand twenty-eight--two thousand twenty-nine
and the two thousand twenty-nine--two thousand thirty school years.

b. The chief financial officer of each lead district shall submt the
following docunents to the director of the budget on or before June
first, two thousand twenty-six: (i) the government efficiency plan
(ii) a list of all eligible school districts that are signatories to
such plan; (iii) all of the certifications required by paragraph a of
this subdivision; and (iv) an analysis of the aggregate anount of
savings set forth in such plan attributable to all eligible schoo
districts that are signatories to such plan that will be achieved if the
cooperation agreenents, nergers, efficiencies and/or shared services
identified in such plan are fully inplenented by the end of the two
thousand twenty-seven--two thousand twenty-eight school year. The
director of the budget shall review such docunments and shall consider
past efficiencies, shared services and reforns in their approval process
to determ ne whether the requirenents of this subdivision have been net
with respect to each eligible school district that is a signatory to the
governnent efficiency plan and shall notify the comm ssioner of taxation
and finance of such determnations no later than July thirty-first, two
thousand twenty-six.

4. School district governnent efficiency plans subnmtted by a single
eligible school district. a. Wiile localities nay offer a variety of
approaches it is anticipated that the county governnent or board of
cooperative educational services will convene and facilitate a process
and subnit a county wide or board of cooperative educational services
region wide plan for approval. As such, eligible school districts are
strongly encouraged to develop a single governnent efficiency plan for
all of the eligible school districts in their board of cooperation
educational services district. However, the superintendent of each
eligible school district that is not participating in a governnent effi-
ciency plan with nore than one signatory may submit to the director of
the budget by June first, two thousand twenty-six, a governnent effi-
ciency plan that denonstrates three year savings and efficiencies of at
| east one percent per year from shared services, cooperation agreenents
and/or nergers or efficiencies over such eligible school district's two
thousand twenty-five--two thousand twenty-six school year tax |evy.

(i) In the event an eligible school district chooses to submt such a
governnent efficiency plan, the superintendent of such eligible schoo
district shall submt to the director of the budget by June first, two
thousand twenty-six, a witten certification that such eligible schoo
district agrees to undertake its best efforts to fully inplenent by the
end of the two thousand twenty-seven--two thousand twenty-eight schoo
yvear the cooperation agreenents, nergers, efficiencies and/or shared
services specified in such plan.

(ii) In the event a school district chooses to submt such a govern-
nent efficiency plan, the chief financial officer of such eligible
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school district shall subnmt to the director of the budget by June
first, two thousand twenty-six, an analysis of the savings set forth in
such plan that will be achieved if the cooperation agreenents, shared
services and/or nergers or efficiencies identified in such plan are
fully inplenmented by the end of the two thousand twenty-seven--two thou-
sand twenty-eight school year. as well as a witten certification that
in his or her professional opinion, full inplenentation of the cooper-
ation agreenents, nergers, efficiencies and/or shared services as speci-
fied in such plan will result in savings over its two thousand twenty-
five--two thousand twenty-six school vyear tax levy of at |east one
percent in each of the two thousand twenty-seven--two thousand twenty-
eight, the two thousand twenty-eight--two thousand twenty-nine and the
two thousand twenty-nine--two thousand thirty school vyears.

b. The director of the budget shall review the docunents referred to
in paragraph a of this subdivision and shall consider past efficiencies,
shared services and reforns in their approval process to determ ne
whether the requirenents of this subdivision have been net with respect
to an eligible school district that has subnitted a governnent efficien-

cy plan and shall notify the conm ssioner of taxation and finance of
such determination no later than July thirty-first, two thousand twen-
ty-six.

