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| N SENATE

May 3, 2021

Introduced by Sens. PARKER, MAY, BRI SPORT, KRUEGER, RYAN, SKOUFIS --
read twice and ordered printed, and when printed to be comitted to

the Comittee on Environnental Conservation -- comittee di scharged,
bill anmended, ordered reprinted as anended and recomritted to said
comm ttee

AN ACT to anend the environmental conservation law, in relation to
establishing a noratoriumon the operation of cryptocurrency mning
centers; and providing for the repeal of such provisions upon expira-
tion thereof

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative findings. The |egislature hereby finds and
decl ares that:

(a) dimate change threatens the health, welfare, and econonmy of the
state with increasingly severe and w despread inpacts to our comunities
due to flooding, sea level rise, heat waves, coastal erosion, erratic
and unpredictabl e weather patterns, shifting climactic zones, loss of
wildlife, increased harnful algal bloons and invasive species, and
increased risk of disease, in part, which leads directly to loss of
life, property damage and reduction in value, ecological damage, and
i ncreased infrastructure costs;

(b) It is the policy of the State of New York to conserve, inprove and
protect its natural resources and environnent and to prevent, abate and
control water, Jland and air pollution, in order to enhance the health,
safety and welfare of the people of the state and their overall econonic
and soci al well-being;

(c) To mtigate the current and future effects of climte change, the
State of New York inplenented the dimte Leadership and Conmunity
Protection Act, requiring that statew de greenhouse gas emissions be
reduced eighty-five percent by 2050 and that the state has net zero
em ssions in all sectors of the econony by that tineg;
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(d) Cryptocurrency mning centers are an expanding industry in the
State of New York, often, but not exclusively, located in retired or
converted fossil fuel power stations, including dormant peaker plants;

(e) A single cryptocurrency transaction uses the sane anmount of energy
that an average Anerican household uses in one nonth, with an estimated
| evel of global energy usage equivalent to that of the country of Swed-
en; and

(f) The continued and expanded operation of cryptocurrency nining
centers will greatly increase the anmount of energy usage in the State of
New York, and it is reasonable to believe the associ ated greenhouse gas
em ssions wll irreparably harmconpliance with the Cdinate Leadership
and Conmunity Protection Act in contravention of state |aw

8§ 2. The environnental conservation law is anended by adding a new
article 77 to read as foll ows:

ARTICLE 77
CRYPTOCURRENCY M NI NG
Section 77-0101. Definitions.
77-0103. Registration
77-0105. Moratoriumon permt issuance and renewal .
77-0107. Generic environnental inpact statenent.
77-0109. Enforcenent and penalties.
8 77-0101. Definitions.

1. "Behind-the-nmeter" neans a generating unit that supplies electric
energy, in whole or in part, to an end user onsite without connecting to
the bulk power systemor local electric distribution facilities, and
includes a generating unit that supplies electric energy to both an end
user onsite and the bul k power systens or local electric distribution
facilities.

2. "Carbon-based fuel" neans coal, natural gas, renewable natural gas.
bi omass, petroleum products, and any other product that enits carbon
dioxide, nethane, nitrous oxide, or other greenhouse gases when
conbusted, and that is used for fuel for the purpose of producing el ec-
tric energy.

3. "Cryptocurrency" shall nean a digital currency in which encryption
techniques are used to regulate the generation of units and currency and
verify the transfer of funds, operating independently froma centra
bank.

4. "M ning" shall nean the process of spending conputer power to proc-
ess transactions and such transactions to a cryptocurrency bl ockchain.

5. "Blockchain" shall nean a digital |edger in which transactions made
in cryptocurrencies are recorded chronologically and publicly.

8§ 77-0103. Registration.

1. The owner or operator of a cryptocurrency mning operation shall
on or before the first day of July, two thousand twenty-two, register
with the departnent.

2. Reqgistration shall be in a formdetermned by the departnent and
shall include, at a m ninhum

a. the nane and address of the owner or operator of the cryptocurrency
nm ni ng _operation;

b. the |ocation and address of the cryptocurrency mning operation;

c. for the twelve nonths imrediately preceding the registration date,
the weekly ampunt of electric energy consuned or utilized by the opera-
tion; and

d. for cryptocurrency mning operations consuning or utilizing
behi nd-the-neter electric energy, the name and address of the behind-
the-neter energy source; the nane and address of the source's owner or
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operator; the source's naneplate electric generating capacity; and the
fuel type used by the source to generate electricity.
8§ 77-0105. Moratoriumon pernit issuance and renewal.

1. For the period commencing on the effective date of this article and
ending three vyears after the effective date., the departnent shall not
approve a new application for or issue a new permt pursuant to article
nineteen of this chapter for an electric generating facility that
utilizes a carbon-based fuel and that provides, in whole or in part,
behi nd-the-neter electric energy consuned or utilized by a cryptocurren-
cy nining operation.

2. For the period comencing on the effective date of this article and
ending three vyears after the effective date., the departnent shall not
approve an application to renew an existing pernit or issue a renewal
permt pursuant to article nineteen of this chapter for an electric
generating facility that utilizes a carbon-based fuel and that provides,
in whole or in part, behind-the-neter electric energy consuned or
utilized by a cryptocurrency mning operation if the renewal application
seeks to increase or will allowor result in an increase in the anount
of electric energy consuned or utilized by such cryptocurrency mining

operation.
8§ 77-0107. GCeneric environnental inpact statenent.
1. The departnent shall prepare, pursuant to article eight of this

chapter, a generic environnental inpact statement on statewi de crypto-
currency mning operations.

2. The generic environnmental inpact statenent shall address, at a
m ni num

a. the nunber and location of existing cryptocurrency mning oper-
ations in the state;

b. the amount of electric energy consuned by each such operation;

c. the sources of electric energy consuned by each such operation and
the type of fuel used by each energy source;

d. the anpbunt of greenhouse gas enissions and co-pollutants released
by each energy source attributable to providing electric energy to cryp-

tocurrency mning operations;

e. the anticipated increase, if any, of cryptocurrency nining oper-
ations in the state and the anticipated expansion, if any, of existing
operations;

f. the potential inpacts of electric energy consunption by cryptocur-
rency mning operations on the state's ability to neet the greenhouse
gas enmission reduction goals set forth in article seventy-five of this
chapt er ;

g. the water quality and other ecological inpacts, if any, of cooling
water use by cryptocurrency nining operations; and

h. the social and economic costs and benefits, if any, of cryptocur-
rency mning operations.

3. The draft generic environnental inpact statenment shall be subject
to no less than one hundred twenty days of public comment fromthe date
of issuance. The departnent shall conduct at |east one public hearing on
the draft environnmental inpact statement in each of the followng
regions of the state: western New York, the finger |akes, the southern
tier, central New York, the Mdhawk valley, the north country, the capi-
tal region/Hudson valley, and the Cty of New York/long Island, as
defined by the enpire state devel opnent corporation.

4. The departnent shall issue a final generic environnental inpact
statenent after close of the public comment and public hearing period,
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and such final generic environnental inpact statenent shall be issued on

or before the first day of Septenber., two thousand twenty-three.

8§ 77-0109. Enforcenent and penalties.

The departnment may enforce the provisions of this article, including
referral to the attorney general for the purpose of seeking injunctive
relief restraining the operation of a cryptocurrency mning operation or
electric generating facility not in conpliance with the provisions of
this article and civil penalties therefor as provided in title twenty-
one of article seventy-one of this chapter.

8 3. This act shall take effect inmediately and shall expire and be
deened repeal ed three years after such date.




