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        AN  ACT  to amend the retirement and social security law, in relation to
          the investment of public pension funds in companies doing business  in
          Iran  and  providing for the repeal of such provisions upon expiration
          thereof

          The People of the State of New York, represented in Senate and  Assem-
        bly, do enact as follows:

     1    Section  1.  Legislative  findings. The legislature finds that: 1. the
     2  United Nations Security Council  voted  unanimously  for  an  additional
     3  embargo  on Iranian arms exports, and calls for nations and institutions
     4  to bar new grants or loans to Iran except for humanitarian and  develop-
     5  mental purposes;
     6    2.  publicly  traded  companies in the United States are substantially
     7  restricted from doing business in or with foreign states  such  as  Iran
     8  that  the United States Department of State has identified as sponsoring
     9  terrorism;
    10    3. all United States and foreign entities that have invested more than
    11  $20 million in Iran's energy sector since August 5, 1996, are subject to
    12  sanctions under United States law pursuant to the Iran and  Libya  Sanc-
    13  tions Act of 1996;
    14    4.  the United States renewed the Iran and Libya Sanctions Act of 1996
    15  in 2001 and 2006;
    16    5. foreign entities have invested in  Iran's  petroleum-energy  sector
    17  despite United States and United Nations sanctions against Iran;
    18    6.  public  retirement  systems  in  the state currently invest on the
    19  behalf of the citizens of New York in publicly traded foreign  companies
    20  that  may  be  at  risk due to business ties with foreign states such as
    21  Iran that sponsor terrorism and are involved  in  the  proliferation  of
    22  weapons of mass destruction;
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     1    7. excluding companies with business activities in foreign states such
     2  as Iran that sponsor terrorism and divesting from public portfolios will
     3  help protect the public retirement systems in this state from investment
     4  losses  related to these business activities and may improve the invest-
     5  ment performance of the public retirement systems; and
     6    8.  it is unconscionable for this state to invest in foreign companies
     7  with business activities benefiting foreign states  such  as  Iran  that
     8  commit egregious violations of human rights and sponsor terrorism.
     9    § 2. The retirement and social security law is amended by adding a new
    10  section 423-d to read as follows:
    11    §  423-d.  Investment of certain public funds in companies doing busi-
    12  ness in Iran. 1. On and after the effective date  of  this  section,  no
    13  moneys  or assets of the common retirement fund shall be invested in the
    14  stocks, securities or other obligations of any  institution  or  company
    15  doing  business  in  or  with Iran or with agencies or instrumentalities
    16  thereof. Notwithstanding any provisions  of  law  to  the  contrary,  no
    17  assets  of  any  pension  or  annuity fund under the jurisdiction of the
    18  comptroller, shall be invested in  any  bank  or  financial  institution
    19  which  directly  or  through  a  subsidiary  has outstanding loans to or
    20  financial activities in Iran or its instrumentalities and no such assets
    21  shall be invested in the stocks, securities or other obligations of  any
    22  company which directly or through a subsidiary is engaged in business in
    23  or with Iran or its instrumentalities.
    24    2.  The  comptroller  shall  take  appropriate action to sell, redeem,
    25  divest or withdraw any investment held in violation of the provisions of
    26  this section. This section shall not be construed to require the  prema-
    27  ture  or  otherwise imprudent sale, redemption, divestment or withdrawal
    28  of an investment, but such sale, redemption,  divestment  or  withdrawal
    29  shall  be  completed  not later than three years following the effective
    30  date of this section.
    31    3. Within sixty days after the effective date  of  this  section,  the
    32  comptroller  shall file with the legislature a report of all investments
    33  held as of the effective date of this section which are in violation  of
    34  the  provisions  of this section. Every year thereafter, the comptroller
    35  shall report on all investments sold, redeemed, divested or withdrawn in
    36  compliance with this section.   Each report  after  the  initial  report
    37  shall  provide  a  description of the progress which the comptroller has
    38  made since the previous report and since  the  effective  date  of  this
    39  section.
    40    §  3.  This  act shall take effect immediately and shall expire and be
    41  deemed repealed once both of the following have occurred:
    42    (1) Iran has been removed from the United States Department of State's
    43  list of countries which have been determined to have repeatedly provided
    44  support for acts of international terrorism; and
    45    (2) The President determines and certifies to the appropriate congres-
    46  sional committees that Iran has ceased its efforts to  design,  develop,
    47  manufacture,  or acquire a nuclear explosive device or related materials
    48  and technology.
    49    The comptroller shall notify the legislative bill drafting  commission
    50  upon  the occurrence of both of the events described in subdivisions one
    51  and two of this section in order that the  commission  may  maintain  an
    52  accurate  and timely effective database of the official text of the laws
    53  of the state of New York in furtherance of effecting the  provisions  of
    54  section  44  of the legislative law and section 70-b of the public offi-
    55  cers law.