§ 3. The general municipal law is anended by adding a new section 3-d
to read as foll ows:

8 3-d. Certification of conpliance with property tax freeze require-
nments. A nunicipal corporation or an independent special district that
is subject to the provisions of section three-c of this article nust
conply with the requirenents of subdivision two of this section in order
to render its taxpayers eligible for the real property tax freeze credit
aut hori zed by subsection (bbb) of section six hundred six of the tax | aw
for a fiscal year starting in tw thousand twenty-six. The property tax
cuts will be extended for a second year in jurisdictions which conply
with the tax cap and have a state approved governnent efficiency plan
which denpnstrate three year savings and efficiencies of at |east one
percent per year fromshared services, cooperation agreenents and/or
nergers or efficiencies. The director of the budget shall consider past
efficiencies, shared services and reforns in their approval process.
Wiile localities may offer a variety of approaches it is anticipated
that the county governnent or board of cooperative educational services
will convene and facilitate a process and submt a county w de or board
of cooperative educational services region wide plan for approval. A
muni ci pal corporation or an independent special district that is subject
to the provisions of section three-c of this article nmust conply with
the requirenents of subdivision two and either subdivision three or
subdi vision four of this section in order to render its taxpayers eliqi-
ble for the real property tax freeze credit authorized by subsection
(bbb) of section six hundred six of the tax law for a fiscal year start-
ing in tw thousand twenty-seven. Provided however, that a city wth a
dependent school district nmust conply with the requirenents of subdivi -
sion two of this section in order to render its taxpayers eligible for
the real property tax freeze credit authorized by subsection (bbb) of
section six hundred six of the tax law for a fiscal year starting in two
thousand twenty-five and conply with the requirenents of subdivision two
of this section, and both the city and its dependent school district
nust jointly conply with the requirenents of subdivision three or subdi -
vision four of this section, in order to render its taxpayers eliqgible
for the real property tax freeze credit authorized by subsection (bbb)
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of section six hundred six of the tax law for a fiscal year starting in
two thousand twenty-six or two thousand twenty-seven.

1. Definitions. As used in this section:

(a) "Mergers" nmeans: consolidations or dissolutions of |ocal govern-
nent units in accordance with article seventeen-A of this chapter or
reorgani zations, consolidations, or dissolutions of |ocal governnent
units in which one or nore local governnent units are termnated and
another local governnment unit assumes jurisdiction over the term nated
|l ocal governnment unit or units pursuant to any other provision of |aw

(b) "Cooperation agreenents"” neans agreenents entered into between
local government units to inplenent the sharing or consolidation of
functions or services, including but not limted to: procurenent, real
estate and facility managenent, fleet nmanagenent. business and financi al
services, administrative services, payroll admnistration, tinme and
attendance, benefits admnistration and other transactional human
resources functions, contract nmanagenent, grants nmanagenent, transporta-
tion services, facilities and function, hunman services facilities and
functions, custoner service facilities and functions and information
technology infrastructure, process, services and functions.

(c) "Dependent school district" mpans a school district that is
subject to article fifty-two of the education law and that has a popu-
lation of less than one nmillion.

(d) "CGovernnent efficiency plan" neans a plan that identifies cooper-
ation agreenents, shared services and/or nergers or efficiencies to be
fully inplenented by one or nore |local governnent units that are signa-
tories to the plan.

(e) "lIndependent special district" neans a special district as defined
by section one hundred two of the real property tax lawthat either (i)
has a separate independent elected board, and either has the authority
to levy a tax, or can require a nunicipal corporationto levy a tax on
its behalf, or (ii) has a separate independent board appointed by the
governi ng body of another nmunicipal corporation and either has the
authority to levy a tax or can require a municipal corporation to levy a
tax on its behal f.

(f) "lead local governnent unit" neans the |ocal government unit that
is participating in a governnent efficiency plan with nore than one
signatory that has elected to subnt the governnent efficiency plan to
the director of the budget on behalf of all signatories to the plan

(g) "lLocal governnent unit" neans a nunicipal corporation or an inde-
pendent special district that is subject to the provisions of section
three-c of this article.

