OCOoO~NOUIWN P

STATE OF NEW YORK

7415

2021- 2022 Regul ar Sessi ons

| N ASSEMBLY

May 7, 2021

Introduced by M of A CRUZ -- read once and referred to the Conmttee
on Hi gher Education

AN ACT in relation to requiring the Enpire State devel opnent corporation
in consultation with the state wuniversity of New York, the city
university of New York and the commi ssion on i ndependent coll eges and
uni versities to study the econom c inpact of optim zing kitchen incu-
bators in New York state

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative intent. The legislature hereby finds that in
order to inprove the econonic opportunities for its citizens and entre-
preneurs, it nust use the established capabilities of its university
systems to offer space and resources to the next generation of food
manuf act uri ng busi nesses.

It has been docunented that the chief obstacle for start-up food manu-
facturing businesses is their inability to access affordable conmercia
kitchen space. Currently all over the state, there are only a few kitch-
en incubators facing high denmand and unable to neet the needs of the
many potential start-up businesses.

Ki tchen i ncubators are valuable resources for New York state as it
nmoves to pronote nore job developnent, business developnent and
i ncreased tax revenues.

In New York City alone, there are nore than 900 food firns, with over
16, 000 enpl oyees and another 2,500 who are sel f-enpl oyed. This has been
vi ewed as evidence of entrepreneurs' intent on developing their food
manufacturing ideas into full scale production capabilities and fully
functional business entities.

M nority and inm grant popul ations are growing significantly through-
out the state and so are their nunber in entrepreneurship activities,
including in the devel opnment of foods fromtheir native place of origin
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and this creates grow ng demand for such foods by increasing mnority
and i mrigrant communities.

Kitchen incubators housed at select college canpuses throughout New
York state and New York city will help develop new entrepreneurs and
i ncrease the economic benefits of such activities for the entire state.

However, New York nust do nore to propel these business start-ups and
potential manufacturers into full scale operations and should nove to
allow its university systens to expand their regi onal econom c catal yst
activities to serve entrepreneurs looking to enter the food nmanufactur-
i ng sector.

8 2. For purposes of this act, the term"kitchen incubator” shall nean
an affordable small space with shared ovens, ranges, industrial mxers
and ot her comercial kitchen equi pnent, to be rented by entrepreneurs to
assi st themin the devel opnent and/or manufacturing of food products for
commerci al pur poses.

8 3. a. The Enpire State Devel opnment Corporation, in consultation with
the state university of New York, the city university of New York, and
the Comm ssion on Independent Colleges and Universities and groups
sel ected by the Enpire State Devel opnent Corporation, shall study and
exam ne the potential economic inpact for optimzing kitchen incubators
in New York state including establishing and/or expandi ng such opportu-
nities on the state university of New York canpuses, the city university
of New York canpuses, and at public and private institutions of higher
| ear ni ng.

b. The study conducted pursuant to this section shall evaluate the
i mpact of such optimzation on entrepreneurship efforts in grow ng
m nority and inmm grant popul ati ons.

c. The Enpire State Devel opnent Corporation shall create a report
containing recommendations for the creation, funding and future expan-
sion of kitchen incubators throughout the state at public and private
institutions for higher |earning; and increasing entrepreneurial success
in the culinary industry, by providing conprehensive advisory and busi -
ness devel opnent services along with access to facilities and equi pnent
in a co-working environnent conducive to collaboration, networking and
ment or shi p.

d. The report conmpiled by the Enpire State Developnent Corporation
pursuant to paragraph c of this section shall be submitted to the gover-
nor and the |l egislature not later than May 1, 2022.

8 4. This act shall take effect immediately.



