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STATE OF NEW YORK

7786

2021- 2022 Regul ar Sessi ons

| N ASSEMBLY

May 21, 2021

Introduced by M of A CAHILL -- read once and referred to the Conmttee
on Banks

AN ACT in relation to requiring the departnent of financial services, in
consultation with the department of taxation and finance, to conduct a
study regarding insurance or other risk nmitigation tools and third-
party payroll service providers

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. 1. The superintendent of financial services, in consulta-
tion with the comi ssioner of taxation and finance, shall review the
adequacy of enpl oyee protections and small business enpl oyer protections
in the payroll services industry. The superintendent shall nmake recom

nmendati ons regardi ng the same. Such review shall include but not be
limted to:

(a) the present state of enployee protections in the payroll services
i ndustry;

(b) the present state of smmll business enployer protections in the
payrol | services industry;

(c) the incidence of fraud or mi sappropriation of payroll funds in the
payrol | services industry;

(d) the number of small businesses in New York that use payrol
servi ce providers;

(e) the nunber and size of payroll service providers in New York

(f) specific causal or facilitative facts regardi ng i nstances of fraud
or m sappropriation by payroll service providers;

(g) the feasibility and advisability of requiring payroll service
providers to obtain insurance, post bonds, or utilize other risk manage-
ment tools to address potential situations in which payroll nonies owed
to enpl oyees on behal f of businesses are stolen, nisappropriated, or
ot herwi se rendered unavailable after being transnmitted froman enpl oyer
to a payroll service provider or an affiliated entity; and

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] isoldlawto be omtted
LBD07628-01-1



O~NOOUOTPA WN P

A 7786 2

(h) the feasibility and advisability of the departnent of financial
services having regulatory oversight over third-party payroll service
provi ders.

2. Wthin one hundred twenty days of the effective date of this act,
t he superintendent of financial services shall submt a report to the
governor, the tenporary president of the senate and the speaker of the
assenbly of the departnent's findings, conclusions, and recommendati ons.

8§ 2. This act shall take effect inmediately.