(h) "Shared services" nmeans functional consolidations by which one
local governnent unit conpletely provides a service or function for
anot her | ocal governnent unit, which no longer engages in that function
or service; shared or cooperative services between and anpng | oca
governnment units; and regionalized delivery of services between and
anong | ocal governnent units. These shared services may be for services
or functions including but not limted to: procurenent, real estate and
facility managenent, fleet managenent, business and financial services,
adnm nistrative services, payroll admnistration, tine and attendance,
benefits administration and other transactional human resources func-
tions, contract nmnagenent., grants nmanagenent, transportation services,
facilities and functions, human services facilities and functions,
custoner service facilities and functions and information technol ogy
infrastructure, processes, services and functions.
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2. Certification of conpliance wth tax levy limt. (a) Upon the
adoption of the budget of a local governnent unit, the chief executive
officer or budget officer of such local governnent unit shall certify to
the state conptroller and the conm ssioner of taxation and finance that
the budget so adopted does not exceed the tax levy limt prescribed in
section three-c of this article and, if the governing body of the |ocal
governnment unit did enact a local |law or approve a resolution to over-
ride the tax levy limt, that such local law or resolution was subse-
qguently repealed. Such certification shall be made in a form and manner
prescribed by the state conptroller in consultation with the comm ssi on-
er of taxation and finance.

(b) In order for such certification to give rise to a real property
tax freeze credit under subsection (bbb) of section six hundred six of
the tax law, such certification shall be made no later than the twenty-
first day of the fiscal year to which it applies.

(c) Notwithstanding any other lawto the contrary, if such a certif-
ication has been nmade and the actual tax levy of the |ocal governnent
unit exceeds the applicable tax levy linmt, the excess anpunt shall be
placed in reserve and used in the manner prescribed by subdivision six
of section three-c of this article, even if a tax levy in excess of the
tax levy linmt had been authorized for the applicable fiscal year by a
duly adopted local |aw or resolution.

(d) Notwithstanding any provision of law to the contrary, every | oca
government unit shall report both its proposed budget and its adopted
budget to the office of the state conptroller at the tine and in the
nmanner as he or she may prescribe, whether or not such budget has been
or will be certified as provided by this subdivision.

3. local governnent governnment efficiency plans subnmitted by |ead
|l ocal government unit. (a) The chief executive officer or budget officer
of each lead local governnent unit shall submt to the director of the
budget by June first, two thousand twenty-six, a governnent efficiency
plan that denonstrates three year savings and efficiencies of at |east
one percent per year from shared services, cooperation agreenents and/or
nergers or efficiencies over the aggregate tax levies for fiscal years
beginning in two thousand twenty-five for all local governnent units and
dependent school districts that are signatories to such plan.

(i) The chief executive officer or budget officer of each 1|ocal
governnment unit and dependent school district that is a signatory to a
governnent efficiency plan shall submt to the chief executive officer
or budget officer of the lead |ocal governnent unit by May fifteenth,
two thousand twenty-six, a witten certification that the |ocal govern-
nent unit or dependent school district agrees to undertake its best
efforts to fully inplenent by the end of the [ocal fiscal year beginning
in two thousand twenty-eight the cooperation agreenents, nergers, effi-
ciencies and/or shared services specified for the local governnent unit
or dependent school district in such plan.

(ii) The chief financial officer of a local governnent unit and the
chief fiscal officer of the dependent school district, that is a signa-
tory to a governnment efficiency plan shall submt to the chief executive
officer of the lead local governnent unit by May fifteenth, two thousand
twenty-six, a witten certification that in his or her professiona
opinion, full inplenentation by the end of the local fiscal year bedgin-
ning in tw thousand twenty-eight, of the cooperation agreenents, nerg-
ers, efficiencies and/or shared services that are to be taken by such
|l ocal government unit itself as specified in such plan wll result in
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the savings set forth in the governnment efficiency plan attributable to
such local governnent unit or dependent school district.

(iii) The chief financial officer of each |ocal governnent unit and
dependent school district that is a signatory to a governnent efficiency
plan shall submit to the lead |ocal governnent unit by My fifteenth,
two thousand twenty-six, a witten certification that in his or her
prof essional opinion, full inplenentation of the cooperation agreenents,
nergers, efficiencies and/or shared services as specified for all of the
| ocal governnent units and dependent school districts that are signato-
ries to such plan will result in savings over the aggregate tax |evies
for fiscal years beginning in tw thousand twenty-five for all |oca
governnent units that are signatories to such plan of at |east one
percent in each of the fiscal years beginning in tw thousand twenty-
eight., beginning in tw thousand twenty-nine and beginning in two thou-
sand thirty.

