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STATE OF NEW YORK

3562

2023- 2024 Regul ar Sessi ons

| N ASSEMBLY

February 3, 2023

Introduced by M of A PRETLOVN-- read once and referred to the Commt-
tee on Racing and Wageri ng

AN ACT to anend the racing, pari-nmutuel wagering and breeding law, in
relation to wagers on certain horse racing events and authori zing
agreenents between a nobile sports wagering operator and an affiliate

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 1 of section 1367 of the racing, pari-nutuel
wagering and breeding law is anended by adding three new paragraphs
(dd), (ee) and (ff) to read as foll ows:

(dd) "Horse racing event" nmeans any sport or athletic event conducted
in New York state subject to the provisions of article two, three, five,
nine, or ten of this chapter, as well as any sport or athletic event
conducted outside of New York state, which if conducted in New York
state, would be subject to the provisions of such articles.

(ee) "Affiliate" neans any off-track betting corporation, professional
sports stadium or arena, autonpbile racing facility that hosts a
national association for stock car auto racing national touring race,
franchi sed corporation, thoroughbred racing corporation or other race
track licensed pursuant to this chapter, or an operator of video lottery
ganing at Aqueduct licensed pursuant to section sixteen hundred seven-
teen-a of the tax law, which has an affiliate agreenent with a nobile
sports wagering operator pursuant to section thirteen hundred sixty-sev-
en-a of this title.

(ff) "Fixed odds sports wagering agreenent"” neans an agreenent between
a nobile sports wagering operator or nobile sports wagering |licensee and
an_entity that possesses a license awarded pursuant to article two or
three of this chapter that has the authority to conduct pari-nutue
wagering on the form of racing involved in the relevant horse racing
event and subject to the approval of the conmi ssion.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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§ 2. Paragraph (s) of subdivision 1 of section 1367 of the racing,
pari-mutuel wagering and breeding | aw, as anended by section 3 of part Y
of chapter 59 of the laws of 2021, is anended to read as foll ows:

(s) "Prohibited sports event" neans (i) a sport or athletic event in
whi ch any New York college team participates regardless of where the
event takes place, [e+] (ii) a high school sport or athletic event, or
(iii) a horse racing event. [Fhe] Notwithstanding the foregoing, the
following shall not be considered prohibited sports events: [H] a
coll egi ate tournanment, [and—{i3] a sports event within such tournanent
so long as no New York college teamis participating in that particular
sports event, and a horse racing event that is offered pursuant to a
fixed odds sports wagering agreenent;

8 3. Subdivision 2 of section 1367 of the racing, pari-nmutuel wager-
ing and breeding law is anended by adding a new paragraph (e-1) to read
as foll ows:

(e-1)(i)(1) A nobile sports wagering operator or nobile sports wager-
ing licensee may accept a fixed odds wager on a horse racing event if
such nobile sports wagering operator or nobile sports wagering licensee
has entered into a fixed odds sports wagering agreenent with an entity
that has the authority to provide the content of such horse racing event
pursuant to article two or three of this chapter. In furtherance of any
fixed odds sports wagering agreenent. an entity that holds a franchise
or license pursuant to article tw of this chapter may only offer
content involving thoroughbred races and an entity that holds a |icense
pursuant to article three of this chapter may only offer content involv-
ing standardbred races.

(2) Al fixed odds sports wagering agreenents nmust be approved by the
conm ssion prior to taking effect. Any content offered pursuant to an
approved fixed odds sports wagering agreenent shall subsequently be nade
available to any interested nobile sports wagering operator or nobile
sports wagering |licensee on commercially reasonable terns, as determ ned
by the comm ssion.

(ii) Any holder of a pari-nmutuel wagering franchise or |license pursu-
ant to article two or three of this chapter that enters into a fixed
odds sports wagering agreenent shall separately mnmaintain an agreenent
with the applicable horsenen's association, setting forth the type of
wagers that nmay be placed on a horse racing event and the manner in
whi ch revenue generated pursuant to the agreenent or agreenents with the
nobil e sports wagering operator or npobile sports wagering |licensee shal
be distributed.

§ 4. Section 1367-a of the racing, pari-nutuel wagering and breeding
|l aw i s amended by addi ng a new subdivision 8 to read as foll ows:

8. (a) For purposes of this subdivision, an "affiliate agreenent”
shall nmean an agreenent entered into between an affiliate and an opera-
tor, nobile sports wagering operator, or nobile sports wagering |licensee
to locate self-service sports betting kiosks that are owned, operated
and mmintained by the operator, nobile sports wagering operator, or
nobil e sports wagering licensee, and connected via the internet to the
nobil e sports wagering operator or licensee's server or other equi pnent
used to accept nobile sports wagers at a licensed ganing facility pursu-
ant to this section upon the prem ses of the affiliate. Authorized
sports bettors nmay place account wagers, place and redeem non-account
cash wagers., and deposit and withdraw account funds at such ki osks.

(b) Al affiliate agreenents shall be subject to regulations pronul-
gated by the conm ssion and nust be approved by the conmi ssion prior to
taking effect. Any such affiliate agreenent shall include a plan for the
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tinmely paynment of liabilities due to the affiliate under the agreenent:
provi ded, however, that such paynent of liabilities related to a wager
shall take place no later than sixty days after a wager is received at a
kiosk; and provided further, that the comm ssion shall not approve any
such agreenent between a npbile sports wagering operator and a profes-
sional sports stadiumor arena until six nonths after the effective date
of this paragraph. For purposes of this paragraph, "liabilities" shal
not include any potential w nnings.

§ 5. This act shall take effect on the ninetieth day after it shall
have becone a law. Effective innmedi ately, the addition, anmendment and/or
repeal of any rule or regulation necessary for the inplenentation of
this act on its effective date are authorized to be nade and conpleted
on or before such effective date.




