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I ntroduced by Sens. KAVANAGH, SALAZAR -- read tw ce and ordered printed,
and when printed to be conmitted to the Conmittee on Banks

AN ACT to anend the banking law, in relation to including |owincone
credit unions in the banking devel opnent district program

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Subdivision 5 of section 96-d of the banking | aw, as
anended by chapter 629 of the laws of 2019, is anended to read as
fol | ows:

5. (a) Notwithstanding the provisions of subdivision two of section
two hundred thirty-seven of this chapter; for the purposes of this
section, paragraph c¢ of subdivision two of section ten of the general
muni ci pal | aw, subdivision six of section one hundred five of the state
finance |law and section four hundred eighty-five-f of the real property
tax law, any reference to a bank, trust conpany or national bank shal
be deemed to include a savings bank, savings and | oan associ ation,
federal savings and |oan association, federal savings bank, credit
union, or federal credit union or, in cities having a population of one
mllion or nore persons, any low incone credit union as designated by
section four hundred fifty-a of this chapter or any federal credit union
that has been designated a | ow inconme credit union by the National Cred-
it Union Administration; provided, however, that such provisions of |aw
do not grant a savings bank, savings and |oan association, federa
savings and loan association, federal savings bank, credit union, or
federal credit union or, in cities having a population of one mllion or
nore persons, any low incone credit union as designated by section four
hundred fifty-a of this chapter or any federal credit union that has
been designated a |low incone credit union by the National Credit Union
Administration eligibility to accept nunicipal or public funds or nunic-
i pal or public noneys other than for the limted purposes of the estab-
Iishnent of a branch in a banking devel opnent district pursuant to this
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section. Any such municipal or public funds or noneys shall be deposited
only at the branch established pursuant to this section, and any munici -
pal funds or noneys may be deposited only by the sponsoring nunicipality
in which the branch and banking developnment district are |ocated;
provided further that any such municipal or public funds or noneys shal
be subject to the same requirements which apply to rmunicipal or public
funds or noneys deposited in a bank, trust conmpany or national bank and
shall also be subject to the provisions of section one hundred five of
the state finance |law or section ten of the general nunicipal |aw relat-
ing to such deposits.

(b) Notwi thstanding any other provision of |aw, the superintendent of
financial services shall pronulgate rules and regulations to authorize
the participation of savings banks, savings and |oan associations,
federal savings banks, federal savings and |oan associations, credit
unions, and federal credit unions or, in cities having a population of
one mllion or nore persons, any low incone credit union as designated
by section four hundred fifty-a of this chapter or any federal credit
uni on that has been designated a |ow incone credit union by the Nationa
Credit Union Admi nistration in the program established pursuant to this
secti on.

8 2. This act shall take effect inmmediately, provided, however, that
the anmendrments to subdivision 5 of section 96-d of the banking | aw nade
by section one of this act shall not affect the repeal of such subdivi-
sion and shall be deened repeal ed therewith




