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STATE OF NEW YORK

6924

2023- 2024 Regul ar Sessi ons

| N ASSEMBLY

May 9, 2023

Introduced by M of A HUNTER -- read once and referred to the Conmttee
on Banks

AN ACT inrelation to the study of the utilization of state governnent
paynments as an opportunity to transition unbanked and underbanked
state residents into the banking system

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The superintendent of the departnent of financial services,
in conjunction with the director of the state budget, the director of
state operations and the commi ssioner of the departnent of taxation and
finance, and in consultation with the state conptroller, shall study and
i ssue a conprehensive report on nmethods and opportunities to transition
unbanked and underbanked state residents entitled to state governnent
paynents into the banking system

1. For purposes of this section, the following terns shall have the
fol | owi ng neani ngs:

a. "unbanked" shall nean an individual not served by an insured insti-
tution in any capacity;

b. "underbanked" shall nean an individual wth an account at an
insured institution but who has obtained alternative, nonbank financial
services in the past twelve nonths; and

c. "state agency" shall nean any agency, department, bureau, conm s-
sion, board, task force, <conmittee, public benefit corporation, or
public authority, where a nmenber is appointed by the governor.

2. Such study shall

a. exam ne the types of paynents nmade by state agencies to state resi-
dents including but not limted to tax returns, benefits, credits, unem
pl oynent insurance, and the lottery, which are made in a sufficient
anount to the unbanked and under banked;
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b. exam ne what nethods of paynent are used by state agencies and
whet her direct deposit and debit cards are included as options for
reci pients of such state paynents;

c. determ ne whether opportunities exist when state paynments are nmade
to enable state agencies to provide financial education as it relates to
the value of participation in the banking system

d. exanmine any barriers to choice of direct deposit and the use of the
banki ng system based on contact with state agencies;

e. exam ne the use of debit cards of other new financial technologies
as a nmethod for disbursenment of state paynents to the unbanked and
under banked as a bridge to the banking system

f. exam ne whether a contractual relationship with a minority bank or
banks that define specific terns of financial service would be an effec-
tive neasure in encouraging use of direct deposit;

g. determine in which, if any, circunstances state paynents shoul d be
exenpted from an execution of judgnent to encourage use of the banking
system for the unbanked and the underbanked;

h. exam ne barriers and opportunities to charter mnority-owned banks
i n unbanked or underbanked comunities including capital availability
and use of state deposits to incentivize their formation; and

i. include any concerns or reconmrendations that the superintendent of
the departnent of financial services deens necessary.

3. A conprehensive report summarizing all of the findings from subdi-
vision two of this section shall be sent to the governor, the speaker of
the assenbly and the tenporary president of the senate no |ater than
ei ghteen nonths after the effective date of this act.

4. The superintendent of the departnent of financial services may
request and is authorized to receive any information fromany state
agencies that is relevant and material to the conpletion of this study
and report. Such information received by the superintendent of the
departnent of financial services shall be subject to the sanme require-
ments for confidentiality and linitations on use, if any, as are appli-
cabl e to such state agency's use of such information.

8§ 2. This act shall take effect inmediately.