(b) The chief financial officer of each lead local governnent unit
shall subnmit the follow ng docunents to the director of the budget on or
before June first, two thousand twenty-six: (i) the governnent effi-
ciency plan; (ii) alist of all local governnent wunits and dependent
school districts that are signatories to such plan; (iii) all of the
certifications required by paragraph (a) of this subdivision; and (iv)
an analysis of the aggregate ampunt of savings set forth in such plan
attributable to all local governnent wunits and dependent school
districts that are signatories to such plan that will be achieved if the
cooperation agreenents, shared services and/or nergers or efficiencies
identified in such plan are fully inplenented by the end of the |ocal
fiscal vyear beginning in tw thousand twenty-eight. The director of the
budget shall review such docunents and shall consider past efficiencies,
shared services and reforns in their approval process to determne
whether the requirenents of this subdivision have been net with respect
to each | ocal governnent unit and dependent school district that is a
signatory to the governnment efficiency plan and shall notify the conmm s-
sioner of taxation and finance of such deternminations no later than July
thirty-first, two thousand twenty-six.

4. local governnent governnent efficiency plans subnitted by a single
|l ocal governnment unit. (a) Wiile localities may offer a variety of
approaches it is anticipated that the county governnent or board of
cooperative educational services will convene and facilitate a process
and submt a county wi de or board of cooperative educational services

region wide plan for approval. As such, local governnent units are
strongly encouraged to develop a single governnent efficiency plan for

all of the local governnent units in their county. However, the chief
executive officer or budget officer of each |ocal government unit that
is not participating in a governnent efficiency plan with nore than one
signatory may subnit to the director of the budget by June first, two
thousand twenty-six, a governnent efficiency plan that denpnstrates
three year savings and efficiencies of at |east one percent per year
fromshared services, cooperation agreenments and/or nergers or efficien-
cies over such local governnment unit's tax levy for the fiscal year
beginning in two thousand twenty-five.

(i) In the event a local government unit chooses to subnit such a
governnent efficiency plan, the chief executive officer or budget offi-
cer of such local governnment unit shall subnmit to the director of the
budget by June first., tw thousand twenty-six, a witten certification
that such local government unit agrees to undertake its best efforts to
fully inplenment by the end of the local fiscal year beginning in two
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thousand twenty-eight the cooperation agreenents, nergers, efficiencies
and/ or shared services specified in such plan.

(ii) In the event a local government unit chooses to subnit such a
governnent efficiency plan, the chief financial officer of such 1|ocal

government unit shall subnmt to the director of the budget by June
first, two thousand twenty-six, an analysis of the savings set forth in
such plan that wll be achieved if the cooperation agreenents, shared

services and/or nergers or efficiencies identified in such plan are
fully inplenented by the end of the |local fiscal year beginning in two
thousand twenty-eight, as well as a witten certification that in his or

her professional opinion, full inplenentation of the cooperation agree-
nents, nergers, efficiencies and/or shared services as specified in such
plan will result in savings over its tax levy for the fiscal year bedqgin-

ning in tw thousand twenty-five of at |east one percent in each of the
fiscal years beginning in two thousand twenty-eight, beginning in two
thousand twenty-nine and beginning in tw thousand thirty.

(b) The director of the budget shall review the docunents referred to
in paragraph (a) of this subdivision and shall consider past efficien-
cies, shared services and reforns in their approval process to determne
whet her the requirenments of this subdivision have been nmet with respect
to a local governnent unit that has submitted a governnent efficiency
plan and shall notify the conm ssioner of taxation and finance of such
determ nation no later than July thirty-first, two thousand twenty-six.

8 4. This act shall take effect imediately.

§ 2. Severability clause. If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
competent jurisdiction to be invalid, such judgnent shall not affect,
impair, or invalidate the remainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even iif such
i nvalid provisions had not been included herein.

8§ 3. This act shall take effect inmediately provided, however, that
the applicable effective date of Parts A through B of this act shall be
as specifically set forth in the last section of such Parts.




