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STATE OF NEW YORK

6835

2021- 2022 Regul ar Sessi ons

| N SENATE

May 19, 2021

I ntroduced by Sen. GOUNARDES -- read twi ce and ordered printed, and when
printed to be conmitted to the Cormittee on Civil Service and Pensions

AN ACT to anend the retirenent and social security law and the education
law, in relation to increasing the base benefit amount for conputation
of pension cost-of-living adjustnents

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision c of section 78-a of the retirenent and soci al
security law, as added by chapter 125 of the |laws of 2000, is anmended to
read as foll ows:

c. Said cost-of-living adjustnment shall be conputed on a base benefit
anmount not to exceed ei ghteen thousand dollars of the annual retirenent
al l owance defined in subdivision b of this section, except that effec-
tive on the first day of Septenber, two thousand twenty-two, the cost-
of -living adjustnment shall be conputed on a base benefit anount not to
exceed twenty-one thousand dollars of the annual retirenment all owance
defined in subdivision b of this section.

8§ 2. Subdivision ¢ of section 378-a of the retirenment and social secu-
rity law, as added by chapter 125 of the laws of 2000, is anmended to
read as fol |l ows:

c. Said cost-of-living adjustnent shall be conputed on a base benefit
anount not to exceed ei ghteen thousand dollars of the annual retirenent
al l owance defined in subdivision b of this section, except that effec-
tive on the first day of Septenber, two thousand twenty-two, the cost-
of -living adjustnent shall be conputed on a base benefit anmpbunt not to
exceed twenty-one thousand dollars of the annual retirenent all owance
defined in subdivision b of this section.

8 3. Subdivision ¢ of section 532-a of the education |aw, as added by
chapter 125 of the laws of 2000, is amended to read as foll ows:

c. Said cost-of-living adjustment shall be conputed on a base benefit
anount not to exceed ei ghteen thousand dollars of the annual retirenent

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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al l owance defined in subdivision b of this section, except that effec-
tive on the first day of Septenber, two thousand twenty-two, the cost-
of-living adjustnment shall be conputed on a base benefit anmpbunt not to
exceed twenty-one thousand dollars of the annual retirenent all owance
defined in subdivision b of this section.

8 4. This act shall take effect imediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill would provide an increase in the defined benefit cost-of-
living adjustment (COLA) for the New York State and Local Retirenent
System and the New York State Teachers' Retirenment System Starting
with a paynent in Septenber 2022, the annual cost of |iving adjustnent
will be computed on a base benefit anpunt not to exceed $21, 000

Insofar as this bill affects the New York State and Local Enployees

Retirement System pursuant to Section 25 of the Retirenent and Soci al
Security Law, the increased costs would be borne entirely by the State
of New York and would require an item zed appropriation sufficient to

pay the cost of the provision. If this bill were enacted, the increase
in the present value of benefits would be approximately $1.06 billion.
Insofar as this bill affects the New York State and Local Police and

Fire Retirenment System (PFRS), the increased costs would be shared by
the State of New York and the participating enployers in the PFRS. |f
this bill were enacted, the increase in the present value of benefits
woul d be approximately $145 nillion. The estimated first year cost would
be approximately $3.1 nillion to the State of New York and approxi nately
$13 mllion to the participating enployers in the PFRS.

Summary of rel evant resources:

Menbership data as of March 31, 2020 was used in nmeasuring the inpact
of the proposed change, the same data used in the April 1, 2020 actuari -
al valuation. Distributions and other statistics can be found in the
2020 Report of the Actuary and the 2020 Conprehensive Annual Fi nanci al
Report.

The actuarial assunptions and nethods used are described in the 2020
Annual Report to the Conptroller on Actuarial Assunptions, and the
Codes, Rules and Regulations of the State of New York: Audit and
Contr ol

The Market Assets and GASB Di scl osures are found in the March 31, 2020
New York State and Local Retirenment System Financial Statenents and
Suppl enentary | nformation

| am a nenber of the Anmerican Academy of Actuaries and nmeet the Quali -
fication Standards to render the actuarial opinion contained herein.

This fiscal note does not constitute a |legal opinion on the viability
of the proposed change nor is it intended to serve as a substitute for
the professional judgnent of an attorney.

This estimate, dated May 18, 2021, and intended for wuse only during
the 2021 Legislative Session, is Fiscal Note No. 2021-146, prepared by
the Actuary for the New York State and Local Retirenent System



