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STATE OF NEW YORK

8749

| N ASSEMBLY

January 11, 2022

Introduced by M of A CYMBRONTZ -- read once and referred to the
Commi ttee on Housi ng

AN ACT to anmend the private housing finance law, in relation to author-
i zing additional supervision and regul ati on of mutual conpanies

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivisions 10, 11, 12, 13 and 14 of section 32-a of the
private housing finance |aw, as added by a chapter of the laws of 2021
anmendi ng the private housing finance law relating to authorizing addi-
tional supervision and regulation of linmted-profit housing conpanies,
as proposed in legislative bills nunbers S. 7079 and A 7637, are
amended to read as foll ows:

10. Require every voting nenber of a board of directors of a nutua
conpany subject to the provisions of this article, elected or appointed
for a termbeginning on or after the effective date of this subdivision,
to conmplete, within the first year of his or her termand at |east once
every three years thereafter, a mininumof two hours of training, in
person or virtually, as the conmi ssioner or supervising agency, as the
case may be, nay deem appropriate on the financial oversight, account-
ability and fiduciary responsibilities of a board menber; and to require
every voting nenber of a board of directors of a nutual conpany subject
to the provisions of this article, elected or appointed for a term
beginning before the effective date of this subdivision, to conplete
such training within one year of the effective date of this subdivision
and at |east once every three years thereafter.

11. Require every voting nenber of a board of directors of a nutual
conmpany subject to the provisions of this article, elected or appointed
for a termbeginning on or after the effective date of this subdivision,
to conplete, within the first year of his or her termand at |east once
every three years thereafter, in addition to the training required by
subdivision ten of this section, a training course, in person or virtu-
ally, as the conm ssioner or supervising agency, as the case be, nmay
deem appropriate, to acquaint himor her with the powers, functions and
duties of a board of directors of a nutual conpany subject to the
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provisions of this article, as well as the powers and duties of other
governing and admi nistrative authorities affecting such conpanies; and
to require every voting nenber of a board of directors of a nutual
conmpany subject to the provisions of this article, elected or appointed
for a term beginning before the effective date of this subdivision, to
conmplete such training within one year of the effective date of this
subdi vi sion and at | east once every three years thereafter.

12. Require each nenber of a board of directors of a nutual conpany
subject to the provisions of this article to denponstrate conpliance with
the requirenents set forth in subdivisions ten and eleven of this
section by filing a certificate of conmpletion of such course or courses
on a form to be pronulgated by the commi ssioner. Such formshall be
filed with the secretary of the [housihg—ecorporatien] nutual conpany and
mai ntai ned by the secretary as a corporate record and distributed annu-
ally to the shareholders and upon the filing of any director with the
mut ual conpany of the intention to seek re-election to the position
Sixty days prior to any schedul ed election of menbers of the board of
directors, the secretary of the [heusing] nutual conmpany shall furnish
the comm ssioner or the supervising authority, as the case may be, with
a list of all incunmbent directors indicating which individuals have
submtted certificates required in this subdivision. Such course or
courses shall be provided by the comm ssioner or supervising agency, as
the case my be, at no cost to the trainee or the board to which the
trai nee has been el ected.

13. Develop the curricula used for training required by subdivisions
ten and eleven of this section for which the supervising agency or the
comm ssi oner may request and shall receive the cooperation and assist-
ance from any departments, divisions, boards, bureaus, comm ssions or
agencies of the state and political subdivisions thereof in devel oping
such curricula. These curricula nay be offered together as a single
course or separately. The training required by this section nmay be
of fered by providers approved by the conm ssioner or supervising agency,
as the case nmy be. In approving other providers for these trainings,
the comm ssioner or supervising agency shall consider a potential
provider's wunderstanding of cooperative honeownership; laws, rules and
regul ati ons affecting mutual conpani es subject to the provisions of this
article; and the fiduciary responsibilities of the board of a residen-
tial cooperative, as well as the experience of the provider in deliver-
i ng such training.

14. Hold such nmeeting or neetings, in person or virtually as the
conmmi ssioner or supervisory agency shall deem appropriate, with the
board of a nutual conpany on the financial oversight, accountability and
fiduciary responsibilities of such board; the powers, functions and
duties of such board; and the powers and duties of other governing and
adm ni strative authorities affecting such conpany.

8 2. This act shall take effect on the same date and in the sane
manner as a chapter of the |laws of 2021, anending the private housing
finance law relating to authorizing additional supervision and regu-
lation of I|imted-profit housing conpani es, as proposed in |legislative
bills numbers S. 7079 and A. 7637, takes effect.




