OCO~NOUIRA,WNPEF

STATE OF NEW YORK

6233

2021- 2022 Regul ar Sessi ons

| N SENATE

April 16, 2021

I ntroduced by Sens. KENNEDY, LIU, MAY -- read twi ce and ordered printed,
and when printed to be conmritted to the Conmittee on Corporations,
Aut horities and Conmi ssions

AN ACT to anend the New York state urban devel opnent corporation act, in
relation to enacting the food retail establishnent subsidization for
heal thy communities (FRESH Communities) act

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and may be cited as
the "food retail establishment subsidization for healthy communities
act".

§ 2. Legislative intent. The legislature finds that the | ack of access
to fresh foods is a problem of growing concern in many comunities
across the state. Substantial increases in urban |and values and rents,
limted access to financing and other econom c pressures have |left many
| ower-income residents in urban and rural areas underserved by supermar-
kets and other food retail establishnments. The resulting | ack of access
to a variety of fresh food retailers makes it nmore difficult and expen-
sive for these residents to maintain a nutritionally bal anced di et and
| eads to increased public health costs, dilutes the value of public
assi stance for food purchases, |eads to greater travel tinmes and energy
expenditures to obtain fresh food, and deprives the state's farners of
mar kets for their products. Providing access to financial assistance for
urban and rural supermarkets in underserved areas will renedy these
adverse conditions, create enpl oynment opportunities and help to revital-
ize and stabilize currently underserved nei ghborhoods.

8§ 3. Subdivision 1 of section 16-mof section 1 of chapter 174 of the
laws of 1968, constituting the New York state urban devel opnent corpo-
ration act, is anended by addi ng a new paragraph (o) to read as foll ows:

(0) Loans, |loan guarantees, interest subsidies and grants to busi-
nesses, municipalities, not-for-profit corporations or |local devel opnent
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corporations for the purpose of attracting, maintaining or pernmitting
the expansion of food retail establishments in underserved areas. The
corporation shall consider the econonic viability of the project and the
potential inpact on the community when evaluating applications for such
| oans, loan guarantees, interest subsidies and grants. The corporation
shall establish performance indicators to assess the progress of the
projects receiving nonies pursuant to the authorization provided in this
paragraph, and track and publish this infornation on its website. For
purposes of this paragraph, "underserved areas" shall include |ow or
noder ate-i nconme census tracts, areas of bel ow average supernarket densi -
ty or having a supernarket custoner base with nore than fifty percent
living in lowincone census tracts, or other areas denpbnstrated to have
significant access |linmtations due to travel distance, as determ ned by
the corporation., and "food retail establishnments" shall include super-
markets and other grocery retailers that operate on a self-service basis
and sell a mininmumpercentage, as determined by the corporation, of
produce, neat, poultry, seafood, baked goods and/or dairy products and
whi ch:

(i) participate in the New York grown and certified program

(ii) accept paynment from electronic benefit transfer through the
supplenental nutrition assistance program and through the specia
supplenental nutrition programfor wonen, infants., and children

(iii) do not charge a nenbership fee; and

(iv) hire residents living within a twenty mle radius of such retai
food establishnent.

8 4. This act shall take effect on the first of April next succeeding
the date on which it shall have become a | aw, provi ded, however that the
urban devel opment corporation shall be i mediately authorized to take
any and all actions necessary to fully inplenent the provision of
section three of this act on or before such effective date; and provided
further, that the anmendnents to section 16-m of the urban devel opnent
corporation act made by section three of this act shall not affect the
expiration of such section and shall be deened to expire therewth.




