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STATE OF NEW YORK

4696

2021- 2022 Regul ar Sessi ons

| N SENATE

February 9, 2021

Introduced by Sens. BRESLIN, ADDABBO, MAY -- read twi ce and ordered
printed, and when printed to be comritted to the Conmittee on Judici-
ary

AN ACT to amend the real property law, in relation to prohibiting nort-
gagees fromrequiring nortgagors of certain real property to purchase
flood i nsurance exceeding certain limts

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The real property lawis anmended by adding a new section
283 to read as foll ows:

8§ 283. limts to conpulsory flood insurance. No nortgagee shal
require a nortgagor to whomthe nortgagee nmakes, increases, extends, or
renews any loan or line of credit secured by inproved real property to
purchase or pay for flood insurance on such property: (1) at a coverage
anount that exceeds the outstanding nortgage thereon; or (2) that

includes coverage for contents. In each instance where a nprtgagee
requires a nortgagor to purchase or pay for flood insurance on such
property, the nprtgagee shall provide notice to the nortgagor of the

need to purchase or pay for flood insurance that states the following in
clear and conspicuous print: 'Please note that the flood insurance we
are requiring you to purchase will only protect your creditor/lender's
interest in your property. It may not be sufficient to pay for nany
needed repairs after a flood and may not conpensate you for your |osses
in the property due to the flood. If you wish to protect your hone or
investment, vyou nmay wish to purchase nore flood insurance than the
anpunt we are requiring you to buy.'
8§ 2. This act shall take effect i mediately.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
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