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STATE OF NEW YORK

10612

| N ASSEMBLY

June 20, 2024

Introduced by COW TTEE ON RULES -- (at request of M of A Rajkumar) --
read once and referred to the Conmittee on Econom ¢ Devel opnent

AN ACT to anend the state finance |law, the general city |aw, the general
nmuni ci pal law, and the adm nistrative code of the city of New York, in
relation to an analysis of the return on investnent for economc
devel opnment prograns

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. This act shall be known and rmay be cited as the "return on
i nvest nent act".

8§ 2. Section 8 of the state finance law is amended by adding a new
subdi vision 21 to read as foll ows:

21. (a) Conplete an analysis of the return on investnent, as such term
is defined in section one hundred eighty of the tax law, in the manner
prescribed in this section, for every: capital expenditure; financia
assistance; credit against a tax inposed; paynent in |lieu of taxes;
devel opnent plan; local incentive; urban devel opnent action area project
as defined in section six hundred ninety-two of the general nunicipal
law, redevelopnent plan pursuant to section nine hundred seventy-f of
the general municipal law, community devel opnent project as defined in
section nine hundred fifty-seven of the general municipal |aw, rebate of
sales taxes paid; or rebate or discount of charges for energy, to a
private entity by any departnment, authority, industrial devel opnent
agency, devel opnent corporation, urban renewal agency, council, comm s-
sion, trust, or other instrunent of the state for the purpose of econom
ic devel opnent., unless such analysis is otherwi se provided for by anoth-
er statute.

(b) For any one-tine project or program the conptroller shal
conplete such analysis no later than two years after the conpletion of
the project or program or five yvears after its execution, whichever
cones first.

(c) For any recurring program the conptroller shall conplete such
analysis of the programno later than two vears after the effective date
of this section and by January first every five yvears thereafter.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
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(d) Any entity adm nistering a programor project set forth in para-
graph (a) of this subdivision shall furnish any requested infornation to
the conptroller to conplete such analysis.

(e) To conplete any such analysis, the conptroller may contract with
an _econonm c inpact firmor may del egate such duty to any instrunentality
of the state or nunicipal corporation which adnministers the program or
proj ect.

(f) For the purpose of this subdivision, "econonm c devel opnent" shal
nmean any project or program for the prosperous devel opnent and
protection of the legitinate interest and welfare of New York business,
industry and commerce, within and outside the state; the expansion and
devel opnent _of markets for New York products; the |ocation and devel op-
nent of new business in the state as well as the mai ntenance and expan-
sion of existing business; wurban renewal as defined in section five
hundred two of the general nunicipal law, creation or expansion of ener-
gy infrastructure; creation or expansion of transportation infrastruc-
ture; pronotion of tourism pronotion of the arts, cultural affairs, or
natural heritage; creation or preservation of housing other than routine
nai nt enance; or decarbonization or weatherization of buildings.

8§ 3. The general city law is anended by adding a new article 2-K to
read as foll ows:

ARTICLE 2-K
RETURN ON | NVESTMENT ANALYSI S

Section 25-ff. Return on investnent analysis.

8 25-ff. Return on investnent analysis. The conptroller of a city with
a population of one mllion or nore shall, every five years, conplete an
analysis of return on investnent, as defined in section one hundred
eighty of the tax law, of any credit against a tax inposed by such city,
rebate of sales taxes paid, rebate of charges for energy., or discount of
charges for energy. provided for in this chapter, unless such analysis
is otherwi se provided for in statute.

8§ 4. The general municipal |awis amended by addi ng a new section
696-g to read as foll ows:
§ 696-g. Analysis on return on investnent. FEach agency shall, in

consultation with the state conptroller, conduct an analysis of return
on investnent, as defined in section one hundred eighty of the tax |aw
of every existing urban devel opnent action area project in its jurisdic-
tion no later than five years after the effective date of this section.
On _and after such date the analysis of any future projects shall be
conducted by the state conptroller.

§ 5. Section 970-f of the general nunicipal law is anmended by adding a
new cl osi ng paragraph to read as foll ows:

Each redevel opnent plan shall include an analysis of return on invest-
nent, as such termis defined in section one hundred eighty of the tax
| aw.

8§ 6. Section 22-823 of the adm nistrative code of the city of New York
i s anended by adding a new subdivision j to read as foll ows:

j. Cost benefit analysis. For each covered contract the city conp-
troller shall prepare a cost benefit analysis of such contract no later
than two vears after its conpletion, or five vears after its execution,
whi chever cones first.

8§ 7. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw.




