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STATE OF NEW YORK

10344

| N ASSEMBLY

May 17, 2024

Introduced by COMWM TTEE ON RULES -- (at request of M of A Sillitti) --
(at request of the Department of Financial Services) -- read once and
referred to the Conmittee on | nsurance

AN ACT to anmend the insurance law, in relation to paranetric insurance

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph 34 of subsection (a) of section 1113 of the
i nsurance law i s renunbered paragraph 35 and a new paragraph 34 is added
to read as follows:

(34) "Paranetric insurance" neans insurance against the occurrence of
a weather-related event, such as windstorm flood, snow, wildfire,
tornado, cyclone, or earthquake, where the indemification is based on
the proximty and nagnitude of the event as neasured and reported by a
state or federal governnent agency.

8§ 2. Subsection (a) of section 2105 of the insurance |aw, as anended
by chapter 359 of the laws of 2021, is anended to read as follows:

(a) The superintendent may issue an excess line broker's license to
any person, firm association or corporation who or which is licensed as
an insurance broker under section two thousand one hundred four of this
article, or who or which is licensed as an excess line broker in the
|icensee's hone state, provided, however, that the applicant's hone
state grants non-resident |icenses to residents of this state on the
same basis, except that reciprocity is not required in regard to the
pl acement of liability insurance on behal f of a purchasing group or any
of its menmbers; authorizing such person, firm association or corpo-
ration to procure, subject to the restrictions herein provided, policies
of insurance frominsurers [which] that are not authorized to transact
business in this state of the kind or kinds of insurance specified in
par agraphs four through fourteen, sixteen, seventeen, nineteen, twenty,
twenty-two, twenty-seven, twenty-eight, thirty-one, thirty-two [ard],.
thirty-three, and thirty-four of subsection (a) of section one thousand
one hundred thirteen of this chapter and in subsection (h) of this
section, provided, however, that the provisions of this section and
section two thousand one hundred eighteen of this article shall not
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apply to ocean narine insurance and other contracts of insurance enuner-
ated in subsections (b) and (c) of section two thousand one hundred
seventeen of this article. Such |icense may be suspended or revoked by
the superintendent whenever in [his—e+—her] the superintendent's judg-
ment such suspension or revocation will best pronote the interests of
the people of this state.

8§ 3. The insurance |law is amended by adding a new section 3416 to read
as foll ows:

§ 3416. Paranmetric insurance. (a) Except as provided in subsection (b)
of this section, an insurer that issues a paranetric insurance policy
shall disclose the following information in the application for the
insurance policy and in a pronminent witing upon policy issuance and
renewal :

(1) the policy is not a substitute for property insurance or flood
insurance, as relevant, which generally provide nore conprehensive
coverage in the event of a loss; and

(2) a nortgagee or | 0ss payee may not accept a paranetric insurance
policy.

(b) An excess line broker who procures a paranetric insurance policy
pursuant to section two thousand one hundred five of this chapter shal
provide the disclosures required by subsection (a) of this section on
behal f of the insurer.

8 4. Paragraph 2 of subsection (a) of section 3425 of the insurance
law, as anended by chapter 235 of the |aws of 1989, is amended to read
as follows:

(2) "Covered policy" also means a contract of insurance, referred to
in this section as "personal |ines insurance", other than a contract of
i nsurance defined in paragraph one hereof, issued or issued for delivery
inthis state, on a risk located or resident in this state, insuring any
of the follow ng contingencies:

(A) loss of or damage to real property used predom nantly for residen-
tial purposes and [whieh] that consists of not nore than four dwelling
units, other than hotels and notels;

(B) loss of or damage to personal property in which natural persons
have an insurable interest, except personal property used in the conduct
of a business; [and]

(C) other liabilities for |oss of, danage to, or injury to persons or
property, not arising from the conduct of a business, when a natura
person is the naned insured under the policy; and

(D) paranetric insurance, as defined in paragraph thirty-four of
subsection (a) of section one thousand one hundred thirteen of this
chapt er.

8 5. Subsection (b) of section 4101 of the insurance |aw, as anended
by chapter 359 of the laws of 2021, is anmended to read as follows:

(b) "Non-basic kinds of insurance" nmeans the kinds of insurance
described in the foll owi ng paragraphs of subsection (a) of section one
thousand one hundred thirteen of this chapter nunbered therein as set
forth in parentheses bel ow

accident and health (item (i) of (3));

non-cancel l able disability (item (ii) of (3));

nm scel | aneous property (5);

wat er damage (6);

collision (12);

property damage liability (14) - non-basic as to nutual conpanies
only;

not or vehicle and aircraft physical damage (19);
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inland marine as specified in nmarine and inland marine (20);

mari ne protection and indemity (21) - non-basic as to stock comnpanies
only;

resi dual value (22);

credit unenpl oynent (24);

gap (26);

prize indemification (27);

service contract reinbursenent (28);

| egal services insurance (29);

i nvol untary unenpl oyment insurance (30);

sal ary protection insurance (31);

donor nedi cal expense insurance (32);

excess business disability insurance (33).

paranetric insurance (34).

8§ 6. Paragraph 2 of subsection (b) of section 4102 of the insurance
law i s amended to read as foll ows:

(2) If licensed to wite fire (4), it my be licensed to wite m scel -
| aneous property (5), water damage (6), collision (12), notor vehicle
and aircraft physical damage (19) [anrd]. inland marine as specified in
marine and inland marine (20) and paranetric (34);

8 7. Note 3 of table one of paragraph 1 of subsection (a) of section
4103 of the insurance |aw, as anended by chapter 293 of the |aws of
1986, is amended to read as foll ows:

{3} If licensed to wite paragraph 4, no additional paid-in capital
and surplus is required for a license to wite paragraphs 5, 6, 12, 19
[and] . 20. (inland marine only) and 34.

8 8. Note 1 of table two of paragraph 1 of subsection (a) of section
4107 of the insurance |aw, as anended by chapter 805 of the |l aws of
1984, is anended to read as foll ows:

{1} If licensed to wite paragraph 4, no additional surplus is
required for a license to wite [pargraphs] paragraphs 5, 6, 12, 19
[and], 20, (inland marine only) and 34.

8 9. Note 3 of table three of subsection (b) of section 4107 of the
i nsurance |l aw, as anmended by chapter 293 of the laws of 1986, is anmended
to read as follows:

{3} If licensed to wite paragraph 4, no additional surplus is
required for a license to wite paragraphs 5, 6, 12, 19 J[anrd]. 20._
(inland marine only) and 34.

8 10. This act shall take effect on the thirtieth day after it shal
have becone a | aw.




