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2023- 2024 Regul ar Sessi ons

| N ASSEMBLY

January 23, 2023

Introduced by M of A STERN -- read once and referred to the Conmttee
on | nsurance

AN ACT to anmend the insurance law, in relation to annuity benefits

The People of the State of New York, represented in Senate and Assem

bly, do enact as foll ows:

Section 1. Subparagraph (E) of paragraph 1 of subsection (a) of
section 4223 of the insurance |aw, as anended by a chapter of the |aws
of 2022 amending the insurance law relating to authorizing dividend
payi ng deferred incone annuities, as proposed in legislative bills
nunbers S. 7744-A and A 9128-A, is anended to read as foll ows:

(E) (i) Except as provided in [elause] item (ii) of this subparagraph,
a statenent that the annuity benefits at the tinme of their comencenent
will not be |less than those that would be provided by the application of
an amount, hereinafter defined, to purchase any single consideration
i mediate annuity contract offered by the conpany at the time to the
same class of annuitants. For contracts that provide cash surrender
benefits, such anmbunt shall be the greater of the cash surrender benefit
or ninety-five percent of what the cash surrender benefit would be if
there were no withdrawal charge. For contracts that do not provide cash
surrender benefits, such anpbunt shall be the present val ue of the paid-
up annuity benefit provided under the contract in accordance wth
subsection (d) of this section.

(ii) For paid-up deferred annuity contracts in which each consider-
ation paid into the contract purchases guaranteed paid-up annuity bene-
fits determined at the tine the consideration is paid, a statenment that
the annuity benefits at the time each consideration is paid will not be
| ess than those that would be provided by the application of the consid-
eration to current purchase rates for new sales of such contract or any
conpar abl e pai d-up deferred annuity contract offered by the conpany at
that time to the same class of annuitants. For purposes of this item
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di vi dends applied to purchase paid-up additions to the contract shall be
treated as considerations paid into the contract. [Fhis—siatenent]

(iii) The statenents set forth in itens (i) and (ii) of this subpara-
graph shall not affect the amunt of any benefits required to be
provi ded under any other provision of this section.

8 2. This act shall take effect on the same date and in the same
manner as a chapter of the laws of 2022 anending the insurance |aw
relating to authorizing dividend paying deferred incone annuities, as
proposed in legislative bills nunbers S. 7744-A and A 9128-A, takes
ef fect.




