OCOoO~NOUIWN P

STATE OF NEW YORK

7181--A

2021- 2022 Regul ar Sessi ons

| N SENATE

June 4, 2021
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printed to be conmitted to the Conmittee on Rules -- recommitted to
the Comrittee on Civil Service and Pensions in accordance w th Senate
Rule 6, sec. 8 -- comittee discharged, bill anended, ordered
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AN ACT to authorize Frank R Smith to receive performance of duty disa-
bility retirenent benefits

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Notw t hstandi ng any other provision of law, Frank R Smith,
a retired menber of the New York city police departnent, who joined the
New York city enpl oyees retirenent system on June 30, 1992 and who
applied for accidental performance of duty disability retirenent bene-
fits based upon illnesses suffered as a result of exposure to diseases
during the course of wundercover duties performed beginning in August
2002, and who has had those benefits denied, shall be hereby awarded
such benefits retroactively fromhis August 12, 2009 service retirenent.

8§ 2. The benefits and awards provided for under this act shall be paid
for, and shared equally by, all public retirement systens, of which
Frank R Smith was a nenber.

8§ 3. This act shall take effect inmediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

SUVMARY OF BILL: Police officer Frank R Smith retired with an Odi-
nary Disability Retirement (ODR) fromthe New York City Police Pension
Fund (POLICE) on August 12, 2009. This proposed legislation would
reclassify M. Smith's benefit as an Accident Disability Retirenent
(ADR). The ADR benefit woul d be payabl e prospectively and retroactively
to M. Smith's August 12, 2009 date of retirenent.

Ef fective Date: Upon enactnent.

For the purposes of <calculating the fiscal inpact of the proposed
legislation, M. Snmith's actual June 30, 1992 date of nenbership wth

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] isoldlawto be omtted
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PCLICE and the <change fromhis actual ODR benefit to the proposed ADR
benefit were used. Al costs associated with the inplenmentation of this
proposed | egi sl ation woul d be borne by PCOLI CE

FI NANCI AL | MPACT - PRESENT VALUES: The estinmated financial inpact of
this proposed | egislation has been cal cul ated based on the difference
between the present value of (1) the ADR benefits M. Smith would
receive if this proposed |legislation were enacted (retroactive to his
August 12, 2009 retirenment date) and (2) the ODR benefits that have been
and are expected to be paidto M. Smith if this proposed |egislation
were not enacted. For purposes of this Fiscal Note, it has been assuned
that the increase in benefits for periods prior to June 30, 2022 would
not be credited with interest.

M. Smith has been receiving a pension of $65,846 per year payable
under the maxi mum form of paynent (i.e., payable to himas long as he is
alive) since his retirement date of August 12, 2009. If this legislation
is enacted, he would receive an ADR pension of $111,093 per year under
the maxi mum form of paynent, retroactive to his retirenent date.

Based on the actuarial assunptions and met hods described herein, the
enactment of this proposed |egislation would increase the Present Val ue
of Future Benefits (PVFB) as of June 30, 2022 by approximtely $1.1
mllion.

FI NANCI AL | MPACT - ANNUAL EMPLOYER CONTRIBUTIONS: In accordance wth
Section 13-638.2(k-2) of the Adm nistrative Code of the City of New York
(ACCNY), new Unfunded Accrued Liability (UAL) attributable to benefit
changes are to be anortized as determ ned by the Actuary, but are gener-
ally anortized over the remaining working lifetine of those inpacted by
the benefit changes.

For purposes of this Fiscal Note, since M. Smth is retired and
collecting a pension, and therefore has no remaining working lifetine,
the entire increase in UAL (or PVFB) woul d be recogni zed i medi ately.

CONTRIBUTION TIMNG For the purposes of this Fiscal Note, it is
assuned that the changes in PVFB and UAL would be reflected for the
first time in the June 30, 2022 actuarial valuation of POLICE. In
accordance with the One-Year Lag Methodol ogy (OYLM) used to determne
enpl oyer contributions, the increase in enployer contributions would
first be reflected in Fiscal Year 2024.

CENSUS DATA: The estimates presented herein are based on the census
data wused in the June 30, 2021 (Lag) actuarial valuation of POLICE to
determine the Prelininary Fiscal Year 2023 enpl oyer contributions.

As of June 30, 2022, M. Smith will be approximately age 52, and will
recei ve a pension of $65,846 per year under the maxi num paynent option.

ACTUARI AL ASSUMPTI ONS AND METHODS: The change in PVFB presented herein
have been calcul ated based on the actuarial assunptions and nethods in
effect for the June 30, 2021 (Lag) actuarial valuations used to deter-
mne the Prelimnary Fiscal Year 2023 enpl oyer contributions of POLICE

RI SK  AND UNCERTAI NTY: The costs presented in this Fiscal Note depend

highly on the realization of the actuarial assunptions used, as well as
certain denographic characteristics of POLICE and other exogenous
factors such as investnment, contribution, and other risks. |If actua

experience deviates fromactuarial assunptions, the actual costs could
differ fromthose presented herein. Costs are also dependent on the
actuarial nmethods used, and therefore different actuarial nethods could
produce different results. Quantifying these risks is beyond the scope
of this Fiscal Note.

Not neasured in this Fiscal Note are the follow ng:
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* The initial, additional admnistrative costs of PCLICE and ot her New
York City agencies to inplenent the proposed | egislation.

* The inpact of this proposed |egislation on G her Postenploynent
Benefit (OPEB) costs.

STATEMENT OF ACTUARIAL OPINION: |, Mchael J. Sanet, am the Interim
Chief Actuary for, and independent of, the New York City Retirenent
Systems and Pension Funds. | ama Fellow of the Society of Actuaries and
a Mermber of the American Acadeny of Actuaries. | neet the Qualification
Standards of the Anmerican Acadeny of Actuaries to render the actuari al
opi ni on contai ned herein. To the best of ny know edge, the results
contained herein have been prepared in accordance wth generally
accepted actuarial principles and procedures and wth the Actuarial
St andards of Practice issued by the Actuarial Standards Board.

FI SCAL NOTE | DENTIFICATION. This Fiscal Note 2022-14 dated April 1,
2022 was prepared by the Interim Chief Actuary for the New York City
Police Pension Fund. This estimate is intended for use only during the
2022 Legi sl ative Session.



